MENTIGA CORPORATION BERHAD

Quarterly report on consolidated results of the Group for the financial quarter ended 30 September 1999. The figures have not been audited.

CONSOLIDATED BALANCE SHEET


AS AT END OF CURRENT QUARTER 30/9/99 

RM’000


AS AT PRECEDING FINANCIAL YEAR END 31/12/98 RM’000



 1 Fixed Assets 
81,295
82,126

 2 Investment in Associated Companies
0
1,000

 3 Long Term Investments
5,717
5,717

 4 Intangible Assets - Goodwill
31,615
32,659





 5 Current Assets



         Stocks
28,637
25,566

         Trade Debtors
30,505
37,267

         Short Tern Investments
0
0

         Cash
147
417

         Other Debtors & Prepayments
15,847
3,256





 6 Current Liabilities



         Short Term Borrowings
15,617
17,849

         Trade Creditors
25,352
12,594

         Other Creditors 
48,915
41,120

         Provision for Taxation
409
665

         Others – Bank Overdrafts
46,609
51,625





 7  Net Current Assets or Current Liabilities
(60,766)
(57,347)





 8 Shareholder Funds



    Share Capital
37,500
37,500

    Reserves



         Share Premium
0
0

         Revaluation Reserve
0
0

         Capital Reserve
710
710

         Statutory Reserve
0
0

         Retained Profit
2,463
9,169

         Exchange Fluctuation Reserve
(59)
(1,246)





  9 Minority Interest
(521)
723

10 Long Term Borrowings
11,177
11,177

11 Other Long Term Liabilities
6,591
6,122

12 Net Tangible assets per share (sen)
20.6
35.9
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NOTES

1. ACCOUNTING POLICIES

This quarterly financial statement have been prepared based on accounting policies and methods of computation consistent with the most recent annual financial statement.

2. EXCEPTIONAL ITEM

There was no exceptional item, for the current financial period.

3. EXTRAORDINARY ITEM

There was no extraordinary item for the current financial period.

4. TAXATION

There was no tax charge for the current financial year as the tax is waived in accordance with the Income Tax (Amendment) Bill 1999.

5. PRE-ACQUISITION PROFITS

There was no pre-acquisition profit for the current financial period.

6. PROFIT ON SALE OF INVESTMENTS AND/OR PROPERTIES

During the period under review, the Group has sold  its investments of 10% equity in Kuantan Port Consortium Sdn. Bhd. for RM3,000,000.00. The Group made RM2,000,000.00 from the said disposal.

7. QUOTED INVESTMENTS

There were no purchases or sales of quoted securities for the current financial year to date.

8. CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group during the current financial period under review.
9.
STATUS OF CORPORATE PROPOSALS


On 8 July 1999, Malaysian International Merchant Bankers had on behalf of the Board announced the proposed disposal of 56% equity interest in Selat Bersatu Sdn Bhd comprising of 11,200,000 ordinary shares of RM1.00 each for a total consideration RM52,639,940. The proposed sale to Malaysian General Investment Corporation Bhd (“MGIC”) is still pending.

10. SEASONAL OR CYCLICAL FACTORS

The majority of the Group’s turnover came from manufacturing of panel boards, the profitability of which depends largely on the supply of raw materials i.e. round logs. At the present moment, the mill operates at 50% of its capacity. The current high rainfall has caused the Group some difficulty in obtaining raw materials. Our main market, Europe is having high level stock. Thus, demand has been slow.

11. CHANGES IN SHARE CAPITAL

There were no issuance and repayment of equity securities nor any movement in share capital for the current financial period to date.
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12. GROUP BORROWINGS AND DEBT SECURITIES

Equity structure of fixed deposits and negotiable instruments of deposits is as follows:


AS AT 30/09/99 RM’000




Bank Overdraft
46,609
Negative pledge & corporate guarantee

Trade Finance
   6,734
Unsecured, negative pledge

Revolving Credit
   8,884
Directors Guarantee

Term Loan
  11,177
Corporate Guarantee


   73,404


13. CONTINGENT LIABILITIES AND LITIGATION

The contingent liabilities and litigation pending at the end of current quarter.


As at 30/9/99 RM’000



Legal claim by a licensed bank
38,263

Claim by a project employer against a bank guarantee for breach 

of contract
  1,308

Dispute over claims made by a contractor
 32,455


  72,026 

14. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no off balance sheet financial instruments utilised for the current financial period to date.

15.
MATERIAL LITIGATION

Please refer to note 13 above.

16. SEGMENTAL REPORTING


Current Quarter Turnover RM’000



Analysis by activity


Manufacturing
12,183

Development and Construction
    975

Plantation
    462


 13,620

17.
COMPARISON WITH PRECEDING QUARTER’S REPORT

This note is not applicable, as the preceding quarter’s report was not available for comparison.
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18.
REVIEW OF PERFORMANCE

The Group’s manufacturing activity contributed about 97% of the Group’s turnover. However the  manufacturing oeprations was affected by the insufficient supply of logs and this has caused the mill to operate below its capacity.

19.
CURRENT YEAR PERFORMANCE


The current year performance was affected by insufficient supply of logs for its manufacturing of plywood and furthermore, the utilisation activity has since scaled down. The Board expects that the financial performance for the current financial year to be difficult.

20.
Y2K READINESS
The Group has taken all reasonable and necessary steps to protect the business from adversely affected by the impact of the Y2K issues. As to date, our systems are Y2K ready to support the business operation on and beyond year 2000

21.
DIVIDEND


No dividend will be declared.
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