



The Board of Directors is pleased to announce the following:

I.
UNAUDITED RESULTS OF THE GROUP FOR THE 1st QUARTER ENDED 30th NOVEMBER 2001

(Amounts in RM million unless otherwise stated)


CURRENT

YEAR
PRECEDING 

YEAR


1st

 QUARTER
CORRESPONDING

QUARTER









Revenue

3,809.8


3,613.7










Operating profit before investment and other income, finance cost, depreciation and amortisation, foreign exchange gain, taxation and minority interest

1,278.9


1,120.5


Investment income

0.1


0.2


Other income including interest income

55.8


95.6


Finance cost

(287.1)


(272.1)


Depreciation and amortisation

(553.5)


(465.1)


Operating profit after investment and other income, finance cost, depreciation and amortisation but before foreign exchange gain, taxation and minority interest

494.2


479.1


Foreign exchange gain

261.5


211.3


Share in profits of associates

32.4


49.4


Profit before taxation and minority interest

788.1


739.8


Taxation

(43.4)


(67.4)


Profit after taxation but before minority interest

744.7


672.4


Minority interest

14.3


6.0


Profit after taxation attributable to shareholders

759.0


678.4












SEN


SEN


Earnings per share-Basic

24.4


21.8


Earnings per share-Diluted

24.4


21.8


II.
UNAUDITED CONSOLIDATED BALANCE SHEET AS AT 30th NOVEMBER 2001

(Amounts in RM million unless otherwise stated)

30th NOVEMBER

31st AUGUST


2001

2001








PROPERTY, PLANT AND EQUIPMENT

49,027.4


48,270.3

INVESTMENT IN ASSOCIATES

736.8


725.8

LONG TERM INVESTMENT 

391.0


391.0








CURRENT ASSETS






Inventories

1,180.1


982.4

Trade receivables

1,831.3


1,583.5

Other receivables

1,605.0


1,709.9

Cash

927.2


870.3

Securities (quoted and unquoted)

46.4


47.7



5,590.0


5,193.8







30th NOVEMBER

31st AUGUST


2001

2001






CURRENT LIABILITIES






Trade payables

(1,880.9)


(1,827.9)

Other payables

(1,653.6)


(1,605.6)

Short term borrowings

(2,785.0)


(3,213.8)

Provision for taxation

(393.9)


(390.0)

Amount owing to associates

(371.9)


(352.3)



(7,085.3)


(7,389.6)








NET CURRENT LIABILITIES

(1,495.3)


(2,195.8)








LONG TERM LIABILITIES






Term loans

(25,785.6)


(25,101.8)

Customer deposits

(1,356.6)


(1,324.9)

Retirement benefits

(465.7)


(452.8)

Other liabilities

(108.2)


(110.4)



(27,716.1)


(26,989.9)








DEFERRED TAXATION

(976.4)


(975.8)

DEFERRED INCOME

(2,155.2)


(2,149.5)

GOVERNMENT DEVELOPMENT GRANTS

(505.9)


(516.6)



17,306.3


16,559.5








Financed by :-






SHARE CAPITAL

3,106.9


3,106.8

SHARE PREMIUM

3,143.9


3,143.4

REVENUE RESERVE

9,863.5


9,104.5

REVALUATION RESERVES

1,237.1


1,237.1

FOREIGN EXCHANGE RESERVE

(90.8)


(79.9)

SHAREHOLDERS' FUNDS

17,260.6


16,511.9

MINORITY INTEREST

45.7


47.6



17,306.3


16,559.5










Sen


Sen

NET TANGIBLE ASSETS PER SHARE

556


531

III.
NOTES


(Amounts in RM million unless otherwise stated)
1)
ACCOUNTING POLICIES


The same accounting policies and methods of computation used in the preparation of the Group’s last annual financial statements have been applied in the preparation of the quarterly financial statements except for the change in accounting policy with respect to the recognition of dividends declared or proposed, in compliance with the new Malaysian Accounting Standards Board (‘MASB’) Standard No.19 on “Events After the Balance Sheet Date”. In the previous financial year, the final dividend was accrued as a liability when proposed by the Directors. This change in accounting policy has been accounted for retrospectively and has the effect of increasing the consolidated retained profits for the financial year ended 31 August 2001 by RM133.6 million and net tangible assets per share to RM5.31.





Group Retained Profits 


At 31 August 2001 as previously reported in the audited balance sheet 
8,970.9



Add: Proposed final dividend for the financial year ended 31 August 2001
133.6



At 31 August 2001 as restated
9,104.5






The final dividend was recognised as a liability after approval by the shareholders at the Annual General Meeting on 22nd December 2001.




2)
EXCEPTIONAL ITEMS


There were no exceptional items for the quarter.




3)
EXTRAORDINARY ITEMS


There were no extraordinary items for the quarter.

4)
TAXATION


Taxation comprises the following:- 













Taxation for the Group

33.0







Deferred taxation for the Group

0.6







Share of tax in associates

9.8









43.4








5)
PRE-ACQUISITION PROFITS


No pre-acquisition profits were included in the operating profit for the quarter.




6)
PROFIT ON SALE OF LONG TERM INVESTMENT


There were no disposals of long term investment for the quarter. 




7)
PURCHASES AND SALES OF QUOTED SECURITIES


a) Cost of total purchases and sales of quoted securities and the loss arising thereon for the quarter are as follows:-






Purchases

-







Sales

2.0







Loss on sales

(3.5)









b) Investments in quoted securities are as follows:-













At cost

57.4







At carrying value

18.2







At market value

18.2









The above quoted securities are managed by external fund managers.




8)
CHANGES IN THE COMPOSITION OF THE GROUP


There were no significant changes in the composition of the Group for the quarter.




9)
STATUS OF CORPORATE PROPOSAL


There was no change in the status of the corporate proposal announced previously.




10)
SEASONALITY OR CYCLICALITY OF OPERATIONS


The businesses of the Group are not subject to material seasonal or cyclical fluctuations for the period under review.




11)
ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES 


a)
On 19 September 2001, TNB issued the second and final tranche of a 10-year RM1,500.0 million Tenaga Income Securities (‘TIS’) amounting to RM500.0 million. This second and final tranche comprises:-



i) 500 interest bearing 10-year redeemable unsecured bonds of an aggregate nominal value of RM499.5 million issued at 100% of nominal value (in denominations of RM999,000 each), with detachable coupons representing interest on the bonds; and



ii) 500 Class B Redeemable Preference Shares (‘RPS’) of nominal value of RM1 each issued at a premium of RM999.00 per RPS.


b)
Except the aforementioned issuance of debt securities, there were no other issuance or repayment of debt securities, equity securities, share buy-backs, share cancellations or shares held as treasury shares and resale of treasury shares. For the quarter under review, 79,000 ordinary shares of RM1.00 each were issued under the existing Employee Share Option Scheme (‘ESOS’).




12)
GROUP BORROWINGS 


a) The tenure of Group borrowings classified under short and long term categories are as follows :-






Short term - secured
1.3




                  - unsecured
2,783.7




Sub-total
2,785.0




Long term  - secured
70.3




                  - unsecured
25,715.3




Sub-total
25,785.6




Total 
28,570.6






b) Currency denominations:-









French Franc
459.8




Japanese Yen
6,473.9




Sterling Pound
1,190.3




US Dollar
6,892.2




Others
44.2




Total Ringgit equivalent of foreign currency borrowings 
15,060.4




Ringgit borrowings
13,510.2




Total
28,570.6






c) Average cost of funding as at 1st Quarter was 5.28% (FY2001: 5.29%)

13)
CONTINGENT LIABILITIES 


As at 25th January 2002, contingent liabilities of the Group comprised the following:-








Claims by third parties
635.8




Trade guarantees and performance bonds
29.9




Stamp duties on transfer of assets
108.0




Other contingencies
63.5





837.2





14)
FINANCIAL INSTRUMENTS


(a)
Financial Derivative Instruments.



TNB has certain financial instruments including assets and liabilities and financial instruments incurred in the normal course of business. In applying a consistent risk management strategy, the Company manages its exposure to market rate movements of its financial liabilities through the use of the derivatives financial instruments which include interest rate option contracts and currency swap agreements designated as hedges. These instruments are executed with creditworthy financial institutions and the Directors of TNB are of the view that the possibility of non-performance by these financial institutions is remote on the basis of their respective financial strength. Virtually all foreign currency contracts are denominated in U.S dollar and Japanese Yen. Although TNB may be exposed to losses in the event of market fluctuations, it does not anticipate significant losses due to the nature of its hedging arrangements.







TNB has entered into interest rate swap agreements and interest rate and currency swap agreements, some of which have been embedded interest rate or currency options, which may mature from year 2001 to 2007. TNB has entered into these derivatives to reduce its exposure to losses resulting from adverse fluctuations in interest rates or foreign currency exchange rates on underlying debt instruments.







The details and the financial effects of the hedging derivatives that TNB has entered into are described in note 24 to the financial statements of TNB for the financial year ended 31 August 2001 (pages 41 - 43 of TNB’s latest Annual Report). There have been no material changes to the terms and conditions of those derivatives between the date of financial statements (dated 7 November 2001) and the date of this announcement.







As at 25th January 2002, the outstanding notional principal amount of derivative financial instruments entered into by the Group was RM4,647.9 million. While this amount is a summation of the notional principal amount of outstanding financial instruments, it is not a measure of the extent of risks that TNB is exposed to. 





15)
MATERIAL LITIGATION


As at 25th January 2002, there was no material litigation involving the Group except as disclosed in Note 13.




16)
SEGMENT REPORT


As the principal business of the Group is the generation and supply of electricity, segmental reporting is deemed not necessary.




17)
COMPARISON WITH PRECEDING QUARTER’S OPERATING RESULTS 


Material changes in the quarterly results as compared to the results of the preceding quarter are set out in Note 18 below. 




18)
REVIEW OF PERFORMANCE


Sales of electricity for the quarter increased marginally by 1.5% and operating profit increased by 32.6% compared to the previous quarter. The following is a comparison of sales of electricity and operating profit:-







INDIVIDUAL QUARTER







1st Qtr

FY 2002
4th Qtr

FY 2001






Sales of electricity
- TNB

3,498.4


3,519.6









- Sabah Electricity Sdn.Bhd. (SESB)

131.8


130.3









- Liberty Power Ltd (Pakistan)

73.7


-








Total sales of electricity

3,703.9


3,649.9








Operating profit before investment and other income, finance cost, depreciation and amortisation, exceptional items, foreign exchange gain/(loss), taxation and minority interest

1,278.9


964.7












19)
FOREIGN EXCHANGE


Foreign exchange gain/(loss) are as follows:-




INDIVIDUAL QUARTER








1st Qtr

FY 2002
4th Qtr 

FY 2001







Translation gain/(loss) – Borrowings

260.9


(11.3)








Translation gain – Others

4.0


23.0








Transaction (loss)/gain

(3.4)


39.2










261.5


50.9










The translation gain of the current quarter arises mainly from the depreciation of the Japanese Yen against Ringgit. The translation loss of the previous quarter arises from appreciation of Pound Sterling and French Franc against the Ringgit, which more than offset the gain arising from the depreciation of the Japanese Yen against Ringgit. Foreign currency loans denominated in Pound Sterling and French Franc are mainly borrowed by a subsidiary.  




20)
PROSPECTS IN THE FINANCIAL YEAR


Even though the prospects of the Malaysian economy are expected to be better, there are still uncertainties. In addition, the direction and extent of volatility of the Japanese currency are unpredictable. As such and barring any unforeseen circumstances, the Board of Directors is cautiously optimistic of the performance of the Group in FY 2002. 




21)
VARIANCE ON FORECAST PROFIT/PROFIT GUARANTEE


This note is not applicable.




22)
DIVIDENDS


No dividend has been recommended for this financial quarter.










By Order of the Board

DATIN AZIZAH BINTI OSMAN (LS0014)

Company Secretary

Kuala Lumpur

31st January 2002
(200866-W)
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