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Stock Rating Price Target 
CBIP HOLD 1.53 1.43 
FGV BUY 1.68 2.43 
Genting Plts.  BUY 8.60 9.69 
HS Plnts. HOLD 2.99 2.70 
IOI Corp BUY 4.39 5.01 
KLK BUY 26.90 32.43 
Sime Plnts. BUY 5.23 5.95 
TSH HOLD 1.44 1.58 

 
 

 

 

 

 

 

Indonesia to lift palm oil export ban 

Indonesian government will lift the ban on palm oil exports effective from 23 

May 2022, following improvements in the supply of bulk cooking oil, and taking 

into consideration of the welfare of 17m workers in the domestic palm oil 

industry. The latest move will likely result in a knee jerk correction in palm oil 

price, as it eases concerns on vegetable oil supply situation (Indonesia’s CPO 

output accounted for >20% of the world’s vegetable oil output in 2021).  

Nevertheless, we believe CPO price will remain at elevated levels despite 

having anticipated a knee-jerk correction, given the output uncertainties on 

major oilseeds (such as soybean, corn and sunflower seed). Hence, we are 

maintaining our 2022-24 CPO price assumptions of RM5,500/4,500/4,500 per 

tonne and Overweight stance on the sector. For exposure, our top picks are 

FGV (BUY; TP: RM2.43); IOI Corp (BUY; TP: RM5.09), KLK (BUY; TP: RM32.43) 

and Sime Darby Plantation (BUY; TP: RM5.95).  

 

NEWSBREAK  

 

Indonesia to lift palm oil export ban from 23 May 2022. Indonesian government 

will lift the ban on palm oil exports effective from 23 May 2022, following 

improvements in the supply of bulk cooking oil (although bulk prices have yet to 

decline to its targeted 14,000 IDR/litre), and taking into consideration of the welfare 

of 17m workers in the domestic palm oil industry.  

 

Recall, Indonesia had on 28 Apr 2022 halted shipments of CPO and some derivat ive 

products, in an attempt to tame soaring domestic cooking oil prices.    

 

HLIB’s VIEW  

 

Knee-jerk correction in palm oil price. The latest move will likely result in a knee 

jerk correction in palm oil price, as it eases concerns on vegetable oil supply situation 

(Indonesia’s CPO output accounted for >20% of the world’s vegetable oil output in 

2021). Nevertheless, we believe CPO price will remain at elevated levels despite 

having anticipated a knee-jerk correction, given the output uncertainties on major 

oilseeds (such as soybean, corn and sunflower seed).  

 

Forecast. Maintain 2022-24 CPO price assumptions of RM5,500/4,500/4,500 per 

tonne.   

 

Stay OVERWEIGHT. We reiterate our Overweight stance on the sector, underpinned 

by (i) high near term CPO prices (which will in turn translate to good near term 

earnings prospects), (ii) easing ESG concerns, and (iii) decent valuations. For 

exposure, our top picks are FGV (BUY; TP: RM2.43); IOI Corp (BUY; TP: RM5.09),  

KLK (BUY; TP: RM32.43) and Sime Darby Plantation (BUY; TP: RM5.95).  

  

Figure #1 Geographical breakdown on planted areas 

 Malaysia Indonesia Others 

FGV 95%  5%  - 

Genting Plantations* 40%  60%   - 

Hap Seng Plantations 100%  - - 

IOI Corp** 88%  12%  - 

KLK 45%  55$ - 

Sime Darby Plantation 51%  16%  33%  

TSH Resources 15%  85%  - 

*Based on HLIB estimates 

**Excluding Bumitama 
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Figure #2 Peers comparison 
  Mkt Cap Price Target Rating FYE P/E (x) P/B (x) Yield (%) 

  (RM m) (RM) (RM)     FY21 FY22 FY21 FY22 FY21 FY22 

CBIP 755 1.53 1.43 HOLD Dec 10.4 8.6 1.0 0.9 2.6 2.6 

FGV Holdings 6,129 1.68 2.43 BUY Dec 16.3 7.4 1.4 1.4 1.8 1.2 

Genting Plts.  7,717 8.60 9.69 BUY Dec 18.5 14.7 1.4 1.4 1.4 1.4 

Hap Seng Plts 2,392 2.99 2.70 HOLD Dec 12.7 13.0 1.4 1.3 4.0 5.7 

IOI Corp 27,587 4.39 5.01 BUY Jun 25.1 16.5 3.0 2.8 2.4 2.6 

KLK 28,702 26.90 32.43 BUY Sep 23.9 33.7 3.4 3.1 2.0 2.0 

S. Darby Plt 36,003 5.23 5.95 BUY Dec 14.7 13.3 2.7 2.4 2.9 2.3 

TSH Res 1,989 1.44 1.58 HOLD Dec 11.3 10.7 1.4 1.2 1.0 1.0 
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Disclaimer 
 
The information contained in this report is based on data obtained from sources believed to be reliable. However, the data and/or sources have not been independently  
verified and as such, no representation, express or implied, are made as to the accuracy, adequacy, completeness or reliability  of the info or opinions in the report.  

Accordingly , neither Hong Leong Investment Bank Berhad nor any of its related companies and associates nor person connected to it accept any liability  whatsoever for 
any direct, indirect or consequential losses (including loss of profits) or damages that may arise from the use or reliance on the info or opinions in this publication. 

Any information, opinions or recommendations contained herein are subject to change at any time without prior notice. Hong Leong Investment Bank Berhad has no 
obligation to update its opinion or the information in this report.  

Investors are advised to make their own independent evaluation of the info contained in this report and seek independent financial, legal or other advice regarding the 
appropriateness of investing in any securities or the investment strategies discussed or recommended in this report. Nothing in this report constitutes investment, legal,  
accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to your indiv idual circumstances or otherwise represents a persona l 
recommendation to you.  

Under no circumstances should this report be considered as an offer to sell or a solicitation of any offer to buy any securities referred to herein.   

Hong Leong Investment Bank Berhad and its related companies, their associates, directors, connected parties and/or employees may, from time to time, own, have positions 
or be materially  interested in any securities mentioned herein or any securities related thereto, and may further act as market maker or have assumed underwriting 
commitment or deal with such securities and prov ide advisory, investment or other serv ices for or do business with any companies or entities mentioned in this report. In 
rev iewing the report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests. 

This research report is being supplied to you on a strictly  confidential basis solely  for your information and is made strictly  on the basis that it will remain confidential. All 
materials presented in this report, unless specifically  indicated otherwise, are under copyright to Hong Leong Investment Bank Berhad. This research report and its contents 
may not be reproduced, stored in a retrieval system, redistributed, transmitted or passed on, directly  or indirectly , to any person or published in whole or in part, or altered 
in any way, for any purpose. 

This report may prov ide the addresses of, or contain hyperlinks to websites. Hong Leong Investment Bank Berhad takes no responsibility  for the content contained therein.  
Such addresses or hyperlinks (including addresses or hyperlinks to Hong Leong Investment Bank Berhad own website material) are prov ided solely  for your convenience.  
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the report or Hong Leong 
Investment Bank Berhad website shall be at your own risk. 
 
1. As of 20 May 2022, Hong Leong Investment Bank Berhad has proprietary interest in the following securities covered in this report:  
(a) -.  
 
2. As of 20 May 2022, the analyst(s) whose name(s) appears on the front page, who prepared this report, has interest in the following securities covered in this report: 
(a) -. 
 

Published & printed by:  
Hong Leong Investment Bank Berhad (10209-W) 
Level 28, Menara Hong Leong, 
No. 6, Jalan Damanlela,  
Bukit Damansara,  
50490 Kuala Lumpur 
Tel: (603) 2083 1800  
Fax: (603) 2083 1766 

 

Stock rating guide  

BUY Expected absolute return of +10%  or more over the next 12 months.  

HOLD Expected absolute return of -10%  to +10%  over the next 12 months.  

SELL Expected absolute return of -10%  or less over the next 12 months.  

UNDER REVIEW Rating on the stock is temporarily  under rev iew which may or may not result in a change from the prev ious rating.  

NOT RATED  Stock is not or no longer within regular coverage.  

  

Sector rating guide   

OVERWEIGHT  Sector expected to outperform the market over the next 12 months.   

NEUTRAL Sector expected to perform in-line with the market over the next 12 months.   

UNDERWEIGHT Sector expected to underperform the market over the next 12 months.   

  

The stock rating guide as stipulated above serves as a guiding principle to stock ratings. However, apart from the abovementioned quantitative definitions, other 
qualitative measures and situational aspects will also be considered when arriv ing at the final stock rating. Stock rating may also be affected by the market capitalisation of 
the indiv idual stock under rev iew.  

 

 

 

 


