Notes:

1. Accounting Policies

This quarterly financial statement have been prepared based on accounting policies and methods of computation consistent with the most recent annual financial statement.

2. Exceptional items
There were no exceptional items for the current financial period.

3. Extraordinary items 
There were no extraordinary items for the current financial period.

4. Taxation
There were no taxation provided for the period.

5. Pre-acquisition profits
There were no pre-acquisition profits for the current financial period.

6. Sale of Investment and/or Properties
There were no sales of investment and/or properties during the quarter .

7. Quoted Investments
There were no purchases or sales of quoted securities for the current quarter.

8. Changes in the Composition of the Group
There were no changes in the composition of the Group for the current period.

9. Corporate Proposals
The proposed corporate exercise as announced on 22nd December 2000 is pending.

10. Seasonal or Cyclical Factors
The situation of logs supply has improved slightly over the last quarter. But in plantation sector, the  average price of FFB has dropped from RM159 per mt in last period to RM148 in the current period. 

11. Changes in the Share Capital
There were no issuance and repayment of equity securities nor any movement in share capital for the current financial period.

12. Group Borrowings and Debt Securities

The Group borrowings consist of the followings:





As at

As at





31-3-2001
31-12-2000





RM’000

RM’000
Bank Overdraft

41,092

40,967
Negative pledge & Corporate guarantee.

Short Term

     Trade Finance

  6,482

  4,959
Unsecured, negative pledge

     Revolving Credit

  8,217

  8,255
Unsecured, Directors Guarantee

     Term Loan

  4,650  

  4,650
Corporate guarantee





19,349
  
17,865







Long term borrowings
  6,528

  6,574
Corporate guarantee





66,968

65,408
13. Contingent Liabilities
The contingent liabilities pending at the end of current quarter.

As at








          
          
          31/3/2001










Rm’000

Legal claims by a licensed bank





32,649

Claims made by a project employer and contractor



15,751

14. Off Balance Sheet Financial Instruments
There were no off balance sheet financial instruments utilised for the current  period.

15. Pending  Litigation

The legal claim and appeals against the Company as first defendant by the licensed bank was dismissed by the High Court on 3  April 2000 as to the Company’s obligation to remit all the progress payments due to a contractor to the licensed bank. However the Company had been included as a third party by the contractor who are now being  sued by the licensed bank for approximately the same amount.

16. Segment Reporting
 
Turnover
Profit before
    Assets








 1st Quarter
Tax 1st Quarter
   Employed

Analysis by activity


  
 RM’000
   RM’000 
    RM’000                           

Manufacturing


 
    3,379

         386
    40,560

Development and Construction

          0

    (    221)
    15,273

lantation




       354

    (  3,394)
    75,459 

Rental Income



         38

    (         9)
      5,092






    3,771 
     ( 3,238)
   136,384
Most of the activities are carried out in Malaysia.

17. Comparison with Preceding quarterly Report
The Group turnover for the current quarter ended 31st March 2001 is RM3.771 m as compared to RM26.042 million in the 4th quarter ended 31st  December 2000. The Group loss for the 1st quarter ended 31st March 2001 is RM3.238 m as compared to a profit of RM4.215 in the 4th quarter ended 31st December 2000. 

18. Review of Performance
The Group’s turnover for the period ended 31st March 2001 was RM3.771 m as compared to RM6.009 in the period ended 31st March 2000. The substantial decrease in turnover and loss in 1st Quarter is due to lower production and sales of plywood in the manufacturing sector as the operation began only in March.  And there were no sales of houses in the current quarter. 

Although the turnover was reduced by 37 % , the group managed to reduce the loss for the 1st quarter ended 31st March 2001 by 52% from a loss of RM6.765 m for the first quarter ended 31st March 2000 to a loss of RM3.238 m for the first quarter ended 31st March 2001.  For the 1st quarter ended 31st March 2001, the contribution by the manufacturing division represents 90% of the total group turnover.

19. Prospects

The tropical plywood markets has remained relatively stagnant since the beginning of the slowdown in the Malaysian economy in mid 1997. Prices of plywood products had since declined by between 15 and 20 percent due to poor demand as the major markets such as Europe and Japan continue with weak economies coupled with cheap plywood supplies from other tropical wood producing countries like Indonesia and Brazil. The possibility of a recovery in plywood prices in the next 2 years is remote.

20. Profit Forecast/Profit guarantee

Not applicable.

21. Dividend
No dividend will be declared.
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