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DXN HOLDINGS BHD

(Company No. 363120-V)

(Incorporated in Malaysia)

Notes to the interim financial report

Period Ended 30 November 2003

1. Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and the additional disclosure requirements as in Part A of Appendix 9B of the Revised Listing Requirements.

The interim financial report should be read in conjunction with the most recent annual audited financial statements of DXN Holdings Bhd for the year ended 28 February 2003.

The accounting policies and methods of computation adopted by DXN Holdings Bhd, its subsidiaries and associated company (“the Group”) in this interim financial report are consistent with those adopted in the financial statements for the year ended 28 February 2003, except for the adoption of new applicable approved accounting standards as set out below:-

a) MASB 25, Income Tax. 

b) MASB 27, Borrowing Costs. 

c) MASB 29, Employee Benefits. 

2. Auditors’ qualification

No qualification on the audit report of the preceding annual financial statements of DXN Holdings Bhd.

3. Seasonality or cyclical factors

The business of the Group was not affected by any significant seasonal or cyclical factors.

4. Exceptional and extraordinary items

There were no material exceptional and extraordinary items for the period under review.

5. Change in estimates

There were no material changes in the estimates used for the preparation of this interim financial report.

6. Change in debt and equity securities

10,000,000 new ordinary shares of RM0.25 each were issued at an issue price of RM0.63 each, fully subscribed and paid up, in conjunction with the Company listing on the Main Board of the Kuala Lumpur Stock Exchange.

Other than above, there were no issuance, cancellations, repurchase, resale and repayments of debt and equity securities for the current financial quarter to date.

7. Dividends paid 

An interim dividend of 3% less 28% tax per share amounted to RM1.3 million has been paid on 9 January 2004 for the financial year ended 2004.

8. Segment revenue and results

No segment information by business activities has been prepared as the Group is primarily involved in one sector of operations only.

9. Revaluation of property, plant and equipment

The property, plant and equipment are stated at cost less accumulated depreciation. 

There were no material write-down in property, plant and equipment during the quarter under review.

10. Material post balance sheet events

On 22 December 2003, the Company has entered into a Share Sale Agreement with Mr. Ong Hock Aun and Mr. Lim Ah Sai @ Lim Kien Beng, to acquire 100% interest in Comfort Tours Sdn Bhd for a total cash consideration of RM600,000.

There are no other events have arisen subsequent to 30 November 2003.

11. Changes in Group’s composition

There were no changes in the composition of the Group other than those announced in previous quarter.

12. Changes in contingent liabilities and assets

There were no changes in contingent liabilities and assets during the period under review. 

13. Review of performance of the Company and its principal subsidiaries for the current quarter and year-to-date

The year-to-date Revenue and Profit Before Tax (“PBT”) of the Group amounted to RM66.8million and RM13.5million respectively. As the Restructuring Scheme of the Group up to the Transfers (as announced in previous quarter) prior to the listing on the KLSE was only completed on 31 July 2003, the current quarter Revenue and PBT therefore include contribution from those subsidiaries acquired pursuant to the Restructuring Scheme from the date of acquisition.

However, on a proforma basis, that is assuming all the acquisition as above mentioned was completed on 1 March 2003, the proforma year-to-date Revenue and PBT would amounted to RM99.5 million and RM15.1 million respectively.

14. Variation of results against preceding quarter

The Group’s PBT for the third quarter was RM6.2million as compared to RM4.0million in the preceding quarter. The Group’s operating revenue for the third quarter was RM31.3million as compared to RM20.8million in the preceding quarter. 

Both the Revenue and PBT for the third quarter include those subsidiaries acquired from the date of acquisition which was completed on 31 July 2003.  On a proforma basis, that is assuming all the acquisition was completed on 1 March 2003, the Revenue and PBT for the pre-acquisition was RM33.0 million and RM1.6 million respectively. 

15. Current year prospects

Barring any unforeseen circumstances, the Directors anticipate that the performance of the Group for the financial year ending 28 February 2004 will remain satisfactory.

16. Variance of profit forecast 

Not applicable for this reporting.

17. Tax expense

	
	Current 

Quarter

30 November

 2003
	Current 

year 

Todate

30 November 2003

	
	RM’000
	RM’000

	
	
	

	Current taxation

· Based on results for the period
	1,340
	2,706

	
	
	

	Deferred taxation
	                  -
	(42)

	
	
	

	
	1,340
	2,664


The Group's effective tax rate was lower than the prima facie tax rate mainly due to one of its subsidiaries has been granted pioneer status in principle for which the income derived there from is exempted from tax.
18. Profit/(Loss) on sale of unquoted investments and/or properties for current quarter and financial year-to-date

There were no profits on sale of investments and properties as there were no disposals of investments and properties during the current quarter.

19. Purchase or disposal of quoted securities

There were no purchases or disposals of quoted shares for the current quarter.

20. Status of corporate proposals

There was no corporate proposal announced but not completed as at the date of this announcement. The utilisation of proceeds from Rights Issue and Public Issue was made as follows:


[image: image1.wmf]Total Proceeds

Utilised

Unutilised

RM'000

RM'000

RM'000

Repayment of bank borrowings

5,654

                  

 

840

                     

 

4,814

                  

 

Acquisition of corporate headquarters

3,000

                  

 

870

                     

 

2,130

                  

 

Construction of factory building

3,500

                  

 

665

                     

 

2,835

                  

 

Acquisition of plant and machinery

1,000

                  

 

-

                      

 

1,000

                  

 

Working capital

12,979

                

 

-

                      

 

12,979

                

 

Listing expenses

2,500

                  

 

2,635

                  

 

(135)

                    

 

28,633

                

 

5,010

                  

 

23,623

                

 


The above bank borrowing was fully settled on 1 January 2004.

21. Group borrowings and debts securities

	
	
	
	
	30 November 2003

	
	
	
	
	RM’000

	Current
	
	
	
	

	Secured
	
	
	
	

	- Ringgit Malaysia
	
	
	
	5,485

	- Foreign Currencies
	
	
	
	37

	
	
	
	
	

	
	
	
	
	5,522

	
	
	
	
	

	Non-current
	
	
	
	

	Secured
	
	
	
	

	- Ringgit Malaysia
	
	
	
	118

	- Foreign Currencies
	
	
	
	6,226

	
	
	
	
	

	
	
	
	
	6,344

	
	
	
	
	

	Foreign Currencies
	
	
	
	

	Current
	
	
	
	Peso 551

	
	
	
	
	

	
	
	
	
	

	Non-current
	
	
	
	Rp 3,250,000

	
	
	
	
	Rs 58,964

	
	
	
	
	


Exchange rate used

RM1 = Rp2353

RM1 = Peso 14.87

RM1 = Rs12.17

22. Off balance sheet financial instruments

During the financial year to date, the group did not enter into any contracts involving off balance sheet financial instruments.

23. Changes in material litigation  

The Group was not engaged in any material litigation for the current financial period to date.

24. Proposed dividend 

No dividend is proposed for the quarter ended 30 November 2003.

25. Earnings per share

The calculation of basic earnings per share for the current quarter and cumulative quarter are based on the net profit attributable to ordinary shareholders of  RM4,810,000 and RM10,826,000 and the weighted average number of ordinary shares ordinary outstanding calculated as follows:

26. Earnings per share (cont’d)

	
	
	Current 

Quarter

30 November

 2003
	
	Current 

year 

Quarter

30 November

 2003

	
	
	‘000
	
	‘000

	
	
	
	
	

	Issued ordinary shares at beginning of the period
	
	143,066
	
	375

	Effect on share split
	
	              -
	
	1,125

	Effect of ordinary shares issued on 31 July 2003
	
	              -
	
	7,679

	Bonus issue
	
	              -
	
	122,000

	Rights issue
	
	              -
	
	34,108

	Public issue
	
	6,813
	
	2,255

	
	
	
	
	

	Weighted average number of ordinary shares
	
	149,879
	
	167,542


27. Capital commitments

	
	
	30 November 2003

	
	
	RM’000

	
	
	

	Contracted but not provided for
	
	1,328

	
	
	

	Approved but not contracted for
	
	462


28. Related party transactions

There were no non-recurrent related party transactions during the period under review.

BY ORDER OF THE BOARD

Lam Voon Kean

Company Secretary

Dated this  12 January 2004
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				Total Proceeds		Utilised		Unutilised

				RM'000		RM'000		RM'000

		Repayment of bank borrowings		5,654		840		4,814

		Acquisition of corporate headquarters		3,000		870		2,130

		Construction of factory building		3,500		665		2,835

		Acquisition of plant and machinery		1,000		- 0		1,000

		Working capital		12,979		- 0		12,979

		Listing expenses		2,500		2,635		(135)

				28,633		5,010		23,623






