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NOTES TO THE INTERIM FINANCIAL REPORT


1. Basis of preparation


The interim financial statements have been prepared under the historical cost convention except for the revaluation of freehold land included within property, plant and equipment.


The interim financial report is unaudited and has been prepared in compliance with FRS 134, Interim Financial Reporting and Paragraph 9.22 of Listing Requirements of Bursa Malaysia Securities Berhad.


The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2007. The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of changes in the financial position and performance of the Group since the year ended 31 December 2007.
2. Changes in Accounting policies






          The accounting policies and method of computation adopted by the group in these interim financial statements are consistent with those adopted in the financial statements for the year ended 31 December 2007 except for adoption of the following new, revised financial reporting standards (“FRS”) and interpretations effective for financial period beginning on or after 1 January 2008:
	FRS 107
	Cash Flow Statements

	FRS 111
	Construction Contracts

	FRS 112
	Income Taxes

	FRS 118
	Revenue

	FRS 120
	Accounting For Government Grants And Disclosure
Of Government Assistance

	FRS 134
	Interim Financial Reporting

	FRS 137
	Provisions, Contigent Liabilities And Contigent Assets 

	AMENDMENT TO FRS 121
	The Effects Of Changes In Foreign Exchange Rates – Net Investment In A Foreign Operation

	IC INTERPRETATION 1
	Changes In Existing Decommissioning, Restoration And Similar Liabilities

	IC INTERPRETATION 2
	Members’ Shares In Co-Operative Entities And Similar Instruments

	IC INTERPRETATION 5
	Rights To Interests Arising From Decommissioning, Restoration And Environmental Rehabilitation Funds

	IC INTERPRETATION 6
	Liabilities Arising From Participating In A Specific Market – Waste Electrical And Electronic Equipment

	IC INTERPRETATION 7
	Applying The Restatement Approach Under FRS 1292004  Financial Reporting In Hyperinflationary Economies

	IC INTERPRETATION 8
	Scope Of FRS 2



The above new and revised FRS, amendments to FRS and interpretations are expected to have no significant impact on the financial statements of the group upon their initial application.

The group has not adopted the deferred FRS 139: financial instruments: recognition and measurement and it is exempted from disclosing the possible impact, if any, to the financial statements upon the initial application of FRS 139. 
3. Seasonal or cyclical factors


The Group has traditionally performed better during the second half of the financial year.

4. Unusual items affecting the assets, liabilities, equity, net income or cash flows


There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group for the current quarter and financial year-to-date. 

5. Changes in estimates


There were no changes in estimates of amounts reported in the current quarter under review.

6. Debt and equity securities

Save as disclosed below, there were no issuances of shares, share buy-backs, and repayment of debt and equity securities by the Company:

(a) Share Buy-back

Share Buy-Back

During the financial year ended 31 December 2008, the Company bought back from the open market 5,000 BPPlas Shares listed and quoted on the Main Board of Bursa Malaysia Securities Berhad (“Bursa Securities”) at an average buy-back price of RM0.40 per share. The total consideration paid for the share buy-back of BPPlas Shares by the Company during the financial year ended 31 December 2008, including transaction costs, was RM2,042.60 and was financed by internally generated funds. The BPPlas Shares bought back are held as treasury shares in accordance with Section 67A subsection 3(A)(b) of the Companies Act, 1965. As at 31 December 2008, the total shares bought back, all of which are held as treasury shares, amounted to 5,000 BPPlas Shares. None of the treasury shares held were resold or cancelled during the financial year ended 31 December 2008.

7.
Dividend Paid

There was no dividend paid during the quarter under review.

7. 
Segment information


The segmental information is not prepared as the Group is principally involved in manufacturing and trading of plastics products which is predominantly carried out in Malaysia.

8. Valuation of property, plant and equipment


There was no valuation for the property, plant and equipment for the Group during the quarter under review.

9. Material events subsequent to the balance sheet date

There were no other material events subsequent to the end of the financial period ended 31 December 2008 that have not been reflected in the financial statements as at the date of this report.

10. 
Changes in the composition of the Group

 
There were no changes in the composition of the Group for the current financial quarter.

11. Changes in contingent liabilities or contingent assets

 
There were no changes in other contingent liabilities or contingent assets since the last annual balance sheet as at 31 December 2007.  

12. Review of performance


For the financial year ended 31 December 2008, the Group achieved a total operating revenue of RM233.34 million and unaudited profit after tax of RM11.737 million as compared to the operating revenue of RM204.79 million and audited Profit After Tax of RM11.84 million in the preceding corresponding period

The higher operating revenue achieved was mainly due to higher average sales prices. The Profit After Tax achieved was only slightly lower despite the higher revenue achieved mainly due to higher effective tax rate incurred for the current year under review. The unaudited Profit Before Tax achieved during the financial year under review was RM16.08 million compared to audited Profit Before Tax of RM14.03 million in the preceding corresponding period. 

14.
Variation of results against last quarter


The Group achieved the operating revenue of RM38.28 million and unaudited profit after tax of RM1.988 million during the financial quarter under review as compared to the operating revenue of RM67.32 million and profit after tax RM2.398 million in 3rd quarter 2008.
              The lower profit after tax achieved was mainly due to a significant drop in the operating revenue during the 4th quarter under review. The operating revenue has decreased by 43% compared to the preceding financial period as market demand slump triggered by global credit crunch and economic deceleration.
15. 
Current Year Prospects

Given the continuous uncertain global financial turmoil and challenging economic environment in developed and emerging market economies, the board of directors expects the business operating environment to remain challenging but confident to remain profitable for the financial year ending December 31, 2009.  

16.
Variance of actual profit from profit forecast
This note is inapplicable as the Group did not issue nor publish any profit forecast for the current financial quarter under review.

17.        Taxation

	
	3 Months Ended
	
	          12 Months Ended

	
	31 Dec 2008
	
	31 Dec 2007
	
	31 Dec 2008
	
	31 Dec 2007

	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	

	Income tax
	969
	
	480
	
	3,852
	
	1,074

	Deferred tax
	398
	
	538
	
	491
	
	1,118

	
	1,367
	
	1,018
	
	4,343
	
	2,192



The Group’s effective tax rates for the cumulative year-to-date are higher than the statutory tax rate due to undeductible expenses. 
18.
Unquoted investments and/or properties


There were no purchases or disposal of unquoted investments and/or properties for the current financial quarter.

19.          Quoted investments


There were no purchases or disposal of quoted securities for the current financial quarter.

20.       Status on corporate proposals


There was no corporate proposal announced or not completed as at the date of this quarterly report. 

21.  
Group borrowings

	
	
	31-Dec-08
	
	31-Dec-07

	
	
	 RM'000 
	
	RM'000

	Current
	
	
	
	

	
	Secured
	
	
	

	
	Term loans
	             1,325
	
	1,654

	Non-current
	
	
	
	

	
	Secured
	
	
	

	
	Term loans
	                685
	
	1,607



The above borrowings are denominated in US Dollar.

22. 
Capital Commitments

	
	31 Dec 2008
RM’000
	31 Dec 2007
RM’000

	Approved and Contracted for : 

- Property, plant and equipments
	-
	390


23. 
Material litigation


There were no material litigation pending as at the date of this quarterly report. 

24. 
Dividend
            The Board of Directors of the Company recommended that subject to the approval of the shareholders of the Company at the forthcoming Annual General Meeting, a first and final tax exempt dividend of 4%(2 sen per share) in respect of the financial year ended 31 December 2008 to be declared.

 25.      Auditors’ Report on Preceding Annual Financial Statements


The auditors’ report of the Group in respect of the annual financial statements for the year ended 31 December 2007 was not subject to any audit qualification.
26. 
Earnings per share

a) Basic earnings per share


The calculation of basic earnings per share is based on the net profit attributable to ordinary shareholders and weighted average number of shares outstanding as follows:- 

	3 months Ended
	12 months Ended

	31-Dec-08
	31-Dec-07
	31-Dec-08
	31-Dec-07

	Net Profit for the period
	(RM’000)
	1,988
	4,184
	11,737
	11,839

	Weighted average number of ordinary shares in issue
	(‘000)
	180,121
	180,121
	180,121
	180,121

	Basic earning per share
	(sen)
	1.10
	2.32
	6.52
	6.57


By Order of the Board

Company Secretary

DATED:  20 February, 2009
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