Notes:

1. Accounting Policies

This quarterly financial statement have been prepared based on accounting policies and methods of computation consistent with the most recent annual financial statement.

2. Exceptional items, Extraordinary items and Pre-Acquisition Profits
There was no exceptional items, extraordinary items nor pre-acquisition profits for the current financial period.

3. Taxation
There was no tax charge for the current financial year as the tax is waived in accordance with the Income Tax (Amendment) Bill 1999.

4. Sale of Investment and/or Properties
There were no sale of investment and/or properties during the 4th quarter. The Group has sold its investments of 10% equity in Kuantan Port Consortium Sdn. Bhd for RM3,000,000 in the 3rd Quarter and realised a gain of  RM2,000,000 from the said disposal.

5. Quoted Investments
There were no purchases or sales of quoted securities for the current financial year to date.

6. Changes in the Composition of the Group
There were no changes in the composition of the Group for the current financial year to date..

7. Corporate Proposals
On 8 July 1999, Malaysian International Merchant Bankers had on behalf of the Board announced the proposed disposal of 56% equity interest in Selat Bersatu Sdn. Bhd. comprising of 11,200,000 ordinary shares of RM1.00 each for a total consideration of RM52,639,940. The proposed sale to Malaysian General Investment Corporation Bhd (“MGIC”) is still pending.

8. Seasonal or Cyclical Factors
The majority of the Group’s turnover came from manufacturing of panel boards, the profitability of which depends largely on the supply of raw materials, i.e. round logs. By the end of 4th Quarter orders for panel board from our main market, Europe, are gradually coming back. 

9. Changes in the Share Capital
There were no issuance and repayment of equity securities nor any movement in share capital for the current financial period to date.

10. Group Borrowings and Debt Securities

The Group borrowings consist of the followings:






As at





         31-12-1999






RM’000

Bank Overdraft


45,592

Negative pledge & Corporate guarantee.

Trade Finance


  8,232

Unsecured, negative pledge

Revolving Credit


  8,260

Directors Guarantee

Term Loan



11,626

Corporate guarantee






72,120

11. Contingent Liabilities and Litigation
The contingent liabilities and litigation pending at the end of current quarter.

As at








           31/12/1999










Rm’000

Legal claim by a licensed bank 



38,263

Claim by a project employer against a bank guarantee
  1,308

Dispute over claims made by a contractor


32,455

Dispute over claims made by a contractor


  4,618 










76,644

12. Off Balance Sheet Financial Instruments
There were no off balance sheet financial instruments utilised for the current financial period to date.

13. Segment Reporting
 
Turnover
Profit before
    Assets










   Taxation
   Employed

Analysis by activity


  
 RM’000
   RM’000 
    RM’000                           

Manufacturing


 
  46,390

   (11,005)
    49,586

Development and Construction

    2,474

   (14,697)
    33,058

Plantation




    2,250

    ( 4,781)
    89,445 

Rental Income



       106

    (    269)
      5,278






   51,220 
   (30,752)
   177,367
14. Comparison with Preceding Quarter’s Report
4th Quarter

3rd Quarter

RM’000


RM’000


  Profit(Loss) after taxation

(23,609)

(3,462)

This downturn in the 4th Quarter is due to the additional cost in the housing, provision for doubtful debts and lower output. 

15. Review of Performance
All the Group’s activities have scaled down as compared to previous quarter.  Manufacturing is still the main activity contributing 90.6% of the Group’s turnover. However, manufacturing recorded a drop of 38% in output as compared to the previous quarter. The lower output is due to a drop of 66% in the supply of logs during the 4th Quarter. Turnover in the plantation sector also registered a drop of 17% over the previous quarter.

16. Current Year Performance

Bearing any unforeseen circumstances, the Board of Director expects the performance of the Group to improve satisfactorily in line with the current economic recovery of the country.

17. Y2K Readiness
The Company did not experience any glitches and our system is expected to support the business operation in and beyond the year 2000.

18. Dividend
No dividend will be declared.

By Order of the Board

MENTIGA CORPORATION BERHAD

YEAP KOK LEONG

Company Secretary

