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NOTES TO THE INTERIM FINANCIAL REPORT


1. Basis of preparation


The interim financial statements have been prepared under the historical cost convention except for the revaluation of freehold land included within property, plant and equipment.


The interim financial report is unaudited and has been prepared in compliance with FRS 134, Interim Financial Reporting and Paragraph 9.22 of Listing Requirements of Bursa Malaysia Securities Berhad.


The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2007. The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of changes in the financial position and performance of the Group since the year ended 31 December 2007.
2. Changes in Accounting policies






          The accounting policies and method of computation adopted by the group in these interim financial statements are consistent with those adopted in the financial statements for the year ended 31 December 2007 except for adoption of the following new, revised financial reporting standards (“FRS”) and interpretations effective for financial period beginning on or after 1 January 2008:
	FRS 107
	Cash Flow Statements

	FRS 111
	Construction Contracts

	FRS 112
	Income Taxes

	FRS 118
	Revenue

	FRS 120
	Accounting For Government Grants And Disclosure
Of Government Assistance

	FRS 134
	Interim Financial Reporting

	FRS 137
	Provisions, Contigent Liabilities And Contigent Assets 

	AMENDMENT TO FRS 121
	The Effects Of Changes In Foreign Exchange Rates – Net Investment In A Foreign Operation

	IC INTERPRETATION 1
	Changes In Existing Decommissioning, Restoration And Similar Liabilities

	IC INTERPRETATION 2
	Members’ Shares In Co-Operative Entities And Similar Instruments

	IC INTERPRETATION 5
	Rights To Interests Arising From Decommissioning, Restoration And Environmental Rehabilitation Funds

	IC INTERPRETATION 6
	Liabilities Arising From Participating In A Specific Market – Waste Electrical And Electronic Equipment

	IC INTERPRETATION 7
	Applying The Restatement Approach Under FRS 1292004  Financial Reporting In Hyperinflationary Economies

	IC INTERPRETATION 8
	Scope Of FRS 2



The above new and revised FRS, amendments to FRS and interpretations are expected to have no significant impact on the financial statements of the group upon their initial application.

The group has not adopted the deferred FRS 139: financial instruments: recognition and measurement and it is exempted from disclosing the possible impact, if any, to the financial statements upon the initial application of FRS 139. 
3. Seasonal or cyclical factors


The Group has traditionally performed better during the second half of the financial year.

4. Unusual items affecting the assets, liabilities, equity, net income or cash flows


There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group for the current quarter and financial year-to-date. 

5. Changes in estimates


There were no changes in estimates of amounts reported in the current quarter under review.

6. Debt and equity securities


There were no issuances or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter under review.

7. Segment information


The segmental information is not prepared as the Group is principally involved in manufacturing and trading of plastics products which is predominantly carried out in Malaysia.

8. Valuation of property, plant and equipment


There was no valuation for the property, plant and equipment for the Group during the quarter under review.

9. Material events subsequent to the balance sheet date

Saved as disclosed on Note 19, there were no other material events subsequent to the end of the financial period ended 30 June 2008 that have not been reflected in the financial statements as at the date of this report.

10. 
Changes in the composition of the Group

 
There were no changes in the composition of the Group for the current financial quarter.

11. Changes in contingent liabilities or contingent assets

 
There were no changes in other contingent liabilities or contingent assets since the last annual balance sheet as at 31 December 2007.  

12. Review of performance


For the financial period ended 30 June 2008, the Group achieved a total operating revenue of RM127.74 million and unaudited profit before tax of RM9.627 million as compared to a total operating turnover of RM87.36 million and profit before tax of RM4.33 million in the preceding corresponding financial period. Notwithstanding the higher taxation provision, the Group recorded an unaudited Profit After Tax of RM7.35 million as compared to Profit After Tax of RM3.84 million in the preceding corresponding period.


The higher operating revenue and profit achieved were mainly due to higher sales performance and better production efficiency achieved for the 1st half of 2008 as compared to the preceding corresponding financial period. 

13.
Variation of results against last quarter


The Group achieved a Turnover of RM60.35 million and unaudited profit before tax of RM4.298 million as compared to Turnover of RM67.39 million and unaudited profit before tax of RM5.328 in the 1st Quarter 2008.  The group achieved unaudited profit after tax of RM3.172 million as compared to unaudited profit after tax of 4.178 million in 1st quarter 2008.

              The lower Turnover and unaudited profit achieved were mainly due to moderation of export and higher polyethylene raw material prices.

14. 
Current Year Prospects

Despite the challenging environment, barring any unforeseen circumstances, the board of directors is confident that the group shall achieve a better result for the financial year 2008. 

 
.

15.
 Variance of actual profit from profit forecast
This note is inapplicable as the Group did not issue nor publish any profit forecast for the current financial quarter under review.

16.        Taxation

	
	3 Months Ended
	
	          6 Months Ended

	
	30 June 2008
	
	30 June 2007
	
	30 June 2008
	
	30 June 2007

	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	

	Income tax
	1,078
	
	160
	
	2,183
	
	190

	Deferred tax
	48
	
	                190
	
	93
	
	360

	
	1,126
	
	288
	
	2,276
	
	488

	
	
	
	
	
	
	
	



The Group’s effective tax rates for the current quarter and cumulative year-to-date are lower than the statutory tax rate due to the availability of tax incentive to a subsidiary company.  

17.
Unquoted investments and/or properties


There were no purchases or disposal of unquoted investments and/or properties for the current financial quarter.

18.          Quoted investments


There were no purchases or disposal of quoted securities for the current financial quarter.

13.        Status on corporate proposals


The following corporate proposals of the Company have been approved by the shareholders of the Company at the Extraordinary General Meeting of the Company which was held at the Meeting Room 3, Level 3, PNB Darby Park Executive Suites Kuala Lumpur, 10 Jalan Binjal, 50450 Kuala Lumpur on Tuesday 10 June 2008 :-

(I)  Proposed Bonus Issue of up to  63,449,750 new ordinary shares of RM0.50 each in the Company (“BPPLAS Shares”) to be issued and credited as fully paid-up on the basis of one (1) new BPPLAS Share for every two (2) existing BPPLAS Share held at an entitlement date to be determined (“Proposed Bonus Issue”);


(II)  Proposed Increase in authorised share capital of the Company from RM100 million comprising 200 million BPPLAS Shares to RM200 million comprising 400 million BPPLAS Shares (“Proposed Increase in Authorised Share Capital”);


(III)  Proposed Authority for the purchase by BPPLAS of its own shares (“Proposed Share Buy-Back”); and


(IV)   Proposed Exemption under Practice Note 2.9.10 of the Malaysian Code on Take-Overs and Mergers, 1998 (“Code”) to LG Capital Sdn Bhd and persons acting in concert from the obligation to undertake a mandatory take-over offer for all the remaining shares in the Company pursuant to  the Proposed Share Buy-Back (“Proposed Exemption”).


On 24 June 2008, the Company’s authorised share capital of the Company has been increased from RM100 million comprising 200 million BPPlas Shares to RM200 million comprising 400 million BPPLAS Shares.

Bursa Malaysia Securities Berhad had, vide its letter dated 10 June 2008, approved the listing and quotation of up to 63,449,750 new BPPlas Shares issued pursuant to the Proposed Bonus Issue. An announcement made on 23 June 2008 on behalf of the Board of Directors of the Company by Kenanga Investment Bank Berhad (“KIBB”) in relation to the following entitlement date (Notice of Closure) of the Proposed Bonus Issue:-

a) Securities transferred into the Depositor’s Securities Account before 4:00 p.m. on 8 July 2008  in respect of transfers.


On 9 July 2008, pursuant to the Bonus Issue, 60,040,250 new BPPlas Shares  have been listed and quoted on the official list of the Bursa Malaysia Securities Berhad.
Besides, the Securities Commission (“SC”) had, vide its letter dated 17 June 2008, approved the Proposed Exemption subject to the followin conditions:-
(a) LG Capital Sdn Bhd (“LGCap”) and Person Acting in Concerts (“PACs”) must at all times disclose to SC all dealings in the securities of BPPlas made by LGCap and PACs in a 12 month period from the date of the granting of the Proposed Exemption; and
(b) KIBB/LGCap and PACs is required to inform the SC upon completion of the Proposed Share Buy-Back.
20.  
Group borrowings

	
	
	30-June-08
	
	31-Dec-07

	
	
	 RM'000 
	
	RM'000

	Current
	
	
	
	

	
	Secured
	
	
	

	
	Term loans
	             1,274
	
	1,654

	
	Onshore Foreign Currency Loan
	11,901
	
	-

	
	
	13,175
	
	1,654

	Non-current
	
	
	
	

	
	Secured
	
	
	

	
	Term loans
	          1,380
	
	1,607



The above borrowings are denominated in US Dollar.

21. 
Capital Commitments

	
	30 June 2008
RM’000
	31 Dec 2007
RM’000

	Approved and Contracted for : 

- Property, plant and equipments
	-
	430


22. 
Material litigation


There were no material litigation pending as at the date of this quarterly report. 

23. 
Dividend

At the Fourth Annual General Meeting held on 10 June 2008, a first and final tax exempt dividend of 6% (3 sen per share) was approved by shareholders of the Company in respect of the financial year ended 31 December 2007 and was paid on 10 July 2008 to members appearing in the Register at the close of business on 24 June 2008.

            No dividend was recommended for the current financial period under review.
 24.      Auditors’ Report on Preceding Annual Financial Statements


The audit report of the Group in respect of the annual financial statements for the year ended 31 December 2007 was not subject to any audit qualification.
25. 
Earnings per share

a) Basic earnings per share


The calculation of basic earnings per share is based on the net profit attributable to ordinary shareholders and weighted average number of shares outstanding as follows:- 

	3 months Ended
	6 months Ended

	30-Jun-08
	30-Jun-07
	30-Jun-08
	30-Jun-07

	Net Profit for the period
	(RM’000)
	3,172
	2,439
	7,351
	3,842

	Weight average number of ordinary shares in issue
	(‘000)
	120,080
	120,080
	120,080
	120,080

	Basic earning per share
	(sen)
	2.64
	2.03
	6.12
	3.20


By Order of the Board

Company Secretary

DATED:  21st August, 2008
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