
MUDAJAYA GROUP BERHAD (605539-H)
Quarterly Report For The Fourth Quarter Ended 31 December 2004
NOTES (In Compliance With MASB 26)
1.
BASIS OF PREPARATION

The interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting and Paragraph 9.22 and Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad.  The interim financial report should be read in conjunction with the Company’s annual audited financial statements for the year ended 31 December 2003.

The accounting policies and methods of computation adopted by the Group in this report are consistent with those adopted in the annual audited financial statements for the year ended 31 December 2003.

2.
AUDIT REPORT OF PRECEDING ANNUAL FINANCIAL STATEMENTS 


The audit report on the financial statements for the year ended 31 December 2003 was not qualified.

3.
SEASONALITY OR CYCLICALITY OF OPERATIONS


The businesses of the Group are generally subject to cyclical changes in state of general Malaysian economy.
4.
EXCEPTIONAL OR EXTRAORDINARY ITEMS

There were no exceptional or extraordinary items for the current period under review.






          

5.
CHANGES IN ESTIMATES


There were no changes in estimates of amount reported in prior financial year that have a material effect in the current quarter. 

6.
DEBTS AND EQUITY SECURITIES
There were no issuance and repayment of debt and equity securities for the current period under review other than the issuance of 15,400,000 new ordinary shares of RM0.50 each that increased the issued and paid-up capital of the Company from RM60,300,000 to RM68,000,000.  The issue of shares was in respect of initial public offering in conjunction with the listing and quotation of entire issued and paid-up capital of Mudajaya Group Berhad as disclosed under note 20.  
7.
DIVIDENDS PAID DURING THE PERIOD

The first interim dividend of RM0.03 and second interim dividend of RM0.02 per share net of 28% income tax amounting to RM2,937,600.00 and RM1,958,400.00 respectively in respect of the financial year ending 31 December 2004 were paid on 19 August 2004 and 15 January 2005 respectively, as disclosed under note 24.
8.
SEGMENTAL INFORMATION


The segmental analysis for the Group are as follows:-
	 Revenue
	12 Months Ended
31 December 2004

RM’000

	Construction
	311,447

	Manufacturing
	24,043

	General Trading
	47,951

	Property
	45,359

	
	428,800

	Elimination of inter segment sales 
	(43,661)

	Total Revenue
	385,139

	
	

	Results
	

	Construction
	29,314

	Manufacturing
	753

	General Trading
	335

	Property
	6,525

	
	36,927

	Other income
	458

	Finance cost 
	(608)

	Share of results of 

   Associates
	(224)

	Profit before tax
	36,553

	Taxation
	   (9,664)

	Profit after tax
	26,889

	Minority interests
	(2,249)

	Net profit
	24,640


9. 
VALUATION OF PROPERTY, PLANT AND EQUIPMENT

The carrying amount of the property, plant and equipment is at cost less depreciation and impairment losses.

10. 
SUBSEQUENT EVENTS


There were no material events subsequent to the end of the period under review.
11.
CHANGES IN COMPOSITION OF THE GROUP 

There were no changes in the composition of the Group during the period under review.
12. 
CONTINGENT LIABILITIES

	
	          As at

      31/12/2004

       RM’000
	
	       As at

  31/12/2003

    RM’000

	
	
	
	

	Guarantee given to third party
	
	
	

	in respect of construction project
	           4,555
	
	            - 

	
	
	
	


NOTES (BMSB Revised Listing Requirement) 
13.
REVIEW OF PERFORMANCE


The Group recorded profit before taxation of RM36.55 million for the 12 months ended 31 December 2004.  The operations of the Group performed to expectation.
14. COMPARISON WITH PRECEDING QUARTER’S REPORT
The Group achieved a profit before taxation of RM10.18 million for the current quarter ended 31 December 2004 which is higher than the profit before taxation of RM8.65 million for the preceding quarter. The fourth quarter performance is within expectation.
15.
CURRENT YEAR PROSPECTS


Barring any unforeseen circumstances, it is expected that the performance of the Group for 2005 to be satisfactory.

16. 
VARIANCE ON PROFIT FORECAST

The prospectus dated 10 April 2004 issued pursuant to the listing of the Company on the Main Board of Bursa Malaysia Securities Berhad which forecast the profit after taxation and minority interest of the Group to be RM24,352,000. 

For the financial year ended 31 December 2004, the unaudited profit after taxation and minority interest of the Group was RM24,640,000. As such, the Group has met the profit forecast as stated in the prospectus.
17.
TAXATION
	
	Current Quarter ended

31/12/04
	
	Cumulative current year
 to date ended 31/12/04

	
	RM’000
	
	RM’000

	
	
	
	

	Based on results for the period
	
	
	

	- Current taxation
	2,461
	
	9,664



The reconciliation of income tax expense applicable to profit before taxation at the statutory income tax rate to income tax expense at the effective tax rate of the Group is as follows:
	
	Cumulative current year
 to date ended 31/12/04

	
	RM’000

	
	

	Profit before taxation
	           36,553

	
	

	Taxation at Malaysian statutory tax rates (20% or 28%)
	             10,125

	Income not subject to tax
	               (628)

	Expenses not deductible for tax purposes
	                 236

	Over provision of taxation in prior years
	                 (69)

	
	            9,664



The effective tax rate for the Group approximates the statutory tax rates.

18.
SALE OF UNQUOTED INVESTMENTS AND PROPERTIES

There were no sales of investments and properties for the quarter ended 31 December 2004.

19.
PURCHASE AND DISPOSAL OF QUOTED SECURITIES

(a) The purchases/disposals of quoted securities by the Group were as follows:-

	
	Current

quarter ended 31/12/04
	
	Cumulative current year to date 

ended 31/12/04

	
	RM’000
	
	RM’000

	
	
	
	

	Total purchases
	       -
	
	      -

	Total disposals
	       -  
	
	1,377

	Total profit on disposals
	              -
	
	133

	
	
	
	


(b) Quoted Investments as at 31 December 2004 were as follows:-
	
	RM’000

	Total investments at cost
	804

	Total investments at book value
	658

	Total investments at market value at 31 December 2004
	646

	
	


20.
STATUS OF CORPORATE PROPOSALS

The Securities Commission (“SC”), Foreign Investment Committee (“FIC”) and the Ministry of International Trade and Industry (“MITI”) have on 2 December 2003 (for both SC and FIC) and 22 July 2003 respectively approved the restructuring and listing exercise of the company that involve the following proposals.  The proposals and their status are as follows:-
i) Acquisition


Mudajaya Group Berhad (“Mudajaya”) entered into a conditional Sale and Purchase Agreement with vendors of Mudajaya Corporation Berhad (“MJC”) for the acquisition of 100% equity interest in MJC comprising 30,150,000 MJC shares for a total purchase consideration of RM75,175,320 satisfied by the issuance of 120,598,000 new Mudajaya shares.


The Acquisition was completed on 1 March 2004 and resulted in the issued and paid-up share capital of Mudajaya increasing from RM1,000 to RM60,300,000.


ii)
Public Issue


The company will issue 15,400,000 new ordinary shares of RM0.50 each to the Malaysian public and eligible Directors and employees of the Group at issue price of RM1.28 per issue share.


The allotment of the 15,400,000 new ordinary shares has been completed on 28 April 2004 resulted in the issued and fully paid-up share capital of the Company increasing from RM60,300,000 to RM68,000,000.   

iii)
Offer for Sale


In conjunction with the Public Issue, some shareholders will offer for sale 22,600,000 Mudajaya shares at an offer price of RM1.28 per share to Bumiputra investors approved by the MITI and identified investors.


The Offer for Sale was completed concurrently with the Public Issue.

iv) Listing and Quotation
The entire issued and paid-up share capital of Mudajaya comprising 136,000,000 ordinary shares of RM0.50 each will be listed and quoted on the Main Board of Bursa Malaysia Securities Berhad.

The Mudajaya shares were successfully listed and quoted on 10 May 2004.

As at 30 September 2004, the total proceeds of RM19,712,000 from Initial Public Issue has been fully utilized as working capital for the Group.

21. GROUP BORROWINGS

	
	As at

31/12/04

	Hire Purchase (Secured)
	

	Short term 
	1,954

	Long term
	2,059

	
	

	
	4,013


22.
FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

The Group does not have financial instruments with off balance sheet risk as at the date of this report.

23.
CHANGES IN MATERIAL LITIGATIONS

The Group does not have any material litigation as at the date of this report.
24.
DIVIDEND

For the current financial year-to-date, a first interim dividend of 6% or RM0.03 per share net of 28% income tax amounting to RM2,937,600.00 only has been declared and paid on 19 August 2004. The Board of Directors has on 24 November 2004 declared a second interim dividend of 4% or RM0.02 per share net of 28% income tax amounting to RM1,958,400.00 only in respect of the financial year ending 31 December 2004 and was paid on 15 January 2005.
The Board of Directors recommends the declaration of a final dividend of 2% or RM0.01 per share net of 28% income tax amounting to RM979,200.00 only in respect of financial year ended 31 December 2004, subject to the shareholders’ approval at the forthcoming Annual General Meeting. The book closure date and the date for dividend payment will be recommended by the Board later.
25. 
BASIC EARNINGS PER SHARE

The basic earnings per share for the current quarter and 12 months ended 31 December 2004 are calculated based on the net earnings attributable to 136,000,000 and 130,993,000 ordinary shares respectively, being the weighted average number of ordinary shares in issue during the financial period under review.
BY ORDER OF THE BOARD

TAN SIAK CHUANG
Company Secretary

Petaling Jaya

23 February 2005
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