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IMPRESSIVE FIRST QUARTER FOR AFFIN HOLDINGS
KUALA LUMPUR, May 3, 2005 – Affin Holdings Group (Affin) kicked-off its financial year on a very strong note registering an impressive pre-tax profit for its first quarter ended March 31, 2005. The Group registered an unaudited Group pre-tax profit of RM132.7 million representing a phenomenal increase of 53%, on the back of a turnover of RM452.3 million. This is in comparison to the first quarter of the previous financial year where Affin recorded a pre-tax profit of RM86.7 million from a turnover of RM474.8 million.   

Earnings per share increased to 7.08 sen compared to 5.35 sen recorded for the same quarter last year and this marked an improvement of 32%. However, net tangible asset per share dipped slightly to RM1.75 as compared to RM1.77 at the end of the previous financial year. This can be attributed to the issuance of new ordinary shares pursuant to the Scheme of Arrangement (“SOA”) of Affin-ACF Holdings Berhad. 

YBhg. Tan Sri Dato’ Lodin Wok Kamaruddin, Managing Director, Affin Holdings Berhad said, “We hope to continue to maintain this momentum of delivering sustained and improving profits. We ended last year achieving significant improvement in profitability and we kick off this year on a very promising note. This can only be testament to our prudent management policies and our resilience to direct our focus onto our key business areas and revenue contributors.” 
“Obviously, with our strongest pillar and main revenue contributor in place, that is our flagship company Affin Bank, we aim to see sustained growth in our existing stronghold areas of contract financing and corporate banking, while charting our way through newer areas such as consumer banking with innovative products and packages.”
“This will be further augmented with the acquisition of Affin-ACF Finance, which brings additional dimension to the Bank’s range of products offered. The proposed merger would also enhance operational efficiencies through economies of scale and creation of synergistic benefits to provide better growth opportunities for the merged and enlarged entity,” he continued. 
“As our internal strategy continues to bear fruit, we are fully cognisant that the Group does not operate in isolation. Our success is highly dependant on the Malaysian economy and we are bullish that the economy will remain robust with GDP growth of 5-6%, supported by stronger macro-economic fundamentals. Coupled with this, with a strong domestic demand and broad based growth, we are confident that the Group will continue to gain momentum in delivering positive returns,” he concluded.      

Affin Bank Berhad’s Group pre-tax profit was RM75.3 million for the quarter under review as compared to the pre-tax profit of RM44.0 million in the corresponding quarter last year. This increase was attributed to better management of non-performing loans.

Affin-ACF Holdings Berhad’s Group pre-tax profit for the first quarter of 2005 declined slightly to RM25.8 million from the RM29.6 million recorded in quarter one of last year due to lower loan yield and higher overhead expenses.
Affin Merchant Bank Berhad showed significant increase in Group pre-tax profit for the financial quarter ended March 31, 2005 with RM23.6 million. This is a significant increase in comparison to the pre-tax profit of RM5.6 million in the same quarter last year and was due to higher Islamic banking income and write-backs of loan loss provisions.
Affin Discount Berhad registered a pre-tax profit of RM10.2 million for the quarter under review as compared to a pre-tax profit of RM8.2 million in the same quarter last year due to higher accretion income.
Affin Capital Holdings Sdn Bhd (formerly known as Affin-UOB Holdings Sdn Bhd) Group recorded a pre-tax profit of RM3.1 million for the quarter ended March 31, 2005 as compared to a pre-tax profit of RM3.6 million in the same quarter for the previous financial year due to lower brokerage income.
Affin Moneybrokers Sdn Bhd posted a pre-tax profit of RM0.4 million for this financial quarter and this was similar to the previous year’s first quarter results.
Affin Holdings Group is a major financial services conglomerate in the Malaysian economy. The Group’s paid-up capital currently stands at RM1.21 billion, while the Group’s shareholders’ funds as of 31 March 2005 stood at RM3.07 billion. 
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