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NOTES TO THE INTERIM FINANCIAL REPORT


1. Basis of preparation


The interim financial statements have been prepared on a historical cost basis except for land and buildings that have been measured at their fair values.

The interim financial statements are unaudited and have been prepared in compliance with FRS 134 - Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.


The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2009. The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of changes in the financial position and performance of the Group since the year ended 31 December 2009.

2.
Changes in Accounting policies






          
The accounting policies and method of computation adopted by the Group in the interim financial statements are consistent with those adopted in the financial statements for the year ended 31 December 2009 except for the adoption of the following new/revised Financial Reporting Standards (FRSs), Amendments to FRSs and Interpretations, which were effective for financial periods beginning 1 January 2010:             

             FRS 4:     Insurance Contracts


FRS 7:     Financial Instruments: Disclosures 

FRS 101: Presentation of Financial Statements
FRS 123: Borrowing Costs   


FRS 139: Financial Instruments: Recognition and Measurement 

Amendments to FRS 1: First-time Adoption of Financial Reporting Standards and 
FRS 127 Consolidated and Separate Financial Statements: Cost of an Investment in
a Subsidiary, Jointly Controlled Entity or Associate
Amendments to FRS 2: Share-based Payment - Vesting Conditions and Cancellations
Amendments to FRS 5: Non-current Assets Held for Sale and Discontinued Operations
Amendments to FRS 8: Operating Segments

Amendments to FRS 107: Cash Flow Statements

Amendments to FRS 108: Accounting Policies, Changes in Accounting Estimates and Errors

Amendments to FRS 110: Events after the Reporting Period

Amendments to FRS 116: Property, Plant and Equipment

Amendment to FRS 117: Leases
Amendment to FRS 118: Revenue
Amendment to FRS 119: Employee Benefits
Amendment to FRS 120: Accounting for Government Grants and Disclosure of Government Assistance
Amendment to FRS 123: Borrowing Costs
Amendment to FRS 127: Consolidated and Separate Financial Statements
Amendment to FRS 128: Investment in Associates
Amendment to FRS 129: Financial Reporting in Hyperinflationary Economies
Amendment to FRS 131: Interests in Joint Ventures
Amendments to FRS 132: Financial Instruments: Presentation
Amendment to FRS 134: Interim Financial Reporting
Amendment to FRS 136: Impairment of Assets
Amendment to FRS 138: Intangible Assets
Amendments to FRS 139: Financial Instruments: Recognition and Measurement, FRS 7 Financial Instruments: Disclosure and IC Interpretation 9 Reassessment of Embedded Derivatives

Amendment to FRS 140: Investment Property
Amendments to FRSs 'Improvements to FRSs (2009)'
IC Interpretation 9: Reassessment of Embedded Derivatives

IC Interpretation 10: Interim Financial Reporting and Impairment
IC Interpretation 11: FRS 2 – Group and Treasury Share Transactions

IC Interpretation 13: Customer Loyalty Programmes

IC Interpretation 14: FRS 119 – The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction
With the exception of FRS 139, the adoption of the above new/revised FRSs, Amendments to FRSs and Interpretations will not have significant impact on the financial statements of the Group and Company. The principal effects of the changes in accounting policies resulting from the adoption of the above new/revised FRSs, Amendments to FRSs and Interpretations are summarized below:
FRS 101: Presentation of Financial Statements

Prior to the adoption of the revised FRS 101, the components of the financial statements presented consisted of a balance sheet, an income statement, a statement of changes in equity,a cash flow statement and notes to the financial statements. With the adoption of the revised FRS 101, the components of the financial statements presented will consist of a statement of financial position, a statement of comprehensive income, a statement of changes in equity, a statement of cash flows and notes to the financial statements.

The gains/(losses) that were recognised directly in equity in the preceding year/corresponding period are presented as components in other comprehensive income in the statement of comprehensive income. The total comprehensive income is presented separately in the statement of comprehensive income and allocation is made to show the amount attributable to owners of the parent and to non-controlling interests.

The total comprehensive income is presented as a one-line item in the statement of changes in equity and the comparative information has been re-presented in order to conform with the revised standard. This standard only affects the presentation aspects and will not have any impact on the earnings per share.
FRS 139, Financial Instruments: Recognition and Measurement

Prior to the adoption of FRS 139, financial derivatives and their corresponding gains/(losses) were only recognized on their settlement dates. Outstanding derivatives at the reporting date were not recognized. With the adoption of FRS 139, such financial derivatives will be recognized at contract dates as financial assets or financial liabilities and the measurement of such contracts would be at fair value through profit and loss. In accordance with the transitional provisions of this standard, the required changes are applied prospectively and the comparative information are not restated. This standard does not have any material impact on the financial position and results of the Group.
2(a)
Standards and interpretations issued but not yet effective
At the date of authorization of these financial statements, the following new FRSs, Interpretations, Amendments to FRSs and Interpretations were issued but not yet effective and have not been applied by the Group and the Company:
                                                                                           Effective for financial                           FRS and Interpretations 


             periods beginning on or after

             FRS 1:     First-time Adoption of Financial Reporting Standards

1 July 2010
FRS 3:     Business Combinations (revised)



1 July 2010
FRS 127: Consolidated and Separate Financial Statements (amended)
1 July 2010
Amendments to FRS 2 Share-based Payment



1 July 2010
Amendments to FRS 5 Non-current Assets Held for Sale and 


Discontinued Operations





1 July 2010

Amendments to FRS 138 Intangible Assets



1 July 2010
IC Interpretation 12 Service Concession Arrangements


1 July 2010
IC Interpretation 15 Agreements for the Construction of Real Estate
1 July 2010

IC Interpretation 16 Hedges of a Net Investment in a Foreign Operation
1 July 2010
IC Interpretation 17 Distributions of Non-cash Assets to Owners

1 July 2010
Amendments to IC Interpretation 9 Reassessment of Embedded 
Derivatives







1 July 2010

Limited Exemption from Comparative FRS 7 Disclosures for First-time 
Adopters (Amendments to FRS 1) 




1 January 2011

Improving Disclosures about Financial Insturments (Amendments 

to FRS 7) 







1 January 2011
The new FRSs, Interpretations, Amendments to FRSs and Interpretations above are expected to have no significant impact on the financial statements of the Group and the Company upon their initial application.
3.
Seasonal or cyclical factors


The Group has traditionally performed better during the second half of the financial year.

4.
Unusual items affecting the assets, liabilities, equity, net income or cash flows


There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group for the current quarter.
5.
Changes in estimates


There were no changes in estimates that have a material effect on the current quarter results.
6.
Debt and equity securities

Save as disclosed below, there were no issuances of shares, cancellations or repayment of debt and equity securities by the Company:-

Share Buy-Back
Save as the Company’s announcement made on 15 April 2010, BP Plastics Holding Bhd (“BPPLAS”) intends to seek the authorisation from its shareholders for the proposed renewal of the existing authority to purchase its own shares of up to ten per centum (10%) of the issued and paid-up share capital of BPPLAS at the Sixth Annual General Meeting. There were no share buy-backs and share cancellation for the current quarter under review.

As at 31 March 2010, the number of treasury shares held were 5,000 BPPLAS shares.             
7.
Dividend Paid

           There was no dividend paid in respect of the current financial period.
8.

Segment information 

No segmental information is prepared as the Group is principally involved in manufacturing and trading of plastics packaging products which are predominantly carried out in Malaysia. Segmental information on the trading segment is not separately reported as it contributes only less than 0.1% of the Group’s total revenue.
9.
Valuation of property, plant and equipment

There was no amendment to the valuations of property, plant and equipment of the Group during the current quarter. 
10.
Material events subsequent to the balance sheet date

There were no other material events subsequent to the quarter ended 31 March 2010 that have not been reflected in the financial statements as at the date of this report.

11.

Changes in the composition of the Group

 
There were no changes in the composition of the Group for the current financial quarter.

12.
Changes in contingent liabilities or contingent assets

 
There were no changes in other contingent liabilities or contingent assets since the last annual balance sheet as at 31 December 2009.  

13.
Review of performance


For the quarter ended 31 March 2010, the Group achieved unaudited operating revenue of RM52.070 million, representing a 51% increase compared to RM34.453 million in the preceding corresponding financial period. The improvement in revenue performance is attributable to higher sales volume compared to the preceding corresponding financial period.
The Group achieved an unaudited Profit After Tax (PAT) of RM3.555 million for the quarter under review, an increase of 20% as compared to PAT of RM2.962 million in the preceding corresponding period. Higher profit achieved was mainly due to improved global demand for packaging products. 
14.
Variation of results against last quarter

             For the current quarter under review, the Group achieved unaudited operating revenue of RM52.070 million and profit after tax of RM3.555 million as compared to operating revenue of RM50.391 million and profit after tax of RM3.991 million in the preceding quarter.
             
The increase in operating revenue is due to increase in average selling prices compared to previous quarter due to higher input prices in 1Q 2010. PAT for the current quarter is lower due to lower effective tax in the previous quarter.
15. Current Year Prospects

The Board of Directors is confident of achieving satisfactory financial performance for the financial year ending 31 December, 2010 in view of the improving consumer confidence and positive outlook on the projected GDP growth for both the local and Asian region.
16.
Variance of actual profit from profit forecast
This note is inapplicable as the Group did not issue nor publish any profit forecast for the current quarter under review.
17.        Taxation

	
	3 Months Ended
	
	          3 Months Ended

	
	31 Mar 2010
	
	31 Mar 2009
	
	31 Mar 2010
	
	31 Mar 2009

	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	

	Income tax
	1,100
	
	1,060
	
	1,100
	
	1,060

	
	
	
	
	
	
	
	



The Group’s effective tax rates for the current quarter is lower than the statutory tax rate due to availability of tax incentives to a subsidiary company. 

18.
Unquoted investments and/or properties


There were no purchases or disposal of unquoted investments and/or properties for the current financial quarter.

19.      
Quoted investments


There were no purchases or disposal of quoted securities for the current financial quarter.

20.       
Status on corporate proposals


There was no corporate proposal announced or not completed as at the date of this quarterly report.                

21.  
Group borrowings

	
	
	31-Mar-10
	
	31-Dec-09

	
	
	 RM'000 
	
	RM'000

	Current
	
	
	
	

	
	Secured
	
	
	

	
	Term loans
	             561
	
	883

	Non-current
	
	
	
	

	
	Secured
	
	
	

	
	Term loans
	                -
	
	-



The above borrowings are denominated in US Dollar.

22.
Financial Derivatives

With the adoption of FRS 139, financial derivatives are recognized on their respective contract dates. There were no off-balance sheet financial instruments as at reporting date.

Details of outstanding derivative financial instruments as at 31 March 2010 are as follows:

	
	Notional Amount
	Fair value
	Fair value net gain/(loss)

	Type of financial derivatives
	RM’000
	RM’000
	RM’000

	Less than 1 year:
	
	
	

	Currency forward contracts
	1,960
	1,793
	167

	
	
	
	


The Group enters into currency forward contracts to hedge against foreign currency denominated trade receivables/payables. The above currency forward contracts were executed with established financial institutions in Malaysia.
23. 
Capital Commitments

	
	31 March 2010
RM’000
	31 Dec 2009
RM’000

	Approved and Contracted for : 

- Property, plant and equipments
	1,536
	1,536


24. 
Material litigation


There was no material litigation pending as at the date of this quarterly report. 

25. 
Dividend
Save as the Company’s announcement made on 29 April 2010 in relation to the Notice of Final Dividend and Payment, the Board of Directors of the Company recommended that a first and final tax exempt dividend of 6% (3 sen per share) in respect of the financial year ended 31 December 2009 to be paid on 5 July 2010 to members appearing in the Register at the close of business on 16 June 2010, subject to the approval of the shareholders of the Company at the Sixth Annual General Meeting.
. 
No dividend was recommended for the current quarter under review.

26.      Auditors’ Report on Preceding Annual Financial Statements


The auditors’ report of the Group in respect of the annual financial statements for the year ended 31 December 2009 was not subject to any audit qualification.
27. 
Earnings per share

The calculation of basic earnings per share is based on the net profit attributable to ordinary shareholders and weighted average number of shares outstanding as follows:- 

	3 months Ended
	3 months Ended

	31-Mar-10
	31-Mar-09
	31-Mar-10
	31-Mar-09

	Net Profit for the period
	(RM’000)
	3,555
	2,962
	3,555
	2,962

	Weighted average number of ordinary shares in issue
	(‘000)
	180,121
	180,121
	180,121
	180,121

	Basic earnings per share
	(sen)
	1.97
	1.64
	1.97
	1.64


By Order of the Board

Company Secretary

DATED:  24 May 2010
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