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KBES BERHAD

(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE QUARTER ENDED 30 SEPTEMBER 2003 (UNAUDITED)

	
	Current Year Quarter

30 September 2003
	Current Year To Date

30 September 2003

	
	RM’000
	RM’000

	Revenue
	11,953
	38,982

	
	
	

	Profit from operations
	2,928
	11,046

	
	
	

	Finance cost
	(213)
	(621)

	
	
	

	Income from other investments
	-
	-

	
	
	

	Profit before taxation
	2,715
	10,425

	
	
	

	Taxation
	(790)
	(2,768)

	
	
	

	Profit after taxation
	1,925
	7,657

	
	
	

	Minority interest


	(4)
	(25)



	Profit attributable to the 

Shareholders of the Company


	1,921
	7,632

	Basic earnings per ordinary share (sen)
	2.23
	8.86




The Proforma Condensed Consolidated Income Statement should be read in conjunction with  the accompanying explanatory notes to the quarterly report.

As this is the first quarterly report being drawn up, there are no comparative figures for the preceding year.
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KBES BERHAD

(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA CONDENSED CONSOLIDATED BALANCE SHEET

AS OF 30 SEPTEMBER 2003 (UNAUDITED)

	
	
	As of

30 September 2003

(Unaudited)

	
	
	RM’000

	ASSETS
	
	

	
	
	

	Property, plant and

equipment
	
	54,204

	Other investment
	
	-

	
	
	

	Current Assets
	
	

	Inventories
	
	976

	Trade receivables
	
	10,871

	Other receivables and prepaid expenses
	
	13,640

	Cash and bank balances
	
	336

	
	
	

	
	
	25,823

	
	
	

	Current Liabilities
	
	

	Trade payables
	
	3,871

	Other payables and accrued expenses
	
	10,439

	Hire-purchase payables
	
	1,163

	Borrowings
	
	2,412

	Tax liabilities
	
	5,627

	
	
	

	
	
	23,512



	
	
	

	
	
	

	Net Current Assets
	
	2,311
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	As of

30 September 2003

(Unaudited)

	
	
	RM’000

	Long-term and Deferred Liabilities
	
	

	Hire-purchase payables – non current portion
	
	1,321

	Borrowings
	
	2,072

	Deferred tax liabilities
	
	1,576

	
	
	

	
	
	

	
	
	(4,969)

	
	
	

	Net Assets
	
	51,546

	
	
	

	
	
	

	Represented by:
	
	

	
	
	

	Issued capital
	
	43,072

	
	
	

	Reserves
	
	7,632

	
	
	

	Shareholders’ Equity
	
	50,704

	
	
	

	Minority interest


	
	842

	
	
	

	
	
	51,546

	
	
	

	Net Tangible Assets (NTA) per share
	
	RM0.59

	
	
	


The Proforma Condensed Consolidated Balance Sheet should be read in conjunction with the accompanying explanatory notes to the quarterly report.

As this is the first quarterly report being drawn up, there are no comparative figures for the preceding year.
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KBES BERHAD

(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER ENDED 30 SEPTEMBER 2003 (UNAUDITED)

	
	
	Distributable

Reserve
	

	
	Share Capital
	Unappropriated

Profits
	Total

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Balance as of

1 January 2003
	43,072
	-


	43,072

	
	
	
	

	                           Net profit for

the 9-month period
	-
	7,632
	7,632

	
	
	
	

	
	
	
	

	Balance as of

30 September 2003
	43,072
	7,632
	50,704

	
	
	
	


The Proforma Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the accompanying explanatory notes to the quarterly report.

As this is the first quarterly report being drawn up, there are no comparative figures for the preceding year.
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KBES BERHAD

(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FOR THE QUARTER ENDED 30 SEPTEMBER 2003 (UNAUDITED)

	
	
	Current Year To Date

30 September 2003

	
	
	RM’000

	
	
	

	Net cash from operating activities
	
	6,995

	
	
	

	Net cash used in investing activities
	
	(7,557)

	
	
	

	Net cash from financing activities
	
	348

	
	
	

	Net decrease in cash and cash equivalents
	
	(214)

	
	
	

	Cash and cash equivalents as of 1 January 2003
	
	(809)

	
	
	

	Cash and cash equivalents as of 30 September 2003
	
	(1,023)

	
	
	


The Proforma Condensed Consolidated Cash Flow Statement should be read in conjunction with the accompanying explanatory notes to the quarterly report.

As this is the first quarterly report being drawn up, there are no comparative figures for the preceding year.
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KBES BERHAD

(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

UNAUDITED QUARTERLY REPORT 

FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2003

Notes to the Financial Information

1.
Basis of Preparation


This interim report is prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Listing Requirements of Kuala Lumpur Stock Exchange.


The accounting policies and presentation adopted for the interim financial report are consistent with those previously adopted by the Group.


The accounts of the Group have been prepared on the basis that the Group was in existence since 01 January 2003 after incorporating the acquisition of the entire issued and paid-up share capital of Konsortium Bas Ekspres Semenanjung (M) Sdn Bhd and Super Coachair Manufacturer Sdn Bhd, satisfied by the issuance of 80,323,788 and 5,819,614  KBES Berhad shares of RM0.50 each respectively. 

2.
Audit Qualification

There is no annual financial statements for the year ended 31 December 2002 as this is the first quarterly report being drawn up.

3.
Seasonal or Cyclical Factors

The Group’s operations are not significantly affected by any seasonal or cyclical factors.

4.
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flow


There are no unusual items affecting assets, liabilities, equity, net income or cash flow.

5.
Changes in Estimates


There are no changes in estimates for the financial period under review.

6.
Issuance and Repayment of Debts and Equity Securities


There are no issuance and repayment of debts and equity securities.

7.
Dividend 


No dividend was paid in the quarter ended 30 September 2003.
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8.
Segmental Reporting


The Group’s principal business activities are investment holding, operation of express bus services, property investment and assembling air-conditioners for buses, manufacturing air-conditioner parts for buses and providing related maintenance services.

	
	Current Year Quarter

30 September 2003
	Current Year 

To Date

30 September 2003

	
	RM’000
	RM’000

	Analysis of revenue by company :


	
	

	Konsortium Bas Ekspres Semenanjung (M) Sdn Bhd


	11,604

	36,737



	Super Coachair Manufacturer Sdn Bhd
	     349

	  2,245



	
	11,953
	38,982

	Analysis of Profit before tax by company:


	
	

	Konsortium Bas Ekspres Semenanjung (M) Sdn Bhd
	  2,586
	  9,565

	Super Coachair Manufacturer Sdn Bhd
	     129

	     860

	
	2,715
	10,425


9.
Valuation of Property, Plant & Equipment


No valuation of property, plant & equipment has been carried out.

10.
Subsequent Material Events

Subsequent to the period-end:

i)

Pursuant to the approval from Securities Commission, its subsidiary Konsortium Bas Ekspres Semenanjung (M) Sdn Bhd has declared and paid out an interim dividend of 71.98% less tax at 28% amounting to RM4,101,996.24 and a tax exempt dividend of approximately 1.5% amounting to RM117,616.90 in respect of the financial year ending 31 December 2003; and

ii)
Pursuant to the proposed listing of the Company on the Main Board of Kuala Lumpur Stock Exchange, the Company has made a public offer of 24,550,000 new ordinary shares of RM0.50 each at an issue price of RM0.75 per share. These shares have been fully issued and allotted in December 2003.


11.
Changes in the Composition of the Group

There are no changes in the composition of the Group for the quarter ended 30 September 2003.
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12.
Contingent Liabilities

There is no significant contingent liabilities or contingent assets as at 30 September 2003. 

13.
Review of Performance of the Group

The Group has recorded a pre-tax profit of RM2.715 million on the back of turnover of RM11.953 million for the third quarter ended 30 September 2003. The year-to-date pre-tax profit and turnover is RM10.425 million and RM38.982 million respectively. There are no material factors which have affected the earnings and revenue of the Group for the current quarter and financial year to date.

14.
Prospects

For the remaining period to the financial year ending 31 December 2003, the Group is expected to perform better than the current quarter with the increase in its fleet of buses.

15.
Variance of Profit Forecast

Not applicable as this is the first quarterly report being drawn up.

16.
Taxation
	
	Current Year Quarter

30 September 2003
	Current Year To Date

30 September 2003

	
	RM’000
	RM’000

	Income Tax
	790
	3,139

	Deferred Tax
	-
	(371)

	
	790
	2,768



The effective tax rate of the Group for the current quarter is lower than the statutory tax rate due mainly to the utilisation of unabsorbed tax losses by some of its subsidiaries.

17.
Profit/(Losses) on Sales of Unquoted Investments and Properties

The gain on disposal of property, plant and equipment is as follows:

	
	Current Year Quarter

30 September 2003
	Current Year To Date

30 September 2003

	
	RM’000
	RM’000

	Gain on disposal of property, plant and equipment
	210
	1,711
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18.
Status of Corporate Proposals

In conjunction with and as an integral part of the listing of and quotation for the entire enlarged issued and paid-up share capital of the Company on the Main Board of the Kuala Lumpur Stock Exchange, the Company has undertaken a Restructuring and Flotation Exercise which involved the following:

· Acquisition of the entire issued and paid-up share capital of Konsortium Bas Ekspres Semenanjung (M) Sdn Bhd and Super Coachair Manufacturer Sdn Bhd which was completed on 28 October 2003;

· Issue of 2,478,438 new ordinary shares of RM0.50 each in KBES Berhad at par to a director of Konsortium Bas Ekspres Semenanjung (M) Sdn Bhd, namely Lau Chan Seng, for settlement of advances from him. The transaction was completed on 28 October 2003;

· Issue of 3,640,228 new ordinary shares of RM0.50 each in KBES Berhad at par to the former holding company of Super Coachair Manufacturer Sdn Bhd, namely Super Trans Corporation Sdn Bhd, for settlement of advances from Super Trans Corporation Sdn Bhd. The transaction was completed on 28 October 2003;

·  

Rights issue of 9,187,928 new ordinary shares of RM0.50 each at an issue price of RM0.70 per share on the basis of approximately one (1) new share for every ten (10) existing shares held after completion of the acquisition of Konsortium Bas Ekspres Semenanjung (M) Sdn Bhd and Super Coachair Manufacturer Sdn Bhd and settlement of advances from Lau Chan Seng and Super Trans Corporation Sdn Bhd. The transaction was completed on 14 November 2003;

·   

Offer for sale by Super Trans Corporation Sdn Bhd of 9,000,000 ordinary shares of RM0.50 each at an offer price of RM0.75 per share;

·          Public issue/public placement of 24,550,000 new ordinary shares of RM0.50 each at an issue price of RM0.75 per share; and

·          Admission to the Official List and the listing and quotation for the entire enlarged issued and paid-up share capital of the Company comprising of 126,000,000 ordinary shares of RM0.50 each on the Main Board of the Kuala Lumpur Stock Exchange which is expected to be on 23 December 2003.
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Other than the above, there are no corporate proposals announced for the current quarter.


The proposed utilisation of the proceeds from the Rights Issue and Public Issue/Private Placement is as follows:


Utilisation
RM’000


Repayment of bank borrowings
3,000


Acquisition of new buses
10,850


Estimated listing expenses
2,000


Working capital

8,994

TOTAL

24,844



19.
Borrowings

The Group’s borrowings as of the end of the reporting quarter are as follows:

	
	
	Secured
	Unsecured
	Total

	
	
	RM’000
	RM’000
	RM’000

	Short term :
	
	
	
	

	Bank overdraft
	
	1,359
	-
	1,359

	Term loan
	
	1,053
	-
	1,053

	
	
	2,412
	-
	2,412

	Long term :
	
	
	
	

	Term loan
	
	2,072
	-
	2,072

	Total
	
	4,484
	-
	4,484


20.
Off Balance Sheet Financial Instruments

There is no financial instrument with off balance sheet risk as of the date of this quarterly report.

21.
Material Litigations

There is no material litigation as at 30 September 2003.

22.
Earnings Per Share


The number of ordinary shares used in the computation of EPS is as follows:

	
	Current Year Quarter

30 September, 2003
	Current Year To Date

30 September, 2003

	
	‘000
	‘000

	Number of ordinary shares
	86,143
	86,143


23. Capital Commitment


There is no capital commitment as at 30 September 2003.
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