ATTACHMENT V


EXPLANATORY NOTES OF FRS 134: INTERIM FINANCIAL REPORTING

PARAGRAPH 16

A1.
BASIS OF PREPARATION

This financial report is unaudited and has been prepared in compliance with FRS 134, Interim Financial Reporting and Chapter 9, Part K (paragraph 9.22) of the Listing Requirements of Bursa Malaysia Securities Berhad. It should be read in conjunction with the audited financial statements of the Group for the year ended 30 June 2004.

These condensed financial statements are prepared using the same accounting policies and methods of computations as those applied to the most recent annual financial report of the Group for the financial year ended 30 June 2004

A2.
AUDIT REPORT OF PRECEDING FINANCIAL YEAR ENDED 30 JUNE 2004
The audit report on the financial statements of the preceding year did not contain any qualification.

A3.
SEASONALITY AND CYCLICALITY OF OPERATIONS
The operations of the Group were not subject to material seasonal or cyclical effects.

A4.
EXCEPTIONAL OR UNUSUAL ITEMS
There were no items of an exceptional or unusual nature that may affect the assets, liabilities, equity, net income or cash flows of the Group.
A5.
CHANGES IN ESTIMATES OF AMOUNTS REPORTED PREVIOUSLY


There were no changes to the estimates of amounts reported in prior financial years that may have a material effect in the current period.

A6.
ISSUANCE OR REPAYMENT OF DEBT AND EQUITY SECURITIES
a. Private Placement

During the financial period ended 31 March 2005, Syarikat Takaful Malaysia Berhad (STMB) a subsidiary of the Company issued 9,600,000 new ordinary shares of RM 1.00 each for cash at an issue price of between RM1.11 and RM1.14 per share.

b. Employee Share Options Scheme (“ESOS”)

During the financial period ended 31 March 2005, STMB issued 43,000 ordinary shares of RM1.00 each for cash pursuant to the company’s ESOS at an exercise price of RM1.20 per ordinary share.

Apart from the above, there was no issuance or repayment of debt and equity securities for the current quarter.
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A7.
DIVIDENDS PAID

	
	9 months ended

	
	31 March

	
	2005
	2004

	
	RM ‘000
	RM ‘000

	Ordinary
	
	

	Final paid
	
	

	2004 – 8.5% less 28% tax
	34,453
	

	(2003 – 8.5% less 28% tax)
	
	34,453


A8.
I) SEGMENTAL INFORMATION


The Group comprises the following main business segments: 
	Banking operations
	Islamic banking and provision of related services

	Takaful operations 
	Family and general takaful

	Others
	Investment holding, currency trading, ijarah financing, stockbroking, unit trust and venture capital.




	
	
	Profit Before
	Total Assets

	
	Total Revenue
	Zakat & Tax
	Employed

	
	<---------------------------9 Months Ended 31 Mar.------------------------->

	
	2005
	2004
	2005
	2004
	2005
	2004

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	

	Banking operations
	239,524
	218,491
	(8,509)
	55,921
	16,571,705
	14,238,932

	
	
	
	
	
	
	

	Takaful operations
	89,406
	86,060
	13,065
	10,873
	2,654,401
	2,294,564

	
	
	
	
	
	
	

	Others
	90,094
	85,160
	72,467
	48,220
	1,585,534
	1,584,167

	
	
	
	
	
	
	

	Inter-segment elimination
	(117,419)
	(70,780)
	(42,131)
	(40,328)
	(1,676,807)
	(1,623,740)

	
	
	
	
	
	
	

	Total
	301,605
	318,931
	34,892
	74,686
	19,134,833
	16,493,923
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                  II) SEGMENTAL REPORTING ON LOANS, ADVANCES AND FINANCING   ANALYSED BY THEIR ECONOMIC PURPOSES
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30 June 2004

RM’000

RM’000

Agriculture, hunting, forestry and fishing

208,176

280,471

Mining and quarrying

14,561

14,375

Manufacturing

1,438,191

1,384,717

Electricity, gas and water

97,597

313,407

Construction

1,057,964

1,066,589

Real Estate

91,331

95,760

Purchase of  landed property

3,344,131

3,173,975

Transport, storage and communication

174,941

187,611

Finance, insurance and business service

196,185

207,790

Purchase of securities

527,422

499,765

Purchase of transport vehicles

1,050,564

776,170

Consumption credit

854,097

605,646

Wholesale, retail trade, restaurants & hotels

742,080

273,267

Others

278,103

334,449

Total

10,075,343

9,213,992

Less : Allowance for bad and doubtful financing

565,729

485,096

            Income in suspense

244,214

209,432

Add :  Deferred allowance for financing loss

258,709

258,710

Grand Total

9,524,109

8,778,174

Group


A9.
VALUATION OF PROPERTY, PLANT AND EQUIPMENT


Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses (if any). There was no valuation carried out during the period.
A10.
MATERIAL EVENTS SUBSEQUENT TO THE END OF THE INTERIM PERIOD 

There were no material events subsequent to the end of the interim period
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A11.
CHANGES IN COMPOSITION OF THE GROUP


There were no changes in the composition of the Group during the current quarter except that STMB, a subsidiary of the Company:

a. Issued 9,643,000 new ordinary shares of RM 1.00 each (Private Placement and ESOS). Further details are disclosed in Note A6. As a result, the Group’s effective interest in STMB decreased from 74.25% to 69.56%,

b. Disposed of 105,000 shares in ASEAN Retakaful International (L) Ltd. (ARILL) at USD1.60 (equivalent to RM6.08) each to Al Madina Financial & Investment Services Co. As a result, the Group’s effective interest in ARILL decreased from 59.4% to 57.77%.

c. Amana Takaful Limited (“Amana”), an associated company of STMB, issued 2.5 million new ordinary shares to third parties as Private Placement. As a result, the percentage shareholding in Amana diluted from 20% to 15% and therefore, Amana is no longer the associated company to the Group.   


There are no material effects to the Group arising from such exercise

A12.
CHANGES IN CONTINGENT LIABILITIES SINCE THE LAST ANNUAL BALANCE SHEET DATE
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Variance

Principal

Credit

Principal

Credit

Principal

Credit

Amount

Equivalent

Amount

Equivalent

Amount

Equivalent

Amount

Amount

Amount

RM’ 000

RM’ 000

RM’ 000

RM’ 000

RM’ 000

RM’ 000

Direct credit substitutes

395,045

395,045

468,803

468,803

(73,758)

(73,758)

Transaction-related contingent items

310,934

155,467

311,482

155,741

(548)

(274)

Short-term self-liquidating trade

  related contingencies

1,341,078

268,216

1,064,740

212,948

276,338

55,268

Other assets sold with recourse and

   commitments with certain drawdown 

11,384

11,384

119

119

11,265

11,265

Obligations under underwriting 

   Agreements

50,000

25,000

75,000

37,500

(25,000)

(12,500)

Irrevocable commitments to extend credit

 - maturity less than one year

0

0

0

0

0

0

 - maturity exceeding one year

0

0

0

0

0

0

Foreign exchange related contracts

 - maturity less than one year

439,180

8,784

149,690

2,994

289,490

5,790

Miscellaneous

967,955

395,889

1,338,642

725,162

(370,687)

(329,273)

Total

3,515,576

1,259,785

3,408,476

1,603,267

107,100

(343,482)

30 June 2004
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B1.
REVIEW OF PERFORMANCE
The Group’s Profit Before Zakat and Taxation (PBZT) for the quarter decreased by 63% from RM12.19 million to RM4.57 million as compared to the previous year’s corresponding quarter. Lower profit for the quarter was mainly due to increase in allowance on non-performing financing by RM24.67 million to RM73.45 million from RM48.78 million reported previously. 

Meanwhile, the Group’s PBZT for the financial year-to-date decreased by 53% from RM74.69 million to RM34.89 million as compared to the previous year’s corresponding period. Lower profit was mainly due to higher allowance on non-performing financing of RM192.72 million (2004: RM132.98 million). 

B2.
COMPARISON WITH THE PRECEDING QUARTER’S RESULTS

The Group registered a pre-tax profit of RM4.57 million for the quarter just ended compared to RM3.96 million for the previous quarter. This was an increase of RM0.61 million or 15% mainly due to lower loan loss provision compared to previous quarter.
B3.
PROSPECTS

Barring any unforeseen circumstances, the Group is expected to remain profitable throughout the financial year with major contribution from the Banking and Takaful segments in the latter part of the year. 
B4.
VARIANCE FROM PROFIT FORECAST AND PROFIT GUARANTEE

The Group neither made any profit forecast nor issued any profit guarantee.
B5.
TAXATION
	
	3 months ended
	9 months ended

	
	31 March
	31 March

	
	2005
	2004
	2005
	2004

	
	RM’000
	RM’000
	RM’000
	RM’000

	Current tax expense
	1,762
	5,076
	9,161
	25,510

	(Over)/under provision in respect of prior period 
	0
	0
	0
	0

	
	1,762
	5,076
	9,161
	25,510

	
	
	
	
	

	Deferred tax expense
	
	
	
	

	- Origination and reversal of 
	
	
	
	

	        temporary differences
	(390)
	(1,322)
	1,327
	(2,512)

	
	1,372
	3,754
	10,488
	22,998

	
	
	
	
	

	Tax expense on share of profit of 
	
	
	
	

	        associates and jointly controlled  entities
	Nil
	Nil
	Nil
	Nil

	
	1,372
	3,754
	10,488
	22,998


The effective taxation rate of the Group is higher than the statutory rate as certain charges and provisions were not considered deductible for tax purposes. 
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B6.
PROFIT ON SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES
There were no material gain or loss on sales of unquoted investments and properties of the Group during the quarter.

B7.
PURCHASE AND SALE OF QUOTED SECURITIES

This note is not applicable to financial institutions.

B8.
STATUS OF CORPORATE PROPOSALS

There were no new corporate proposals for the quarter save for the proposed revision on the utilization of the Rights Issue proceeds as reported in the recent June 2004 Annual Report (para 11, page 63-65).

B9.
DEPOSITS AND PLACEMENTS OF FINANCIAL INSTITUTIONS AND DEBT SECURITIES
[image: image3.wmf]Items

31 Mar. 2005

30 June 2004

RM’000

RM’000

Deposits from Customers

 - Mudharabah accounts deposits and 

       negotiable instruments of deposits

    One year or less (short-term)

7,578,964

7,689,025

     More than one year (medium/long-term)

1,519,583

468,252

9,098,547

8,157,277

 - Current accounts  

3,042,185

2,367,383

 - Savings accounts  

1,380,030

1,264,025

 - Others  

20,313

21,157

Total deposits

13,541,075

11,809,842

Deposits and Placements of Banks and 

Other Financial Institutions

  One year or less (short-term)

1,196,017

795,192

  More than one year (medium/long-term)

-

                 

 

-

                  

 

1,196,017

795,192

Obligations on securities sold under 

repurchase agreement 

  One year or less (short-term)

1,900

             

 

191,900

Group
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B10.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS BY VALUE OF CONTRACTS CLASSIFIED BY REMAINING PERIOD TO MATURITY/NEXT REPRICING DATE (WHICHEVER EARLIER)


GROUP ( RM’000)
[image: image4.wmf]Items

Principal

1mth/

>1-3

>3-6

>6-12

Margin

Amount

less

mths

mths

mths

Requirement

Foreign exchange

related contracts

- forwards

81

81

NA

NA

NA

NA

- swaps

294,108

222,075

NA

72,033

NA

NA

-option

NA

NA

NA

NA

NA

NA

Total

294,189

222,156

NA

72,033

NA

NA


Market risk

Market risk is the potential change in value caused by movement in market rates or prices. The contractual amounts stated above provide only a measure of involvement in these types of transactions and do not represent the amount subject to market risk. Exposure to market risk transactions may be reduced through offsetting on and off-balance sheet positions. As at 31st 

March 2005, the amount of contracts which were not hedged and, hence, exposed to market risk was Nil (30th June 2004: Nil).

Credit risk

Credit risk arises from the possibility that a counter–party may be unable to meet the terms of a contract in which the Bank has a gain position. This amount will increase or decrease over the life of the contracts, maturity dates and rates or prices. As at 31st March 2005, the credit risk measured in terms of the cost to replace the profitable contracts, was RM41,927,121 (30th June 2004: RM Nil). 

Related accounting policies

Foreign exchange contracts are converted into Ringgit Malaysia at rates of exchange ruling at the transaction dates.

B11.
MATERIAL LITIGATION

There was no pending material litigation as at the date of this Report.
B12.
DIVIDENDS

The Group did not declare any dividend for the current quarter. 
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B13.
EARNINGS PER SHARE
Basic earnings per share (“Basic EPS”)

Basic EPS of the Group is calculated by dividing the net profit for the quarter by the number of ordinary shares in issue during the quarter.

	Group

	

	
	31 Mar. 2005
	
	31 Mar. 2004

	
	RM’000
	
	RM’000

	Net profit for the quarter 
	(2,208)
	
	4,960

	
	
	
	

	Number of ordinary shares
	562,965
	
	562,965

	
	
	
	

	Basic earnings per share (sen)
	(0.39)
	
	0.88


Diluted earnings per share (“Diluted EPS”)

The assumed conversion of ESOS in the interim period will have an anti-dilutive effect on the earnings per share of the Group and is therefore not disclosed.  

By Order of the Board

NOR HAIMEE ZAKARIA (MIA 11813)

SAIFUL NIZAM YASIN (LS 06929)

Joint Company Secretaries

May 30, 2005
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395,045
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468,803

468,803
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Sheet1

		

				Group

		Items		Mar 2002		Jun 2001

				RM’000		RM’000

		Deposits from Customers

		- Fixed deposits and negotiable instruments of     deposits

		One year or less (short-term)				61,450,298

		More than one year (medium/long-term)				3,830,681

				0		65,280,979

		- Demand Deposits				15,260,591

		- Savings Deposit				15,943,060

				0		96,484,630

		Deposits and Placements of Banks and Other  Financial Institutions

		One year or less (short-term)				16,648,245

		More than one year (medium/long-term)				2,440,537

				0		19,088,782

		Bonds and Notes**

		- Unsecured

		More than one year (medium/long-term)				1,560,000

				31 Mar. 2005				30 June 2004				Variance

				Principal		Credit		Principal		Credit		Principal		Credit		Change in

				Amount		Equivalent		Amount		Equivalent		Amount		Equivalent		Principal

						Amount				Amount				Amount		Amount

				RM’ 000		RM’ 000		RM’ 000		RM’ 000		RM’ 000		RM’ 000		RM'Mil

		Direct credit substitutes		395,045		395,045		468,803		468,803		(73,758)		(73,758)

		Transaction-related contingent items		310,934		155,467		311,482		155,741		(548)		(274)

		Short-term self-liquidating trade

		related contingencies		1,341,078		268,216		1,064,740		212,948		276,338		55,268

		Other assets sold with recourse and

		commitments with certain drawdown		11,384		11,384		119		119		11,265		11,265

		Obligations arising out of rediscounting										0		- 0

		of bankers acceptances				-				-		0

		Obligations under underwriting

		Agreements		50,000		25,000		75,000		37,500		(25,000)		(12,500)

		Irrevocable commitments to extend credit

		- maturity less than one year		0		0		0		0		0		0

		- maturity exceeding one year		0		0		0		0		0		0

		Foreign exchange related contracts

		Interest rate related contracts		0		0		0		0		0		0

		- maturity less than one year		439,180		8,784		149,690		2,994		289,490		5,790

		Miscellaneous		967,955		395,889		1,338,642		725,162		(370,687)		(329,273)

		Total		3,515,576		1,259,785		3,408,476		1,603,267		107,100		(343,482)
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				Maybank				Group

		Items		Jun 2002		Jun 2001		31 Mar. 2005		30 June 2004

				RM’000		RM’000		RM’000		RM’000

		Deposits from Customers

		- Mudharabah accounts deposits and

		negotiable instruments of deposits

		One year or less (short-term)		46,328,368		44,547,317		7,578,964		7,689,025

		More than one year (medium/long-term)		1,501,478		2,952,825		1,519,583		468,252

								9,098,547		8,157,277

		- Current accounts						3,042,185		2,367,383

		- Savings accounts						1,380,030		1,264,025

		- Others						20,313		21,157

		Total deposits						13,541,075		11,809,842

		Deposits and Placements of Banks and

		Other Financial Institutions

		One year or less (short-term)		8,524,609		10,031,643		1,196,017		795,192

		More than one year (medium/long-term)		2,321,282		1,705,338		- 0		- 0

				10,845,891		11,736,981		1,196,017		795,192

		Obligations on securities sold under

		repurchase agreement

		One year or less (short-term)		**3,004,000		* 1,560,000		1,900		191,900
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		Items		Principal		1mth/		>1-3		>3-6		>6-12		Margin

				Amount		less		mths		mths		mths		Requirement

		Foreign exchange

		related contracts

		- forwards		81		81		NA		NA		NA		NA

		- swaps		294,108		222,075		NA		72,033		NA		NA

		-option		NA		NA		NA		NA		NA		NA

		Total		294,189		222,156		NA		72,033		NA		NA
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				Group

				31 Mar. 2005		30 June 2004

				RM’000		RM’000

		Agriculture, hunting, forestry and fishing		208,176		280,471

		Mining and quarrying		14,561		14,375

		Manufacturing		1,438,191		1,384,717

		Electricity, gas and water		97,597		313,407

		Construction		1,057,964		1,066,589

		Real Estate		91,331		95,760

		Purchase of  landed property		3,344,131		3,173,975

		Transport, storage and communication		174,941		187,611

		Finance, insurance and business service		196,185		207,790

		Purchase of securities		527,422		499,765

		Purchase of transport vehicles		1,050,564		776,170

		Consumption credit		854,097		605,646

		Wholesale, retail trade, restaurants & hotels		742,080		273,267

		Others		278,103		334,449

		Total		10,075,343		9,213,992

		Less : Allowance for bad and doubtful financing		565,729		485,096

		Income in suspense		244,214		209,432

		Add :  Deferred allowance for financing loss		258,709		258,710

		Grand Total		9,524,109		8,778,174
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