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We raise our FY21F net profit forecast by 8% while keeping
our FY22-FY23F numbers and fair value (FV) of RM5.07
based on 23x FY22F EPS. This is in line with its average
historical forward PE with a 3% premium to reflect a 4-star
ESG rating as appraised by us (Exhibit 4). Maintain BUY.

Westports’ 1QFY21 core net profit of RM187.5mil (excluding
one-off items, particularly, a lumpy insurance recovery)
beat expectations slightly at 28% and 27% of our full-year
forecast and consensus estimates respectively. We believe
the variance against our forecast came largely from higher-
than-expected incomes from value-added services (arising
from high demand for container storage and reefer services
as a result of the global supply chain disruptions). The
container yard utilization rate was high at about 90% vs.
75% prior to the pandemic.

In 1QFY21, Westports' container throughput volume
increased by 5% YoY driven by: (1) a 7% YoY growth in
transshipment throughput; (2) a 14% increasein empties re-
stowed (due to the imbalanced East-West trade); and (3) a
3% YoY increase in gateway throughput (driven largely by
the export of healthcare/hygiene-related and consumer
products).

Its core net profit grew by a stronger 11% YoY thanks to the
higher incomes from value-added services as mentioned,
coupled with lower finance costs.

Westports reiterated its guidance for a low-to-mid single-
digit growth in its container throughput volume in FY21F
(whichis generally in line with our forecasts of 2% in FY21F,
followed by a 5% growth in FY22F). While being optimistic
of growth prospects from a low base in the year before,
Westports warned of uncertainties during the remainder of
the year as supply chain disruptions fuelled by the
pandemic have not gone away entirely.

Meanwhile, only minimal progression was made during
1QFY21 in Westports’ 2.0 expansion plan comprising eight
new terminals, CT10 to CT17, which will double its
container handling capacity to 28mil TEUs from 14mil TEUs.
The land use conversion and negotiation with the
government on the concession terms were still in progress.
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® Over the immediate term, the company will continue to boost its current capacity via its recently completed CT9
Container Yard Zone Z (which has increased the total ground slots by 9% to 51,123 and reefer plugs by 20% to
3,532). It has placed orders for 21 new RTG cranes for the new container yard while two replacement quay cranes
are expected to be delivered by this year (to replace the cranes damaged in a mishap in end-2019). It has earmarked
a total capex of RM500-600mil in FY21F, largely to fund the construction of the new yards and the purchases of the
new RTG cranes, trucks, etc.
® \We believe the throughput of seaports, Westports included, to continue to grow in 2021 as global trade recovery
gains further momentum, backed by the reopening of economies, businesses and borders.
® | ooking beyond the pandemic, the outlook for the port sector in the region (Malaysia included) is resilient,
underpinned by global trade and investments in the manufacturing sector that generate tremendous inbound
(feedstock) and outbound (finished product) throughput for ports. There have been significant relocations of the
manufacturing base by multi-national companies out of Chinato the region due to the rising labour and land costs,
exacerbated by the US-China trade war. Westports has charted a long-term expansion plan to capitalise on these.
EXHIBIT 1: RESULTS SUMMARY
YE Dec FY20 FY21 QoQ FY20 FY21 YoY
(RM mil) 4Q 1Q Chg 3M 3M Chg
Turnover 541.5 508.2 (6.2%) 473.5 508.2 7.3%
Container 412.0 432.0 4.9% 396.0 432.0 9.1%
Conventional 33.0 35.0 6.1% 31.0 35.0 12.9%
Marine 17.0 17.0 0.0% 20.0 17.0 (15.0%)
Rental 10.0 12.0 20.0% 10.0 12.0 20.0%
Construction 69.0 12.0 (82.6%) 17.0 12.0 (29.4%)
EBIT 224.2 267.5 19.3% 2334 267.5 14.6%
Net inc/(exp) (16.4) (14.8) (10.0%) (15.2) (14.8) (3.1%)
10.3 20.8 101.2% (16.3) 20.8 n.m.
Pre-tax profit 218.2 273.6 25.4% 201.9 273.6 35.5%
Taxation (54.7) (65.3) 19.3% (49.1) (65.3) 33.0%
Net profit 163.5 208.3 27.4% 152.8 208.3 36.3%
EPS (sen) 4.8 6.1 27.4% 4.5 6.1 36.3%
Net profit (ex-El) 153.1 187.5 22.4% 169.1 187.5 10.9%
ppt ppt
EBIT margin 41% 53% 11 49% 53% 3
Pre-tax margin 40% 54% 14 43% 54% 11
Effective tax rate 25% 24% -1 24% 24% 0

Source: company, Aminvestment Bank Berhad.
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EXHIBIT 2: CONTAINER THROUGHPUT VS. CAPACITY UTILISATION
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Source: company, Aminvestment Bank Berhad.

EXHIBIT 3: WESTPORTS 2.0 EXPANSION PLAN

Source: Company
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EXHIBIT 4: ESG RATING

Overall *x X Kk %
Zero-carbon initiatives * * *
Pollution control * * *
Sustainable industrialization * * * *
Diversity and inclusion * * * *
Employees welfare * * * *
Corporate social responsibilities % * *
Accessibility & transparency * * * *

Supply chain auditing * * *
We accord a discount/premium of -6%, -3%, 0%, +3% and +6% on fundamental fair
value based on the overall ESG rating as appraised by us, from 1-star to 5-star

EXHIBIT 5: PB BAND CHART EXHIBIT 6: PE BAND CHART
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DISCLOSURE AND DISCLAIMER

This report is prepared for information purposes only and it is issued by Aminvestment Bank Berhad (“AmInvestment”) without
regard to your individual financial circumstances and objectives. Nothing in this report shall constitute an offer to sell, warranty,
representation, recommendation, legal, accounting or tax advice, solicitation or expression of views to influence any one to buy
or sell any real estate, securities, stocks, foreign exchange, futures or investment products. Aminvestment recommends that
you evaluate a particular investment or strategy based on your individual circumstances and objectives and/or seek financial,
legal or other advice on the appropriateness of the particular investment or strategy.

The information in this report was obtained or derived from sources that Aminvestment believes are reliable and correct at the
time of issue. While all reasonable care has been taken to ensure that the stated facts are accurate and views are fair and
reasonable, Aminvestment has not independently verified the information and does not warrant or represent that they are
accurate, adequate, complete or up-to-date and they should not be relied upon as such. All information included in this report
constitute Aminvestment’s views as of this date and are subject to change without notice. Notwithstanding that, AmInvestment
has no obligation to update its opinion or information in this report. Facts and views presented in this report may not reflect the
views of or information known to other business units of Aminvestment'’s affiliates and/or related corporations (collectively,
“AmBank Group”).

This report is prepared for the clients of AmBank Group and it cannot be altered, copied, reproduced, distributed or republished
for any purpose without Aminvestment’s prior written consent. Aminvestment, AmBank Group and its respective directors,
officers, employees and agents (“Relevant Person”) accept no liability whatsoever for any direct, indirect or consequential
losses, loss of profits and/or damages arising from the use or reliance of this report and/or further communications given in
relation to this report. Any such responsibility is hereby expressly disclaimed.

Amlinvestment is not acting as your advisor and does not owe you any fiduciary duties in connection with this report. The
Relevant Person may provide services to any company and affiliates of such companies in or related to the securities or
products and/or may trade or otherwise effect transactions for their own account or the accounts of their customers which may
give rise to real or potential conflicts of interest.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should
have regard to the laws of the jurisdiction in which you are located.

If any provision of this disclosure and disclaimer is held to be invalid in whole or in part, such provision will be deemed not to
form part of this disclosure and disclaimer. The validity and enforceability of the remainder of this disclosure and disclaimer will
not be affected.
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