Notes:

1. Accounting Policies

This quarterly financial statement have been prepared based on accounting policies and methods of computation consistent with the most recent annual financial statement.

2. Exceptional items, Extraordinary items and Pre-Acquisition Profits
There was no exceptional items, extraordinary items nor pre-acquisition profits for the current financial period.

3. Taxation
There was no tax charge for the current financial year as the tax is waived in accordance with the Income Tax (Amendment) Bill 1999.

4. Sale of Investment and/or Properties
There were no sale of investment and/or properties during the 1st  quarter

5. Quoted Investments
There were no purchases or sales of quoted securities for the current quarter.

6. Changes in the Composition of the Group
There were no changes in the composition of the Group for the current financial year to date..

7. Corporate Proposals
The proposed disposal of 56% share in Selat Bersatu Sdn. Bhd. to Malaysian General Investment Corporation Bhd (“MGIC”) was aborted.

8. Seasonal or Cyclical Factors
The majority of the Group’s turnover came from manufacturing of panel boards, the profitability of which depends largely on the supply of raw materials, i.e. round logs. Due to the tight supply during the 1st Quarter, logs supply has dropped by 35% causing a lower output of plywood.

9. Changes in the Share Capital
There were no issuance and repayment of equity securities nor any movement in share capital for the current financial period to date.

10. Group Borrowings and Debt Securities

The Group borrowings consist of the followings:






As at





         31-03-2000






RM’000

Bank Overdraft


51,580

Negative pledge & Corporate guarantee.

Trade Finance


  2,069

Unsecured, negative pledge

Revolving Credit


  8,260

Directors Guarantee

Term Loan



11,967

Corporate guarantee






73,876

11. Contingent Liabilities and Litigation
The contingent liabilities and litigation pending at the end of current quarter.

As at








          
          
          31/03/2000










Rm’000

Legal claim by a licensed bank 





38,263

Claim by a project employer against a bank guarantee
  

  1,308

Dispute over claims made by a contractor and house buyers


  5,713

Dispute over claims made by a contractor




14,362










59,646

12. Off Balance Sheet Financial Instruments
There were no off balance sheet financial instruments utilised for the current financial period to date.

13. Segment Reporting
 
Turnover
Profit before
    Assets










   Taxation
   Employed

Analysis by activity


  
 RM’000
   RM’000 
    RM’000                           

Manufacturing


 
    5,606

    ( 3,967)
    58,076

Development and Construction

       134

    (    206)
    19,124

Plantation




       231

    ( 2,500)
    87,373 

Rental Income



         38

    (        6)
      5,241






    6,009 
   (  6,679)
   169,814
14. Comparison with Preceding Quarter’s Report
1st Q 2000

4rd Q 1999 







RM ‘000

RM ‘000


Profit(Loss) after taxation

  (6,765)

(23,609)

The downturn in the preceding quarter was due to the additional cost incurred by the housing division and higher provision for doubtful debts.

15. Review of Performance
The Group’s turnover has dropped by 49% as compared with the previous quarter. The drop was due to late completion of housing projects and lower turnover from the manufacturing and plantation division. The manufacturing division was faced by shortage of raw material supply due to restrictive logging activities imposed by the authorities. The plantation division also achieve poor yield during the period.

16. Current Year Performance

The Board of Director expects the performance of the Group to remain unchanged until the supply of raw material for the manufacturing division improve and additional harvesting area of the plantation division which should improve the yield.

17. Dividend
No dividend will be declared.

