Notes:

1. Accounting Policies

This quarterly financial statement have been prepared based on accounting policies and methods of computation consistent with the most recent annual financial statement.

2. Exceptional items
There were no exceptional items for the current financial period and /or year..

3. Extraordinary items 
There were no exceptional items for the current financial period and/or year.

4. Taxation
RM3,000 was provided for the period and year..

5. Pre-acquisition profits
There were no pre-acquisition profits for the current financial period and/or year.

6. Sale of Investment and/or Properties
There were no sale of investment and/or properties during the financial quarter and/or year.

7. Quoted Investments
There were no purchases or sales of quoted securities for the current quarter and/or year.

8. Changes in the Composition of the Group
There were no changes in the composition of the Group for the current financial year to date..

9. Corporate Proposals
On 22nd December 2000, the company, through Commerce International Merchant Bankers Berhad has made the following announcement to the KLSE:

PROPOSED RENOUNCEABLE RIGHTS ISSUE OF 22,500,000 NEW ORDINARY SHARES OF RM1.00 EACH (“RIGHT SHARES”) AT AN ISSUE PRICE TO BE DETERMINED AND ANNOUNCED LATER, TOGETHER WITH 15,000,000 FREE WARRANTS (“WARRANTS”), ON THE BASIS OF THREE (3) RIGHTS SHARE AND TWO (2) WARRANTS FOR EVERY FIVE (5) EXISTING ORDINARY SHARES OF RM1.00 EACH HELD ON A DATE TO BE DETERMINED AND ANNOUNCED LATER (“PROPOSED RIGHTS ISSUE”);

PROPOSED PRIVATE PLACEMENT OF 6,000,000 NEW ORDINARY SHARES OF RM1.00 EACH (“PROPOSED PLACEMENT”);

PROPOSED DEBT SETTLEMENT WITH MALAYSIAN TIMBER COUNCIL (“MTC”) AND SEGAMAT TIMBER SDN. BHD. (“STSB”) (“PROPOSED MTC AND STSB DEBT SETTLEMENT”);

PROPOSED DEBT SETTLEMENT WITH PENGURUSAN DANAHARTA NASIONAL BERHAD (“DANAHARTA”) (“PROPOSED DANAHARTA DEBT SETTLEMENT”); AND

PROPOSED INCREASE IN THE AUTHORISED SHARE CAPITAL OF MENTIGA (“PROPOSED INCREASE IN AUTHORISED SHARE CAPITAL”)

10. Seasonal or Cyclical Factors
The situation of logs supply is expected to remain the same as previous quarter. 

11. Changes in the Share Capital
There were no issuance and repayment of neither equity securities nor any movement in share capital for the current financial period to date.

12. Group Borrowings and Debt Securities

The Group borrowings consist of the followings:





As at

As at





31-12-2000
30-9-2000





RM’000

RM’000
Bank Overdraft

39,635

44,002
Negative pledge & Corporate guarantee.

Short Term

     Trade Finance

  6,242

 9,821
Unsecured, negative pledge

     Revolving Credit

  8,255

 8,260
Unsecured, Directors Guarantee

     Term Loan

14,497

18,081
Corporate guarantee

Long term borrowings
12,885

11,177
Corporate guarantee





63,017

73,260
13. Contingent Liabilities
The contingent liabilities pending at the end of current quarter.

As at








          
          
          31/12/2000










Rm’000

Legal claims by a contractor in respect of work done



  5,713

14. Off Balance Sheet Financial Instruments
There were no off balance sheet financial instruments utilised for the current financial period to date.

15. Pending  Litigation

There are litigation in respect of claims against the company by a licensed bank for the breach of the company’s obligation to remit all the progress payments of a contractor to the licensed bank of RM 38,262,636 and claims made by a project employer and contractor for the alleged breach of contract of RM 15,670,856.

16. Segment Reporting
 
Turnover
Profit before
    Assets








 4th Quarter
Tax 4th Quarter
   Employed

Analysis by activity


  
 RM’000
   RM’000 
    RM’000                           

Manufacturing


 
   13,561
      8,423
    40,673

Development and Construction

   11,785
    ( 1,767)
    18,273

Plantation




       634

    (  2,352)
     79,317 

Rental Income



         62

    (       89)
      5,130






   26,042 
         4,215
   143,393
Most of the activities are carried out in Malaysia.

17. Comparison with Preceding quarterly Report
4th Q 2000

3rd Q  2000 







 RM ‘000

  RM ‘000


Turnover



   26,042

     2,702 


Profit(Loss) after taxation

      4,215

    (4,088)

The substantial increase in turnover and  profit in 4th Quarter is due to the higher sales of logs and sales of completed houses at Taman Mentiga Jaya, Pekan and Sg. Isap, Kuantan 

18. Review of Performance
The Group’s turnover fell by 22% compared to the year ended 31st December, 1999. However, the Group managed to reduce loss after tax by RM21.4 million from RM32.8 million in 1999 to RM11.4 million for the year. During the year, the Group has managed to reduce its short term borrowings and bank overdrafts from RM62.083 million to RM54.132 million.

19. Prospects

The Group will be undergoing a rationalization exercise to reduce the impact of high interest payments involving loan repayment and restructuring. The Group’s results for 2001 will be influenced by the rationalization and as well as outcome of the Group’s corporate proposals.

20. Profit Forecast/Profit guarantee

Not applicable.

21. Dividend
No dividend will be declared.

By Order of the Board

MENTIGA CORPORATION BERHAD

YEAP KOK LEONG

Company Secretary

Date:28th November 2000

