 RB LAND HOLDINGS BERHAD

CONDENSED CONSOLIDATED INCOME STATEMENTS

FOR THE QUARTER ENDED 30 JUNE 2006

The Unaudited Condensed Consolidated Income Statements presented below have been reviewed and approved by the Board of Directors.

	
	INDIVIDUAL PERIOD
	CUMULATIVE PERIOD

	
	Current Year Quarter
	Preceding Year

Corresponding Quarter
	Current Year To Date
	Preceding Year Corresponding Period

	
	30-06-2006
	30-06-2005
	30-06-2006
	30-06-2005

	
	RM
	RM
	RM
	RM

	
	
	
	
	

	Revenue
	83,975,255
	87,602,526
	353,836,599
	289,339,311

	
	
	
	
	

	Operating Expenses
	(78,016,188)
	(79,778,505)
	(311,730,617)
	(242,539,081)

	
	
	
	
	

	Other Operating Income
	3,486,233
	1,641,536
	8,160,998
	5,875,909

	
	
	
	
	

	Profit From Operations
	9,445,300
	9,465,557
	50,266,980
	52,676,139

	
	
	
	
	

	Finance Costs
	(785,787)
	(508,583)
	(1,744,018)
	(1,433,900)

	
	
	
	
	

	Exceptional Item
	
	
	
	

	- Gain arising from disposal of a subsidiary 
	                      -
	                -
	4,858,059
	                -

	
	
	
	
	

	
	
	
	
	

	Profit Before Tax
	8,659,513
	8,956,974
	53,381,021
	51,242,239

	
	
	
	
	

	Taxation 
	(3,219,245)
	(2,544,795)
	(12,208,844)
	(14,893,580)

	
	
	
	
	

	Profit For The Period
	5,440,268
	6,412,179
	41,172,177
	36,348,659

	
	
	
	
	

	Minority Interest
	(798,634)
	(1,293,209)
	(9,061,504)
	(8,685,035)

	
	
	
	
	

	Profit Attributable To Ordinary Equity Holders Of the Parent 
	4,641,634
	5,118,970
	32,110,673
	27,663,624

	
	
	
	
	

	Basic Earnings Per Share (sen)
	0.82
	0.90
	5.65
	4.87

	( Based on 568,186,606 ordinary shares for the quarter and Year-to-Date)
	
	
	
	

	
	
	
	
	

	Proposed / Declared Dividend Per Share (sen)
	-
	-
	-
	-


The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 30 June 2005.

RB LAND HOLDINGS BERHAD

CONDENSED CONSOLIDATED BALANCE SHEETS

AS AT 30 JUNE 2006

The Unaudited Condensed Consolidated Balance Sheets presented below have been reviewed and approved by the Board of Directors.

	
	(Unaudited)

As At Financial Year Ended
	(Audited)

As at Preceding Financial Year Ended

	
	30 June 2006
	30 June 2005

	
	RM
	RM

	Non Current Assets
	
	

	       Property, Plant & Equipment
	205,137,913
	260,306,708

	       Land Held For Property Development
	29,239,878
	29,180,486

	       Long Term Investments
	157,530
	157,530

	       Deferred Tax Assets
	1,878,392
	1,518,635

	
	236,413,713
	291,163,359

	Current Assets
	
	

	        Development Properties And Expenditure
	
983,243,106
	903,749,898

	        Inventories
	24,649,765
	19,064,255

	        Receivables
	114,592,281
	61,093,648

	        Tax Recoverable Account
	1,944,813
	2,222,073

	        Cash & Bank Balances
	76,312,280
	84,914,402

	
	1,200,742,245
	1,071,044,276

	Current Liabilities
	
	

	        Payables
	199,271,532
	210,955,558

	        Borrowings
	80,000,000
	51,475,000

	        Provision For Taxation
	1,063,585
	1,184,228

	
	280,335,117
	263,614,786

	
	
	

	Net Current Assets
	920,407,128
	807,429,490

	
	
	

	
	1,156,820,841
	1,098,592,849

	
	
	

	Financed By:
	
	

	
	
	

	Share Capital
	568,186,606
	568,186,606

	Reserves
	93,570,152
	61,459,479

	Shareholders’ Fund
	661,756,758
	629,646,085

	Minority Interest
	126,115,439
	117,053,935

	Long Term Liabilities
	
	

	         Borrowings
	263,552,832
	242,033,832

	         Other Long Term Liabilities
	6,672,000
	6,945,250

	         Deferred Taxation
	98,723,812
	102,913,747

	
	1,156,820,841
	1,098,592,849

	
	
	

	Net assets per share attributable to ordinary equity
	1.16
	1.11

	holders of the parent (RM)
	
	

	
	
	


The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 30 June 2005.

RB LAND HOLDINGS BERHAD

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2006

The Unaudited Condensed Consolidated Statement of Changes In Equity presented below have been reviewed and approved by the Board of Directors.

	
	
	Non-distributable
	Distributable
	

	
	Share Capital
	Share Premium
	Revaluation Reserves
	Reserve on Consolidation
	Retained Profits
	     Total

	
	RM
	RM
	RM
	RM
	RM
	      RM

	12 months ended 30 June 2006
	
	
	
	
	
	

	
	
	
	
	
	
	

	At 1 July 2005
	568,186,606
	11,365,035
	4,313,893
	5,782,008
	39,998,543
	  629,646,085

	
	
	
	
	
	
	

	Net Profit for the year
	-
	-
	-
	-
	32,110,673
	    32,110,673

	
	
	
	
	
	
	

	At 30 June 2006
	568,186,606
	11,365,035
	4,313,893
	5,782,008
	    72,109,216
	  661,756,758

	
	
	
	
	
	
	

	12 months ended 30 June 2005
	
	
	
	
	
	

	
	
	
	
	
	
	

	At 1 July 2004
	568,186,606
	11,365,035
	4,313,893
	5,782,008
	12,334,919
	601,982,461

	
	
	
	
	
	
	

	Net Profit for the year
	-
	-
	-
	-
	 27,663,624
	    27,663,624

	
	
	
	
	
	
	

	At 30 June 2005
	568,186,606
	11,365,035
	4,313,893
	5,782,008
	 39,998,543
	 629,646,085


The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 30 June 2005.

RB LAND HOLDINGS BERHAD

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006

The Unaudited Condensed Cash Flow Statement presented below have been reviewed and approved by the Board of Directors.

	
	Current Year To Date
	Preceding Year Corresponding Period

	
	30 June 2006
	30 June 2005

	
	RM
	RM

	
	
	

	Net Profit Before Tax 
	53,381,021
	51,242,239

	
	
	

	Adjustment For:
	
	

	       Non-Cash Items
	514,376
	1,606,164

	       Non-Operating Items 
	8,830,295
	8,377,612

	Operating Profit Before Changes In Working Capital
	62,725,692
	61,226,015

	
	
	

	Changes In Working Capital
	
	

	Net Change In Current Assets
	(125,943,896)
	(40,027,687)

	Net Change In Current Liabilities
	60,253,897
	77,042,335

	Cash Flows (Used In) / From Operations
	(2,964,307)
	98,240,663

	
	
	

	Interest Paid
	(13,382,696)
	(12,911,753)

	Tax Paid
	(16,305,050)
	(22,362,353)

	Net Cash Flows (Used In) / From Operating Activities
	(32,652,053)
	62,966,557

	
	
	

	Investing Activities
	
	

	       Equity Investment
	6,093,764
	-

	       Other Investments
	(32,087,833)
	(53,051,092)

	Net Cash Flows From / (Used In) Investing Activities
	                  (25,994,069)    
	(53,051,092)

	
	
	

	Financing Activities
	
	

	       Share Issue Expenses Paid
	-
	-

	       Bank Borrowings
	50,044,000
	(8,475,000)

	       Hire Purchase Creditors
	-
	-

	Net Cash Flows From / (Used In) Financing Activities
	50,044,000
	(8,475,000)

	
	
	

	Net Change In Cash & Cash Equivalents
	(8,602,122)
	1,440,465

	
	
	

	Cash & Cash Equivalents At Beginning Of Period
	84,914,402
	83,473,937

	Cash & Cash Equivalents At End Of Period
	76,312,280
	84,914,402

	
	
	


The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 30 June 2005

RB LAND HOLDINGS BERHAD

QUARTERLY REPORT FOR THE QUARTER ENDED 30 JUNE 2006

EXPLANATORY NOTES

SECTION A – FRS 1342004
1. ACCOUNTING POLICIES

The interim financial report is unaudited and has been prepared in accordance with FRS 1342004 “Interim Financial Reporting” and Para 9.22 and App 9B of the Listing Requirements of Bursa Malaysia Securities Berhad (BMSB) and should be read in conjunction with the audited financial statements of the Group for the year ended 30 June 2005.

The same accounting policies and methods of computations are followed in the interim financial statements as compared with the most recent annual audited financial statements for the year ended 30 June 2005.

2. QUALIFICATION OF PRECEDING ANNUAL FINANCIAL STATEMENTS

The most recent annual financial statements for the year ended 30 June 2005 were not qualified.
3. SEASONALITY OR CYCLICALITY OF INTERIM OPERATIONS

The Group’s business operations for the period ended 30 June 2006 have not been materially affected by seasonal or cyclical factors.
4. ITEMS OF UNUSUAL IN NATURE, SIZE OR INCIDENCE

There were no material items that affecting assets, liabilities, equity, net income or cash flows of the Group for the current quarter and the financial year ended 30 June 2006.
5. CHANGES IN ESTIMATES

There were no changes in estimates that have a material effect in the current quarter and financial year ended 30 June 2006.

RB LAND HOLDINGS BERHAD

QUARTERLY REPORT FOR THE QUARTER ENDED 30 JUNE 2006

6. CHANGES IN DEBT AND EQUITY SECURITIES

For the current quarter ended 30 June 2006, there were no issuances and repayments of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares.
7. DIVIDENDS PAID

There was no dividend paid for the current quarter and financial year ended 30 June 2006.

8. SEGMENTAL REPORTING

The principal activities of the Group consist of property development, construction, hotel and recreation club operations and others. The segment revenue and segment results are as follows: -

a) 12 months ended 30 June 2006 (Current Financial Year) 

	 Segments
	Revenue
	

	
	External
	Internal
	Total
	Results

	
	RM’000
	RM’000
	RM’000
	RM’000

	Property Development
	317,533
	-
	317,533
	42,982

	Construction
	422
	-
	422
	-

	Hotel And Recreation Club  Operations
	32,823
	-
	32,823
	6,428

	Others
	3,059
	2,541
	5,600
	857

	Sub-total
	353,837
	2,541
	356,378
	50,267

	Elimination
	-
	(2,541)
	(2,541)
	-

	Consolidated 
	353,837
	-
	353,837
	50,267

	
	
	
	
	

	Finance Cost
	
	
	
	(1,744)

	Exceptional Item
	
	
	
	4,858

	
	
	
	
	

	Profit Before Tax
	
	
	
	53,381


RB LAND HOLDINGS BERHAD

QUARTERLY REPORT FOR THE QUARTER ENDED 30 JUNE 2006

8.     SEGMENTAL REPORTING (Cont’d)

                b)   12 months ended 30 June 2005 ( Previous Financial Year )


	Segments
	Revenue
	

	
	External
	Internal
	Total
	Results

	
	RM’000
	RM’000
	RM’000
	RM’000

	Property Development
	245,674
	9,917
	255,591
	45,989

	Construction
	8,947
	-
	8,947
	1,368

	Hotel And Recreation Club Operations
	34,677
	                       -
	34,677
	6,868

	Others
	41
	570
	611
	(1,549)

	Sub-total
	289,339
	10,487
	299,826
	52,676

	Elimination
	-
	(10,487)
	(10,487)
	-

	Consolidated 
	289,339
	-
	289,339
	52,676

	
	
	
	
	

	Finance Cost
	
	
	
	(1,434)

	
	
	
	
	

	Profit Before Tax
	
	
	
	51,242


9. VALUATION OF PROPERTY, PLANT AND EQUIPMENT

The valuation of lands and buildings has been brought forward without amendment from the most recent annual audited financial statements for the year ended 30 June 2005.
10.  SUBSEQUENT MATERIAL EVENTS

As at 19 August 2006 (the latest practicable date which is not earlier than 7 days from the date of issue of this interim report), there are no material events subsequent to the balance sheet date that have not been reflected in the financial statements.

11. CHANGES IN THE COMPOSITION OF THE GROUP/CAPITAL STRUCTURE

There were no changes in the composition of the Group during the quarter.

RB LAND HOLDINGS BERHAD

QUARTERLY REPORT FOR THE QUARTER ENDED 30 JUNE 2006

12. CHANGES IN CONTINGENT LIABILITIES 

The changes in contingent liabilities of the Company are as follows: -

	
	        RM’ 000

	Corporate guarantee granted to financial institutions for banking and credit facilities  granted to subsidiary companies
	

	     As at 30 June 2005
	850

	     Increase during the year
	90,120

	     As at 30 June 2006
	90,970

	
	


13. CAPITAL COMMITMENTS

          As at 30 June 2006

   
      RM’000

Approved and contracted for

-    Land held for property development 



29,543








                         ---------

RB LAND HOLDINGS BERHAD

QUARTERLY REPORT FOR THE QUARTER ENDED 30 JUNE 2006

SECTION B – ADDITIONAL INFORMATION REQUIRED BY BMSB

1.
GROUP PERFORMANCE REVIEW
The Group registered a 22% increase in revenue from RM289.34 million in the preceding financial year ended 30 June 2005 to RM353.84 million in the current financial year ended 30 June 2006. This was mainly due to the acceleration of construction work for S2 City Centre/Garden City Homes and Boulevard, Subang Jaya developments which resulted in higher revenue. Despite the improvement in revenue, the profit from operations dropped by approximately 5% mainly attributable to lower profit margin derived from the current ongoing projects as compared to the projects undertaken in the preceding year.

However, profit before tax for the financial year ended 30 June 2006 improved from RM51.24 million to RM53.38 million due to the recognition of a gain on disposal of a subsidiary company, Swiss Advanced Technology Institute (M) Sdn Bhd (SATI) to Reco Homebuilder (M) Sdn Bhd which was completed in November 2005.

2.         COMPARISON WITH PRECEDING QUARTER’S RESULTS


The Group posted a decrease of 4% in revenue from RM87.78 million in the preceding quarter to RM83.98 million in the current quarter and a decrease of 22% in profit from operations from RM12.17 million to RM9.45 million. The decrease was primarily due to lower turnover derived from certain development projects, namely Boulevard, Subang Jaya and the 2-Storey Superlink Houses-S2 Garden City Homes as the physical works for the projects were completed in the early part of the current quarter and lower profit margin derived from current ongoing projects.
3.          PROSPECT FOR THE NEW FINANCIAL YEAR

The Board of Directors expects the new financial year ending 30 June 2007 to be a challenging year for the property sector due to the high oil price and escalating interest rate regime which is likely to dampen demand for new properties.  

RB LAND HOLDINGS BERHAD

QUARTERLY REPORT FOR THE QUARTER ENDED 30 JUNE 2006

4.
VARIANCES ON PROFIT FORECAST AND PROFIT GUARANTEE


The Group did not issue any profit forecast or profit guarantee for the period

            ended 30 June 2006.

5.         TAXATION

The taxation for the current quarter and the financial year ended 30 June 2006 consists of the following: -

	
	Current Quarter
	12 months cumulative todate 

	
	RM’000
	RM’000

	Current year taxation
	4,951
	17,097

	Over provision in respect of prior year
	(339)
	(339)

	Deferred Tax
	(1,393)
	(4,549)

	
	3,219
	         12,209



The effective tax rate for the current quarter was higher than the statutory tax rate mainly due to certain expenses, which are not deductible for tax purposes whereas the effective tax rate for financial year ended 30 June 2006 was lower than the statutory tax rate mainly attributable to the availability of unabsorbed losses brought forward, which can be offset against the current year profit and a non-taxable gain arising from the disposal of a subsidiary.

6.
SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

            There were no disposals of investments or properties for the quarter ended 30 June 2006 except for sale of properties of the Group in the ordinary course of business.

7.
DEALING IN QUOTED SECURITIES

a) There were no purchase or disposal of quoted securities for the quarter ended 30 June 2006.
b) Total investments of the Group in quoted securities as at 30 June 2006 are as follows: -

	
	RM’000

	Total investments, at cost
	10,818

	Total investments, at carrying value/ book value; and
	158

	
	

	Total investments, at market value
	196


RB LAND HOLDINGS BERHAD

QUARTERLY REPORT FOR THE QUARTER ENDED 30 JUNE 2006

7.
DEALING IN QUOTED SECURITIES (Cont’d)

Included in the total investment are quoted shares in a company listed on BMSB which have a carrying value of RM36,000 after the allowance for diminution in value of investment and where the counter has been suspended from trading by BMSB pending corporate restructuring. The directors have estimated the realizable value of these shares to be RM36,000 as at 30 June 2006.

8.
STATUS OF CORPORATE PROPOSALS AND STATUS OF UTILISATION OF PROCEEDS FROM CORPORATE PROPOSALS

a) The Group had entered into the following proposals:-

i)
Serenity Ace Sdn Bhd, a wholly-owned subsidiary of 70% owned subsidiary RB Land Sdn Bhd, had entered into a joint venture agreement dated 22 December 2004 with Warta Development Sdn Bhd and Yap Khay Cheong and Sons Realty Sdn Bhd for the proposed development of all those pieces of freehold land held under Geran No. 1231 for Lot 1844 and GM 1230 for Lot 1845, all in Mukim of Batu, Tempat Sungai Teba, Daerah Kuala Lumpur, Negeri Wilayah Persekutuan measuring in total approximately 2.035 hectares into a condominium project on a joint venture basis. The development’s planning is presently in progress.

ii) Aras Varia Sdn Bhd, a wholly-owned subsidiary of 70% owned subsidiary RB Land Sdn Bhd, had entered into a sale and purchase agreement dated 12 January 2006 with S.E.A. Housing Corporation Sdn Bhd for the proposed acquisition of 2 pieces of freehold commercial land held under H.S.(D) No.87284, Lot No. PT 2168 and H.S.(D) No. 87285, Lot No. PT 2169 measuring approximately 35,834.91 square metres in total all in the Mukim of Sungai Buloh, District of Petaling, State of Selangor for a total cash consideration of RM53,852,116. The acquisition was completed in April 2006.

RB LAND HOLDINGS BERHAD

QUARTERLY REPORT FOR THE QUARTER ENDED 30 JUNE 2006

8.
STATUS OF CORPORATE PROPOSALS AND STATUS OF UTILISATION OF PROCEEDS FROM CORPORATE PROPOSALS (Cont’d)

iii) Tarikan Abadi Sdn Bhd, a wholly-owned subsidiary of 70% owned subsidiary RB Land Sdn Bhd, had entered into 26 sale and purchase agreements dated 20 January 2006 with Mingshu Holdings Sdn Bhd for the proposed acquisition of 26 parcels of freehold land measuring approximately 51.6887 hectares (127.725 acres) located in the Mukim of Pulai, District of Johor Bahru, State of Johor Darul Takzim for a total cash consideration of RM32,825,835.90. The sale and purchase agreements are pending regulatory approvals.

iv) Dian Warna Sdn Bhd, a wholly-owned subsidiary of 70% owned subsidiary RB Land Sdn Bhd, had entered into a sale and purchase agreement dated 14 February 2006 with Tung Hoi Mooi for the proposed acquisition of 4 pieces of freehold land measuring approximately 718,173.72 square feet (16.49 acres) located in the Mukim of Kuala Lumpur, District of Kuala Lumpur, State of Wilayah Persekutuan for a cash consideration of RM35,549,599.13. The acquisition was completed on 16 June 2006.

b)
Not applicable.

9.
GROUP BORROWINGS AND DEBT SECURITIES

Particulars of the Group borrowings of which is denominated in Ringgit Malaysia, as at 30 June 2006 are as follows: -

	
	Short Term
	Long Term

	
	Secured
	Unsecured
	Secured
	Unsecured

	
	RM’000
	RM’000
	RM’000
	RM’000

	Term Loan/ Revolving Credit
	      80,000
	-
	   207,519
	-

	Shareholder’s Loan
	-
	-
	-
	56,034

	
	
	
	
	

	
	80,000
	-
	207,519
	56,034


RB LAND HOLDINGS BERHAD

QUARTERLY REPORT FOR THE QUARTER ENDED 30 JUNE 2006

10.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS


There were no financial instruments with off balance sheet risk issued at the date of issuance of this report.

11.
MATERIAL LITIGATIONS


There were no material litigations, which would have a material adverse effect on the financial results for the period under review. 

12.
DIVIDENDS


The Board of Directors does not recommend any payment of dividend for the financial period under review.

13.
EARNINGS PER SHARE

Basic earnings per share

Basic earnings per share of the Group is calculated by dividing the net profit for the current quarter and for the financial year under review of RM4,641,634 (2005: RM5,118,970) and RM32,110,674 ( 2005: RM27,663,624) respectively by the weighted average number of ordinary shares outstanding during the quarter and the year of 568,186,606 shares (2005: 568,186,606 shares).

	
	Current Quarter Ended
	Comparative Quarter Ended
	12 Months Cumulative Todate 
	12 Months Cumulative Todate

	
	30 June 2006
	30 June 2005
	30 June 2006
	30 June 2005

	Basic earnings per share
	
	
	
	

	Profit attributable to shareholders 

( RM’000)
	4,642
	5,119
	32,111
	27,664

	Weighted average number of ordinary shares (‘000)
	568,187
	568,187
	568,187
	568,187

	Basic earnings per share (sen)
	0.82
	0.90
	5.65
	4.87


RB LAND HOLDINGS BERHAD

QUARTERLY REPORT FOR THE QUARTER ENDED 30 JUNE 2006

BY ORDER OF THE BOARD

EDWARD CHONG SIN KIAT

Company Secretary

25 August 2006

Subang Jaya

Selangor Darul Ehsan

