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NOTES TO THE INTERIM FINANCIAL REPORT


1. Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with FRS 134, Interim Financial Reporting and Paragraph 9.22 of Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2004.
The accounting policies and methods of computation adopted by the Group in these interim financial statements are consistent with those adopted in the previous audited financial statements for the year ended 31 December 2004.
2. Auditors’ Report on Preceding Annual Financial Statements
The audit report of the Group in respect of the annual financial statements for the year ended 31 December 2004 was not subject to any audit qualification.

3. Seasonal or cyclical factors

The Group has traditionally performed better during the second half of the financial year.
4. Unusual items affecting the assets, liabilities, equity, net income or cash flows

There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group for the current quarter and financial year-to-date. 

5. Changes in estimates

There were no changes in estimates of amounts reported in the current quarter under review.
6. Debt and equity securities

There were no issuance or repayment of debt and equity securities, share buy-backs, share                                                                          cancellations, shares held as treasury shares and resale of treasury shares for the current quarter under review.
7. Segment information

The segmental information is not prepared as the Group is principally involved in manufacturing and trading of plastics products which is predominantly carried out in Malaysia.
8. Valuation of property, plant and equipment

There were no valuation for the property, plant and equipment for the Group during the quarter under review.
9. Material events subsequent to the balance sheet date

There were no material events subsequent to the end of the financial period ended 31 December 2005 that have not been reflected in the financial statements as at the date of this report.

10. Changes in the composition of the Group

 There were no changes in the composition of the Group for the current financial quarter.
11. Review of performance

For the year ended 31 December 2005, the Group registered operating revenue of RM160.04 million.

The Group recorded a profit after tax (PAT) for the year ended 31 December, 2005 of RM20.49 million.

There is no comparison of results against last corresponding year quarter as the first set of interim reporting for the Group was for the financial period ended 31 March 2005.
12. Variation of results against last quarter

The Group’s turnover in the forth quarter was RM41.83 million as compared to RM40.98 million achieved in the third quarter. The Group’s profit before tax in the forth quarter was RM5.59 million as compared to RM6.12 million achieved in the third quarter. The Group’s profit after tax in the forth quarter was RM4.49 million as compared to RM6.21 million achieved in the third quarter.
The lower profit in the forth quarter before tax achieved compared to third quarter was mainly due to slower domestic sales due to Ramadan Holiday season as well as the higher global resin price increase caused by hurricanes Katrina and Rita in the Gulf of USA.
13. Prospects 

With the commencement of additional production line for stretch film and plastic bag before the end of December 2005, the Board of Directors is optimistic that the Group will be able to achieve improving financial  performance by 31 December 2006.
14. Variance of actual profit from profit forecast

The Group has achieved unaudited profit after tax of RM20.49 million as compared to the forecasted consolidated profit after tax of RM16.71 million as stated in the prospectus dated 26 January 2005.
The better than forecasted result was mainly due to the higher operating margin achieved during the financial year as well as additional RM0.99 million tax credit obtained from the entitlement of higher export allowance of 30% instead of 10% from the prior year tax computation.
15. Taxation
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The Group’s effective tax rates for the current quarter and cumulative year-to-date are lower than the statutory tax rate due to the availability of tax incentive to a subsidiary company.  

16. Unquoted investments and/or properties

There were no purchases or disposal of unquoted investments and/or properties for the current financial quarter.
17. Quoted investments

There were no purchases or disposal of quoted securities for the current financial quarter.
18. Status on corporate proposals

There was no corporate proposal announced or not completed as at the date of this quarterly report. 
Status of Utilisation of Proceeds
The proceeds from the Rights Issue and Public Issue has been fully utilized for the core business of the Company and its subsidiaries during the year ended 31 December, 2005 as follows :-

	
	Utilisation of     Proceeds As      Approved
(RM‘000)
	Utilisation  of Proceeds As At 31 Dec 2005                  (RM’000)
	Surplus/ (Deficit)
(RM’000)

	Purchase of land and construction of

factory or purchase of land and factory
	               7,500
	            7,500                
	-

	Purchase of plant and machinery                       
	15,520                  
	15,520               
	-

	Working capital                                                      
	2,002                  
	2,002                   
	-

	Estimated Listing expenses                                    
	1,800                  
	2,165               
	(   365)*


Note : * Deficits was paid through internally generated fund 
19. Group borrowings
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The above borrowings are denominated in US Dollar.

20. Off balance sheet financial instruments

As at the date of this report, the Group had entered into the following forward foreign currency contracts to hedge its committed and anticipated sales or purchases in foreign currencies (FC) :-

	Foreign Currency
	Notional Contract Amount
	Maturity Date

	
	FC ’000
	RM’000
	

	Singapore Dollar
	44
	101
	17/02/06 – 27/02/06

	Japanese Yen
	52,216
	1,667
	03/02/06 – 03/03/06 

	
	
	
	

	
	
	
	


The Group entered into forward foreign currency contract to manage exposures to currency risk for receivables and payables denominated in foreign currencies. The contracted rates will be used to convert the foreign currency amounts into Ringgit Malaysia within the maturity period. The maturity period for each contract is dependent on the timing of the receipts or payments based on agreed terms with trade customers and suppliers.

The difference between the contracted rates and the spot rates are not recognized in the income statement on inception. Exchange gains or losses arising on contracts entered into as hedges of anticipated future transactions are deferred until the date of such transactions, at which time they are included in the measurement of such transactions. The rates quoted by the financial institution for the forward foreign currency contract will either be a premium or discount from the spot rates as dictated by the foreign currency market rates prevailing at the time the contract is made.    

20. Capital Commitments
	
	31 Dec 2005

RM’000
	
	31 Dec 2004
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	Approved and contracted for:
	
	
	

	 - Property,  plant and equipments
	1,843
	
	N/A


21. Changes in Contingent Liabilities and Contingent Asset

The Group does not have any contingent liabilities or assets since the last audited financial statements to the date of this announcement.
The Company currently provides a total corporate guarantee of RM29.21 million in favour of few financial institutions in respect of banking facilities extended to its subsidiary.  

22. Material litigation

There were no material litigation pending as at the date of this quarterly report. 

23. Dividend

During the quarter under review, the directors have recommended a second interim tax exempt dividend of 4% (2 sen per share) amounting to RM2.4 million for the financial year ending 31 December 2005. The dividend was paid on 16 December 2005 to members appearing in the Register of Members at the close business on 6 December 2005.  

For the prior quarters under review, the Company had paid an interim tax exempt dividend of 6% (3 sen per share) amounting to RM3.6 million for the financial year ending 31 December 2005 on 10 May 2005 to members appearing in the Register of Members at the close business on 29 April, 2005. 
24. Earnings per share

a) Basic earnings per share

The calculation of basic earnings per share is based on the net profit attributable to ordinary shareholders and weighted average number of shares outstanding as follows:- 
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By Order of the Board

Company Secretary

DATED:  20 February, 2006
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