
 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

 ANNOUNCEMENT 

 The  Board  of  Directors  of  Capital  A  Berhad  (“Capital  A”  or  “the  Company”)  hereby  announces  the 
 following  unaudited  consolidated  results  of  Capital  A  and  its  subsidiaries  (collectively  known  as  “the 
 Group”) for the year ended 31 March 2023. 

 UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT 

 The Condensed Income Statement in compliance with MFRS 134. 

 1 



 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

 UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

 The  condensed  consolidated  income  statement  and  consolidated  statement  of  comprehensive  income 
 should  be  read  in  conjunction  with  the  audited  financial  statements  for  the  financial  year  ended  31 
 December 2022 and the accompanying explanatory notes attached to the interim financial statements. 
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 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

 UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
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 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

 UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

 ENSED CONSOLIDAT 

 The  condensed  consolidated  statement  of  financial  position  should  be  read  in  conjunction  with  the 
 audited  financial  statements  for  the  financial  year  ended  31  December  2022  and  the  accompanying 
 explanatory notes attached to the interim financial statements. 
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 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

 UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

 The  condensed  consolidated  statement  of  changes  in  equity  should  be  read  in  conjunction  with  the  audited  financial  statements  for  the  financial  year  ended  31 
 December 2022 and the accompanying explanatory notes attached to the interim financial statements. 
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 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

 UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENTS 
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 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

 UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENTS 

 The  condensed  consolidated  cash  flow  statements  should  be  read  in  conjunction  with  the  audited 
 financial  statements  for  the  financial  year  ended  31  December  2022  and  the  accompanying 
 explanatory notes attached to the interim financial statements. 
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 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

 NOTES TO THE QUARTERLY REPORT 

 1.  Basis of preparation 

 The  Interim  Financial  Report  is  unaudited  and  has  been  prepared  in  accordance  with 
 paragraph  9.22  and  Appendix  9B  of  Bursa  Malaysia  Securities  Berhad’s  (“Bursa  Malaysia”) 
 Listing Requirements. 

 The  Interim  Financial  Statements  should  be  read  in  conjunction  with  the  audited  financial 
 statements  for  the  year  ended  31  December  2022.  The  explanatory  notes  attached  to  the 
 interim  financial  statements  provide  an  explanation  of  events  and  transactions  that  are 
 significant  for  understanding  of  the  changes  in  the  financial  position  and  performance  of  the 
 Group since the year ended 31 December 2022. 

 2.  Summary of significant accounting policies 

 The  accounting  policies  and  methods  of  computation  adopted  for  the  interim  financial 
 statements  are  consistent  with  those  adopted  for  the  Audited  Financial  Statements  for  the 
 financial  year  ended  31  December  2022.  Details  of  standards,  amendments  to  published 
 standards  and  interpretations  to  existing  standards  that  are  applicable  to  the  Group  with  effect 
 from  1  January  2022  or  later  are  provided  in  the  notes  to  the  financial  statements  in  the 
 Audited  Financial  Statements  of  the  Group  for  the  financial  year  ended  31  December  2022. 
 The  Group  did  not  early  adopt  any  new  standards,  amendments  to  published  standards  and 
 interpretation to existing standards. 

 For  the  beginning  of  the  financial  year  1  January  2023,  the  standards  that  become  effective  do 
 not  have  any  material  impact  on  the  financial  statements  of  the  Group  and  the  Company  for 
 the year. 

 3.  Auditors’ report on preceding annual financial statements 

 The  auditors  have  expressed  an  unqualified  opinion  on  the  Group  and  the  Company's  audited 
 financial  statements  for  the  financial  year  ended  31  December  2022  in  their  report  dated  28 
 April 2023. 

 4.  Seasonality of operations 

 The Group’s air transportation business is subject to the seasonal demand for air travel. 

 5.  Unusual items due to their nature, size or incidence 

 There  were  no  unusual  items  affecting  assets,  liabilities,  equity,  net  income  or  cash  flows 
 during  the  current  quarter  and  financial  period-to-date  except  for  that  from  the  Covid-19 
 outbreak. 
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 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

 NOTES TO THE UNAUDITED FINANCIAL STATEMENTS 

 6.  Changes in composition of the Group 

 There are no changes in composition of the Group during the current quarter. 

 7.  Changes in estimates 

 There  were  no  changes  in  estimates  that  have  had  a  material  effect  on  the  results  of  the 
 current quarter and financial period-to-date. 

 8.  Issues, Repurchases and Repayment of Debt and Equity Securities 

 During  the  financial  period  ended  31  March  2023,  the  Company  issued  4,600,000  new 
 ordinary shares at a total value of RM3,450,000 under the conversion of RCUIDS. 

 Apart  from  the  above,  there  are  no  issuances,  cancellation,  repurchase,  resale  and  repayment 
 of debt and equity securities for the period ended 31 March 2023. 

 9.  Dividends paid and proposed 

 No dividend has been proposed during the period ended 31 March 2023. 

 10.  Revenue 

 Quarter ended 
 31/3/2023 

 RM million 

 Quarter ended 
 31/3/2022 

 RM million 
 Aviation revenue 
 Passenger revenue 
 -  seat sales  1,804.6  495.4 
 -  others  380.4  93.0 
 Aircraft operating lease income  13.1  13.0 

 2,198.1  601.4 

 Logistic  152.0  146.9 

 Digital & Others revenue 
 -  airasia  Superapp 
 -  BigPay 
 -  Others 

 103.9 
 10.7 
 65.0 

 39.7 
 6.0 

 17.8 

 2,529.7  811.8 
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 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

 NOTES TO THE UNAUDITED FINANCIAL STATEMENTS 

 11.  (i)  Other operating expenses 

 Other  operating  expenses  mainly  includes  advertising  and  promotion,  professional 
 fees, insurance, rentals and maintenance. 

 (ii)       Other income 

 Other  income  mainly  includes  commission  and  advertising  income,  forfeited  revenue, 
 insurance claims and management fee for provision of shared services to associates. 

 12.       (i)     Depreciation on right of use asset 

 Quarter ended 
 31/3/2023 

 RM million 

 Quarter ended 
 31/3/2022 

 RM million 

 Operating aircraft  213.0  135.8 
 Non-operating aircraft  112.4  209.5 
 Others  0.6  0.8 

 326.0  346.1 

 (ii)     Finance costs - lease liabilities 

 Quarter ended 
 31/3/2023 

 RM million 

 Quarter ended 
 31/3/2022 

 RM million 

 Operating aircraft  108.1  66.9 
 Non-operating aircraft  61.0  93.3 

 169.1  160.2 
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 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

 NOTES TO THE UNAUDITED FINANCIAL STATEMENTS 

 13.  Finance income/(costs) and foreign exchange gain/(loss) 

 14.  Income tax and Deferred tax 

 Income tax expense 
 The  current  taxation  charge  for  the  period  to  date  mainly  relates  to  the  corporate  income  taxes 
 for the subsidiaries  in Malaysia. 

 Deferred taxation 
 No deferred tax has been recognised for the period ended 31 March 2023. 
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 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

 NOTES TO THE UNAUDITED FINANCIAL STATEMENTS 

 15.  Property, plant and equipment, ROU and Finance Lease receivables 

 (a)  acquisition and disposals 

 During  the  period  ended  31  March  2023,  the  Group  acquired  property,  plant  and 
 equipment  with  a  total  cost  of  RM33.4  million  (period  ended  31  March  2022:  RM0.9 
 million). 

 During  the  period  ended  31  March  2023,  proceeds  from  the  disposal  of  property,  plant 
 and  equipment  amounted  to  RM0.03  million  (period  ended  31  March  2022  :  RM0.05 
 million). 

 (b)  revaluation 

 There  was  no  revaluation  of  property,  plant  and  equipment  in  the  quarter  under 
 review or in the same quarter of the prior year. 

 (c)  impairment 

 There  was  no  impairment  of  property,  plant  and  equipment  and  ROU  assets  in  the 
 quarter under review or in the same quarter of the prior year. 

 16.  Quoted investments and properties 

 There  was  no  purchase  or  disposal  of  quoted  securities  for  the  quarter  under  review  and 
 financial period-to-date. 

 17.  Investments in associates 

 As at 
 31/3/2023 

 RM million 

 As at 
 31/12/2022 

 RM million 

 Cost 
 Investment  1,850.4  1,850.4 
 Share of results and reserves  (853.3)  (866.9) 
 Impairment loss  (59.2)  (59.2) 

 937.9  924.3 

 MFRS128  provides  that  entities  discontinue  recognising  their  share  of  further  losses  when  its 
 share  of  the  losses  equals  to  or  exceeds  its  interest  in  the  associate.  As  at  31  March  2023,  the 
 Group  has recognised all losses in these associates. 
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 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

 NOTES TO THE UNAUDITED FINANCIAL STATEMENTS 

 18.  Receivables and prepayments 

 As at 
 31/3/2023 

 RM million 

 As at 
 31/12/2022 

 RM million 

 Non-current 
 Prepayments  2,871.6  2,853.4 
 Deposits and other receivables  619.4  711.2 

 3,491.0  3,564.6 
 Current 
 Trade and other receivables  488.3  498.9 
 Prepayments  121.8  142.2 
 Deposits  70.4  9.8 

 680.5  650.9 

 Prepayments  include  advances  for  the  purchase  of  fuel  as  well  as  prepaid  engine  maintenance 
 costs to the service provider. 

 19.  Trade and other payables 

 As at 
 31/3/2023 

 RM million 

 As at 
 31/12/2022 

 RM million 
 Non-current 
 Other payables  281.6  280.8 

 Current 

 Trade payables  864.1  1,242.9 
 Other payables  518.5  410.8 
 Accruals for fuel  165.5  127.0 
 Others  1,388.1  1,097.9 

 2,936.2  2,878.6 

 Other  payables  and  accruals  include  accruals  for  operational  expenses  and  passenger  service 
 charges payable to airport authorities. 
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 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

 NOTES TO THE UNAUDITED FINANCIAL STATEMENTS 

 20.  Aircraft maintenance provision and liabilities 

 As at 
 31/3/2023 

 RM million 

 As at 
 31/12/2022 

 RM million 

 Aircraft maintenance provisions  1,627.4  1,913.1 
 Aircraft maintenance payables  2,082.9  2,235.7 
 Aircraft maintenance reserve funds  2,256.5  1,989.3 

 5,966.8  6,138.1 

 Current  441.1  599.9 
 Non Current  5,525.7  5,538.2 

 5,966.8  6,138.1 

 (i)  Aircraft  maintenance  provision  relates  to  contractual  obligations  by  the  Group  to 
 maintain  the  aircraft  during  the  lease  period  until  redelivery,  based  on  pre-agreed 
 conditions. 

 (ii)  Aircraft  maintenance  payables  relate  to  provision  for  the  Group’s  contractual 
 obligations,  in  a  sales  and  leaseback  agreement,  to  incur  on  the  return  of  an  aircraft  in 
 a pre-agreed conditions. 

 (iii)  Aircraft  maintenance  reserve  relates  to  payments  made  by  the  lessee  subscribing  to 
 the  engine  maintenance  programme  for  agreed  maintenance  work  that  has  yet  to  be 
 carried out. 

 The  liabilities  of  the  aircraft  provisions/  payables  are  covered  through  the  Group’s  prepaid 
 engine maintenance cost to a service provider as disclosed in Note 18. 

 21.  Borrowings 

 As at 
 31/3/2023 

 RM million 

 As at 
 31/12/2022 

 RM million 
 Short term 
 Term loans  232.5  233.6 
 Revolving credit  16.0  31.8 
 Convertible loan note  265.1  265.6 

 513.6  531.0 
 Long term 
 Term loans  1,299.0  1,302.4 
 Other facility  447.8  447.8 
 RCUIDS  652.1  655.5 

 2,398.9  2,405.7 
 Total  2,912.5  2,936.7 
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 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

 NOTES TO THE UNAUDITED FINANCIAL STATEMENTS 

 The currency profile of borrowings are as follows: 
 As at 

 31/3/2023 
 RM million 

 As at 
 31/12/2022 

 RM million 

 Ringgit Malaysia  876.5  901.8 
 US Dollar  1,736.9  1,735.1 
 Philippine Peso  82.8  83.1 
 Thai Baht  172.2  172.8 
 Indonesian Rupiah  44.1  43.9 

 2,912.5  2,936.7 

 As of 31 March 2023, a total of RM3.45 million RCUIDS converted into ordinary shares. 

 22.  Lease liabilities 

 The  lease  liabilities  amounting  to  RM14.9  billion  includes  deferred  aircraft  leases  of 
 approximately  RM2.4  billion.  The  lease  liabilities  are  supported  by  ROU  assets  of  RM10.1 
 billion and finance lease receivables of RM0.4 billion. 

 The  Group  had  completed  the  restructuring  of  a  total  of  133  aircraft  leases  up  to  the  date  of 
 this  report  including  the  waiver  of  lease  rentals  in  arrears,  as  well  as  reducing  future  lease 
 rates with a corresponding longer lease term, where necessary, and return of aircraft. 

 23.  Derivative financial instruments 

 (a)  Early redemption option 

 The  RCUIDS  issued  by  the  Group  allows  for  an  option  of  refinancing  the  debt  at  a 
 price of 105% of the principal. 

 24.  Contingent assets 

 As at the date of this report, the Group does not have any contingent assets. 

 25.  Changes in contingent liabilities since the last annual balance sheet date 

 There  were  no  material  changes  in  contingent  liabilities  since  the  audited  financial  statements 
 of the Group for the financial year ended 31 December 2022. 
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 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

 NOTES TO THE UNAUDITED FINANCIAL STATEMENTS 

 26.  Capital commitments outstanding not provided for in the interim financial report 

 Capital commitments for property, plant and equipment: 

 As at 
 31/3/2023 

 RM million 

 As at 
 31/12/2022 

 RM million 

 Approved and contracted for  103,212  102,609 

 27.  Material related party transactions 

 Significant  related  party  transactions  which  were  entered  into  on  agreed  terms  and  conditions 
 for the quarter ended 31 March 2023 are set out below: 

 Quarter 
 ended 

 31/3/2023 
 RM million 

 Quarter 
 ended 

 31/3/2022 
 RM million 

 1.  Transaction of the Group with associates of a 
 subsidiary 
 a.  Purchase of cargo transportation capacity 

 -  Thai AirAsia  4.8  0.1 
 b.  Commission charged 

 -    Thai AirAsia  35.8  8.1 
 c.  Management fees 

 -  Thai AirAsia  12.1  6.2 

 2.  Transaction of the Group with companies with 
 common directors and shareholders 
 a.  Purchase of cargo transportation capacity 

 -  AirAsia X 
 -  Thai AirAsia X 

 33.9 
 15.6 

 70.4 
 2.7 

 b.  Management fees 
 -  AirAsia X 
 -     Thai AirAsia X 

 1.5 
 1.6 

 0.2 
 - 

 c.  Wet lease payment 
 -  AirAsia X  -  - 

 d.  Commission fees for online flight seat 
 distribution 
 -  AirAsia X 

 -  - 
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 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

 NOTES TO THE UNAUDITED FINANCIAL STATEMENTS 

 28.  Review of Group Performance 

 The segmental information for the reportable segments for the quarters ended 31 March 2023 and 31 March 2022 are as follows: 
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 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

 NOTES TO THE UNAUDITED FINANCIAL STATEMENTS 

 28.  Review of Group Performance (cont’d.) 

 The segmental information for the reportable segments for the periods ended 31 March 2023 and 31 March 2022 are as follows: (cont’d.) 
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 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

 NOTES TO THE UNAUDITED FINANCIAL STATEMENTS 

 28.  Review of Group Performance (cont’d.) 

 Consolidated Group Performance 

 Driven  by  the  revival  of  air  travel  during  the  period,  the  Group  reported  a  revenue  of 
 RM2,529.7  million  for  1Q2023.  The  reported  revenue  was  more  than  triple  the  revenue  in  the 
 same  period  of  2022.  The  increase  was  mainly  attributed  to  the  strong  demand  from  both 
 domestic  and  international  travel,  in  tandem  with  the  relaxation  of  travel  and  entry 
 requirements. 

 In  the  first  quarter,  81%  of  the  Group’s  revenue  was  attributed  to  the  aviation  segment  while 
 5%  of  revenue  was  derived  from  the  logistics  business,  9%  from  the  digital  and  other 
 businesses  and  the  remaining  4%  was  contributed  by  the  engineering  business.  The  revenue  of 
 Superapp  was  more  than  double  the  revenue  in  1Q2022,  while  BigPay  saw  an  increase  in 
 revenue  by  79%,  mainly  due  to  strong  demand  from  travel  and  an  increase  in  user  base  and 
 customer spending. 

 The  Group  reported  a  positive  EBITDA  of  RM502.2  million  in  1Q2023  as  compared  to  a 
 negative  EBITDA  of  RM308.6  million  in  1Q2022  following  the  improvement  in  the  overall 
 performance  of  the  aviation  segment.  The  Group  reported  a  net  profit  of  RM26  million  in 
 1Q2023  as  compared  to  a  net  loss  of  RM1,077.2  million  in  1Q2022.  The  current  quarter 
 recorded  a  share  of  profit  of  RM13.6  million  from  associates  and  foreign  exchange  gain  of 
 RM44.8  million  due  to  the  appreciation  of  local  currencies  against  the  USD  during  the 
 quarter. 

 Cashflow commentary for current quarter against corresponding quarter 

 Net Cash Flow 
 Period  ended 

 31/3/2023 
 RM million 

 Period ended 
 31/3/2022 

 RM million 

 Cash from/(to) Operating activities  528.7  (441.0) 
 Cash from/(to) Investing activities  (38.1)  (188.9) 
 Cash from/(to) Financing activities  (374.0)  (260.0) 
 Net cash flow for the Period  116.7  (889.9) 

 Operating  Cash  flow  was  positive  due  to  overall  improvement  in  the  business.  Cash  flow 
 from  investing  activities  included  the  purchase  of  property,  plant  and  equipment  and  deposits 
 paid  for  aircraft  purchase.  Cash  flow  from  financing  activities  for  the  current  period  included 
 net of payment of debt and aircraft leases. 
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 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

 NOTES TO THE UNAUDITED FINANCIAL STATEMENT 

 28.  Review of Group Performance (cont’d.) 

 (a)  Aviation 

 Performance indicators 

 The  Aviation  Group  reported  a  revenue  of  RM2,239.0  million  for  1Q2023,  up  256%  compared 
 to  the  same  period  last  year,  in  tandem  with  the  upsurge  of  domestic  and  international  travel. 
 The  strong  rebound  catapulted  revenue  to  85%  of  the  pre-covid  period  with  57%  of  current 
 capacity  and  a  positive  EBITDA  margin  of  22%  against  a  negative  EBITDA  margin  in  1Q2022. 
 Fuel  charges  partly  mitigated  the  high  fuel  costs  and  supported  the  improvement  in  EBITDA 
 margin  in  1Q2023  although  not  in  1Q2022  as  the  implementation  of  fuel  surcharge  was  towards 
 the  end  of  1Q2022.  The  effects  of  cost  efficiency  in  staff  cost  and  user  charges  in  tandem  with 
 increase in capacity also led to the improvement in EBITDA margin. 

 Overall,  the  Aviation  Group  reported  an  EBITDA  of  RM500.8  million  compared  to  a  loss  in  the 
 same  period  last  year,  backed  by  higher  passengers  carried  and  capacity,  consistent  with  the 
 higher number of operational aircraft and also increase in average fare. 

 At  88%,  AirAsia  Malaysia’s  quarterly  load  factor  improved  by  1  percentage  point  (“ppt”)  from 
 4Q2022  and  1Q2019.  The  airline  carried  2.3  million  international  passengers,  a  surge  of  17% 
 QoQ.  This  was  driven  by  the  19%  increase  in  international  capacity  boosted  by  the  extended 
 Lunar  New  Year  holiday  where  the  Kuala  Lumpur  -  Singapore  route  contributed  more  than 
 10%  of  the  total  international  passengers  carried.  Despite  a  slight  drop  of  1%  QoQ  in  domestic 
 capacity,  passengers  carried  grew  by  3%  leading  to  an  impressive  92%  load  factor,  achieving 
 close to 75% of pre-pandemic levels. 

 AirAsia  Thailand  maintained  its  impressive  record  with  the  highest  quarterly  load  factor  of  92%, 
 up  2  ppts  QoQ.  Notably,  China’s  routes  achieved  an  astounding  load  factor  of  90%.  Being  a  core 
 destination  choice  for  international  travellers,  the  airline  sold  26%  more  international  seats  than 
 the  prior  quarter,  achieving  59%  of  1Q2019  levels.  Meanwhile,  the  domestic  sales  also  saw  an 
 uptick  of  8%  QoQ,  92%  of  its  pre-Covid  levels.  With  passengers  carried  and  capacity  stood  at 
 78%  and  76%  of  1Q2019  levels,  respectively  and  the  ASK  grew  15%  QoQ.  The  airline  flew  to 
 24 domestic and 37 international destinations. 
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 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

 NOTES TO THE UNAUDITED FINANCIAL STATEMENT 

 28.  Review of Group Performance (cont’d.) 

 (a)  Aviation (cont’d.) 

 AirAsia  Indonesia  recovered  the  most  on  the  sale  of  its  international  seats,  to  70%  of  its 
 pre-Covid  level.  The  recovery  for  AirAsia  Philippines  is  also  progressing  well,  with  the 
 number  of  flights,  seat  capacity,  and  passengers  carried  recovered  to  between  83%  and  84%  of 
 pre-pandemic  levels.  These  achievements  led  to  a  remarkable  load  factor  of  92%,  which 
 together  with  AirAsia  Thailand  recorded  the  highest  load  factor  within  the  Airlines  Group  in 
 1Q2023.  This  was  driven  by  full  recovery  of  the  domestic  market  and  stronger  demand  for 
 international  destinations.  Additionally,  1.4  million  of  domestic  seats  were  sold  in  1Q2023,  up 
 by  8%  QoQ  and  exceeding  the  1Q2019  level  by  8%.  While,  international  seats  sold  were  up 
 by 70% QoQ. 

 (b)  Asia Digital Engineering (ADE) 

 Asia  Digital  Engineering  (“ADE”)  reported  a  revenue  of  RM103.3  million  in  1Q2023,  an 
 increase  of  84%  against  1Q2022,  as  travel  resumption  and  increased  flights  drove  the  demand 
 for  MRO  services.  ADE  provides  a  comprehensive  suite  of  aviation  MRO  services,  including 
 line  and  base  maintenance  services,  spare  parts,  workshop  services,  engineering  maintenance 
 services,  component  warehousing  and  digital  and  innovation  services.  ADE  reported  a  positive 
 EBITDA  of  RM18.6  million  in  1Q2023,  primarily  driven  by  the  increase  in  revenues  and  its 
 lean and efficient cost structure. 

 (c)  Digital 
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 CAPITAL A BERHAD 
 201701030323 (1244493-V) 

 FIRST QUARTER REPORT ENDED 31 MARCH 2023 

    NOTES TO THE UNAUDITED FINANCIAL STATEMENTS 

 28.  Review of Group Performance (cont’d.) 

 (i)         airasia Superapp 

 airasia  Superapp’s  revenue  for  the  quarter  was  RM158.8  million,  a  significant  175% 
 increase  against  1Q2022,  driven  by  the  strong  revival  of  domestic  and  international 
 travel demand in most regions. 

 airasia  Superapp’s  Online  Travel  Agency  (“OTA”)  platform  recorded  an  increase  YoY 
 in  transactions  in  light  of  the  resurgence  of  travel  demand  as  it  continues  to  strengthen 
 its position as one of Asean’s top OTAs. 

 airasia  Superapp’s  e-hailing  service,  airasia  ride  recorded  encouraging  results  in 
 1Q2023,  with  135%  YoY  growth  in  transactions  and  158%  YoY  growth  in  GBV 
 leading  to  a  significant  795%  YoY  growth  in  Revenue.  This  was  driven  by  higher 
 completion rates and improved productivity from fleet drivers. 

 In  terms  of  Monthly  Active  Users  (“MAU”)  airasia  Superapp  achieved  12.9  million 
 average  MAU  during  the  quarter,  an  increase  of  20%  YoY.  This  was  primarily  due  to 
 the  strong  return  of  travel  and  increased  user  acquisition  on  the  mobile  app. 
 Additionally,  the  number  of  transactions  increased  99%  YoY,  which  were  driven 
 primarily  by  increased  transactions  from  Flights,  airasia  ride,  FlyBeyond,  and 
 SUPER+. 

 (ii)        BigPay Group 

 BigPay's  YoY  revenue  increased  by  79%,  driven  by  increased  activity  and  spending, 
 and  growth  of  our  user  base.  Our  carded  users  stood  at  1.4  million,  with  a  healthy 
 growth  of  17%  YoY.  Strong  spending  growth  with  the  recovery  in  Airasia  flight 
 volume,  combined  with  further  improvement  in  take  rates  from  the  payments 
 business,  helped  drive  the  acceleration  of  revenue  growth.  The  remittance  business 
 also  saw  strong  growth,  reaching  the  RM1  billion  milestone  for  international 
 remittances.  Growth  in  this  business  unit  further  boosted  overall  unit  economics 
 through the quarter. 

 Continued  operational  discipline  and  efficiency  measures  reduced  operating  expenses 
 in the quarter EBITDA loss narrowed by 10% YoY. 

 (iii)  Teleport 

 Teleport  posted  a  quarterly  segmental  revenue  of  RM152  million,  a  15%  growth  YoY 
 due  to  third  party  capacity  additions  and  regional  deals  with  global  freight  forwarders. 
 Teleport  also  achieved  a  positive  EBITDA  of  RM9  million.  It  was  a  record  quarter  for 
 e-commerce  achieving  an  average  of  63k  daily  deliveries,  up  84%  QoQ  on  the  back 
 of  building  operational  scale  capabilities  that  will  provide  a  solid  platform  for  growth 
 in 2023. 
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 29.  Variation of results against preceding quarter 

 The  Group  recorded  a  positive  EBITDA  of  RM502.2  million  for  the  quarter  under  review, 
 against  the  EBITDA  of  RM175.5  million  in  the  preceding  quarter  ended  31  December  2022 
 primarily  due  to  better  performance  of  the  aviation  segment.  The  Group  recorded  a  net  profit 
 of  RM26  million  for  the  quarter  under  review,  against  the  net  profit  of  RM37.3  million  in  the 
 immediately  preceding  quarter  mainly  due  to  the  share  of  profit  from  associates  of  RM173.9 
 million  and  foreign  exchange  gain  of  RM207.7  million  in  4Q2022  despite  a  lower  EBITDA  in 
 4Q2022 as compared to 1Q2023. 

 30.  Profit forecast 

 No profit forecast has been issued. 

 31.  Commentary on prospects 

 The  ongoing  resurgence  of  air  travel  continued  to  result  in  significant  rebound  for  the  industry 
 compared  to  the  same  period  a  year  ago,  benefiting  the  Group  not  only  in  the  aviation 
 segment,  but  also  in  the  digital,  logistics  and  aviation  services  segments.  After  concluding 
 FY2022  with  a  positive  EBITDA  quarter,  the  Group  sustained  its  momentum  in  1Q2023  and 
 achieved  higher  EBITDA  although  the  aviation  group  was  only  operating  at  68%  of  full 
 capacity.  The  1Q2023  result  is  a  testament  to  the  efficacy  of  the  ecosystem  we  have  built, 
 which is now demonstrating tangible returns. 

 International  travel  remains  the  primary  catalyst  for  our  aviation  business.  The  swift  aircraft 
 restoration  efforts  continue  to  enable  us  to  add  capacity  in  a  timely  manner  and  benefit  from 
 the  favourable  high  yield  environment.  Seizing  the  opportunity  from  the  reopening  of  the 
 China  market  in  March  2023,  both  AirAsia  Malaysia  and  AirAsia  Thailand,  which  have 
 previously  enjoyed  considerable  financial  benefits  from  China  routes,  have  been  prioritising 
 deploying  capacity  to  China  to  capitalise  on  the  pent-up  demand.  We  anticipate  the  high  fares 
 to  persist.  As  we  reactivate  more  aircraft,  we  would  be  able  to  remove  dead  costs  and  improve 
 the overall financial position. 

 The  Group  targets  to  reactivate  all  its  aircraft  by  the  end  of  the  third  quarter  2023.  In  addition 
 to  the  MRO  activities  to  bring  back  the  aircraft  to  service,  one  other  key  success  factor  to 
 make  this  happen  is  having  sufficient  resources.  Therefore,  the  Group  has  officially  resumed 
 its  Cadet  Pilot  Programme  in  March,  in  line  with  our  commitment  to  restore  pre-Covid 
 capacity, expand routes and increase flight frequencies. 

 After  a  strong  finish  in  2022,  Asia  Digital  Engineering  Sdn.  Bhd.  (“ADE”)  managed  to  secure 
 a  USD100  million  funding  from  OCP  Asia  Ltd.  The  funds  will  be  channelled  to  the 
 construction  of  a  new  aircraft  maintenance  hangar  facility  in  Sepang.  With  the  addition  of  14 
 new  lines  to  its  operations,  ADE  will  enhance  its  base  maintenance  capacity  to  serve  AirAsia 
 and  also  grab  the  opportunity  to  serve  other  third-party  airlines.  Additionally,  the  funding  is 
 timely to support ADE’s Asean expansion plan this year. 
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 31.  Commentary on prospects (cont’d.) 

 Teleport  has  benefited  greatly  from  the  reactivation  of  more  AirAsia  fleet,  as  more  passenger 
 belly  space  is  made  available  for  Teleport  to  sell.  With  the  reopening  of  the  China  market, 
 Teleport  has  also  progressively  resumed  cargo  lanes  to  China  from  Malaysia,  Thailand  and 
 the  Philippines.  The  first  arrival  of  an  A321  Freighter  is  expected  to  be  in  June  2023,  with 
 service  commencement  scheduled  in  the  same  month.  Two  more  freighters  are  in  the  pipeline. 
 All  this  additional  capacity  is  to  accommodate  the  growing  demand  of  trade  and  cross  border 
 e-commerce. 

 Airasia  Superapp  has  continuously  introduced  several  strategic  initiatives  to  drive  user 
 engagement  and  enhance  customer  convenience  to  increase  app  loyalty.  Of  particular 
 significance  is  our  recent  partnership  with  foodpanda,  of  which  foodpanda  operates  the  food 
 delivery  for  Superapp  while  using  airasia  ride-hailing  as  one  of  its  delivery  service  providers. 
 This  collaboration  immediately  broadens  our  market  presence.  Users  from  both  platforms  can 
 now  conveniently  access  both  services  in  one  place,  creating  valuable  opportunities  for 
 cross-selling.  Internally,  the  airasia  Superapp  and  BigPay  are  working  closer  together  to 
 extract  more  commercial  synergies.  For  example,  airasia  Superapp  is  positively 
 discriminating  BigPay’s  users  on  its  platform  to  drive  BigPay’s  user  acquisition  and 
 transaction  volume.  As  we  work  the  ecosystem,  not  only  can  we  provide  better  benefits  to  our 
 users, but we can also anticipate revenue upside and operational growth. 

 The  Group  published  its  Sustainability  Statement  for  FY2022  that  highlights  key 
 sustainability  related  developments  and  achievements.  It  encompasses  the  details  of  the 
 Sustainability  Redbook,  the  Group’s  short–  and  medium-term  plan,  to  incorporate 
 sustainability  practices  into  its  strategic  priorities  to  achieve  the  net  zero  carbon  by  2050  goal. 
 Much  attention  was  focused  on  bridging  data  gaps  and  improving  data  disclosures  to  provide 
 a more accurate reflection of the sustainability performance of the Group’s entities. 

 As  the  Group  progressively  lays  the  foundations  to  embed  sustainability  into  the  business,  the 
 Sustainability  Policy  was  published  to  further  strengthen  its  commitments  towards  advancing 
 the  sustainability  agenda.  The  next  few  months  will  focus  on  internalising  the  Sustainability 
 Redbook  and  Sustainability  Policy  through  increasing  awareness  on  sustainability  across  our 
 operations  and  empowering  our  entities  in  working  towards  the  common  goal  of  creating 
 shared  sustainable  value  for  all.  The  Group  will  also  focus  on  building  a  culture  within  the 
 organisation for everyone to think and act sustainably. 

 With  all  the  initiatives  in  place,  the  Board  expects  the  Group  to  perform  better  than  the 
 previous year. 

 32.  Material Litigation 

 As at 31 May 2023, there was no material litigation against the Group. 
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 33.  Subsequent event 

 On  31  May  2023,  AirAsia  Aviation  Group  Ltd  (“AAGL”)  entered  into  a  Master  Brand 
 Licensing  Agreement  (“MBLA”)  with  AirAsia  Berhad  (“AAB”)  and  also  a  Brand  Sub 
 Licensing  Agreement  (“SBLA”)  with  Thai  AirAsia  Co.,  Ltd  (“TAA”)  and  Asia  Aviation 
 Public  Company  Limited  (“AAV”),  the  parent  company  of  TAA.  Effective  from  1  Jan  2023, 
 the  effective  date  specified  in  the  SBLA,  TAA  has  to  comply  with  the  branding  and  operation 
 requirements  and  recommendations  made  by  AAGL  under  the  SBLA.  Pursuant  to  this,  in 
 accordance  with  MFRS  10,  AAV,  as  a  parent  company  of  TAA,  is  therefore,  deemed  as  a 
 subsidiary of AAGL for accounting consolidation purpose. 

 34.  Earnings per share 

 Basic  earnings  per  share  is  calculated  by  dividing  the  net  profit  attributable  to  owners  of  the 
 Company  for  the  financial  period  by  the  weighted  average  number  of  ordinary  shares  in  issue 
 during the financial period. 

 INDIVIDUAL 
 QUARTER 

 CUMULATIVE 

 Quarter 
 ended 

 31/3/2023 

 Quarter 
 ended 

 31/3/2022 

 Year 
 ended 

 31/3/2023 

 Year 
 ended 

 31/3/2022 

 Net profit/(loss) attributable to 
 owners of the Company (RM’000) 

 57,095  (903,791)  57,095  (903,791) 

 Weighted average number of 
 ordinary shares in issue (‘000) 

 4,053,425  4,049,374  4,053,425  4,049,374 

 Basic earnings per share (sen)  1.4  (22.3)  1.4  (22.3) 

 35.  Authorisation for issue 

 The interim financial statements were authorised for issue by the Board of Directors. 

 By order of the Board 

 HARMINDER SINGH A/L JAILA SINGH 
 (P.C Reg No: 201908001591)(LS0009855) 
 COMPANY SECRETARY 
 31 MAY 2023 
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