LCTH CORPORATION BERHAD 
(formerly known as Axis Famous Berhad)
(Company No: 633871-A)
QUARTERLY REPORT ON CONSOLIDATED RESULTS 
FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2004
A
EXPLANATORY NOTES PURSUANT TO MASB 26
A1
Basis of Preparation 
The interim financial statements are unaudited and have been prepared in compliance with MASB 26 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of the Bursa Securities.
These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of LCTH Corporation Berhad (“LCTH” or “Company”) and its subsidiary companies hereinafter referred to as the (“Group”) for the financial period under review.

Merger accounting is adopted for the consolidation of the subsidiaries as the acquisition of the subsidiaries satisfy the criteria of a group reorganization.
Under the merger method of accounting, the results of subsidiaries are presented as if the merger had been effected throughout the current and previous years.  In the consolidated financial statements, the cost of the merger is cancelled with the nominal value of the shares received.  Any resulting credit differences is classified as equity and regarded as a non-distributable reserve.  Any resulting debit difference is adjusted against any suitable reserve.
A2
Auditors' Report on Preceding Annual Financial Statements
Annual financial statements of the Company for the period ended 31 December 2003 was not audited as the Company was only incorporated on 10 November 2003.

The auditors’ report on the financial statements of the Company for the period ended 31 March 2004 (prepared for the purpose of the Prospectus issued in conjunction with the listing exercise) was not qualified.
A3
Comments about Seasonal or Cyclical Factors
The normal sales trend in the past has been that the first quarter has the lowest sales with the peak periods being in the third and fourth quarters.
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A4
Unusual Items due to their Nature, Size and Incidence
There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 30 September 2004.

A5
Changes in Estimates

There were no changes in estimates that had a material effect in the current quarter results.
A6
Debts and Equity Securities
On 1 June 2004, 455,255,000 fully paid ordinary shares of RM0.20 each at an issue price of RM 0.20 each were issued as purchase consideration for the acquisition of Classic Advantage Sdn Bhd and Fu Hao Manufacturing (M) Sdn Bhd as further disclosed in Note A11.
There were no repayment of debt and equity securities, share buy-back, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to-date.

A7
Dividends Paid
No dividend was paid during the period under review.
A8
Segmental Information
No segment analysis is prepared as the Group is involved in a single industry segment relating to the manufacturing and sub-assembly of precision plastic parts and components. The business of the Group is entirely carried out in Malaysia.

A9
Valuation of Property, Plant and Equipment
Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.  There was no revaluation of property, plant and equipment for the current quarter and financial period to-date.
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A10
Subsequent Events

In the opinion of the Directors, no material events have arisen between the end of the reporting quarter and the date of this announcement.
A11
Changes in the Composition of the Group

In conjunction with the listing and the flotation of the entire issued and paid-up share capital of the Company on the Main Board of Bursa Securities which was approved by Securities Commission vide their letter dated 11 May 2004, the Company completed the following acquisition of subsidiary companies on 1 June 2004:

(i) Acquisition of the entire issued and paid-up share capital of Classic Advantage Sdn Bhd comprising 2,000,004 ordinary shares of RM 0.50 each for a purchase consideration of RM 93,207,000 which was satisfied by an issue of 455,254,995 new ordinary shares of the Company of RM0.20 each at a swap price of approximately RM 0.205 per share.

(ii) Acquisition of the entire issued and paid-up share capital of Fu Hao Manufacturing (M) Sdn Bhd comprising 500,000 ordinary shares of RM 1.00 each for a purchase consideration of RM 1.00 to be satisfied by an issue of 5 new ordinary shares of the Company of RM0.20 each at a swap price  of RM 0.20 per share.

A12
Contingent Liabilities

There were no contingent liabilities or contingent assets as at the end of the reporting quarter.
A13
Capital Commitments


The amount of commitments for the purchase of property, plant and equipment not 
provided for in the interim financial statements as at 30 September 2004 is as follows:

	
	RM’000

	
	

	Approved and not contracted for
	27,458

	Approved and contracted for
	5,936

	
	33,394
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EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

B1
Performance Review

The Group recorded a revenue of RM79.635 million and profit before taxation of RM21.096 million for the current quarter ended 30th September 2004. 

There is no comparison with the corresponding period’s results because this is the first set of consolidated results of the Group to be submitted to Bursa Securities.  
B2
Comparison with Preceding Quarter’s Report
This note is not applicable as this is the first quarterly report of the Group.

B3
Commentary on Prospects
The Directors anticipates that the Group will record a profitable final quarter thereby achieving satisfactory results for the financial year.

B4
Profit Forecast

This is not applicable for the current quarter.
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B5
Taxation
	
	3 months

ended
	
	9 months

ended

	
	30.9.2004
	
	30.9.2004

	
	RM’000
	
	RM’000

	Income tax:
	
	
	

	Malaysian income tax
	243
	
	5,488

	Overprovision of Malaysian income tax in prior year
	(723)
	
	(723)

	Deferred tax
	3,263
	
	3,857

	
	2,783
	
	8,622


The low effective tax rate for the Group is principally due to claims for Reinvestment Allowances arising from machinery purchases.

B6
Sale of Unquoted Investments and/or Properties

There were no sales of unquoted securities and /or properties for the current quarter under review.

B7
Marketable Securities

There were no purchases or disposals of quoted securities for the current quarter under review.

B8
Corporate Proposals

(a) Status of corporate proposals


The Ministry of International Trade and Industry (“MITI”) and the Securities Commission (“SC) have on 6th February 2004 and 11th May 2004  respectively approved the restructuring and listing exercise of the company that involve the following proposals.  The proposals and their status are as follows:-
(i) Acquisitions
-
Acquisition of the entire issued and paid-up share capital of Classic Advantage Sdn Bhd comprising 2,000,004 ordinary shares of RM 0.50 each for a purchase consideration of RM 93,207,000 which was satisfied by an issue of 455,254,995 new ordinary shares of the Company of RM0.20 each at a swap price of approximately RM 0.205 per share.
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-
Acquisition of the entire issued and paid-up share capital of Fu Hao Manufacturing (M) Sdn Bhd comprising 500,000 ordinary shares of RM 1.00 each for a purchase consideration of RM 1.00 to be satisfied by an issue of 5 new ordinary shares of the Company of RM0.20 each at a swap price  of RM 0.20 per share.

The Company completed the Acquisitions on 1 June 2004.

(ii)
Public Issue


Public issue of 144,744,990 new ordinary shares of RM0.20 each in the Company at an issue price of RM1.08 per share; and.


The allotment of the 144,744,990 new ordinary shares is expected to complete by 5 November 2004 pursuant to the extension of the closing date and the listing date as announced on 11 October 2004.
(iii)  
Offer for Sale

Offer for sale of 83,255,010 new ordinary shares of RM0.20 each in the Company at an issue price of RM1.08 per share to eligible Bumiputra approved by MITI.

The Offer for Sale will be completed concurrently with the Public Issue.

(iv) 
Listing and Quotation



The entire enlarged issued and paid-up share capital of the Company comprising 600,000,000 ordinary shares of RM0.20 each on the Main Board of Bursa Securities.


   The LCTH shares are expected to be listed and quoted on 8 November 2004.
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(b)
Status of Utilisation of Proceeds

The gross proceeds arising from the Public Issue estimated to be approximately RM 156.325 million shall accrue to the Company and will be utilized by the Group in the following manner:-

	
	RM’000

	
	

	Purchase of land
	16,000

	Construction of building
	55,000

	Purchase of machineries
	25,000

	Moulds and dies fabrication
	25,000

	Working Capital
	28,125

	Plants relocation and consolidation
	3,000

	Estimated listing expenses
	4,200

	
	156,325


B9
Borrowings and Debt Securities


The Group does not have any outstanding interest bearing bank borrowings.

B10
Off Balance Sheet Financial Instruments
	
	Notional amount

As at 29.10.04

	Forward foreign exchange contracts:
	

	Within 1 year
	3,696


Forward foreign exchange contracts are not recognized in the financial statements on inception. The underlying foreign currency assets or liabilities are translated at their respective hedged exchange rates and all exchange gains or losses are recognised as income or expense in the income statement in the same period as the exchange differences on the underlying hedges items. Exchange gains and losses arising on contracts entered into as hedges of anticipated future transactions are deferred until the date of such transactions, at which time they are included in the measurement of such transactions.

There are no significant credit and market risks posed by the above off balance sheet financial instruments.

LCTH CORPORATION BERHAD
(formerly known as Axis Famous Berhad)
(Company No: 633871-A)
QUARTERLY REPORT ON CONSOLIDATED RESULTS 
FOR THE NINE-MONTHS PERIOD ENDED 30 SEPTEMBER 2004
(Cont’d)

B11
Changes in Material Litigation


There were no material litigations pending as at the date of this announcement.

B12
Dividend payable

The Directors are declaring an interim gross dividend of 2.56 sen (less 28% taxation) per ordinary share of RM 0.20 each. Book closure announcement will be made at a later date. 

B13
Earnings per share
Basic earnings per ordinary share

Basic earnings per share is calculated by dividing the net profit after tax attributable to ordinary shareholders by the enlarged share capital of 455,255,010 ordinary shares in issue during the financial period.
	
	3 months

ended
	
	9 months

ended

	
	30.9.2004
	
	30.9.2004

	
	RM’000
	
	RM’000

	
	
	
	

	Profit attributable to shareholders
	18,313
	
	42,314

	
	
	
	

	Weighted average number of ordinary shares 

  in issue (‘000)
	455,255
	
	455,255

	
	
	
	

	Basic Earnings per share (sen)
	4.02
	
	9.29


There is no diluted earnings per share as the Company does not have any convertible financial instruments as at the current quarter and current period to date.

B14
Authorised for Issue
The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on 29 October 2004.
By Order of the Board

Company Secretary

Date : 29 October 2004
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