PRESS RELEASE
AFFIN HOLDINGS CONTINUES TO DELIVER PROFITS

KUALA LUMPUR, February 28, 2006 – Affin Holdings Group (Affin) maintained its successful course of delivering profitability for its financial year ended December 31 2005. The Group posted an unaudited Group pre-tax profit of RM331.4 million from a revenue of RM1,791.4 million. 

Earnings per share for the year under review was 19.66 sen, while net asset per share was RM2.65.

YBhg Tan Sri Dato’ Lodin Wok Kamaruddin, Managing Director, Affin Holdings Berhad said, “This has been another positive year for us and our financial results reflect our concerted efforts to position ourselves as a credible financial service conglomerate. We are now strengthening our value proposition and expect to achieve our long term strategic goals in the coming year.” 

Leading the way in terms of contribution is Affin Bank Berhad which registered a pre-tax profit of RM229.4 million from a turnover of RM1,329.5 million. This marked an increase of RM49.8 million or 27.7% when compared to the previous year’s pre-tax profit of RM179.6 million. The improved performance was primarily attributed to higher net interest income and Islamic Banking income on the enlarged loan base from the merger with Affin-ACF Finance Berhad. Full provisions had been made for all non-performing loan (NPL) accounts aged 7 years and above in line with the Group’s effort to instill prudence in the management of its NPL portfolio.

Affin Merchant Bank Berhad’s pre-tax profit for the financial year ended December 31, 2005 was on an uptrend with an almost two-fold increase in profits. It registered RM58.3 million compared to RM32.4 million in the preceding year. The exceptional hike in profit levels was as a result of increase in non-interest income from the sale of securities, lower unrealised loss on trading securities and higher fee income for the year under review. 

“We will continue to spearhead initiatives to take the Group to its next level of growth. Notably we are in the process of applying for a license to operate an investment bank through the merger between our merchant banking arm and our stock broking arm,” he added.
Affin Discount Berhad reported a pre-tax profit of RM19.1 million on the back of a turnover of RM84.5 million for the year under review. While this business unit registered a dip in earnings, the effects were nonetheless partially off-set by the increase in net interest income for the year under review.   

Affin Moneybrokers Sdn Bhd recorded a higher pre-tax profit of RM2.1 million from a revenue contribution of RM8.5 million as compared to the previous year’s pre-tax profit of RM1.7 million on the back of a turnover of RM7.2 million. 

Rebounding into profitability for this fiscal year was Affin Fund Management which registered a pre-tax profit of RM0.2 million on the back of a turnover of RM4.4 million, compared to the pre-tax loss of RM0.4 million in 2004. This improvement was as a result of higher income from management fees and fees from the sale of unit trusts.

Affin Holdings Berhad’s paid-up capital currently stands at RM1.21 billion, while the Group’s shareholders’ funds as of December 31, 2005 stood at RM3.21 billion.
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