KLCC PROPERTY HOLDINGS BERHAD 

(Company No.: 641576-U)

Incorporated in Malaysia

Notes on the quarterly report – 31 December 2004

A.
EXPLANATORY NOTES AS PER MASB 26

A1.

Basis of preparation

The interim financial statements are unaudited and have been prepared in compliance with the Malaysian Accounting Standards Board MASB 26: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. There were no audited financial statements for the Group as at 31 March 2004, the financial year end of KLCC Property Holdings Berhad (“the Company”), as the Group has not yet been formed then.

The Group existed as of 31 May 2004, accordingly the Group’s cumulative report for the period ended 31 December 2004 only comprise the financial results for the seven months ended 31 December 2004.

A2.

Audit report

There were no annual financial statements for the Group for the financial year ended 31 March 2004 as the Group has not yet been formed then.

A3.

Seasonal or cyclical factors

The Group’s interim operations were not affected by seasonal or cyclical factors.

A4.

Unusual items

During the quarter under review, there were no items or events that arose, which affected assets, liabilities, equity, net income or cash flows, that are unusual by reason of their nature, size or incidence.

A5.

Changes in estimates

There were no changes in the estimates of amounts reported that have a material effect on the results in the quarter under review.

A6.

Issuance, cancellations, repurchases, resale and repayments of debts and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the quarter under review.
A7.

Dividends paid 

An interim dividend of RM30.264 million was paid on 30 December 2004.
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A8.

Segmental information

	
	Individual quarter ended

31 December 2004
	
	Cumulative quarter ended

31 December 2004

	Business segments
	Revenue
	
	Profit before taxation
	
	Revenue
	
	Profit before taxation

	
	RM ‘000
	
	RM ‘000
	
	RM ‘000
	
	RM ‘000

	
	
	
	
	
	
	
	

	Investment holding
	(104)
	
	(2,312)
	
	48,609
	
	44,653

	Property investment
	162,467
	
	122,432
	
	379,933
	
	284,464

	Provisions of management services
	20,644
	
	4,661
	
	49,378
	
	11,047

	
	183,007
	
	124,781
	
	477,920
	
	340,164

	Inter-segments adjustments
	(2,331)
	
	(88)
	
	(53,259)
	
	(48,609)

	
	180,676
	
	124,693
	
	424,661
	
	291,555

	Finance cost
	
	
	(48,454)
	
	
	
	(115,613)

	Interest income
	
	
	3,915
	
	
	
	8,588

	Share of profit of associated company
	
	
	2,694
	
	
	
	6,263

	
	
	
	82,848
	
	
	
	190,793

	
	
	
	
	
	
	
	


A9.
Investment properties

The Group carrying amounts of investment properties are based on fair values at the date of acquisition.  

The fair values are determined after taking into consideration (but not in excess of) independent professional valuation. 

A10.
Material subsequent events

There were no material events subsequent to the end of the quarter under review that have not been reflected in the interim financial statements.

A11.
Changes in the composition of the Group

There were no changes in the composition of the Group during the quarter under review.
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A12.
Changes in contingent liabilities or contingent assets

There were no changes in the contingent liabilities or contingent assets of the Group during the quarter under review.

A13.
Capital Commitments

The amount of capital commitments not provided for in the interim financial statements as at 31 December 2004 is as follows:

	 
	
RM’000

	Approved and contracted for
	20,689

	Approved and not contracted for
	21,143


A14.
Proforma Group Income Statement for the period ended 31 December 2004

	 
	
RM’000

	Revenue
	543,019

	Profit Before Taxation
	246,619

	Less : Taxation
	(71,911)

	Less : Minority Interest (MI)
	(67,967)

	Profit After Taxation and Minority Interest
	106,741

	Less : Pre-acquisition
	(25,395)

	Post-acquisition Net Profit
	81,346
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B.
ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA LISTING REQUIREMENTS

B1.

Review of Group results for the quarter ended 31 December 2004

The Group existed as of 31 May 2004, accordingly the Group’s third quarter report for the period ended 31 December 2004 only comprise results for the seven months ended 31 December 2004.

The proforma Group cumulative net profit for the period ended 31 December 2004, assuming the Group was in existence throughout the period was RM 106.74 million. The Group net profit for the seven months, excluding the pre-acquisition net profit of RM 25.39 million, was RM 81.35 million.

B2.

Variation of results against preceding quarter

The Group revenue and net profit for the quarter are RM180.68 million and RM32.98 million, respectively, as compared to RM181.33 million and 36.02 million, respectively, for the preceding quarter.  

B3.

Current year prospects

Rental income, which makes up 89.4% of the Group’s revenue, is based on substantially long-term leasing arrangements. Suria KLCC and Mandarin Oriental Kuala Lumpur performed to expectations in terms of rentals, room occupancy and average room rates.

The performance for the rest of the year is expected to be in line with the forecast as disclosed in the prospectus dated 21 July 2004.


B4.

Profit forecast

The Company did not provide any profit forecast in any public document for the quarter ended 31 December 2004. A profit forecast was provided for the year ending 31 March 2005 in connection with 
the Company’s Initial Public Offering launched on 21 July 2004.

B5.
Tax Expense 
Taxation comprises the following:

	 
	Individual quarter ended


	
	Cumulative period ended

	 
	 31 Dec 2004
	
	 31 Dec 2003
	
	31 Dec 2004
	
	31 Dec 2003

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Within Malaysia
	
	
	
	
	
	
	

	   In respect of the     

   current period
	
	
	
	
	
	
	

	       Taxation
	4,078
	
	-
	
	9,511
	
	           -

	       Deferred taxation
	22,076
	
	-
	
	47,592
	
	-

	 
	26,154
	
	-
	
	57,103
	
	-
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B6.

Sale of unquoted investments and/or properties

There was no disposal of unquoted investments or properties during the quarter under review.

B7.
Quoted and marketable securities

There was no purchase or disposal of quoted and marketable securities during the quarter under review.
B8.
Status of corporate proposal announced 
There were no corporate proposals announced but not completed as at the date of this report.

B9.

Borrowings

	 
	RM’000
	
	RM’000
	 

	Short term :
	
	
	
	

	Term loan
	71,639
	
	
	

	Private debt securities
	131,524
	
	203,163
	

	
	
	
	
	

	Long term :
	
	
	
	

	Term loan
	911,268
	
	
	

	Private debt securities
	1,570,129
	
	2,481,397
	

	
	
	
	2,684,560
	

	
	
	
	
	


B10.
Off balance sheet financial instruments

There were no off balance sheet financial instruments as at the date of this report.

B11.
Material litigation 

The Group has no outstanding material litigation as at the date of this report.

B12.
Dividends 

There was no dividend declared during the quarter under review.
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B13.
Status of utilisation of listing proceeds



The status of utilisation of the proceeds raised from the public issue pursuant to the listing of the Company on the Main Board of Bursa Malaysia amounting to RM765.720 million is as follows :

	
	As approvedby Bursa Malaysia & SC   
	
	Actual proceeds from listing
	
	     Utilised as at    31 Dec 2004
	
	RM’000

	
	RM’000
	
	RM’000
	
	RM’000
	
	

	
	
	
	
	
	
	
	

	Cash payment to KLCC (Holdings)
	598,222
	
	598,222
	
	        598,222
	
	

	   Berhad  for the Acquisition II
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Working capital
	         148,819
	
	           144,498
	
	                  -
	
	

	
	
	
	
	
	
	
	

	Estimated listing expenses
	23,000
	
	23,000
	
	22,195
	
	

	
	
	
	
	
	
	
	

	
	770,041
	
	765,720
	
	620,417
	
	




The difference between the indicative gross proceeds approved by Bursa Malaysia & SC and the actual proceeds received is attributable to the difference between the issue price of RM 1.81 and RM1.68 as compared to actual issue price of RM1.80 and RM1.67 for the institutional and retail price respectively.
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B14.
Earnings per share (“EPS”)

	
	Individual quarter ended

	
	Cumulative period ended


	
	31 December 2004
	
	31 December 2003
	
	31 December 2004
	
	31 December 2003

	(i) Basic earnings per 

    share
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Net profit for the period (RM’000)
	32,976
	
	-
	
	81,346
	
	-

	
	
	
	
	
	
	
	

	Weighted average number of ordinary shares in issue (‘000)
	739,130
	
	-
	
	515,193
	
	-

	
	
	
	
	
	
	
	

	Basic earnings per share (sen)
	4.46
	
	-
	
	15.79
	
	-

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(ii) Diluted earnings per 

      share 
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Net profit for the period (RM’000)
	32,976
	
	-
	
	81,346
	
	-

	
	
	
	
	
	
	
	

	Weighted average number of ordinary shares in issue (‘000)
	739,130
	
	-
	
	515,193
	
	-

	
	
	
	
	
	
	
	

	Effect of dilution - RCULS
	360,662
	
	-
	
	360,662
	
	-

	
	
	
	
	
	
	
	

	Adjusted weighted average number of ordinary shares in issue and issuable (‘000)
	1,099,792
	
	-
	
	875,855
	
	-

	
	
	
	
	
	
	
	

	Diluted earnings per share (sen)
	3.00
	
	-
	
	9.29
	
	-


BY ORDER OF THE BOARD

Mohd Yusof bin Johor Ali (LS8787)

Yeap Kok Leong (MAICSA0862549)

Company Secretaries

Kuala  Lumpur
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