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{Bermuda Company o, 43146}
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Quarterly Report on Consolidated Results for the Second Financial Quarter ended

30 June 2011

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE SECOND FINANCIAL

QUARTER ENDED 30 JUNE 2011

CONDENSED CONSOLIDATED INCOME STATEMENT - UNAUDITED

INDIVIDUAL QUARTER CUMULATIVE QUARTER
Quarter Cuarter Year to Year to
ended ended date ended date ended
30.06.201149 30.06.2010 30.06.2011" 30.06.2010)
RMWO000 RMO00 RMO0G RMO0O
Revenue 130,748 115,676 224,312 214,198
Cost of Sales {83,452} {78,744} {158,784} {146,518}
Gross Profit (*GP") 37,296 35,832 65,528 657,680
Cther Income 55 59 55 201
Selling angd Distribution Costs 16,910} {8,056} {8,631} {12,585)
Administrative and Other
Expenses {2.534) {2,425} {4,275} {4,268)
Finance Cost {128) {724) {(270) {1,223}
Profit Before Tax ("PBT™} 27,772 25,786 52,407 49,805
Tax Expense {7,008} {6,539} {13,188} {12717}
Profit for the period (*PAT") 20,771 18,247 39,218 37,088
Altributable to :
Equity holders of ithe parent 20,771 19,247 39,218 37,088
Minority Interest - - - -
20,771 19,247 39,218 37,088
Earnings per share atirbutable
to equity holders of the pareni
- Basic {sen) 4.72 4.81 9.04 9.27
- Diluted  {sen} NZA N/A, N/A NAA

Note:

{7} The Condensed Consolidated Income Statement should be read in conjunciion with the audited financial
statements lor the financial year ended 31 December 2010 and the accompanying explanatory noles

attached fo this interim financia! report,
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E2”  XiDel.ang Holdings Lid

(Bermuda Qompany Mo, 33136)
{Malaysian Foreign Gompany Registration No, 995210-W)

Quarterly Report on Gonsolidated Results for the Second Financial Quarter ended
30 June 2011

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE SECOND FINANCIAL
QUARTER ENDED 30 JUNE 2011

CONDENSED CONSOLIDATED INCOME STATEMENT — UNAUDITED (continued)

INDIVIDUAL QUARTER CUMULATIVE QUARTER
Guearter Quarter Year to Year to
ended ended date ended date ended
30.06.20119 30.06.2010% 30.06.2011% 30.06.2010%
RMB000 RME'000 RMB'000 RMB™Q00
Revenue 278,246 246,172 477,361 455,837
Cost of Sales {198,875} {167,576} {337,810 {311,807}
Gross Profit ("GP} 79,370 78,595 139,451 144,030
Other income 117 126 117 428
Selling and Distribution Costs {14,708) {17,144) {18,368) (26,783)
Administrative and Other
Expenses {5.394) {5.160} {9.097) {9,083)
Finance Cost {272} {1,541) {575) {2,603}
Proflt Before Tax ("PBT™) 58,118 54,876 111,528 105,083
Tax Expense {14,914) {13,918} {28,068} {27,063}
Profit for the period {*"PAT") 44,202 40,960 83,460 78,826

Altributable to :
Equity holders of the parent 44,202 40,960 83,460. 78,926
Minority interest - - - .

44,202 40,960 83,460 78,826
Earnings per share altributable
to equity holders of the parent
- Basic {RMB ¢ent} 10.04 10.24 18.24 18.73
-Diluted  {(RMB cent) MNIA N/A N/A NiA

Nofe:

{1}  The Condensed Consolidated Income Statement showld be read in conjunction with the audited financial
statements for the financial year ended 31 December 2010 and the accompariying explanatory notes
altached lo this interim financiaf repont,

{2}  The preseniation currency of ihis unaudiled interim financial report is HAinggit Malaysia ("RM").
Supplementary informalion in Renminbi {("RMB"} for the pericd ended 30 Jurie 2011 is shown for reference
only and has been made at the exchange rate of RMBT o RMO0.4688 at 30 June 2011, This lransfation
should not be consrued as a representalion that the RM amounts actually represented have been or could
be converted into RMB at this or any other rate.
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iBermuda Gomparsy Mo, 43156}
{Mafaysian Foreign Company Hegistration No, 995210-W)

Quarterly Repert on Consolidated Results for the Second Finangial Quanter ended
30 June 2011

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
- UNAUDITED

INDIVIDUAL QUARTER CUMULATIVE QUARTER
Quarter Cuarter Year to Year to
ended ended date ended date ended
30.06.2011% 30.06.2010 30.06.2011™ 30.06.2010
AM'CO0 RM'00D RM 000 RM'000
Profit for the financiat period 20,771 19,247 39,218 37,088
Curreney translation differences
arising from consolidation 2.847 22 2,258 {7,441}
Total comprehensive income 23,618 18,268 41,476 29,647

Totai comprehensive income
attributahie to:

Equity holders of the parent 23,618 19,289 41,478 29,647
Minority Interes! - - - .

23,618 19,269 41,476 29,647
INDIVIDUAL GUARTER CUMULATIVE QUARTER
Quarter Quarter Year to Year to
ended ended date ended date ended
30.06.2011% 30.06.2010% 30,06.2611% 30.06.2010%
AMB'000 RMB'000 RMB'300 RMB'0O0
Profit for the linancial period 44,203 403,860 83,480 78,927
Gurrency franslation differences
arising from consolidation 9,093 47 4,808 {15,835}
Total camprehensive Income 53,208 41,007 88,266 653,082

Total comprehensive income
attributable to:

Equity holders of the parent 53,296 41,007 88,266 63,092
Minority Interest - - - .

53,296 41,007 88,266 £3,082

Note:

{1} The Condensed Consoligated Statement of Comprehensive Income should be read in conjunclion with thg
audited financial statements for the financial year ended 31 Dscember 2010 ang the accompanying
explanatory notes attached lo this inferim financial report.

{2) The presenlation currency of this unaudited interim financial repert is Ringgit Malaysia ("AM7).
Supplementary informalion in Fenminbi ("RMB") for the period ended 30 June 2011 is shown for reference
only and has been made at the exchange rats of AMB1 to AMD.4693 at 30 June 2011, This transialion
should not be construed as a representation that the AM amounis actually represented have been or could
be converted into BMB at this or any other rate.

Page!l3



{Barmuda Sormpany No, 43136)
{Mafaysian Foreign Company Registralion Ne, 995218-W)

Quarterly Report on Consolidated Results for the Second Financial Quarter ended

30 June 2011

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION - UNAUDITED

ASSETS

MNon-Current Assels
Propery, plant and equipment
Land use rights

Current Assets
Inventories
Trade and other receivables
Cash and cash equivalenis

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity attributabie to equity holders of the parent
Share eapita
Reserves

TOTAL EQUITY

Norn-current Liabifities
Deferred tax Habilities

Current Liabilities
Trade and other payables
Bank borrowings
Current tax liabilities
TOTAL LIABITLITIES
TOTAL EQUITY AND LIABILITIES

Net assets per share (sen)

Note:

{1} The Condernsed Consolidated Statement of Financial Position should be read in conjunclion with the
audited financial slaternents for the financial year ended 31 December 2010 and the accompanying
explanatory noles altached to s interitn financial report,

Unaudited Audited
as at as at

30.06.2011'" 31.12.2010

AM'000 /M00
155,318 123,912
25,224 28,278
181,542 150,191
15,280 14,083
111,198 80,872
102,597 80,259
229,073 175,214
410,615 325,405
151,660 139,438
127.060 85,138
278,720 224,578
8,450 7.380
84,528 61,626
26,291 19,913
11,626 11,910
122,445 93,449
131,895 100,829
410,515 325,405
63.35 5614

Page | 4



L gsrere®  XiDelang Holdings Ltd

IBermuda Company No. 431361
{Malaysian Foreign Company Registralion No. 8952 10-W)

Quarterly Report on Consolidated Resulls for the Second Financial Quarter ended
30 June 2011

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION — UNAUDITED
{continued)

As at As at
30.06.201119 31.12.2010%
RMEBE’Q00 RMB'000
ASSETS
Non-Current Assets
Property, plant and equipment 330,534 263,608
Land use rights 55,808 55,925
386,342 319,623
Current Assels
inventories 32,517 29,970
Trade and other receivables 236,638 172,105
Cash and cash equivalents 218,338 170.800
487.493 372,875
TOTAL ASSETS 873,835 692,498
EQUITY AND LIABILITIES
Equity attributable to equity holders of the parent
Share capital 322,750 296,740
Reserves 270,398 181,183
TOTAL EQUITY 583,148 477 823
Non-Current Liabitities
Defarred tax liabilities 20171 15,705
Current Liabilities
Trade and other payables 179,885 131,147
Bank borrowings £5,950 42,377
Current tax fiabilities 24,741 25,346
260,576 198,870
TOTAL LIABITLITIES 280,887 214,575
TOTAL EQUITY AND LIABILITIES 873,835 692 498
Net assets per share (RME cent} 134.82 119.47

Note:

(1)  The Condensed Consolidaled Statement of Financial Position should be read in conjunclion with the
audited financial statements for the financial year ended 31 December 2010 and the accompanying
explanatory notes attached to this interim linancial repor.

{8} The presentation currency of lhis unaudited interim financial report is Ringgit Malaysia (“RAM™.
Supplementary informalion in Benminbi {*RME"} for the period ended 30 June 2011 is shown for relerence
only and has been made at the exchange rafe of AMB1 to AMO.4699 at 30 June 2811, This lransiation
should not be conshued as a representalion that the BM amounts aclually repressnted have been or coufd
be converfed into RMB at this or any other rafe.

Page |5
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iBormuda Comgany No. 43736)

{Malaysian Foreign Cempany Regislration No, 3952 10-W)

"E/ZR" XiDelang Holdings Ltd

Quarterly Report on Consolidated Results for the Second Financial Quarter ended

30 June 2011

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY —~ UNAUDITED

Quarter and
year to date ended
30 June 2010

At 1 January 2010

Total comprehensive
income for the
period

AL 30 June 201D

Quarter and
year to date ended
30 Jone 2011

Al 1 Jdanuary 2011

Issuance of ordinary
shares pursuant to
private placement, net
of related expenses

Deferred tax arsing
from undistributed

profit s of the PRC
subsidiaries

Dividend for the year
giided 31 December
2010

Total comprebensive
incomae for the peripd

Al 30 June 2011

Note:
(1)

e --- Non-distribulable «—os > Distributable
Statutary Exchange
Share Share Surplus Merger Translaiton Retained Totaj
Capital Premiurm Aeserve Deflcit Reserve Earnings Equity
RM™000 RM'GG0 RN'Q0D RM 000 RR'000 BMO00 RM 000
138,438 21,776 3,827 {105,568} {2.2305) 115,842 173,010
- - {7,441} 37,088 28,647
139,438 21,776 3,827 {105,568} {9.748) 162,930 202 857
A — Nan-distributable seemmeecomommnnaaees > Ristributable
Statutory Exchange
Share Share Surplus Merger ~ 1ranslalion  Treasury Retained Total
Capitat  Premium  Reserve Deficit Reserve Shares Earnings Equity
RM'Q0G RM'000D RIFODD RM'O00 RM'OGO RM'OG0 RM'Do0 RM'{00
139,438 21,775 12,028 {105,568) {15,272} -2 172,176 224,576
12,222 6,825 - - - 19,047
- {1,878} {1,979
] . ) ) (4,400} {4,400}
- - - 2,258 34,218 41,476
151,660 28,601 12,026  (105.568) (13,014) @ 205015 278,720

The Cuondensed Consolidated Statement of Ghanges in Equity should be read in conjunction with the

audited linancial statements for the financial year ended 31 December 2010 and the accompanying
explanatory notes attached to this interim financial report.

{2}

Aeprosent RVMH80, equivalent lo 1000 units of ordinary shares repurchased af an average price of RM0.48.

Page | 6
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iBermuda Campany Mo, 43136}

{Malaysian Foreign Company Registralion No. 938210-W)

B XiDeLang Holdings Ltd

Quarterly Report on Consoligated Results for the Second Financial Quarter snded

30 June 2011

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY - UNAUDITED

Quarter and
year to date ended
30 Jupe 2010

At 1 January 2010

Total comprehensive
income for the
period

Al 30 June 2010

Quarter and
year {0 date ended
30 June 2013

At 1 January 2011

Issuance of ordinary
shares pursuant to
private placement, net
of related expenses

Deferred tax arising
from undistributed
profit 5 of the PRC
subsidiaries

Dividend for lhe year
ended 31 December
20140

Total comprebensive
incomte for the period

AL 30 June 2011t

Note:

{1} The presentation currency of this unaudited interim financial report is Ringgit Malaysia ("RM).
Supplementary informalion in Renminbi ("RMB") for the period endad 30 June 2011 is shown for reference
only and has been made at the exchange rate of BMB1T to RM0.4688 at 30 June 2011, This lransiation
should not be construed as a representalion thal the AM amounts aclually represented have been or could

P — Non-distributable —------- > Distributable
Statutory Exchange

Share Share Surplus Merger Transtation Retained Total
Capitat Premium Reserve Ceficit Reserve Earnings Equity
RMB'DOD AME'QR0 RMB'004 RMB'00C BMB000 RMB000 RMB'G0S
296,740 46,342 8,144 (224 681) {4,905} 246,525 368,185
{15.835) 78,827 £3.082

286,740 46,342 8,144 {224,661} {20,740} 325,452 431,277

mmmrmman Non-distributabie -~---re- > Distributable
Statutory Exchange

Share Share Surplus Merger Translatien  Treasury Retained Total
Capitat Premium Reserve Dedicit Reserve Shares Eamings Equity
RMB'G00  RMB'G00) AMB'000 RMB'000 RME'0D0 RMB'0C0 RMB'ON0 RMB'00D
296,740 45,342 25593 (224,661) {32,501} @ 366,410 477,923
26,010 14,524 - - - 40,534
- - - - {4,213 {4,211}

- . - - {9,364} {9,364}

. - 4,806 - 83,460 28,266
322,750 50,866 25593 {224,661} {27,695} i 436,295 593,148

be converiad into RMB af this or any other rate.
(2} Represent RM480, equivalent o 1000 unils of ordinary shares repurchased at an average price of AM{.48.

Pagel7
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iBornuda Company Mo 13126}
{Malaysian Foreign Company Registration No. 995210-W}

Quarterly Report on Consolidated Results for the Second Financial Quarter ended
30 June 2011

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS - UNAUDITED

Year to date ended

30.06,2011" 30.05.2010
RM'Q00 RM'GO0
Profit before tax 52,407 49,805
Adjustments for non-cash flow:-
Mon-cash tems 448 882
Nen-operating ilems 313 1,082
Operaling profit before working capita! changes 53,188 51,756
Changes in working capital
Net change in current assets (30,843) {34,395)
Net change in current labilities ) 18,956 23,827
Cash generated from operating aclivities 41,275 41,288
Income tax paid {14,577) (10,211}
Net cash gensrated from operating aclivities 25,698 31,077
{nvesting activitios
interest received 18¢ 134
Proceeds fram disposal of property, plant and squipment 85 75
Purchase of property, plant and equipment {30,255) {33,721)
Net cash used in investing activities {30,010 {33.512)
Financing activities _
Dividend paid lo former equity holder of a subsidiary - {18,335}
Brawdown of borrowings 15,537 9,747
Aepayment of borrowings {0.,415) -
interest paid {380} {1,283}
Reduction in/f{Placement} of deposits pledged to bank - 4
Net proceeds from issuance of shares 19,047 -
Net cash generated from/{used in) financing activities 24,779 (3,815
Net change in cash and cash equivalents 21,467 {12,250}
Cash and cash eguivalents at beginning of financial period 79,280 115,265
Effect of changes in exchange rate 882 {4,883}
Cash and cash equivalents at end of finangial pericd 101,600 98,132

Page |8



“E/2JR° XiDelang Holdings Ltd

(Bermuda Company Nao, 43136)
{Malaysian Foreign Company Registralion Mo, 895210-W)

Quarterly Report on Consolidated Resuits for the Second Financial Quarter ended
30 June 2011

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS — UNAUDITED
(CONTINUED)

Year to date ended

30.06.2011" 30.06.2010

BM000 RM'000
Cash and cash equivalents at end of financial period

Cash and bank balances 101,609 98,132
Depaosits placed with financial institutions ga8 1,035
102,597 89,167

Less: Deposits pledged to financial institutions {288} {1,035)
101,808 98,132

Note:

{1} The Condensed Consofidated Statement of Cash Flows should be read in conjuriction with the audited
financial statemenits for the financial year ended 31 December 2010 and the accompanying explianatory
noles attached lo Ihis interim financial report,

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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iBeimuda Company No, 43136)
{Malaysian Foreign Company Regisiration No, 995210-W)

Quarterly Report on Consolidated Results for the Second Financial Quarter ended

30 June 2011

"E/2JR° XiDelang Holdings Ltd

CONDENSED CONSCLIDATED STATEMENT OF CASH FLOWS — UNAUDITED
Year to date ended

Profit before tax
Adiustments for non-cash ilow:-
Non-cash items
Non-gperating items
Cperaling protil before working capital changes

Changes in working capital
Net change in current asseis
Net change in current liabilities

Cash generated from operating aclivities
Income tax paid

MNet cash generated from operating aclivities

Investing activities
Interest received
Proceeds from disposal of property, plant and equipment
Purchase of propeny, plant and equipment

MNet cash used in investing activities

Financing activities
Dividend paid to former equity holder of a subsidiary
Drawdown of borrowings
Hepaymeni of borrowings
Interest paid
Reduction inf{Placement) of deposits pledged to bank
Met proceads from issuance of shares

Net cash generated fromf{used in} financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of {financial period
Effect of changes in exchange rate

Cash and cash equivalents al end of financial period

30.06.2011% 30.06.20107
RMB000 RMBG0O0
111,528 105,991

853 1,834
868 2318
113,147 110,143
(65,650) {73,198}
40,241 50,818
87,838 87,866
{31,021) (21,730)
56,817 66,136
383 285
138 160
{64,386) (71,762}
{63,865} {M1.317)
{39,019)
33,084 20,743
{20,838) -
{236) (2.603)
(9)
40,534 -
52,732 (20,888)
45,684 {26.069)
168,717 245,207
1,834 {10,392
218,235 208,836

Page | 10



E/2ZJR° XiDelang Holdings Ltd
E.Bc:muda Company No. 43136}

{Malaysian Foreign Company Regishation No. 895210-W)

Quarterly Report on Consolidated Results for the Second Financial Quarter ended
30 June 2011

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS - UNAUDITED
{CONTINUED)

Year {0 date ended

30.06.2011" 30.06.2010'"
AMEBE™0C) RMB'000
Cash and cash equivalents at end of financial period

Cash and bank balances 216,235 208,836
Deposils placed with financial instilutions 2,103 2,203
218,338 211,039

Less: Deposits pledged to financiat institutions {2,103) {2,203}
216,235 208,836

Note:

{1} The presenlation currency of Ihis unaudited inlerim financial report is Finggit Malaysia ("RM).
Supplementary information in Renminbi (“RAMB’) for the period ended 30 June 2011 is shown for reference
eniy and has been made at the exchange rate of RMB1 to RM0.4699 at 30 June 2011, This iransiation
shoufd not be construed as a representation that the RM amounts aclually represented have been or could
be converted into RMB at this or any other rate.

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]

Page |t}



(Bermuda Company MNa, 43136}
{Mataysian Foraign Company Registration Mo, 995210-W)

Quarterly Report on Consolidated Resulls for the Second Financial Quarter ended
30 June 2011

A

At.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT FOR THE PERIOD
ENDED 30 JUNE 2011

Basis of Preparation

a)

o)

Basis of accounting

The interim financiali statements are unaudited and have been prepared in
accordance with the requirements of FRS 134 Interim Financial Reporting and
paragraph 9.22 of the Bursa Malaysia Securities Berhad ("Bursa Securities”}
Listing Reguirements. The interim financial statements should be read in
conjunction with the audited financial statements for the vear ended 31 December
2010 and the accompanying expianatory notes attached to this interim financial
report. The explanatory notes atiached to the interim financial statements provide
an explanation of events and transactions that are significant to an understanding
af the changes in the financial position and performance of the Group since the
vear ended 31 December 2010.

The accounting policies and methods of computation adopted by the Group in this
interim financial report are consistent with those adopted in the most recent
audited financial stalernents for the year ended 31 December 2010, except for the
adoption of the new Financial Reporting Standards {FRSs}, Amendments to FRSs
and Interpretations which are mandatory for annual periods beginning on or after 1
January 2011 as explained in Note A1 {c} below.

Basis of consolidation

The Group is regarded as continuing entity resuiting from the reorganisation
exercise since the management of alf the entities, which took part in the
reorganisation exercise were controlied by the same management and under the
common conifrolling parties before and immediately after the reorganisation
exergise. Consequently, there was a continuation of the control over the entities’
financial and operating policy decision and risk and benefits to the uitimate
controliing parties that existed prior to the reorganisation exercise. The
reorganisation exercise has been accounted for as a restructuring under common
control in a manner similar to pooling of interest or merger. Accordingly,
consolidated financial statements have been prepared on the basis of merger
accounting and comprised the financial statements of the subsidiaries, which were
under common control of the ultimate conirolling parties and management that
existed prior to the reorganisation exercise during the relevant pericd or since their
respective dates of incorporation.

Page ] 12
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v 222" XiDelang Holdings Ltd

{Hemuda Company No. 43196)
{Mataysian Foreign Company Hegistration No, 895210-W)

Quarterly Report on Consolidated Results for the Second Financial Quarter ended
30 June 2011

Atl.

A2,

A3,

Basis of Preparation {cont’d)
¢) Adoption of New FRSs, Amendments to FRSs and IC Interpretations

On 1 January 2011, the Group adopted the following FRSs, Amendments to FRSs
and 1C Interpretations:-

FRS 1 Firsi-time Adoption of Financial Reporting Standards

Amendment (o FRS | Limited Exemption from Comparative FRS 7
Disclosures for First-time Adopters

Amendments to FRS | Additional Exemptions for First-time Adopters

Amendments to FRS 2 Share-based Payment

Amendments to FRS 5 Non-current Assets held for Sale and Discontinued

Operations

Amendments to FRS 7 Improving Disclosures about Financial Instruments
FRS 3 Business Combinations
FRS 127 Consofidated and Separate Financial Statements
Ameadments to FRS 138 huangible Assets
Amendments to [C Reassessment of Embedded Derivatives

Interpretation 9
IC Interpretation 12 Service Concession Arrangements
IC Interpretation 16 Hedges of a Net Invesiment in a Foreign Operation
IC Interpretation 17 Distributions of Non-cash Assets to Owners
IC Interpretation I8 Transfers of Assets from Customers

Amendments to FRSs contained in the document entitled “Improvements to FRSs
(2010}

The adoption the above FRSs, Amendments to FRSs and iC Interpretations do
not have a material impact on the interim financial information of the Group.

Auditors’ Report

The audit report of the Group's most recent annual audited financial statements for the
year ended 31 December 2010 was not quatified.

Seasonality or Cyclicality of Operation

We experience some seasonality in our business. Generally, demand for sports shoes
reaches its peak during the spring / summer and auturmn / winter seasons. This is
when we organise launches of each new season's coliection of sports shoes and
apparels for our existing and potential customers. This takes place twice a year, during
the spring / summer and autumn / winter seasons. Custorners and potential buyers
(including distributors and retailers) will then indicate their intended three-month orders
for our new collection of sports shoes and apparel. This is a common practice within
the sports shoe industry in the Peoples’ Repubtlic of China.

Page | 13



!

v E/2gR° XiDelLang Holdings Ltd

fBemmuda Curmpany No. 437138)

{Mataysian Foreign Gompany Regisiration No. 835210-W)

Quarterly Report on Consolidated Results for the Second Financial Quarter ended
3G June 2011

Ad.

A5,

AB.

A7,

Unusual ltems

There were no unusual items affecting the assets, liabifities, equity, net income or cash
flows of the Group during the financial period under review.

Changes in Estimates

There were no significant changes in estimates of amounts reported in prior financial
years that have a material impact on the current financial quarter.

Debts and Equity Securities

Treasury shares

On 26 August 2010, the Company had repurchased 1,000 units of its issued shares
from the open market at an average price of RMC.48 per share. The average price paid
for the share repurchased was RM0.48 per share. The repurchased shares were
financed by internally generated fund. The shares repurchased are being held as
treasury shares in accordance with the requirement of Section 67A of the Companies
Act, 1885,

fssuance of shares

On 9 December 2010, the Company had proposed to undertake a private placement of
up to 40,000,000 new ordinary shares of US$0.10 each in the Company ("Placement
Shares”), representing up to ten percent (10%) of the issued and paid-up share capital
of the Company (“Proposed Private Placement”). Conditional approvat was obiained
from the Bursa Malaysia Securities Berhad on 27 December 2010 ({relevant
announcement had been made on 28 December 2010).

On 19 Janvary 2011, the Company compieted the listing and guotation of the first
tranche of the Private Placement, which comprising 20,000,000 Placement Shares
issued at an issue price of RM0.48 per Placement Share.

On 8 February 2011, the Company completed listing and guotation of the second and
final tranche of the Private Placement, which comprising 19,899,900 Placement Shares
issued at an issue price of RM(.48 per Placement Share.

The Private Placement is deemed completed on 8 February 2011,

Other than the above, there were no canceliation, repurchase, resate and repayment of
debt and equity securities during the financial period under review.

Dividends paid
The final tax exempt dividend of 1.0 sen per ordinary share amounting to RM 4.4
million in respect of the financial year ended 31 December 2010 was approved by

shareholders at the fast Annual General Meeting held on 24 June 2011, It will be paid
or: § September 2011.
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Quarterly Report on Consolidated Results for the Second Financial Quarter ended
30 June 2011

A8. Segment Information

The Group’s activities are predominantly in designing, manufacturing and marketing of
sports shoes as well as designing and marketing of sports apparel, accessories and
equipment within the Peoples’ Republic of China (“PRC"}. The Group's operations are
concentrated in Jinjiang City, Fujian Province of the PRC, which represents its principal
place of business and in which the assets and liabilities of the Group are located.

As the Group's chief operating decision maker, the Group's Chief Executive Officer in
this context, refies on internal reperts which are similar to those currently disclosed
externaily, no further segmental analysis is available for disclosure except for the
following entity-wide disclosures as required under Paragraph 31 of #FRS 8:

Sales revenue by region

During the financial pericd under review, the Group derived all of its revenue from the
PRC. In view of the vast geographical areas within the PRC, customers can be
stratified on a regional basis within the PRC, as disclosed below:

Sales revenue by region

Quarier Year to daie
ended ended
30.06.2011 30.06.2011
RM'000 RM000

Within the PRC:
- Eastern region 20,962 35,353
- Sauthern region 45,721 78,805
- Western region 32,140 55,611
- Northern region 31,925 54,443
130,748 224 312

In this context, the regions are grouped in the following manner by the Group:

- Ezastern region includes Jiangsu, Zhejiang, Shandong and Shanghai.

- Southern region includes Fujian, Guangdong, Hubei, Hunan, Jiangxi and Anhui.

- Western region includes Sichuan, Guangxi, Guizhou, Yunnan, Chongaging, Gansu,
Shaanxi and Xinjiang.

- Northern region includes Beijing, Hebel, Henan, Heilongjiang, Liacning, Shanxi
and Tianjin.
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30 Jung 2011

A8,

AD,

A10,

All.

A12.

Segment Information {continued)
Sales revenue by products

Sales revenue by products
Quarter Year to date

ended ended

30.06.2011 30.06.2011

RM'000 BM 000

Sports shoes 72,130 123,845
Sports apparel, accessories and eguipment 58,618 100,467
130,748 224,312

Property, Plant and Equipment

The valuation of property, plant and equipment, if any, has been brought forward
without amendment from the previous audied financial statements.

Subsequent Material Events

There are no material events subsequent to the end of the current quarter that will
affect materially the results in the financiaf period under review as at the date of this
report.

Changes in the Composition of the Group

There are na changes in the composition of the Group during the financial period under
review.

Changes in Contingent Liabilities

There are no material contingent liabilities as at the date of this report.
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A13, Capital Commitments

Capital commitments not provided for in the financial statements as at 30 June 2011 is

as follows:

As at
30.06.2011
KM 000

Property, plant and equipment
Approved but not contracted for 14,097
Contracted but not provided for 4 699
18,796

A14, Significant Related Party Transactions

Quarter Year to date

ended ended

30.06.2011 30.06.2011

RA'000 RM'000

Hental paid to related parties 303 603

These fransactions have been entered inio in the ordinary course of business and
established under negotiated commercial ierms,

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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Guarterly Report on Consolidated Results for the Second Financia!l Quarter ended
30 June 2011

B.

B1.

B2.

ADDITIONAL INFORMATION REQUIRED BY THE MAIN MABKET LISTING
BEQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

Review of Performance

The Group recorded revenue of RM130.7 million for the current quarier and RM224.3
million for the financial year to date, representing an increase of 13% and 5%
respectively as compared to corresponding period ended 30 June 2010.

In tandem with that, the Group achieved PAT of RM20.8 million for the current quarter
and BM 37.1 million for the financial year o date, which representing an increase of
9% and 6% respectively as compared to corresponding period ended 30 June 2010.

The Group's financial performance for the current financial year under review was
largely boosted by the improvement in sales of the PRC subsidiaries due 1o the
foliowing reasons:

(i) Increased brand awareness as a result of active advertising and promotion.

(il Continuous research and development activities to keep abreast with the
changing fashion frend and consumer taste, with new models being launched into
the market periodically.

{iiiy Increased consumer demands in both domestic {i.e. PRC) and overseas market.

Comparison between performance in the current quarter and preceding quarter is
covered under Nole (B2) beiow.

Variation of Hesults against Preceding Quarter

Current Preceding

quarter ended gquarter ended
30 June 31 March’

201 2011

RM'000 RM000

Revenue 130,748 93,564
Profit before taxation ("PBET™ &7 779 24,628

Revenues increased fram RM 93.6 miflion in first quarter of 2011 by RM 37.2 million, or
40%, to RM 130.7 million in second quarter of 2011. The increase was driven by an a
heaithy demand for cur products and increased brand awareness foliowing active
advertising and promotion undertaken by the Group.

The increase in PBT from RM 24.6 million in preceding quarter, by RM 3.2 million, or
13%, to RM 27.8 million in second quarter of 2011 resulted mainly from the higher
sales achieved in second quarter of 2011 offset by higher selling and distribution costs
in second quarier of 2011.
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B3.

B4.

BS.

B6.

BY.

Next Year Prospects

The rising affluence of China's popuiation is expected to lead to continued growth in
consumer expenditure on leisure activities, sporting activities, entertainment and sports
shoes/apparels. This, coupled with rising health-consciousness and growing passion
for sports as a result of PRC’s government's efforts in promoting healthy lifestyle and
successtul organisation of major sport events, are expected to sustain further growth in
consumption and market demands for sportswear.

In addition to that, following the gradual recovery of global economy after the financial
crisis, demands from overseas markets are expected to rebound and on a growing
track. This inevitably will benefit the PRC sportswear manufacturers in terms of
increasing exports,

As such, our Board of Directors is optimistic that the Group’s prospects and the outiook
of the sportswear industry for the financial year ending 31 December 2011 would be
favourable.

Profit Forecast

Not applicable as no profit forecast was previously published.

income Tax Expense

Taxation comprises the following:-

Current quarter ended Year to date ended

30.06.2011 30.06.2010  30.06.2011 30.06.2010

AM000 RM’000 RW000 RM000

tncome tax 7,008 5,538 13,188 12,717

The effective tax rates of the Group for the current quarter and year to date was 25.2%
respectively, which was relatively consistent with the applicable tax rate in the PRC of
25%. The difference was mainly attributable to non-deductible items.

Sales of Unquoted Investments and/or Properties

There were no sales of unquoted investments and/or properties in the current financial
quarter.

Quoted Securities

Other than the repurchase of own shares as mentioned in Note (A6), there were no
other purchases or sales of quoted securities in the current financial quarter.
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Quarterly Report on Consolidated Resuits for the Second Financial Quarter ended
30 June 2011

B8. Status of Corporate Proposals and Utilisation of Proceeds

The status of the utitisation of gross proceeds from Public Issue is as foliows:

ii}

i)

v}

v}

wi)

N1

N2

Purpose
Advertising and
pranding

Expansion of
marketing and
distribution network

Research and
extension of product
portfolio

Expansion of
produclion capacity

Working capital

Estimated listing
@xpenses

intended
Flhmeframe

Within
12 manths
Within
12 months
Within
12 monihs
Within
12 months
On-going
Immediate

Proposed Actual Deviation
utilisation Utilisation Amoaunt
RM*0CO RM'OCD RM'000
2,200 8,200 -
18,400 18,400 -
2,300 1,553 747
16,100 16,100 -
4,000 4,350 (350}
8,000 7.650 350
58,000 57,253 747

% Remark

32 N3
(9 N2
4 N2

The proceeds aliccated have not been fully utifised within the stipulated timeframe due to
our plan of moving into our new producticn facility and thereby investing extensively in
research and exiension of product porticlio has been deterred due to the defay in
construction and renovation works arising from unforgseen weather conditions from July

to Septernber 2010,

We expect to relocate our research depariment into the new production centre by the end
of 2011, As such, we envisage that by end of 2811, we would be able to fully utilise the

amount allocated,

The total listing and share issue expenses were RM7.65 million. The excess of
RM350,000 as compared to budget of BM8 million was ulilised for working capital

purpose.
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BS,

B10.

B11.

B12.

Borrowings

Details of the Group's borrowings as at 30 June 2011 are as follows:-

Secured Unsecured Total
RM'000 RM'000 RM'000
Current
Short term bank loans 7,988 65,438 14,426
Recourse factoring 9,885 - $.985
Bankers' acceptances 1,880 . 1,880
19,853 6,438 26,2091

All the borrowings are denominatad in RMB.
Off Balance Sheet Financial Instruments

As at the date of this report, there were no financial instruments not recognised on the
balance sheet.

Changes in Material Litigation

As at date of this repor, there is no litigation or arbitration, which has a material effect
on the financial position of the Group and the Board, is not aware of any proceedings
pending or threatened or of any fact likely to give rise o any proceedings.

Dividends

The final tax exempt dividend of 1.0 sen per ordinary share amounting to RM 4.4
mitlion in respect of the financial year ended 31 December 2010 was approved by the
sharehoiders at the last Annual General Meeting held on 24 June 2011. It will be paid
on 5 Sepiember 2011,

The Board of Directors does not recommend the payment of dividend in respect of the
current financial guarter ended 30 June 2011.
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B13. Earnings per Share

The basic earnings per share is calculated as follows:-

Current quarter ended Year to date ended
30.06.2011  30.06.2010 30.06.2011  30.06.2010
RM'000 AM'000 RM 000 RM’000
Basic earnings per share
Profit attributable to ordinary
equity holders of the parent 20,771 19,247 38,218 37,088
Weighted average number of
ordinary shares in issue {'000) 439,899 400,600 433,811 400,000
Sen Sen sen sen
Basic earnings per share 4,72 4.81 9.04 8.27

The diluted earnings per share are not shown as there were no dilutive instruments as
at balance sheet date.

B14. Disclosure on reglised and unrealised profit/floss

The retained earnings of the Group as at 30 June 2011 are analysed as foliows:

As at
30 June 2011
RM'000
The retained earnings of the Company and fis subsidiaries:
- Realised 215,172
- Unrealised {3,575
211,597
Add: Consclidation adjustments (6,582)
Total Group retained earnings as per consolidated financial
statements 205,015

B15. Financial instrumentis
Derivatives
The Group does not have any derivative financial instruments.

Disclosures of Gains/Losses arising from Fair Value Chanqges of Financial
i iabilities

There were no gainsfosses arising from fair value changes of financial liabilities
reported by the Group during the financial period under review.
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