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NOTES TO THE INTERIM FINANCIAL REPORT


1. Basis of preparation


The interim financial statements have been prepared under the historical cost convention except for the revaluation of freehold land included within property, plant and equipment.


The interim financial report is unaudited and has been prepared in compliance with FRS 134, Interim Financial Reporting and Paragraph 9.22 of Listing Requirements of Bursa Malaysia Securities Berhad.


The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2008. The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of changes in the financial position and performance of the Group since the year ended 31 December 2008.

2.
Changes in Accounting policies






          
The accounting policies and method of computation adopted by the group in these interim financial statements are consistent with those adopted in the financial statements for the year ended 31 December 2008.

              The following new FRS and Interpretations were issued but not yet effective and have

              not been applied by the Group:

                                                                                           Effective for financial                           FRS and Interpretations 


             periods beginning on or after

FRS 4 : Insurance Contracts                                                                        1 January 2010
FRS 7: Financial Instruments: Disclosures



1 January 2010

FRS 8: Operating Segments





1 July 2010

FRS 139: Financial Instruments: Recognition and Measurement          
1 January 2010

IC Interpretation 9: Reassessment of Embedded Derivatives                 
1 January 2010

IC Interpretation 10: Interim Financial Reporting and Impairment         
1 January 2010


The new FRS and Interpretations above are expected to have no significant impact on
the financial statements of the Group upon their initial application, except for the
changes in disclosures arising from the adoption of FRS 8.


The Group is exempted from disclosing the possible impact, if any, to the financial
statements upon the initial application of FRS 7 and FRS 139.

3.
Seasonal or cyclical factors


The Group has traditionally performed better during the second half of the financial year.

4.
Unusual items affecting the assets, liabilities, equity, net income or cash flows


There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group for the current quarter and financial year-to-date. 

5.
Changes in estimates


There were no changes in estimates of amounts reported in the current quarter under review.

6.
Debt and equity securities


Save as disclosed below, there were no issuances of shares, share buy-backs, and repayment of debt and equity securities by the Company:


Share Buy-Back


Save as the Company’s announcement made on  14 April 2009, BP Plastics Holding Bhd (“BPPLAS”) intends to seek the authorisation from its shareholders for the proposed renewal of the existing authority to purchase its own shares of up to ten per centum (10%) of the issued and paid-up share capital of BPPLAS at the Fifth Annual General Meeting. There were no share buy-backs and share cancellation for the current quarter under review.


As at 31 March, 2009, the number of treasury shares held were 5,000 BPPLAS shares.             
7.
Dividend Paid

There was no dividend paid during the quarter under review.

8.

Segment information


The segmental information is not prepared as the Group is principally involved in manufacturing and trading of plastics products which is predominantly carried out in Malaysia.

9.
Valuation of property, plant and equipment


There was no valuation for the property, plant and equipment for the Group during the quarter under review.

10.
Material events subsequent to the balance sheet date

There were no other material events subsequent to the end of the financial period ended 31 March 2009 that have not been reflected in the financial statements as at the date of this report.

11.

Changes in the composition of the Group

 
There were no changes in the composition of the Group for the current financial quarter.

12.
Changes in contingent liabilities or contingent assets

 
There were no changes in other contingent liabilities or contingent assets since the last annual balance sheet as at 31 December 2008.  

13.
Review of performance


For the financial period ended 31 March 2009, the Group achieved a total operating revenue of RM34.453 million and unaudited profit after tax of RM2.962 million as compared to the operating revenue of RM67.391 million and unaudited Profit After Tax of RM4.178 million in the preceding corresponding financial period.


The operating revenue and unaudited profit after tax achieved was approximately 48.9% and 29.1% lower respectively compared to the preceding corresponding financial period mainly due to the global demand contraction and lower selling prices. 

14.
Variation of results against last quarter


The Group achieved the operating revenue of RM34.453 million and unaudited profit after tax of RM2.962 million during the financial quarter under review as compared to the operating revenue of RM38.28 million and profit after tax RM1.988 million in 4th quarter 2008.

             
Lower operating revenue was mainly due to lower selling prices but higher unaudited profit after tax achieved compared to the last quarter was mainly due to higher operating margin and lower cost of raw material consumed. 
15. Current Year Prospects

The deepening global recession and weak demand consumption in OECD Countries cum the threatening imminent influenza A H1N1 pandemic continue to pose the challenging and unpredicted global business operating condition.  Nevertheless, the board of directors shall continue to implement effective cost and productivity measures to keep the group competitive and to remain profitable for the current financial year ending December 31, 2009.

16.
Variance of actual profit from profit forecast
This note is inapplicable as the Group did not issue nor publish any profit forecast for the current financial quarter under review.

17.        Taxation

	
	3 Months Ended
	
	          3 Months Ended

	
	31 Mar 2009
	
	31 Mar 2008
	
	31 Mar 2009
	
	31 Mar 2008

	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	

	Income tax
	1,060
	
	1,105
	
	1,060
	
	1,105

	Deferred tax
	-
	
	45
	
	-
	
	45

	
	1,060
	
	1,150
	
	1,060
	
	1,150



The Group’s effective tax rates for the cumulative year-to-date are higher than the statutory tax rate due to non deductible expenses. 

18.
Unquoted investments and/or properties


There were no purchases or disposal of unquoted investments and/or properties for the current financial quarter.

19.      
Quoted investments


There were no purchases or disposal of quoted securities for the current financial quarter.

20.       
Status on corporate proposals


There was no corporate proposal announced or not completed as at the date of this quarterly report. 

21.  
Group borrowings

	
	
	31-Mar-09
	
	31-Dec-08

	
	
	 RM'000 
	
	RM'000

	Current
	
	
	
	

	
	Secured
	
	
	

	
	Term loans
	             1,357
	
	1,365

	Non-current
	
	
	
	

	
	Secured
	
	
	

	
	Term loans
	                517
	
	645



The above borrowings are denominated in US Dollar.

22. 
Capital Commitments

         
There were no capital commitments approved and contracted for during the period under review. 

23. 
Material litigation


There were no material litigation pending as at the date of this quarterly report. 

24. 
Dividend
          
Save as the Company’s announcement made on 29 April 2009 in relation to the Notice of final Dividend entitlement and payment, the Board of Directors of the Company recommended that subject to the approval of the shareholders of the Company at the Fifth Annual General Meeting, a first and final tax exempt dividend of 4%(2 sen per share) in respect of the financial year ended 31 December 2008 will be paid on 3 July 2009 to members appearing in the Register at the close of business on 15 June 2009.


No dividend was recommended for the current financial period under review.

25.      Auditors’ Report on Preceding Annual Financial Statements


The auditors’ report of the Group in respect of the annual financial statements for the year ended 31 December 2008 was not subject to any audit qualification.
26. 
Earnings per share

a) Basic earnings per share


The calculation of basic earnings per share is based on the net profit attributable to ordinary shareholders and weighted average number of shares outstanding as follows:- 

	3 months Ended
	3 months Ended

	31-Mar-09
	31-Mar-08
	31-Mar-09
	31-Mar-08

	Net Profit for the period
	(RM’000)
	2,962
	4,178
	2,962
	4,178

	Weighted average number of ordinary shares in issue
	(‘000)
	180,121
	180,121
	180,121
	180,121

	Basic earning per share
	(sen)
	1.64
	2.32
	1.64
	2.32


By Order of the Board

Company Secretary

DATED:  26 May, 2009
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