Notes:

1. Accounting Policies

These quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with the most recent annual financial statement.

2. Exceptional items
There were no exceptional items for the current financial period.

3. Extraordinary items 
There were no exceptional items for the current financial period.

4. Taxation
There was no taxation provided for the period.

5. Pre-acquisition profits
There were no pre-acquisition profits for the current financial period.

6. Sale of Investment and/or Properties
There were no sales of investment and/or properties during the quarter.

7. Quoted Investments
There were no purchases or sales of quoted securities for the current quarter.

8. Changes in the Composition of the Group
There were no changes in the composition of the Group for the current period.

9. Corporate Proposals
The proposed corporate exercise as announced on 22nd December 2000 and extended to 21st September 2001 is still pending

10. Seasonal or Cyclical Factors
The business and operation of the Group are not materially affected during the current quarter.

11. Changes in the Share Capital
There were no issuance and repayment of neither equity securities nor any movement in share capital for the current financial period.

12. Group Borrowings and Debt Securities

The Group borrowings consist of the followings:





As at

As at





30-6-2001
31-3-2001





RM’000

RM’000
Bank Overdraft

44,068

41,092
Negative pledge & Corporate guarantee.

Short Term

     Trade Finance

  6,517

  6,482
Unsecured, negative pledge

     Revolving Credit

  8,381

  8,217
Unsecured, Directors Guarantee

     Term Loan

  4,608  

  4,650
Corporate guarantee





19,506
  
19,349







Long term borrowings
  6,569

  6,528
Corporate guarantee





70,143

66,969
13. Contingent Liabilities
The contingent liabilities pending at the end of current quarter.

As at








          
          
          30/6/2001










Rm’000

Claims made by a project employer and contractor



15,751

14. Off Balance Sheet Financial Instruments
There were no off balance sheet financial instruments utilised for the current period.

15. Pending Litigation

The Company had been included as a third party by a contractor who is now being sued by a licensed bank for approximately RM32.649 million.

16. Segment Reporting
 
Turnover
Profit before
    Assets








 2nd  Quarter
Tax 2nd Quarter
   Employed

a) 
Analysis by activity


  RM’000
   RM’000 
    RM’000                           

      Logging & Manufacturing

   10,004
      4,596
    43,422

      Development and Construction

     1,529
    (    222)
    14,474

      Plantation



        310
    ( 3,269)
    77,430 

      Rental Income



          38
     (      39)
      5,056






    11,881 
       1,066
   140,382






Turnover
Profit before
    Assets







2nd  Quarter
Tax 2nd Quarter
   Employed

b)  Analysis by geographical location
 RM’000
   RM’000 
    RM’00

Malaysia



   11,834
      4,072
    92,515


Indonesia



          47
     (3,006)
    47,867






   11,881
       1,066
  140,382 

17. Comparison with Preceding quarterly Report
2nd   Q 2001

1st Q 2001 







 RM ‘000

  RM ‘000


Turnover



    11,881

      3,771 


Profit(Loss) before taxation

      1,066

     (3,238)

The substantial increase in turnover and profit in the 2nd Quarter was due to higher volume of sales in the logging & manufacturing division. 

18. Review of Performance
The Group’s turnover increased by 215% compared to the previous quarter ended 31st March 2001 was due to higher sales of logs. On the back of increased turnover, the profit before tax achieved was RM1.066 million as against a loss of  RM3.238 million incurred in the previous quarter. 

19. Prospects 

The Group will be undergoing a rationalization exercise to reduce the impact of high financial cost by reducing the group’s financial borrowing. The Group’s results for 2001 will be influenced by the rationalization exercise and as well as the outcome of the Group’s corporate proposals.

20. Profit Forecast/Profit guarantee

Not applicable.

21. Dividend
No dividend will be declared.

By Order of the Board

MENTIGA CORPORATION BERHAD

YEAP KOK LEONG

Company Secretary

Date:28th August 2001

