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Price RM1.35 
Fair Value RM1.35 
52-week High/Low RM2.12/RM1.31 
 
Key Changes 

Fair value  
EPS  
 
YE to Dec  FY21 FY22E FY23F FY24F 
     
Revenue (RMmil)   19,565.9    22,614.3    17,691.7   17,865.6  
Net Profit (RMmil)     1,167.9        963.5        270.7        184.6  
EPS (sen) 32.0 26.4 7.4 5.1 
EPS growth (%) 699.1 -17.5 -71.9 -31.8 
Consensus net (RMmil)     1,253.0        635.6        440.7  
DPS (sen)          8.0           8.5           3.0           3.0  
PE (x) 4.2 5.1 18.2 26.7 
EV/EBITDA (x)           2.9            2.8           4.7           4.9  
Div yield (%) 5.9 6.3 2.2 2.2 
ROE (%) 21.5 15.9 4.3 2.9 
Net gearing (%) 41.4 38.6 28.6 23.0 
 
Stock and Financial Data  

 

Shares Outstanding (million)  3,648.2 
Market Cap (RM’mil)  4,925.1 
Book value (RM/share)  1.49 
P/BV (x)  0.9 
ROE (%)  21.5 
Net Gearing (%) 41.4 
  
Major Shareholders FELDA (81.2%)  

Pahang State Government (5.0%) 
 

Free Float (%) 18.8 
Avg Daily Value (RM mil) 0.7 
 
Price performance 3mth 6mth 12mth 
    
Absolute (%) -0.2 -20.1 -7.5 
Relative (%) -9.2 -17.3 -5.4 
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Investment Highlights 

 
 We maintain SELL on FGV Holdings with an unchanged 

fair value of RM1.35/share, based on a FY23F PE of 18x. 
We ascribe a 3-star ESG rating to FGV.  

 Our forecasts are maintained as FGV’s 9MFY22 core net 
profit (ex-land lease changes) was within our forecast but 
23% below consensus estimates.  

 FGV’s core net profit climbed by 68% YoY to RM785mil in 
9MFY22 on the back of robust palm product prices. 
Average realised CPO price grew to RM4,989/tonne in 
9MFY22 from RM3,475/tonne in 9MFY21. On a negative 
note, FGV’s FFB production declined by 2%. 

 The increase in CPO price compensated for higher costs 
of production in 9MFY22. FGV’s cost of production (ex-
depreciation and land lease payments) increased to 
RM2,174/tonne in 9MFY22 from RM1,787/tonne in 9MFY21 
due to higher costs of wages and fertiliser.  

 Pre-tax profit of the logistics and others division rose to 
RM74mil in 9MFY22 from RM53mil in 9MFY21, underpinned 
by higher volume of throughput and increased handling 
charges. Pre-tax profit margin of the unit improved to 
13.8% in 9MFY22 from 11.4% in 9MFY21.  

 Comparing 3QFY22 against 2QFY22, FGV’s core net profit 
dived by 58% to RM125mil, dragged by higher cost of 
production and weaker palm product prices. Average 
realised CPO price slid to RM4,830/tonne in 3QFY22 from 
RM5,254/tonne in 2QFY22. FGV’s cost of production rose 
to RM2,262/tonne in 3QFY22 from RM2,203/tonne in 
2QFY22. 

 FGV is currently trading at a FY23F PE of 18x, which is 
higher than the 2-year average of 13x. 

 There is a risk that Bursa Malaysia may suspend trading in 
FGV if the public shareholding spread is not resolved. 
FGV’s public shareholding stood at 13.1% as of 21 
November.  

 Bursa Malaysia has not announced whether it will give 
more time for FGV to resolve its public shareholding 
spread. The previous deadline was 3 August. FGV said 
that it has appointed an advisor to advise on various 
options to address the non-compliance of the public 
shareholding spread requirement. 
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EXHIBIT 1: EARNINGS SUMMARY (RM MIL) 

 9MFY21 9MFY22 YoY 3QFY21 4QFY21 1QFY22 2QFY22 3QFY22 QoQ YoY 

           

Revenue     13,391.0  19,463.1  45%      5,315.8      6,184.3   5,853.8      7,427.1     6,182.3  -17% 16% 

Cost of sales    (11,665.6) (16,910.6) 45%     (4,488.4) (5,199.7) (5,015.0)   (6,481.1) (5,414.5) -16% 21% 

Gross profit        1,725.5  ,552.5  48%         827.4      984.6      838.7          946.0         767.8  -19% -7% 

           

Other op income               76.5         109.4  43%           14.6           21.8     29.9       4.3        35.2  -20% >100 

Selling & distribution      (139.2)   (193.6) 39%        (66.1)      (64.7)      (37.2)         (87.4)     (69.0) -21% 4% 

Admin expenses       (564.2)   (619.3) 10%         (192.7)    (228.6) (186.6)       (207.0) (225.7) 9% 17% 

Impairment on fin assets          (7.6)         2.8  >100            (7.2)          1.8     (8.0)           (6.2)      16.9  >100 >100 

Other op expenses        (28.6)    (53.9) 88%         (13.9) (69.9)   (2.4)           (7.0)    (44.5) >100 >100 

Other (losses)/gains, net            97.2     (22.7) (>100)             73.5      (12.2)  33.9          (12.1)     (44.4) >100 >100 

FV chg in land lease         (70.4) (268.3) >100      (107.0)       66.5     (159.1)         (57.9)     (51.4) -11% -52% 

Finance costs       (112.5)   (83.0) -26%          (44.0)    (23.9)   (35.7)         (27.5)      (19.8) -28% -55% 

Finance income            13.3        16.6  24%             3.3          9.2        4.2               3.0           9.4  >100 >100 

Share of results in assoc            1.0          1.1  16%            0.5            2.6         0.5               0.5            0.1  -75% -76% 

Share of results in JV      33.4   45.2  35%      19.7          2.4    22.9            11.5        10.8  -6% -45% 

                  

PBT      1,024.4  1,486.8  45%          508.1  689.5  501.1          600.3         385.5  -36% -24% 

Tax&zakat       (272.7)  (547.5) >100      (107.0) (265.7)    (134.5)       (244.5)    (168.5) -31% 57% 

Minority interest         (49.0)      45.6  >100            (1.6)         41.3       2.7            18.3         24.7  35% >100 

Net profit       702.8     984.9  40%         399.4      465.1    369.2        374.0         241.7  -35% -39% 

Core net profit ex LLA         466.2       785.0  68%          369.8      291.7  359.5          300.7        124.8  -58% -66% 

           

EPS             19.3     27.0  40%    11.0     12.8     10.1            10.3         6.6  -35% -40% 

DPS               -              4.0                   -            8.0            -               4.0               -      

Effective tax rate 24.9% 31.2%  17.4% 42.6% 20.4% 37.2% 38.6%   

GP margin 12.9% 13.1%  15.6% 15.9% 14.3% 12.7% 12.4%   

CPO price (RM/tonne)        3,475    4,989  44%        3,798      4,194   5,058        5,254        4,830  -8% 27% 

FFB production (tonnes) 2,922,292  2,859,830  -2%  1,121,539  1,053,279  826,348     958,018  1,075,464  12% -4% 
 

Source: Bursa Announcement 
 

EXHIBIT 2 : ESG RATING   

Overall ★ ★ ★    
RSPO certification ★ ★      
Supply chain auditing ★ ★ ★     
Migrant workers welfare ★ ★ ★    
Fires ★ ★ ★    
Work site safety ★ ★ ★    
Corporate social responsibility ★ ★ ★     
Corruption free pledge ★ ★ ★    
Accessibility and transparency ★ ★ ★    
We accord a discount/premium of -6%, -3%, 0%, +3% and +6% on fundamental fair 

value based on the overall ESG rating as appraised by us, from 1-star to 5-star 
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EXHIBIT 3 : PB BAND CHART     EXHIBIT 4 : PE BAND CHART    
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EXHIBIT 5: FINANCIAL DATA 
Income Statement (RMmil, YE 31 Dec) 2020 2021 2022E 2023F 2024F 

      
Revenue 14,075.7  19,565.9  22,614.3  17,691.7  17,865.6  
EBITDA 1,094.4  2,448.9  2,499.1  1,298.9  1,160.4  
Depreciation & amortisation 782.8  765.3  771.1  785.5  799.9  
Operating income (EBIT) 311.6  1,683.7  1,728.0  513.4  360.5  
Other income, associates & JV 156.3  134.5  93.2  97.3  101.8  
Net interest (121.9) (104.2) (160.0) (144.0) (144.0) 
Exceptional items 0.0  0.0  0.0  0.0  0.0  
Pretax profit 346.1  1,714.0  1,661.2  466.7  318.3  
Taxation (211.9) (538.4) (531.6) (149.3) (101.9) 
Minorities/pref dividends 12.0  (7.7) (166.1) (46.7) (31.8) 
Loss from discont opes 0.0  0.0  0.0  0.0  0.0  
Net profit 146.2  1,167.9  963.5  270.7  184.6  
Core net profit             9.66           757.88  963.5  270.7  184.6  

      
Balance Sheet (RMmil, YE 31 Dec) 2020 2021 2022E 2023F 2024F 

      
Fixed assets 10203.8 9952.0 9580.9 9195.4 8795.5 
Intangible assets 958.3 948.4 948.4 948.4 948.4 
Other long-term assets 1330.9 1203.8 2371.5 2588.4 2778.7 
Total non-current assets       12,493.0        12,104.2        12,900.8        12,732.2        12,522.5  
Cash & equivalent 1729.2 2031.7 2095.8 2631.7 2939.2 
Stock 1192.6 1914.4 2168.5 1696.5 1713.1 
Trade debtors 1438.8 1388.3 1388.3 1388.3 1388.3 
Other current assets 325.8 517.8 507.7 504.6 501.6 
Total current assets 4686.5 5852.2 6160.3 6221.1 6542.3 
Trade creditors 1153.6 1546.8 1668.3 1376.3 1403.3 
Short-term borrowings 2633.6 2330.4 2283.7 2238.1 2193.3 
Other current liabilities 635.7 936.0 1125.3 1126.1 1127.0 
Total current liabilities 4422.9 4813.1 5077.3 4740.5 4723.6 
Long-term borrowings 773.2 1033.1 1053.8 1074.9 1096.4 
Other long-term liabilities 5883.2 4923.7 4923.7 4923.7 4923.7 
Total long-term liabilities 6656.4 5956.8 5977.5 5998.6 6020.1 
Shareholders' funds 4261.7 5420.8 6074.2 6235.4 6310.6 
Minority interests 1838.5 1765.9 1932.0 1978.7 2010.5 
BV/share (RM) 1.17 1.49 1.67 1.71 1.73 

      
Cash Flow (RMmil, YE 31 Dec) 2020 2021 2022E 2023F 2024F 

      
Pretax profit 346.1  1,714.0  1,661.2  466.7  318.3  
Depreciation 759.1  744.7  771.1  785.5  799.9  
Net change in working capital 147.3  (635.4) (422.8) 34.7  (87.7) 
Others 503.2  118.6  (750.2) 396.7  222.8  
Cash flow from operations 1,755.7  1,941.9  1,259.4  1,683.6  1,253.3  
Capital expenditure (435.5) (566.1) (400.0) (400.0) (400.0) 
Net investments & sale of fixed assets 4.8  0.8  0.0  0.0  0.0  
Others 68.8  (3.9) 0.0  0.0  0.0  
Cash flow from investing (361.9) (569.2) (400.0) (400.0) (400.0) 
Debt raised/(repaid) (887.6) (456.8) (439.0) (437.6) (436.3) 
Equity raised/(repaid) 0.0  0.0  0.0  0.0  0.0  
Dividends paid (164.8) (190.9) (291.9) (310.1) (109.4) 
Others (237.2) (440.2) 0.0  0.0  0.0  
Cash flow from financing (1,289.6) (1,087.9) (730.8) (747.7) (545.7) 
Net cash flow 104.2  284.7  128.6  535.9  307.6  
Net cash/(debt) b/f 1,568.5  1,665.4  1,967.2  2,095.8  2,631.7  
Forex  (7.2) 17.1  0.0  0.0  0.0  
Net cash/(debt) c/f 1,665.4  1,967.2  2,095.8  2,631.7  2,939.2  

      
Key Ratios (YE 31 Dec) 2020 2021 2022E 2023F 2024F 

      
Revenue growth (%) 6.2 39.0 15.6 -21.8 1.0 
EBITDA growth (%) 123.6 123.8 2.0 -48.0 -10.7 
Pretax margins (%) 2.5 8.8 7.3 2.6 1.8 
Net profit margins (%) 1.0 6.0 4.3 1.5 1.0 
Interest cover (x) 9.0 23.5 15.6 9.0 8.1 
Effective tax rate (%) -61.2 -31.4 -32.0 -32.0 -32.0 
Net dividend payout (%) 74.9 25.0 32.2 40.4 59.3 
Debtors turnover (days) 37 26 28 28 28 
Stock turnover (days) 31 36 35 35 35 
Creditors turnover (days) 33 33 31 31 31 
      

 

Source: Company, AmInvestment Bank estimates 
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DISCLOSURE AND DISCLAIMER 

This report is prepared for information purposes only and it is issued by AmInvestment Bank Berhad (“AmInvestment”) 
without regard to your individual financial circumstances and objectives. Nothing in this report shall constitute an offer to sell, 
warranty, representation, recommendation, legal, accounting or tax advice, solicitation or expression of views to influence 
any one to buy or sell any real estate, securities, stocks, foreign exchange, futures, investment or other products. 
AmInvestment recommends that you evaluate a particular investment or strategy based on your individual circumstances 
and objectives and/or seek financial, legal or other advice on the appropriateness of the particular investment or strategy. 

The information in this report was obtained or derived from sources that AmInvestment believes are reliable and correct at 
the time of issue. While all reasonable care has been taken to ensure that the stated facts are accurate and views are fair 
and reasonable, AmInvestment has not independently verified the information and does not warrant or represent that they 
are accurate, adequate, complete or up-to-date and they should not be relied upon as such. All information included in this 
report constitute AmInvestment’s views as of this date and are subject to change without notice. Notwithstanding that, 
AmInvestment has no obligation to update its opinion or information in this report. Facts and views presented in this report 
may not reflect the views of or information known to other business units of AmInvestment’s affiliates and/or related 
corporations (collectively, “AmBank Group”).  

This report is prepared for the clients of AmBank Group and it cannot be altered, copied, reproduced, distributed or 
republished for any purpose without AmInvestment’s prior written consent. AmInvestment, AmBank Group and its respective 
directors, officers, employees and agents (“Relevant Person”) accept no liability whatsoever for any direct, indirect or 
consequential losses, loss of profits and/or damages arising from the use or reliance of this report and/or further 
communications given in relation to this report. Any such responsibility is hereby expressly disclaimed.  

AmInvestment is not acting as your advisor and does not owe you any fiduciary duties in connection with this report. The 
Relevant Person may provide services to any company and affiliates of such companies in or related to the securities or 
products and/or may trade or otherwise effect transactions for their own account or the accounts of their customers which 
may give rise to real or potential conflicts of interest. 

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you 
should have regard to the laws of the jurisdiction in which you are located. 

If any provision of this disclosure and disclaimer is held to be invalid in whole or in part, such provision will be deemed not to 
form part of this disclosure and disclaimer. The validity and enforceability of the remainder of this disclosure and disclaimer 
will not be affected. 


