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KSK GROUP BERHAD (Formerly known as KURNIA ASIA BERHAD) 
 

Part A – Explanatory Notes Pursuant to MFRS134 
 
A1. Basis of preparation 

 
The interim financial reports are unaudited and have been prepared in accordance with MFRS 134, 
Interim Financial Reporting in Malaysia and IAS 34, Interim Financial Reporting; and Paragraph 9.22 of 
the Main Market Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”). They do 
not include all of the information required for full annual financial statements, and should be read in 
conjunction with the audited consolidated financial statements of the Group as at and for the year ended 
31

st
 December 2011. 

 
A1.1. Change in accounting policies and adoption of new policy 
 
Since the previous audited financial statements as at 31

st
 December 2011, the Group has adopted the 

Malaysian Financial Reporting Standards (“MFRS”) framework issued by the Malaysian Standards Board 
(“MASB”) with effect from 1

st
 January 2012. An explanation of how the transition to MFRSs has affected 

the reported financial position, financial performance and cash flows of the Group is provided in Note 
B12. 

 
The significant accounting policies and methods of computation applied in the preparation of the quarterly 
financial statements are consistent with those adopted in the preparation of the Group’s financial 
statements for the year ended 31

st
 December 2011, except for: 

 
a) Property, plant and equipment 

 

The Group had adopted the revaluation model to measure its property, plant and equipment 
beginning financial year ended 31

st
 December 2011.  

 
Upon transition to MFRSs, the Group elected to apply the optional exemption to use fair value as 
deemed cost under MFRSs. Consequently, the revaluation reserve of RM30.746 million as at 31

st
 

December 2011 was reclassified to retained earnings. 
 

The impact arising from the change is summarised as follows: 
 

 
 

b) Investment property 
 

For the financial year ended 31
st
 December 2011, the Group measured investment property at fair 

value. Upon transition to MFRSs, the Group elected to measure investment property at cost. 
 
The impact arising from the change is summarised as follows: 
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c) Translation reserve 
 

Upon transition to MFRSs, the Group elected to apply the optional exemption to zerorise the 
cumulative translation differences for all its foreign operations. 
 
The impact arising from the change is summarised as follows: 
 

 
 

d) Investment in associate company 
 

Upon transition to MFRSs, the Group elected to measure its investment in associate company at fair 
value. 
 
The impact arising from the change is summarised as follows: 
 

 
 

A1.2. Discontinued operation 
 

On 26
th
 September 2012, KSK Group Berhad (formerly known as Kurnia Asia Berhad) (“Company”) 

disposed its 100% equity interest in Kurnia Insurans (Malaysia) Berhad (“KIMB”) to AmG Insurance 
Berhad (AMG”) (“KIMB Disposal”).  Following thereon, KIMB’s financial results are presented separately 
in the consolidated income statements, in accordance with MFRS5: Non-current Assets Held for Sale and 
Discontinued Operations. 
 
The financial results of the discontinued operation for the period are as follows: 
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A2. Preceding year’s audit report 
 
The annual financial statements of the Group for financial year ended 31

st
 December 2011 were not 

qualified.  
 
 
A3. Seasonal or cyclical factors 

 
The Group’s business operations are not significantly affected by any seasonal or cyclical factors. 
 
 
 

A4. Unusual items due to their nature, size or incidence 
 

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows of the 
Group for the current financial period under review, other than as discussed in A1, A10, B1 and B12.  
 
 

A5. Changes in estimates  
 
There were no material changes in estimates of amounts reported that have a material effect in the 
current financial period under review.  
 
 

A6. Debt and equity securities 
 

During the second quarter of the year, the Company has disposed of 11,577,400 treasury shares at  an 
average price of RM0.61 each, for a total consideration of RM7,045,124 in the open market, resulting in a 
loss of RM4,926,446 which has been debited to the share premium account. 
 
Save as disclosed above, there were no issuances, cancellations, repurchases, resale and repayments of 
debt and equity securities for the current financial period under review. 

 
 
A7. Dividend payment 

 
The Company did not pay any dividend during the financial period under review. 
 
 

A8. Segmental information 
 

The Group had one reportable segment, namely the general insurance business in Malaysia from KIMB. 
Following the KIMB Disposal, this segment has been classified and presented as “Discontinued 
operation”.  “Continuing operation” represents non-reportable segments comprising the Group’s general 
insurance business in Indonesia and investment holdings. 
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“Discontinued operation” contributed RM99.617 million (2011: RM62.298 million) to the Group’s results 
for the period under review. The improvement was mainly due to its improved underwriting and 
investment results. 
 
Included in the net results of “Continuing operation” is the gain arising from KIMB Disposal amounting to 
RM835.101 million, and RM26 million professional fees incurred on the disposal.     

  

 

 

A9. Material events not reflected in the financial statements 
 
Save for the KIMB Disposal, there were no material subsequent events from the end of the current 
financial period to the date of this interim report. 
 
 

A10. Changes in composition of the Group 
 
On 26

th
 September 2012, the Company announced the completion of KIMB Disposal. Following thereon, 

the Company ceased control of KIMB.  
 
On 12

th
 October 2012, the Company announced that Kurnia (Cambodia) Incorporated Co. Ltd. (“KCI”), a 

subsidiary of the Company held through KSK Financial Holdings Pte. Ltd. (formerly known as Kurnia Asia 
Pte. Ltd.) was dissolved with effect from 12

th
 October 2012. KCI has not commenced operation and has 

been dormant since its incorporation in 2010. 
 
Save as disclosed above, there were no changes in the composition of the Group during the financial 
period under review.   
 
 

A11. Contingent liabilities 
 
At the date of this report, there does not exist any contingent liability of the Group, which has arisen since 
the end of the last financial period. 
 
For the purpose of this paragraph, contingent or other liabilities do not include liabilities arising from 
contracts of insurance underwritten in the ordinary course of business of the Company’s subsidiary, PT 
KSK Insurance Indonesia (formerly known as Kurnia Insurance Indonesia) (“KII”) and its associate 
company, KSK Insurance (Thailand) Co., Ltd (formerly known as Kurnia Insurance (Thailand) Co., Ltd.) 
(“KIT”). 
 
 

A12. Capital commitments 
 
There is no material capital commitments not provided for in the interim financial report as at 30

th
 

September 2012. 
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Part B – Additional Disclosures In Compliance With Bursa Securities Listing Requirements  
 
 
B1. Review of the performance of the Company and its subsidiaries 

 

The Group recorded a net profit of RM881.284 million for the period under review, compared to 
RM36.193 million recorded last year. The significant rise in profit was mainly attributable to the gain 
derived from the KIMB Disposal which totaled RM835.101 million.  Concurrent with the KIMB 
Disposal, the Company incurred professional fees of RM26 million which was included in “Other 
expenses.”   

 
The discontinued operation, namely KIMB contributed RM99.617 million (2011: RM62.298 million) to 
the Group’s net profit for the period under review. 
 
Accordingly, as at 30

th
 September 2012, the net asset value of the Group improved to RM1.209 billion 

(31
st
 December 2011, restated: RM389.168 million), translating to a Net Asset Value per share of 

80.60 sen. 
 
 

B2. Explanatory comments on any material change in the profit before taxation for the quarter 
reported on as compared with preceding quarter 
 
The Group recorded a pre-tax profit of RM841.791 million during 3Q period, compared to the 
RM34.432 million recorded in the preceding quarter.  As explained in Note B1, the significant increase 
in pretax profit was mainly due to the KIMB Disposal. 
 
 
 

B3. Prospects for the remaining of the financial year 
 

Following the completion of KIMB Disposal on 26
th
 September 2012, the Group will focus on 

expanding its existing general insurance businesses in Indonesia and Thailand, whilst looking for new 
investment opportunities. 
 
 

B4. Variance of actual profit from forecast profit  
 

Not applicable.  
 
 

B5. Tax expense 
 

 Individual Quarter Cumulative Quarter 

 Current  
Year 

Preceding 
Year-to-date  

Current  
Year-to-date 

Preceding 
Year-to-date  

RM’000 30/09/2012 30/09/2011 30/09/2012 30/09/2011 

     

Profit before tax 847,791 9,027 917,006 50,369 
     
Current year tax expense  14,468 1,759 35,722 14,176 
Deferred tax expense - - - - 

Total tax expense  14,468 1,759 35,722 14,176 

     
Effective tax rate (%) 1.71 19.49 3.90 28.14 

     
 
 

The effective tax rate of the Group for the period is lower than the statutory tax rate mainly due to the 
huge gain arising from the KIMB Disposal amounted to RM835.101 million, which was not taxable.  
 
 
 
 
 



 6 

 
B6. Status of corporate proposals 

 

On 26
th
 September 2012, the Company announced the completion of the following transactions: 

 
a) Disposal by the Company of its 100% equity interest in KIMB to AmG for a total cash 

consideration of RM1,627,206,071; and 
 

b) Disposal of properties in Section 41, Township and District of Kuala Lumpur and State of 
Wilayah Persekutuan, Kuala Lumpur by KIMB to Tan Sri Dato’ Paduka Kua Sian Kooi satisfied 
in cash. 
 

On 4
th
 October 2012, Bursa Securities had vide its letter notified the Company that it is a “Cash 

Company” pursuant to Paragraph 8.03(1) and Practice Note 16 of the Listing Requirements. As a 
“Cash Company”, the Company must regularise its condition within the timeframe and in the manner 
prescribed in Listing Requirements.  
 
As at the date of this report, the Company is still looking into formulating a plan to regularise its 
financial condition. 
 
Save as disclosed above, there were no other corporate proposals announced as at 19

th
 November 

2012 (the latest practicable date which shall not be earlier than 7 days from the date of issue of this 
quarterly report). 
 
 
 

B7. Group borrowings and debt securities 
 

Following the repayment of the entire outstanding term loan during the quarter, the Group has no 
outstanding borrowings and debt securities as at the end of the reporting period. 

 

 

 

B8. Material litigation 
 
There was no material litigation (outside the ordinary course of business of its insurance subsidiaries) 
as at 19

th
 November 2012, the latest practicable date that is not earlier than 7 days from the date of 

issue of this quarterly report. 
 
 
 

B9. Proposed dividend 
 

The Board of Directors does not propose any dividend for the period ended 30
th
 September 2012. 
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B10. Earnings per share - Basic 
 

 Individual Quarter Cumulative Quarter 

 Current  
Year 

Preceding 
Year 

Current 
Year 

Preceding 
Year 

 30/09/2012 30/09/2011 30/09/2012 30/09/2011 

     

Weighted average no. of ordinary shares in 
issue (‘000) 

1,500,000 1,488,423 1,493,324 1,488,423 

Profit for the period attributable to ordinary 
shareholders (RM’000) 

    

- Continuing operations 801,110 (9,901) 781,667 (26,105) 

- Discontinued operation 32,213 17,169 99,617 62,298 

 833,323 7,268 881,284 36,193 

     

Basic earnings (loss) per ordinary share (sen)     

- Continuing operations 53.41 (0.67) 52.34 (1.75) 

- Discontinued operation 2.15 1.15 6.67 4.19 

 55.55 0.49 59.01 2.43 

     

 
 
 
B11. Profit for the period 

 
Profit for the period is arrived at after (charging) / crediting: 
 

 
 
Other than the above, there were no gain or loss on derivatives and exceptional items for the current 
quarter ended 30

th
 September 2012. 
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B12. Changes in Accounting Policies 
 

As stated in Note A1, these are the Group’s first consolidated financial statements prepared in 
accordance with MFRSs. 
 
In preparing the opening MFRSs statement of financial position, the Group has adjusted amounts 
reported in the previous financial statements which were prepared in accordance with the previous 
Financial Reporting Standards (“FRSs”). An explanation of how the transition from the previous FRSs 
to the new MFRSs has affected the Group’s financial position, financial performance and cash flow is 
set out in the following tables and the notes that accompany these tables. 

 

c) Reconciliation of financial position 
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d) Reconciliation of profit or loss and other comprehensive income 
 

 
 

e) Material adjustments to the statement of cash flows 
 

There are no material differences between the statement of cash flows presented under the 
MFRSs compared to that presented under FRSs. 

 
 

f) Notes to reconciliations 
 

i) Income tax 
 The changes that have affected deferred tax liabilities are as follows: 

 

 
 

ii) Retained earnings  
 The changes that have affected retained earnings are as follows: 
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B13. Supplementary information on the breakdown of realised and unrealised profits or loss  
 

The breakdown of the Group’s retained earnings as at 30
th
 September 2012, into realised and 

unrealised profits, pursuant to the directive, is as follows: 
 
 

 
 

 

The above determination of realised and unrealised profits is compiled based on Guidance of Special 
Matter No.1, Determination of Realised and Unrealised Profits or Losses in the Context of Disclosure 
Pursuant to Bursa Securities Listing Requirements, issued by the Malaysian Institute of Accountants 
on 20

th
 December 2010.  

 
The disclosure of realised and unrealised profits above is solely for complying with the disclosure 
requirements stipulated in the directive of Bursa Securities and should not be applied for any other 
purposes. 
 
 
 

KUALA LUMPUR  
DATE: 26

th
 November 2012 

File: KSK-30September2012Notes  
 


