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(viii) Interest income

Interest income consists primarily of income from short-term bank 
deposits and short-term investment funds.

Our interest income for the FYEs 29 February 2020, 28 February 2021 
and 28 February 2022 was RM6.9 million, RM6.9 million and RM2.7 
million, respectively, whereas our interest income for the FPEs 31 October 
2021 and 31 October 2022 was RM1.8 million and RM1.6 million, 
respectively.

(ix) Finance costs

Finance costs comprise interest expense on both lease liabilities and 
financial liabilities not measured at fair value through profit or loss, less 
interest expense capitalised to property, plant and equipment. The 
following table sets out a breakdown of our finance costs for the financial 
years/periods indicated:

FYE 28/29 February FPE 31 October
2020 2021 2022 2021 2022

RM'000 RM'000 RM'000 RM'000 RM'000
Interest expense on:
Lease liabilities......... 979 826 953 635 642
Financial liabilities 

not measured at 
fair value through 
profit or loss........... 3,014 3,482 4,008 2,621 4,007

Less: Capitalised to 
property, plant and 
equipment.............. - (1,820) (2,347) (1,565) (1,559)

Finance costs ......... 3,993 2,488 2,614 1,691 3,090

(x) Tax expense

Tax expense comprises current and deferred tax.

We calculate current tax at the statutory tax rate of the estimated 
assessable profit for the year/period on an entity basis in each jurisdiction.

Our deferred tax expense primarily provides for temporary differences 
between the carrying amounts of assets and liabilities in the statement of 
financial position and their tax bases.

See Note 26 of the Accountants' Report included in Section 13 of this 
Prospectus for further details.

The following table sets out our tax expense for the financial years/periods 
indicated:

FYE 28/29 February FPE 31 October
2020 2021 2022 2021 2022

RM'000 RM'000 RM'000 RM'000 RM'000
Current tax ....... 95,971 89,205 124,601 87,853 133,729
Deferred tax ..... (3,380) (2,822) (7,127) (11,263) (34,619)

Tax expense.... 92,591 86,383 117,474 76,590 99,110
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12.2.6 Review of performance for the FPE 31 October 2022 compared to the FPE 
31 October 2021

The following table presents selected information from our consolidated 
statements of profit or loss and other comprehensive income, in absolute terms 
and as a percentage of revenue, and the percentage changes for the financial 
periods indicated:

FPE 31 October 2021 FPE 31 October 2022

RM'000
% of 

revenue RM'000
% of 

revenue
%

change
Revenue.................. 793,165 100 1,043,237 100 31.5
Other income........... 13,796 1.7 12,544 1.2 (9.1)
Changes in work-in-
progress and 
manufactured 
inventories............... 51,503 6.5 49,835 4.8 (3.2)
Raw materials used 
and trading 
inventories sold ....... (161,232) (20.3) (216,323) (20.7) 34.2
Depreciation and 
amortisation ............ (23,809) (3.0) (37,678) (3.6) 58.3
Employee benefits 
expense .................. (85,041) (10.7) (93,798) (9.0) 10.3
Net gain/(loss) on 
impairment of 
financial assets........ 469 0.1 (105) * (122.4)
Other expenses....... (351,682) (44.3) (468,510) (44.9) 33.2
Results from 
operating activities 237,169 29.9 289,202 27.7 21.9
Interest income........ 1,839 0.2 1,646 0.2 (10.5)
Finance costs .......... (1,691) (0.2) (3,090) (0.3) 82.7
PBT......................... 237,317 29.9 287,758 27.6 21.3
Tax expense............ (76,590) (9.6) (99,110) (9.5) 29.4
Profit for the 
period ..................... 160,727 20.3 188,648 18.1 17.4

Note:
* Negligible.

(i) Revenue

Our revenue increased by 31.5% from RM793.2 million for the FPE 31 
October 2021 to RM1,043.2 million for the FPE 31 October 2022 primarily 
due to strong sales momentum across the board, with higher sales growth 
in Latin America, Morocco and India.

(a) Our FFB revenue increased by 28.9% from RM547.1 million for 
the FPE 31 October 2021 to RM705.4 million for the FPE 31 
October 2022 primarily due to sales growth attributable to regular 
marketing events in Latin America, Morocco and India.

(b) Our HDS revenue increased by 32.6% from RM203.8 million for 
the FPE 31 October 2021 to RM270.3 million for the FPE 31 
October 2022 primarily due to an increase in demand in Morocco 
which coincided with the launch of new products in Morocco
(which emerged as one of our top 10 markets in the FYE 28 
February 2022), such as Lion's Mane mushroom tablets, 
Cordyceps capsule and RG and GL powders.
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(c) Our PCC revenue increased by 36.8% from RM54.4 million for the 
FPE 31 October 2021 to RM74.4 million for the FPE 31 October 
2022 primarily due to strong demand for our Ganozhi Toothpaste 
and Gano Massage Oil products in Morocco.

(d) Our revenue from other products and business activities increased 
by 40.8% from RM33.4 million for the FPE 31 October 2021 to 
RM47.0 million for the FPE 31 October 2022 primarily due to an 
increase in sales of tea leaf products and laboratory testing 
services.

(ii) Other income

Our other income decreased by 9.1% from RM13.8 million for the FPE 31 
October 2021 to RM12.5 million for the FPE 31 October 2022. This was 
primarily due to an insurance claim on the loss of a container as well as a 
government subsidy for COVID-19 in the FPE 31 October 2021. This 
decrease was partially offset by an unrealised gain on foreign exchange 
in the FPE 31 October 2022.

(iii) Changes in work-in-progress and manufactured inventories

Our changes in work-in-progress and manufactured inventories 
decreased by 3.2% from RM51.5 million for the FPE 31 October 2021 to 
RM49.8 million for the FPE 31 October 2022. This was primarily due to 
lower opening stock in March 2021 following a fire in one of our 
warehouses in our manufacturing facility in Kedah, Malaysia in September 
2020, which necessitated higher production in the FPE 31 October 2021 
in order to increase our stock level. In the FPE 31 October 2022, the buffer 
had reached sufficient level which led to a lower increase of inventory in 
that period.

(iv) Raw materials used and trading inventories sold

Our raw materials used and trading inventories sold increased by 34.2% 
from RM161.2 million for the FPE 31 October 2021 to RM216.3 million for 
the FPE 31 October 2022 primarily due to an increase in production in line 
with higher sales.

(v) Gross profit and gross profit margin

The following table sets out our gross profit and gross profit margin and 
the percentage change for the financial periods indicated:

FPE 31 October
2021 2022 % change

Gross profit (RM'000) .................... 645,588 824,606 27.7 
Gross profit margin (%) ................. 81.4 79.0 (2.9)

Our gross profit increased by 27.7% from RM645.6 million for the FPE 31 
October 2021 to RM824.6 million for the FPE 31 October 2022 as a result 
of the reasons described above. However, our gross profit margin 
decreased by 2.9% from 81.4% for the FPE 31 October 2021 to 79.0% for 
the FPE 31 October 2022 due to an increase in the cost of raw materials 
and an increase in depreciation primarily attributable to the capitalisation 
of a portion of the construction cost from capital work-in-progress to 
property, plant and equipment for our manufacturing facility in Telangana,
India.
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(vi) Depreciation and amortisation

Our depreciation and amortisation increased by 58.3% from RM23.8 
million for the FPE 31 October 2021 to RM37.7 million for the FPE 31 
October 2022. This was primarily due to an increase in property, plant and 
equipment due to the reclassification from construction work-in-progress 
for our cultivation facilities in Telangana, India, manufacturing facilities in 
Tlaxcala, Mexico and the expansion of an existing facility for DXN 
Industries, as well as the addition of other buildings, plant and machinery, 
furniture fittings and motor vehicles.

(vii) Employee benefits expense

Our employee benefits expense increased by 10.3% from RM85.0 million 
for the FPE 31 October 2021 to RM93.8 million for the FPE 31 October 
2022. This was primarily due to an increase in staff costs in Malaysia as a 
result of a government initiative to raise minimum wage to RM1,500 from 
1 May 2022, as well as an increase in the number of employees from 
2,877 to 3,264.

(viii) Net gain or loss on impairment of financial assets

We recorded a net gain on impairment of financial assets of RM0.5 million 
for the FPE 31 October 2021 compared to a net loss of RM0.1 million for 
the FPE 31 October 2022. This was primarily due to the recovery of bad 
debt from an external distribution agency in the FPE 31 October 2021 and 
impairment loss on amounts due from our associate, Box Park 
Management in the FPE 31 October 2022.

(ix) Other expenses

Our other expenses increased by 33.2% from RM351.7 million for the FPE 
31 October 2021 to RM468.5 million for the FPE 31 October 2022. This 
was primarily due to an increase in Member bonuses in line with an 
increase in sales, transportation and shipping charges, non-recurring legal 
and professional fees in connection with our IPO, and legal fees incurred 
for the proposed disposal of our subsidiaries in China, namely Florin 
Fujian and Anxi Gande Foluohua as well as provisions for contingency on 
the Daxen Morocco Customs case.

(x) Results from operating activities

As a result of the foregoing, our results from operating activities increased 
by 21.9% from RM237.2 million for the FPE 31 October 2021 to RM289.2 
million for the FPE 31 October 2022.

(xi) Interest income

Our interest income decreased by 10.5% from RM1.8 million for the FPE 
31 October 2021 to RM1.6 million for the FPE 31 October 2022. This was 
primarily due to a withdrawal of short-term investments and the repayment 
of a loan from certain original equipment manufacturer ("OEM") suppliers.
This decrease was partially offset by an increase of interest from bank 
balances.
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(xii) Finance costs

Our finance costs increased by 82.7% from RM1.7 million for the FPE 31 
October 2021 to RM3.1 million for the FPE 31 October 2022. This was 
primarily due to the drawdown of an additional term loan for the 
construction of DXN Cyberville in Cyberjaya, Malaysia, a rise in the 
interest rate of our USD loans and the appreciation of USD against RM.

(xiii) PBT

Our PBT increased by 21.3% from RM237.3 million for the FPE 31 
October 2021 to RM287.8 million for the FPE 31 October 2022. This was 
largely due to the reasons set out above.

Our PBT margin decreased from 29.9% for the FPE 31 October 2021 to 
27.6% for the FPE 31 October 2022.

(xiv) Tax expense

Our tax expense increased by 29.4% from RM76.6 million for the FPE 31 
October 2021 to RM99.1 million for the FPE 31 October 2022 largely due 
to higher PBT for the FPE 31 October 2022, as well as higher taxes being 
paid on dividends remitted from abroad which include withholding taxes 
and Malaysian corporate tax levies on foreign income remitted to Malaysia 
(effective from January 2022).

(xv) Profit for the period, PATAMI and PATAMI margin

As a result of the foregoing, our profit for the period increased by 17.4% 
from RM160.7 million for the FPE 31 October 2021 to RM188.6 million for 
the FPE 31 October 2022.

Our PATAMI increased by 13.1% from RM159.1 million for the FPE 31 
October 2021 to RM179.9 million for the FPE 31 October 2022. Our 
PATAMI margin decreased from 20.1% for the FPE 31 October 2021 to 
17.2% for the FPE 31 October 2022.

12.2.7 Review of performance for the FYE 28 February 2022 compared to the FYE 
28 February 2021

The following table presents selected information from our consolidated 
statements of profit or loss and other comprehensive income, in absolute terms 
and as a percentage of revenue, and the percentage changes for the financial 
years indicated:

FYE 28 February 
2021

FYE 28 February 
2022

RM'000
% of 

revenue RM'000
% of 

revenue
%

change
Revenue.................... 1,050,205 100.0 1,242,856 100.0 18.3
Other income............. 35,284 3.4 22,443 1.8 (36.4)
Changes in work-in-

progress and 
manufactured 
inventories.............. 28,126 2.7 51,262 4.1 82.3

Raw materials used 
and trading 
inventories sold ...... (162,978) (15.5) (224,284) (18.0) 37.6

Depreciation and 
amortisation............ (31,026) (3.0) (38,590) (3.1) 24.4

Employee benefits 
expense.................. (113,836) (10.8) (127,204) (10.2) 11.7
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FYE 28 February 
2021

FYE 28 February 
2022

RM'000
% of 

revenue RM'000
% of 

revenue
%

change
Net gain/(loss) on 

impairment of 
financial assets....... (3,724) (0.4) (1,245) (0.1) (66.6)

Other expenses......... (519,219) (49.4) (562,446) (45.3) 8.3
Results from 

operating activities 282,832 26.9 362,792 29.2 28.3
Interest income.......... 6,923 0.7 2,740 0.2 (60.4)
Finance costs ............ (2,488) (0.2) (2,614) (0.2) 5.1
PBT........................... 287,267 27.4 362,918 29.2 26.3
Tax expense.............. (86,383) (8.2) (117,474) (9.5) 36.0

Profit for the year .... 200,884 19.1 245,444 19.7 22.2

(i) Revenue

Our revenue increased by 18.3% from RM1,050.2 million for the FYE 28 
February 2021 to RM1,242.9 million for the FYE 28 February 2022 
primarily due to an increase in sales in Bolivia, Mexico, India, Peru and 
Morocco, improvements in general economic conditions amidst the 
COVID-19 pandemic, which had affected our sales for the FYE 28 
February 2021, and the 10.0% Discount Promotion that lowered our
revenue for the FYE 28 February 2021 and which was also fully accrued 
in the FYE 28 February 2021.

(a) Our FFB revenue increased by 17.2% from RM726.9 million for 
the FYE 28 February 2021 to RM851.8 million for the FYE 28 
February 2022 primarily due to organic growth and generally 
strong demand for our core products in Latin America.

(b) Our HDS revenue increased by 3.8% from RM306.8 million for the 
FYE 28 February 2021 to RM318.5 million for the FYE 28 February 
2022 primarily due to an increase in sales in Morocco, one of our 
emerging markets in the FYE 28 February 2021, partially offset by 
a decrease in sales in the Middle East.

(c) Our PCC revenue decreased by 8.1% from RM92.2 million for the 
FYE 28 February 2021 to RM84.8 million for the FYE 28 February 
2022 primarily due to a decrease in sales in the Middle East due 
to the impact of the COVID-19 pandemic on demand for PCC 
products, which are discretionary in nature and subject to greater 
impact from the pandemic.

(d) Our revenue from other products and business activities increased 
by 12.5% from RM45.2 million for the FYE 28 February 2021 to 
RM50.9 million for the FYE 28 February 2022 primarily due to an 
increase in sales of laboratory testing services and promotional 
packages.

(ii) Other income

Our other income decreased by 36.4% from RM35.3 million for the FYE 
28 February 2021 to RM22.4 million for the FYE 28 February 2022. This 
was primarily due to higher insurance claims in the FYE 28 February 2021 
in relation to a fire in September 2020 that occurred in one of our 
warehouses in our manufacturing facility in Kedah, Malaysia, a gain from 
disposal of LSJ Land, including its subsidiaries, and LSJ Plantation in the 
FYE 28 February 2021, and a decrease in system consultancy fee in the 
FYE 28 February 2022.
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(iii) Changes in work-in-progress and manufactured inventories

We recorded positive changes in work-in-progress and manufactured 
inventories for the FYEs 28 February 2021 and 28 February 2022, which 
increased by 82.3% from RM28.1 million for the FYE 28 February 2021 to 
RM51.3 million for the FYE 28 February 2022. This was primarily due to 
an increase in manufactured inventories to provide for a higher stock 
buffer in Latin America to cope with shipment delays due to the COVID-
19 pandemic.

(iv) Raw materials used and trading inventories sold

Our raw materials used and trading inventories sold increased by 37.6% 
from RM163.0 million for the FYE 28 February 2021 to RM224.3 million 
for the FYE 28 February 2022 primarily due to increased production 
resulting from an 18.3% increase in revenue and the decision to increase 
our stock buffer.

(v) Gross profit and gross profit margin

The following table sets out our gross profit and gross profit margin and 
the percentage change for the financial years indicated:

FYE 28 February

2021 2022
%

change
Gross profit (RM'000) ........................... 870,319 1,011,609 16.2
Gross profit margin (%) ........................ 82.9 81.4 (1.8)

Our gross profit increased by 16.2% from RM870.3 million for the FYE 28 
February 2021 to RM1,011.6 million for the FYE 28 February 2022 as a 
result of the reasons described above. However, our gross profit margin 
decreased by 1.8% from 82.9% for the FYE 28 February 2021 to 81.4% 
for the FYE 28 February 2022. This is partially due to the deterioration of 
currency, primarily of PEN against EUR, which is the base currency for 
purchases by DXN Peru, the largest single contributor to our revenue from 
DXN Industries. DXN Peru converts its purchases from EUR to PEN 
based on the local exchange rate for domestic reporting purposes. 
Subsequently, for consolidation of our Group's accounts, such purchases 
are converted from PEN to RM. Revenue from sales by DXN Industries to 
DXN Peru are converted from EUR to RM, resulting in different RM 
amounts reported for DXN Peru as compared to DXN Industries. The 
amount to be eliminated upon consolidation is the amount that is recorded 
in DXN Industries' accounting records. The balance that is not eliminated 
is the exchange rate difference which is reflected in cost of goods sold. 
The deterioration of PEN against EUR for this period increased our 
purchase costs of finished goods from DXN Industries. Our gross profit
margin decreased also as a result of higher overhead costs incurred in 
relation to our new cultivation and production facilities in Telangana, India.

(vi) Depreciation and amortisation

Our depreciation and amortisation increased by 24.4% from RM31.0 
million for the FYE 28 February 2021 to RM38.6 million for the FYE 28 
February 2022. This was primarily due to an increase in property, plant 
and equipment that occurred as a result of continued facilities and 
business expansion activities.
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(vii) Employee benefits expense

Our employee benefits expense increased by 11.7% from RM113.8 million 
for the FYE 28 February 2021 to RM127.2 million for the FYE 28 February 
2022. This was primarily due to an increase in the number of employees 
from 2,778 to 2,885 as well as the outsourcing of production by DXN 
Industries due to the fire in September 2020 that occurred in one of our 
warehouses in our manufacturing facility in Kedah, Malaysia, and to cope 
with an increase in sales.

(viii) Net gain or loss on impairment of financial assets

We recorded a net loss on impairment of financial assets for the FYE 28 
February 2022 of RM1.2 million compared to a net loss of RM3.7 million 
for the FYE 28 February 2021. This was primarily due to impairment loss 
made for debts due from our associate, Box Park Management for the 
FYE 28 February 2021.

(ix) Other expenses

Our other expenses increased by 8.3% from RM519.2 million for the FYE 
28 February 2021 to RM562.4 million for the FYE 28 February 2022. This 
was primarily due to an increase in Member bonuses which was in line 
with increased sales, increase in transportation and shipping charges and 
a higher foreign exchange loss.

(x) Results from operating activities

As a result of the foregoing, our results from operating activities increased 
by 28.3% from RM282.8 million for the FYE 28 February 2021 to RM362.8 
million for the FYE 28 February 2022.

(xi) Interest income

Our interest income decreased by 60.4% from RM6.9 million for the FYE 
28 February 2021 to RM2.7 million for the FYE 28 February 2022. This 
was primarily due to a decrease in short-term deposits as a result of 
increased capital requirements for our facilities in Telangana, India,
Cyberjaya, Malaysia, and generally in China and Mexico.

(xii) Finance costs

Our finance costs increased by 5.1% from RM2.5 million for the FYE 28 
February 2021 to RM2.6 million for the FYE 28 February 2022. This was 
primarily due to a decrease in capitalisation of finance costs to property, 
plant and equipment.

(xiii) PBT

Our PBT increased by 26.3% from RM287.3 million for the FYE 28 
February 2021 to RM362.9 million for the FYE 28 February 2022. This 
was largely due to the reasons set out above.

Our PBT margin increased from 27.4% for the FYE 28 February 2021 to 
29.2% for the FYE 28 February 2022.
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(xiv) Tax expense

Our tax expense increased by 36.0% from RM86.4 million for the FYE 28 
February 2021 to RM117.5 million for the FYE 28 February 2022 largely 
due to higher PBT and a one-off prosperity tax of 33.0% imposed on DXN 
Industries in Malaysia in the FYE 28 February 2022.

(xv) Profit for the year, PATAMI and PATAMI margin

As a result of the foregoing, our profit for the year increased by 22.2% 
from RM200.9 million for the FYE 28 February 2021 to RM245.4 million 
for the FYE 28 February 2022.

Our PATAMI increased by 26.8% from RM191.6 million for the FYE 28 
February 2021 to RM242.9 million for the FYE 28 February 2022. Our 
PATAMI margin increased from 18.2% for the FYE 28 February 2021 to 
19.5% for the FYE 28 February 2022.

12.2.8 Review of performance for the FYE 28 February 2021 compared to the FYE 
29 February 2020

The following table presents selected information from our consolidated 
statements of profit or loss and other comprehensive income, in absolute terms 
and as a percentage of revenue, and the percentage changes for the financial 
years indicated:

FYE 29 February 
2020

FYE 28 February 
2021

RM'000
% of 

revenue RM'000
% of 

revenue
%

change

Revenue ..................... 1,104,608 100.0
1,050,20

5 100.0 (4.9)
Other income .............. 26,337 2.4 35,284 3.4 34.0
Changes in work-in-

progress and 
manufactured 
inventories ............... 6,751 0.6 28,126 2.7 316.6

Raw materials used 
and trading 
inventories sold........ (162,856) (14.7)

(162,978
) (15.5) 0.1

Depreciation and 
amortisation ............. (25,129) (2.3) (31,026) (3.0) 23.5

Employee benefits 
expense ................... (102,253) (9.3)

(113,836
) (10.8) 11.3

Net gain/(loss) on 
impairment of 
financial assets ........ 680 0.1 (3,724) (0.4) (647.6)

Other expenses .......... (503,180) (45.6)
(519,219

) (49.4) 3.2
Results from 

operating activities 344,958 31.2 282,832 26.9 (18.0)
Interest income ........... 6,874 0.6 6,923 0.7 0.7
Finance costs ............. (3,993) (0.4) (2,488) (0.2) (37.7)
PBT ............................ 347,839 31.5 287,267 27.4 (17.4)
Tax expense ............... (92,591) (8.4) (86,383) (8.2) (6.7)

Profit for the year...... 255,248 23.1 200,884 19.1 (21.3)
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(i) Revenue

Our revenue decreased by 4.9% from RM1,104.6 million for the FYE 29 
February 2020 to RM1,050.2 million for the FYE 28 February 2021 
primarily due to movement restrictions imposed in response to the COVID-
19 pandemic by the local governments of our core markets in Latin 
America, South Asia and South East Asia where we operate during the 
FYE 28 February 2021 which saw reduced product sales during the first 
half of the FYE 28 February 2021.

Our Group recorded gross revenue of RM555.2 million in the first half of 
the FYE 28 February 2021, which was a decrease of RM21.0 million 
compared to the first half of the FYE 29 February 2020 of RM576.2 million. 
This was partially offset by a gradual recovery in the second half of the 
FYE 28 February 2021, where gross revenue increased to RM615.9 
million, which was an increase of RM6.5 million compared to the second 
half of the FYE 29 February 2020 of RM609.4 million. This gradual 
recovery in the second half of the FYE 28 February 2021 was attributable 
to, among others, our introduction of a 10.0% Discount Promotion from 
June 2020 to May 2021 that incentivised our Members to maintain monthly 
purchases of our products through the end of the year to stimulate sales 
during the COVID-19 pandemic and which was netted off against gross 
revenue when presenting our revenue in our Consolidated Financial 
Statements.

(a) Our FFB revenue decreased by 4.3% from RM759.4 million for the 
FYE 29 February 2020 to RM726.9 million for the FYE 28 February 
2021 primarily due to economic effects of the COVID-19 
pandemic, including income, salary and job uncertainties, which 
led to a general reduction in discretionary purchasing of non-
essential items as well as a decrease in sales activities.

(b) Our HDS revenue increased by 6.9% from RM287.0 million for the 
FYE 29 February 2020 to RM306.8 million for the FYE 28 February 
2021 primarily due to an increase in consumer demand for 
immunity-boosting products as a result of the COVID-19 
pandemic.

(c) Our PCC revenue increased by 1.5% from RM90.9 million for the 
FYE 29 February 2020 to RM92.2 million for the FYE 28 February 
2021 primarily due to an increase in sales in Peru.

(d) Our revenue from other products and business activities 
decreased by 6.6% from RM48.4 million for the FYE 29 February 
2020 to RM45.2 million for the FYE 28 February 2021 primarily 
due to a reduction in sales of starter kits because of a decline in 
registration of new Members as a result of movement restrictions 
that governments imposed as a result of the COVID-19 pandemic.

(ii) Other income

Our other income increased by 34.0% from RM26.3 million for the FYE 29 
February 2020 to RM35.3 million for the FYE 28 February 2021. This was 
primarily due to the receipt of RM13.1 million for a fire insurance claim in 
relation to a fire in September 2020 that occurred in one of our 
warehouses in our manufacturing facility in Kedah, Malaysia.
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(iii) Changes in work-in-progress and manufactured inventories

We recorded positive changes in work-in-progress and manufactured 
inventories for the FYEs 29 February 2020 and 28 February 2021, which 
increased by 316.6% from RM6.8 million for the FYE 29 February 2020 to 
RM28.1 million for the FYE 28 February 2021. This was primarily due to 
an increase in production output towards the end of the FYE 28 February 
2021 to prevent an inventory shortage following a fire in September 2020 
that occurred in one of our warehouses in our manufacturing facility in 
Kedah, Malaysia and an increase in manufactured inventories to provide 
for a higher stock buffer in Latin America to cope with potential shipment 
delays due to the COVID-19 pandemic.

(iv) Raw materials used and trading inventories sold

Our raw materials used and trading inventories sold increased marginally 
by 0.1% from RM162.9 million for the FYE 29 February 2020 to RM163.0 
million for the FYE 28 February 2021 primarily due to slight increase in 
factory overhead expenses.

(v) Gross profit and gross profit margin

The following table sets out our gross profit and gross profit margin and 
the percentage change for the financial years indicated:

FYE 28/29 February

2020 2021
%

change
Gross profit (RM'000) .............................. 913,120 870,319 (4.7)
Gross profit margin (%) ........................... 82.7 82.9 0.2

Our gross profit decreased by 4.7% from RM913.1 million for the FYE 29 
February 2020 to RM870.3 million for the FYE 28 February 2021 as a 
result of the reasons described above. Our gross profit margin increased 
from 82.7% for the FYE 29 February 2020 to 82.9% for the FYE 28 
February 2021, in part, due to an increase in sales of HDS in the FYE 28 
February 2021, which commands a higher gross profit margin than FFB.

(vi) Depreciation and amortisation

Our depreciation and amortisation increased by 23.5% from RM25.1
million for the FYE 29 February 2020 to RM31.0 million for the FYE 28 
February 2021. This was primarily due to (i) an increase in property, plant 
and equipment that occurred as a result of continued expansion in 
manufacturing facilities in Malaysia, China and Indonesia in anticipation of 
growth in our sales and to introduce new products in our direct selling; and 
(ii) a change in our depreciation policy that reduced the useful lives of our 
aircrafts from 25 years to five years and our resort, Boulder Valley's 
buildings from 50 years to 20 years to better present the cost and carrying 
amount of those assets based on their nature and pattern of use.

(vii) Employee benefits expense

Our employee benefits expense increased by 11.3% from RM102.3 million 
for the FYE 29 February 2020 to RM113.8 million for the FYE 28 February 
2021. This was primarily due to an increase in the number of employees 
from 2,514 to 2,778 and outsourcing charges of RM4.8 million incurred in 
connection with the fire in September 2020 that occurred in one of our 
warehouses in our manufacturing facility in Kedah, Malaysia.
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(viii) Net gain or loss on impairment of financial assets

We recorded a net loss on impairment of financial assets for the FYE 28 
February 2021 of RM3.7 million compared to a net gain of RM0.7 million 
for the FYE 29 February 2020. This was primarily due to the impairment 
on RM3.9 million owing from our associate, Box Park Management for the 
funding of the Tanjung Chali project, a tourism project held by Box Park 
Management which was put on hold due to the COVID-19 pandemic.

(ix) Other expenses

Our other expenses increased by 3.2% from RM503.2 million for the FYE 
29 February 2020 to RM519.2 million for the FYE 28 February 2021. This 
was primarily due to impairment loss on property, plant and equipment of 
RM10.7 million, losses incurred in connection with a fire in September 
2020 that occurred in one of our warehouses in our manufacturing facility 
in Kedah, Malaysia resulting in property, plant and equipment and 
inventories of RM17.6 million collectively being written off, and a provision 
for indirect tax contingency in the FYE 28 February 2021 of RM18.0 
million.

(x) Results from operating activities

As a result of the foregoing, our results from operating activities decreased 
by 18.0% from RM345.0 million for the FYE 29 February 2020 to RM282.8 
million for the FYE 28 February 2021.

(xi) Interest income

Our interest income increased by 0.7% from RM6.9 million for the FYE 29 
February 2020 to RM6.9 million for the FYE 28 February 2021. This was 
primarily due to interest income accumulated on our cash and bank 
balances.

(xii) Finance costs

Our finance costs decreased by 37.7% from RM4.0 million for the FYE 29 
February 2020 to RM2.5 million for the FYE 28 February 2021. This was 
primarily due to the capitalisation of interest for certain work-in-progress 
construction relating to the construction of DXN Cyberville in Cyberjaya, 
Malaysia, and manufacturing and cultivation facilities in India, China and 
Mexico.

(xiii) PBT

Our PBT decreased by 17.4% from RM347.8 million for the FYE 29 
February 2020 to RM287.3 million for the FYE 28 February 2021. This 
was largely due to the reasons set out above.

Our PBT margin decreased from 31.5% for the FYE 29 February 2020 to 
27.4% for the FYE 28 February 2021.

(xiv) Tax expense

Our tax expense decreased by 6.7% from RM92.6 million for the FYE 29 
February 2020 to RM86.4 million for the FYE 28 February 2021 largely 
due to our lower PBT and a tax reversal amounting to RM2.9 million for 
Bio Synergy as a result of being granted a pioneer status tax exemption 
by the Malaysian Investment Development Authority.
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(xv) Profit for the year, PATAMI and PATAMI margin

As a result of the foregoing, our profit for the year decreased by 21.3% 
from RM255.2 million for the FYE 29 February 2020 to RM200.9 million 
for the FYE 28 February 2021.

Our PATAMI decreased by 20.7% from RM241.7 million for the FYE 29 
February 2020 to RM191.6 million for the FYE 28 February 2021. Our 
PATAMI margin decreased from 21.9% for the FYE 29 February 2020 to 
18.2% for the FYE 28 February 2021.

12.2.9 Liquidity and capital resources

(i) Working capital

Our working capital is funded through cash generated from our operating 
activities, cash and bank balances, and credit facilities.

As at 31 October 2022, we had short-term investments of RM24.9 million, 
deposits with licensed banks of RM32.0 million, cash and bank balances 
of RM469.5 million and multi-currency trade facilities comprising term loan 
facilities, revolving credit facilities, overdraft facilities and other trade 
financings with a combined limit of RM601.0 million, of which RM248.1 
million was drawn and RM352.9 million was undrawn.

As at 31 October 2022, our working capital, calculated as current assets 
minus current liabilities, was RM245.9 million.

Based on our cash generated from our operating activities, cash and bank 
balances, credit facilities and the gross proceeds of approximately 
RM121.6 million that we expect to raise from our Public Issue, our Board 
believes that we have sufficient working capital for a period of 12 months 
from the date of this Prospectus.

(ii) Cash flows

The following table sets out a summary of our consolidated statements of 
cash flows for the financial years/periods indicated:

FYE 29/28 February FPE 31 October
Audited Unaudited Audited

2020 2021 2022 2021 2022
RM'000 RM'000 RM'000 RM'000 RM'000

Net cash from 
operating 
activities ...... 307,393 250,408 260,013 130,840 199,640

Net cash 
(used 
in)/from 
investing 
activities ...... (242,686) (183,458) (27,117) 772 (47,689)

Net cash 
(used 
in)/from 
financing 
activities ...... (3,750) 12,616 (150,002) (106,883) (70,689)

Net increase in 
cash and 
cash 
equivalents .. 60,957 79,566 82,894 24,729 81,262
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FYE 29/28 February FPE 31 October
Audited Unaudited Audited

2020 2021 2022 2021 2022
RM'000 RM'000 RM'000 RM'000 RM'000

Foreign 
exchange 
translation 
differences... 1,708 (7,348) 774 2,233 10,347

Cash and 
cash 
equivalents 
at beginning 
of the 
financial 
year/period .. 188,470 251,135 323,353 323,353 407,021

Cash and 
cash 
equivalents 
at end of 
the 
financial 
year/period. 251,135 323,353 407,021 350,315 498,630

Most of our cash and cash equivalents are held in RM, PEN, BOB, INR, 
MXN, EUR and USD. With the exception of restrictions on repatriation of 
dividends from two of our subsidiaries in India that are due to errors in the 
registration of shareholding of our Indian subsidiaries, there are no legal, 
financial or economic restrictions on our subsidiaries' ability to transfer 
funds to our Company in the form of cash dividends, subject to the 
availability of distributable reserves, loans or advances in compliance with 
any applicable financial covenants.

Net cash from operating activities

FPE 31 October 2022

Our net cash from operating activities was RM199.6 million for the FPE 31 
October 2022. Our PBT was RM287.8 million, which was adjusted for non-
cash and other items of RM39.4 million and further adjusted for working 
capital changes which primarily comprised:

(a) an increase in inventories of RM64.1 million for the FPE 31 
October 2022 due to an increase in our stock level in Latin America 
to meet the increasing market demand; and

(b) an increase in trade and other receivables of RM24.1 million for 
the FPE 31 October 2022 due to an increase in trade receivables 
as a result of an increase in sales and an increase in prepaid 
import duty for importation of products from Malaysia,

which was partially offset by an increase in trade and other payables of 
RM75.2 million for the FPE 31 October 2022 due to a provision for indirect 
tax contingency of RM13.0 million, an increase in statutory tax payables 
as well as an increase in Member bonus payables as a result of an 
increase in sales.

We paid RM114.1 million in income tax for the FPE 31 October 2022.
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FPE 31 October 2021

Our net cash from operating activities was RM130.8 million for the FPE 31 
October 2021. Our PBT was RM237.3 million, which was adjusted for non-
cash and other items of RM23.4 million and further adjusted for working 
capital changes which primarily comprised:

(a) an increase of inventories of RM48.7 million for the FPE 31 
October 2021 due to our decision to increase our stock buffer to 
meet market demand and to cope with potential shipment delay;

(b) a decrease in trade and other payables of RM13.5 million for the 
FPE 31 October 2021 due to a decrease in trade payables for 
purchase of raw materials and decrease in travel seminar 
incentives payable; and

(c) a decrease in contract liabilities of RM8.3 million for the FPE 31 
October 2021 due to redemption of the 10.0% Discount Promotion 
by our Members in the FPE 31 October 2021 on amount accrued 
in the FYE 28 February 2021,

which was partially offset by a decrease in trade and other receivables of 
RM14.0 million for the FPE 31 October 2021 due to the receipt of an 
insurance claim in relation to a fire in September 2020 that occurred in 
one of our warehouses in our manufacturing facility in Kedah, Malaysia.

We paid RM73.2 million in income tax for the FPE 31 October 2021.

FYE 28 February 2022

Our net cash from operating activities was RM260.0 million for the FYE 28 
February 2022. Our PBT was RM362.9 million, which was adjusted for 
non-cash and other items of RM41.9 million and further adjusted for 
working capital changes which primarily comprised:

(a) an increase in inventories of RM55.3 million for the FYE 28 
February 2022 due to an increase in stock level in Latin America 
to cater for higher market demand; and

(b) a decrease in contract liabilities of RM8.3 million for the FYE 28 
February 2022 following the redemption or reversal of the points 
awarded to our Members at the end of the 10.0% Discount 
Promotion period in May 2021,

which was partially offset by:

(a) a decrease in trade and other receivables of RM14.6 million for the 
FYE 28 February 2022 primarily due to the receipt of an insurance 
claim in relation to a fire in September 2020 that occurred in one 
of our warehouses in our manufacturing facility in Kedah, Malaysia 
and the repayment of a loan from one of our OEM suppliers; and

(b) an increase in trade and other payables of RM16.4 million for the 
FYE 28 February 2022 due to an increase in Member bonus 
payables as a result of an increase in sales.

We paid RM112.1 million in income tax for the FYE 28 February 2022.
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FYE 28 February 2021

Our net cash from operating activities was RM250.4 million for the FYE 28 
February 2021. Our PBT was RM287.3 million, which was adjusted for 
non-cash and other items of RM44.8 million and further adjusted for 
working capital changes which primarily comprised:

(a) an increase in inventories of RM43.0 million for the FYE 28 
February 2021 due to our decision to increase our stock buffer to 
cater for market demand and to cope with potential shipment 
delays; and

(b) an increase in trade and other receivables of RM14.4 million for 
the FYE 28 February 2021 primarily due to an insurance claim 
receivable amounting to RM10.1 million in the FYE 28 February 
2021 in connection with a fire in September 2020 that occurred in 
one of our warehouses in our manufacturing facility in Kedah, 
Malaysia,

which was partially offset by:

(i) an increase in trade and other payables of RM66.6 million for the 
FYE 28 February 2021 due to a dividend of RM52.7 million 
declared in the FYE 28 February 2021 and paid after the FYE 28 
February 2021 as well as a provision for indirect tax contingency 
of RM18.0 million in the FYE 28 February 2021; and

(ii) an increase in contract liabilities of RM8.3 million for the FYE 28 
February 2021 due to the full accrual of the points awarded to our 
Members in relation to the 10.0% Discount Promotion.

We paid RM98.6 million in income tax for the FYE 28 February 2021.

FYE 29 February 2020

Our net cash from operating activities was RM307.4 million for the FYE 29 
February 2020. Our PBT was RM347.8 million, which was adjusted for 
non-cash and other items of RM21.6 million and further adjusted for 
working capital changes which primarily comprised:

(a) an increase in inventories of RM5.8 million due to growth in sales 
in Latin America requiring a higher volume of stock buffer to cater 
for market demand,

which was partially offset by:

(i) a decrease in trade and other receivables of RM4.1 million due to 
the reclassification of a deposit paid for a piece of land in Pahang 
to right of use in the FYE 29 February 2020 and a decrease in 
indirect tax receivables; and

(ii) an increase in trade and other payables of RM43.7 million due to 
an increase in Member bonus payables in the FYE 29 February 
2020 and an increase in provision for travel seminar incentives as 
a result of an increase in sales.

We paid RM103.4 million in income tax for the FYE 29 February 2020.
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Net cash from/used in investing activities

FPE 31 October 2022

Our net cash used in investing activities was RM47.7 million for the FPE 
31 October 2022, which primarily comprised purchases of property, plant 
and equipment of RM58.7 million relating to construction work-in-progress 
amounting to RM34.5 million for DXN Cyberville in Cyberjaya, Malaysia, 
cultivation and manufacturing facilities in India, China, Mexico and existing 
facilities in Indonesia, purchase of plant and machinery amounting to 
RM9.2 million for the production facilities in India and Malaysia, land costs 
in Penang, Malaysia of RM3.9 million as well as other purchase of furniture 
and fittings and motor vehicles, partially offset by withdrawal of short-term 
investments of RM8.9 million.

FPE 31 October 2021

Our net cash from investing activities was RM0.8 million for the FPE 31 
October 2021, which primarily comprised withdrawal of short-term 
investments of RM127.2 million and interest income from short-term 
deposits, investment funds and advances of RM1.8 million, partially offset 
by purchases of property, plant and equipment of RM128.1 million relating 
to construction work-in-progress amounting to RM98.3 million for DXN 
Cyberville in Cyberjaya, Malaysia, and cultivation and manufacturing 
facilities in India, China and Mexico, purchase of plant and machinery 
amounting to RM8.6 million for the production facilities in India and 
Malaysia as well as other purchase of furniture and fittings and motor 
vehicles.

FYE 28 February 2022

Our net cash used in investing activities was RM27.1 million for the FYE 
28 February 2022, which primarily comprised purchases of property, plant 
and equipment of RM189.5 million relating to construction work-in-
progress amounting to RM127.9 million for DXN Cyberville in Cyberjaya, 
Malaysia, and cultivation and manufacturing facilities in India, China, 
Malaysia and Mexico, purchase of plant and machinery amounting to 
RM19.8 million for the facilities in India, Malaysia and China and purchase 
of laboratory equipment in Malaysia, purchase of land and building for a
corporate office in Penang and building construction costs in India, as well 
as purchase of furniture and fittings, motor vehicles and vessels, partially 
offset by withdrawal of short-term investments of RM160.0 million, interest 
income from short-term deposits, investment funds and advances of 
RM2.7 million, and proceeds from the disposal of property, plant and 
equipment of RM1.6 million.

FYE 28 February 2021

Our net cash used in investing activities was RM183.5 million for the FYE 
28 February 2021, which primarily comprised:

(i) purchases of property, plant and equipment of RM140.1 million 
including capital work-in-progress amounting to RM109.8 million 
for DXN Cyberville in Cyberjaya, Malaysia, and cultivation and 
manufacturing facilities in India, China and Malaysia, purchase of 
plant and machinery amounting to RM19.9 million for our facilities 
in India, Malaysia and China and purchase of laboratory 
equipment in Malaysia, building costs, purchase of motor vehicles, 
purchase of aircraft as well as furniture and fittings;
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(ii) acquisition of subsidiaries, net of cash and cash equivalents, of 
RM8.4 million for our cultivation facility and manufacturing facility 
in Anxi, China; and

(iii) placement of short-term investments in fixed income trusts and 
funds amounting to RM41.0 million,

partially offset by interest income from short-term deposits, investment 
funds and advances of RM6.9 million.

FYE 29 February 2020

Our net cash used in investing activities was RM242.7 million for the FYE 
29 February 2020, which primarily comprised:

(i) purchases of property, plant and equipment of RM146.1 million, 
including capital work-in-progress amounting to RM106.1 million 
for DXN Cyberville in Cyberjaya, Malaysia, and cultivation and 
manufacturing facilities in India, China, Mexico, Malaysia and 
Indonesia, building costs amounting to RM19.0 million for a shop 
building in Thailand, warehouse in Malaysia and manufacturing 
facility in China, purchase of plant and machinery amounting to 
RM7.7 million for our facilities in Malaysia and Indonesia and 
purchase of laboratory equipment in Malaysia, purchase of land in 
Mexico amounting to RM3.7 million for use as a production facility, 
as well as other purchase of motor vehicles, furniture and fittings; 
and

(ii) purchase of investment properties of RM37.3 million in Gua 
Musang, Malaysia for the expansion of our cultivation facilities
(held by LSJ Plantation which was subsequently disposed of in the
FYE 28 February 2021),

partially offset by interest income from short-term deposits, investment 
funds and advances of RM6.9 million.

Net cash from/used in financing activities

FPE 31 October 2022

Our net cash used in financing activities was RM70.7 million for the FPE 
31 October 2022, which primarily comprised dividends paid to our 
shareholders of RM30.0 million, repayment of revolving credits of RM38.0 
million, and repayment of lease liabilities of RM5.8 million and interest of 
RM4.6 million, partially offset by drawdown of term loans of RM8.5 million.

FPE 31 October 2021

Our net cash used in financing activities was RM106.9 million for the FPE 
31 October 2021 which primarily comprised dividends paid to our 
shareholders of RM112.7 million, repayment of revolving credits of 
RM11.1 million, and repayment of lease liabilities of RM3.8 million and
interest of RM3.3 million, partially offset by drawdown of term loans of 
RM24.7 million.

359
359

8. INDUSTRY OVERVIEW 

Registration No. 199501033918 (363120-V)



Registration No. 199501033918 (363120-V)

12. FINANCIAL INFORMATION (Cont'd)

FYE 28 February 2022

Our net cash used in financing activities was RM150.0 million for the FYE 
28 February 2022, which primarily comprised dividends paid to our 
shareholders of RM122.7 million, repayment of revolving credits of 
RM34.6 million, and repayment of lease liabilities of RM8.5 million and 
interest of RM5.0 million, partially offset by drawdown of term loans of 
RM21.8 million.

FYE 28 February 2021

Our net cash from financing activities was RM12.6 million for the FYE 28 
February 2021, which primarily comprised drawdown of revolving credits 
and term loans of RM96.6 million and RM4.9 million respectively, partially 
offset by dividends paid to our shareholders of RM80.0 million, and 
repayment of interest of RM4.3 million and lease liabilities of RM8.6 
million.

FYE 29 February 2020

Our net cash used in financing activities was RM3.8 million for the FYE 29 
February 2020, which primarily comprised dividends paid to our 
shareholders of RM55.0 million, and repayment of term loans of RM20.7 
million, lease liabilities of RM7.1 million and interest of RM4.0 million, 
partially offset by drawdown of revolving credits of RM85.2 million.

(iii) Borrowings

As at 31 October 2022, our total borrowings, all of which were interest 
bearing, amounted to RM233.6 million as set out in the table below:

RM'000
Contractual 

interest rate %
Non-current
Hire purchase liabilities ............. 2,480 1.71 – 6.61
Term loans, secured.................. 43,756 2.00 – 6.07

46,236
Current
Hire purchase liabilities ............. 1,140 1.71 – 6.61
Term loans, secured.................. 12,280 2.00 – 6.07
Revolving credits, secured ........ 168,332 1.84 – 4.56
Revolving credits, unsecured .... 5,634 1.84 – 4.56

187,386

Total loans and borrowings.... 233,622

RM'000
Currency profile of borrowings:
USD........................................... 187,016
EUR........................................... 41,513
RM............................................. 5,019
IDR............................................ 74

Total.......................................... 233,622

Gearing ratio (times)(1)............... 0.2
Net gearing ratio (times)(2) ......... (0.3)

Notes:

(1) Calculated based on total borrowings (excluding lease liabilities) divided 
by total equity.

(2) Computed based on total borrowings (excluding lease liabilities) less cash 
and cash equivalents divided by total equity.
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Our term loans and revolving credits as at 31 October 2022 are secured 
by way of legal charges over lands and buildings of our Group, present 
and future properties and assets both moveable and immovable, deposits 
and land held for property development owned by our former subsidiary, 
Yiked ("Yiked Lands") which was disposed of in February 2021. As at the 
LPD, the charge over the Yiked Lands was fully satisfied and replaced by
legal charge over certain parcels of lands owned by Amazing Discovery.

The maturity profile of our borrowings as at 31 October 2022 is set out 
below:

On 
demand 

or
within 

one 
year

Within 
one 

year to 
five 

years

Over 
five 

years Total
RM'000 RM'000 RM'000 RM'000

Hire purchase liabilities ............. 1,140 2,480 - 3,620
Term loans ................................ 12,280 42,635 1,121 56,036
Revolving credits....................... 173,966 - - 173,966

Total ......................................... 187,386 45,115 1,121 233,622

As at 31 October 2022, our loans and borrowings are denominated in RM, 
USD, EUR and IDR and are subject to both fixed and floating rates.

For more information on our borrowings, see Note 19 of the Accountants' 
Report included in Section 13 of this Prospectus.

We have not been in default of either interest or principal for any of our 
borrowings during the FYEs 29 February 2020, 28 February 2021 and 28 
February 2022, the FPE 31 October 2022 and from 1 November 2022 up 
to and including the LPD. As at the LPD, we are not in breach of the terms 
and conditions or covenants associated with our borrowings which would 
materially affect our financial position and results of operations or the 
investment in our Shares.

(iv) Key financial ratios

The following table sets out certain of our key financial ratios for the 
financial years/period indicated:

FYE 28/29 February
FPE 31 

October
2020 2021 2022 2022

Trade receivables turnover 
(days)(1) ........................................... 4 5 6 7

Trade payables turnover 
(days)(2) ........................................... 16 26 24 17

Inventory turnover (days)(3)... 227 293 303 282
Current ratio (times)(4)............... 1.4 1.2 1.3 1.4
Gearing ratio (times)(5).............. 0.2 0.4 0.3 0.2
Net gearing ratio (times)(6)..... (0.1) (0.1) (0.2) (0.3)

Notes:

(1) Computed based on average trade receivables as at the beginning and 
end of the financial year/period divided by revenue for such financial 
year/period, multiplied by number of days in the financial year/period.

(2) Computed based on average trade payables as at the beginning and end 
of the financial year/period divided by cost of goods sold for such 
year/period, multiplied by number of days in the financial year/period.
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(3) Computed based on average inventories (excluding land held for property 
development and developed properties) as at the beginning and end of 
the financial year divided by cost of goods sold for such financial 
year/period, multiplied by number of days in the financial year/period.

(4) Computed based on current assets over current liabilities as at the end of 
the financial year/period.

(5) Computed based on total borrowings (excluding lease liabilities) over total 
equity as at the end of the financial year/period.

(6) Computed based on total borrowings (excluding lease liabilities) less cash 
and cash equivalents divided by total equity as at the end of the financial 
year/period.

(a) Trade receivables turnover

Our sales to our Members are through financial institutions 
providing retail credit services such as credit cards, through online 
payment channels and payments made using Member bonuses 
with cash and ePoints.

For external distribution agencies and other third parties such as 
customers of our laboratory testing services, we allow payment by 
letters of credit or credit terms ranging from 30 to 90 days. These 
credit terms are determined on a case-by-case basis, taking into 
consideration factors such as our business relationship with the 
external distribution agency, customer creditworthiness and 
historical payment trends as well as transaction volume and value 
before approving customer credit applications.

Our trade receivables turnover period for the FYEs 29 February 
2020, 28 February 2021 and 28 February 2022 and the FPE 31 
October 2022 has remained within the normal credit terms that we 
impose on our customers.

Our trade receivables turnover period for the FYEs 29 February 
2020, 28 February 2021 and 28 February 2022 and the FPE 31 
October 2022 has been stable at seven days and below.

The following table sets out the aging analysis for our trade 
receivables as at 31 October 2022:

Past due

Current
1-30
days

31-120 
days

More 
than 
120

days Total
(RM'000, except percentages)

As at 31 
October 2022

Trade 
receivables..... 19,814 7,564 8,909 692 36,979

% of total trade 
receivables..... 53.6 20.4 24.1 1.9 100.0

As at the LPD:
- Trade 

receivables 
settled ............ 10,987 7,549 8,141 120 26,797
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Past due

Current
1-30
days

31-120 
days

More 
than 
120

days Total
(RM'000, except percentages)

- Trade 
receivables 
settled (% of 
total trade 
receivables).... 29.7 20.4 22.0 0.3 72.4

- Trade 
receivables 
outstanding .... 8,827 15 768 572 10,182

As at 31 October 2022, our total trade receivables were RM37.0
million, of which RM17.2 million or 46.4% of our trade receivables 
are past due. The trade receivables that are past due are mainly 
amounts due from our external distribution agency in the Middle 
East, where we have arranged for collection of payment on actual 
sales.

As at the LPD, we have collected RM26.8 million or 72.4% of our 
total outstanding trade receivables as at 31 October 2022. We 
actively communicate and follow-up for collection of outstanding 
trade receivables exceeding our credit period.

(b) Trade payables turnover

Our trade payables relate to transactions with third party suppliers. 
The credit period given by our trade creditors generally ranges 
between 30 to 60 days. Our trade payables turnover period for the 
FYEs 29 February 2020, 28 February 2021 and 28 February 2022 
and the FPE 31 October 2022 has remained within the normal 
credit period that our trade creditors extend to us.

Our trade payables turnover period increased from 16 days for the 
FYE 29 February 2020 to 26 days for the FYE 28 February 2021 
primarily due to higher purchases of raw materials due to a need 
to restock some inventories due to losses from a fire in September 
2020 that occurred in one of our warehouses in our manufacturing 
facility in Kedah, Malaysia.

Our trade payables turnover period decreased from 26 days for 
the FYE 28 February 2021 to 24 days for the FYE 28 February 
2022 primarily due to lower purchase of raw materials.

Our trade payables turnover period decreased from 24 days for 
the FYE 28 February 2022 to 17 days for the FPE 31 October 2022 
primarily due to better repayment to suppliers.
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The following table sets out the aging analysis for our trade 
payables as at 31 October 2022:

Past due

Current
1-30
days

31-
120

days

More 
than 
120

days Total
(RM'000, except percentages)

As at 31 October 
2022

Trade payables...... 14,017 2,277 12 1,008 17,314
% of total trade 

payables ............. 80.9 13.2 0.1 5.8 100

As at the LPD:
- Trade payables 

settled ................. 10,868 2,271 6 - 13,145
- Trade payables 

settled (% of total 
trade payables) ... 62.8 13.1 * - 75.9

- Trade payables 
outstanding ......... 3,149 6 6 1,008 4,169

Note:
* Negligible.

As at 31 October 2022, our total trade payables were RM17.3 
million, with RM3.3 million or 19.1% of our trade payables past 
due. The trade payables that are past due are primarily attributable 
to the RM1.0 million amount outstanding owed by our subsidiary, 
DXN Healthtech to a supplier of household electrical products.

As at the LPD, we have paid RM13.1 million or 75.9% of our total 
outstanding trade payables as at 31 October 2022. We do not 
intend to settle the outstanding amount due to the said supplier, 
pending the resolution of our legal dispute over amounts owed by 
the same supplier to DXN Biotechnology Ningxia and DXN 
Corporation Ningxia.

(c) Inventory turnover

Our inventory comprises raw materials, work-in-progress and 
finished products. The table below sets out a summary breakdown 
of our inventories for the financial years/period indicated:

FYE 28/29 February
FPE 31 

October
2020 2021 2022 2022

RM'000 RM'000 RM'000 RM'000
Raw materials .......... 50,852 65,763 65,595 83,563
Work-in-progress 
products................... 7,682 6,502 12,011 11,464
Finished products .... 64,608 93,861 139,620 190,507
Closing inventory(1) 123,142 166,126 217,226 285,534
Cost of goods sold ... 191,488 179,886 231,247 218,631
Inventory turnover 
(days)(2) .............................. 227 293 303 282
Inventory turnover for 
raw materials and work-
in-progress products 
(days)(2) .............................. 105 132 119 97
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FYE 28/29 February
FPE 31 

October
2020 2021 2022 2022

RM'000 RM'000 RM'000 RM'000
Inventory turnover for 
finished products 
(days)(2) .............................. 122 161 184 185

Notes:

(1) This excludes land held for development (non-current assets) 
and developed properties (current assets) since that is not our 
core business and that land and properties have been disposed 
of in the FYE 28 February 2021.

(2) Computed as an average of the opening and closing inventory 
for the financial year/period divided by cost of goods sold for such 
financial year/period, multiplied by number of days in the financial 
year/period.

Generally, while our inventory turnover period depends on the 
expected demand from our customers for the type of products and 
also the value of inventories during the period, we aim to keep 
inventory levels of raw materials, work-in-progress and finished 
products of six to nine months of stock to protect against shortages 
from sudden spikes in demand.

Our inventory turnover period for raw materials and work-in-
progress products increased from 105 days for the FYE 29 
February 2020 to 132 days for the FYE 28 February 2021, while 
our inventory turnover period for finished products increased from 
122 days for the FYE 29 February 2020 to 161 days for the FYE 
28 February 2021. This was due to our decision to increase our 
stock buffer from three to six months to better protect against 
shortages, in response to a fire in September 2020 that occurred 
in one of our warehouses in our manufacturing facility in Kedah, 
Malaysia and shipment delays affecting global supply chains due 
to the COVID-19 pandemic.

Our inventory turnover period for raw materials and work-in-
progress products decreased from 132 days for the FYE 28 
February 2021 to 119 days for the FYE 28 February 2022 as more 
of our raw materials and work-in-progress products were used to 
produce finished goods, and as there was a delay in restocking 
raw materials due to the COVID-19 pandemic. Our inventory 
turnover period for finished products increased from 161 days for 
the FYE 28 February 2021 to 184 days for the FYE 28 February 
2022 due to an increase in stock buffer in our core markets to 
prevent shortages and manage longer shipment durations due to 
the COVID-19 pandemic.

Our inventory turnover period for raw materials and work-in-
progress products decreased from 119 days for the FYE 28 
February 2022 to 97 days for the FPE 31 October 2022 as more 
of our raw materials and work-in-progress products were used to 
produce finished goods due to higher market demand. Our 
inventory turnover period for finished products remained stable at
184 days for the FYE 28 February 2022 and 185 days for the FPE 
31 October 2022.
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Our raw materials have varying shelf lives depending on their 
nature, ranging mainly from two to three years, and our work-in-
progress and finished products have an average shelf life of three 
years. Our Board is of the view that no material impairment is 
required for our inventory as at the LPD as the raw materials, work-
in-progress and finished products are within their respective shelf 
life period.

(d) Current ratio

Our current ratio decreased from 1.4 times as at 29 February 2020 
to 1.2 times as at 28 February 2021 primarily due to an increase 
in our revolving credit by RM96.6 million to fund our working 
capital requirements to build up the inventory loss due to a fire in 
September 2020 that occurred in one of our warehouses in our 
manufacturing facility in Kedah, Malaysia as well as dividend of 
RM52.7 million that was paid after the FYE February 2021.

Our current ratio increased from 1.2 times as at 28 February 2021 
to 1.3 times as at 28 February 2022 primarily due to repayment of 
revolving credit amounting to RM34.6 million.

Our current ratio increased from 1.3 times as at 28 February 2022 
to 1.4 times as at 31 October 2022 primarily due to increase in 
inventory and cash and cash equivalents.

(e) Gearing ratio

Our gearing ratio increased from 0.2 times as at 29 February 2020 
to 0.4 times as at 28 February 2021 primarily due to an increase 
in revolving credit by RM96.6 million to fund our working capital 
requirements to build up the inventory loss due to a fire in 
September 2020 that occurred in one of our warehouses in our 
manufacturing facility in Kedah, Malaysia as well as our 
investment in production facilities in India and China, and 
drawdown of a new term loan for the construction of DXN 
Cyberville in Cyberjaya, Malaysia in the FYE 28 February 2021.

Our gearing ratio decreased from 0.4 times as at 28 February 
2021 to 0.3 times as at 28 February 2022 primarily due to an 
increase in retained earnings in the FYE 28 February 2022.

Our gearing ratio decreased from 0.3 times as at 28 February 
2022 to 0.2 times as at 31 October 2022 mainly due to an increase 
in retained earnings in the FPE 31 October 2022.

(v) Capital expenditure

The following table sets out our capital expenditure for the financial 
years/period indicated and from 1 November 2022 up to the LPD:

FYE 28/29 February
FPE 31 

October

From 1
November 
2022 up to 

the LPD
2020 2021 2022 2022

RM'000 RM'000 RM'000 RM'000 RM'000
Expansion of 

cultivation and 
manufacturing 
facilities.................... 118,798 108,260 118,196 26,272 19,060
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FYE 28/29 February
FPE 31 

October

From 1
November 
2022 up to 

the LPD
2020 2021 2022 2022

RM'000 RM'000 RM'000 RM'000 RM'000
Lifestyle offering 

projects.................... 33,148 30,801 38,669 19,112 5,043
Others(1) ................................. 7,506 760 15,160 6,762 3,697(2)

Total........................... 159,452 139,821 172,025 52,146 27,800

Note:

(1) Others comprise a café, third-party laboratory testing services and purchase 
of office buildings.

(2) Includes the payment of retraction deposits in relation to the Purchase 
Option Agreements. See Section 14.6.4 of this Prospectus for further details 
on the Purchase Option Agreements.

Our capital expenditure in the FYE 28 February 2021 marginally 
decreased by 12.3% from RM159.5 million for the FYE 29 February 2020 
to RM139.8 million for the FYE 28 February 2021, which was mainly 
incurred in relation to (i) construction of manufacturing and cultivation 
facilities in Telangana, India; (ii) acquisition of Florin Fujian and 
subsequent expansion of its cultivation facility in Anxi, China; and (iii) 
construction of the new beverage factory in Ningxia, China. Our capital 
expenditure in the FYE 28 February 2022 increased by 23.0% from 
RM139.8 million for the FYE 28 February 2021 to RM172.0 million for the 
FYE 28 February 2022, which was mainly attributable to the construction 
of the manufacturing and cultivation facilities in Telangana, India, Ningxia, 
China and Tlaxcala, Mexico, purchase of plants and machineries for the
manufacturing facilities in Malaysia, construction of DXN Cyberville in 
Cyberjaya, Malaysia as well as purchase of a corporate office in Penang, 
Malaysia. Our capital expenditure in the FPE 31 October 2022 was 
RM52.1 million, which was mainly attributable to the construction of the 
manufacturing and cultivation facilities in Telangana, India, Ningxia, China 
and Tlaxcala, Mexico, purchase of plants and machineries for the 
manufacturing facilities in Malaysia as well as construction of DXN 
Cyberville in Cyberjaya, Malaysia.

The majority of our capital expenditure incurred in the past were in 
connection with the expansion of our cultivation and manufacturing 
facilities, including the following:

(i) expansion of a research facility, cultivation facility and two 
manufacturing facilities in Kedah, Malaysia, and two 
manufacturing facilities in Pondicherry, India and West Java, 
Indonesia;

(ii) construction and subsequent expansion of a research facility to 
conduct research related to FFB, edible fungi, Spirulina and 
fermentation, a cultivation facility to cultivate Spirulina powder and 
a manufacturing facility to manufacture food and fortified 
beverages and Spirulina tablets in Ningxia, China;

(iii) acquisition of Florin Fujian and subsequent expansion of its 
cultivation facility to cultivate tea trees as well as a manufacturing 
facility to manufacture tea products in Anxi, China;
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(iv) construction and subsequent expansion of a cultivation facility in 
Pondicherry, India to cultivate Spirulina and Noni, and a cultivation 
facility Odisha, India to cultivate Ganoderma, Lion's Mane 
mushroom and Cordyceps;

(v) construction and subsequent expansion of three manufacturing 
facilities in: (i) Himachal Pradesh, India to manufacture RG and 
GL capsules, and fortified beverages; (ii) Tlaxcala, Mexico to 
manufacture fortified beverages; and (iii) South Kalimantan, 
Indonesia to manufacture virgin coconut oil;

(vi) construction of a cultivation and manufacturing facilities in 
Telangana, India to cultivate Ganoderma and Spirulina, and 
produce fortified beverages, food supplements and cosmetics;

(vii) acquisition of Esen Lifesciences that owns one facility in 
Pondicherry, India;

(viii) construction of a cultivation and manufacturing facilities in Ningxia, 
China to cultivate Spirulina, Lion's Mane mycelium, Cordyceps 
mycelium and other mycelia of edible fungi, and produce 
carbonated beverage products, as well as to serve as a 
distribution centre for our products to our Group; and

(ix) construction of a manufacturing facility in Tlaxcala, Mexico to 
produce FFB, including premixed coffee, premixed cocoa and 
juices, and food supplements products, including capsules and 
tablets.

See Section 6.1.3 of this Prospectus for further details on our investments 
in our production facilities.

Our capital expenditure incurred in relation to our lifestyle offering projects 
are for Boulder Valley and DXN Cyberville.

Boulder Valley is a lifestyle resort in Penang, Malaysia, that consists of 
tented accommodations and space for small parties and events. In April 
2019, we acquired 100% of the shares in Amazing Discovery, which owns 
Boulder Valley, for RM2.4 million. We funded this using cash from 
internally generated funds.

DXN Cyberville is our new headquarters. We commenced construction of 
this project in Cyberjaya, Malaysia in 2019 and have incurred RM103.2
million as at the LPD. It is a three-storey wellness and retreat centre with 
a 10-storey apartment and two-storey recreational space that includes a 
sales counter, branch office, stockist sales counter, VIP lounges, 
convention hall, helipad, experiential gallery and training rooms for
accommodating over 1,500 visitors. We intend for this space to offer our 
Members a space to receive Ganotherapy and other natural health 
treatments using DXN products, including as part of group retreats. We 
have completed the second phase of construction on 10 November 2022.
As at the LPD, we are in the process of obtaining the CCC for the second 
phase pending inspection of lifts by the DOSH.

We completed our acquisition of an 80.0% equity interest in Florin Fujian 
in China (with the remaining 20.0% equity interest held by Fujian Anxi 
Jinjiang Source Tea Technology Co., Ltd.) in the FYE 28 February 2021 
for a total cost of RM24.1 million using internal funds from operations.
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The general purpose of the capital expenditure throughout the financial 
years/periods above was to expand into other business activities that 
primarily serve to support our core businesses in terms of production, 
marketing or delivering services to our Members. Our sources of funding 
for these capital expenditures were internal funds from operations and 
bank borrowings. We used term loans to finance the purchase of land and 
construction of building for DXN Cyberville in Cyberjaya, Malaysia.

The following table sets out our capital expenditure by geographical 
location for the financial years/period indicated and from 1 November
2022 up to the LPD:

FYE 28/29 February
FPE 31 

October

From 1
November 
2022 up to 

the LPD
2020 2021 2022 2022

RM'000 RM'000 RM'000 RM'000 RM'000
Malaysia .. 49,215 51,586 72,844 30,204 9,003
China....... 24,623 36,754 44,903 6,500 5,080
India ........ 61,724 47,561 46,298 14,086 10,500
Mexico..... 10,096 2,481 7,390 1,335 -
Others(1) .. 13,794 1,439 590 21 3,217

Total ....... 159,452 139,821 172,025 52,146 27,800

Note:

(1) Others comprise Indonesia, Peru, Spain and Thailand.

(vi) Material investments and divestitures

Saved as disclosed in Section 12.2.9(v) of this Prospectus and below, we 
have not undertaken any material investments or divestitures during the 
FYEs 29 February 2020, 28 February 2021 and 28 February 2022, the 
FPE 31 October 2022 and up to and including the LPD:

(i) in April 2019, we acquired the entire equity interest in Amazing 
Discovery in Malaysia for a total cash consideration of RM2.4 
million using internal funds from operations.

(ii) in February 2021, we disposed of the following subsidiaries,
located in Malaysia to LSJ Global, our substantial shareholder:

(a) entire equity interest in LSJ Plantation for a total cash 
consideration of RM2.6 million;

(b) entire equity interest in LSJ Land including its subsidiaries,
Yiked, Richmont Sapphire and Bio Synergy Engineering 
for a total cash consideration amounting to RM5.5 million; 
and

(c) redeemable preference shares held directly by our 
Company in Yiked for a total cash consideration 
amounting to RM39.0 million.

The total cash consideration of RM47.1 million from the above 
divestments was set off against our dividends payable to LSJ 
Global.
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In conjunction with the above divestments, LSJ Global also agreed 
to set off the dividends payable by our Company amounting to 
RM100.2 million against the amount owing by the disposed 
subsidiaries to our Company.

(vii) Capital commitments and contractual obligations

Capital commitments

Our capital commitments as at 31 October 2022 and the LPD are as 
follows:

As at 31 
October 2022 As at the LPD

RM'000 RM'000
Contracted but not provided for:
Property, plant and equipment .................. 53,856 49,479

Total ......................................................... 53,856 49,479

Our contracted but not provided for capital commitments as at the LPD 
primarily comprise RM8.4 million for the construction of DXN Cyberville in 
Cyberjaya, Malaysia, RM8.7 million for the construction of a 
manufacturing facility in Telangana, India, RM6.1 million for the 
construction of cultivation and manufacturing facilities in Ningxia, China,
RM16.9 million for the acquisition of industrial lands in Peru upon the 
exercise of the options pursuant to the Purchase Option Agreements and
RM9.4 million for expansion and renovation work as well as purchase of 
machineries and equipment. We plan to meet our capital commitments 
through our cash and cash equivalents, cash generated from our 
operations and funding from other financing activities (if required).

Save as disclosed above, as at the LPD, we do not have any other 
material capital commitments incurred or known to be incurred by us that 
may have a material adverse effect on our financial results.

Other contractual obligations

Our contractual obligations (excluding capital expenditure commitments) 
as at 31 October 2022 comprise primarily of repayment obligations under 
our leases and in respect of our borrowings.

The following table sets out the maturity profile of our contractual cash 
repayment obligations under our leases as at 31 October 2022:

As at 31 October 
2022

RM'000
Payments due by period
Not later than one year..................................................... 9,191
Later than one year and not later than five years ............. 11,918
Later than five years......................................................... 1,292

Total ................................................................................ 22,401

The following table sets out the maturity profile of our contractual cash 
repayment obligations in respect of our borrowings as at 31 October 2022:

As at 31 October 
2022

RM'000
Payments due by period
Not later than one year..................................................... 190,326
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As at 31 October 
2022

RM'000
Later than one year and not later than five years ............. 48,376
Later than five years......................................................... 1,380

Total ................................................................................ 240,082

We plan to meet our contractual cash obligations through our cash and 
cash equivalents on hand, as well as cash generated from future 
operations and funding from other financing activities (if required).

(viii) Contingent liabilities

As at the LPD, we do not have any contingent liabilities that, upon 
becoming enforceable, may have a material adverse effect on our results 
of operations or financial position.

(ix) Off-balance sheet arrangements

We did not have any off-balance sheet arrangements during the FYEs 29 
February 2020, 28 February 2021 and 28 February 2022 and the FPE 31 
October 2022.

12.2.10Financial risk management

We are exposed to market risk arising from our operations and use of financial 
instruments. Our overall financial risk management policy focuses on the 
unpredictability of financial markets and seeks to minimise potential adverse 
effects on our financial performance.

(i) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of 
a financial instrument will fluctuate because of changes in foreign 
exchange rates. We are exposed to foreign currency risk on our sales, 
purchases and borrowings that are denominated in a currency other than 
the respective functional currencies of our Group's entities. The currencies 
giving rise to this risk are primarily EUR, USD and THB.

Transactions in foreign currencies are measured and recorded on initial 
recognition in the respective functional currencies of our Group's entities 
at exchange rates approximating those ruling at the transaction dates. 
Monetary assets and liabilities denominated in foreign currencies are 
retranslated at the rate of exchange ruling at the end of the reporting 
period. Non-monetary items denominated in foreign currencies that are
measured at historical cost are translated using the exchange rates as at 
the dates of the initial transactions.

We do not have a formal hedging policy with respect to foreign exchange 
exposure. Rather, we monitor foreign exchange exposure on an ongoing 
basis and endeavour to keep net exposures to an acceptable level. If 
determined as necessary due to prevailing and anticipated conditions, we 
may enter into forward foreign exchange contracts to hedge foreign 
currency risk. For example, we have entered into foreign exchange 
forward currency contracts to hedge our sales proceeds denominated in 
USD and EUR.

The following table demonstrates the sensitivity of our profit for the 
year/period to a 10.0% change in RM against EUR and USD at the end of 
the reporting year/period, with all other variables, in particular interest 
rates, held constant:
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Increase/(Decrease)

FYE 28/29 February
FPE 31 

October
2020 2021 2022 2022

RM'000 RM'000 RM'000 RM'000
Effects on profit for the 

year/period
USD
- Strengthened by 10% ......... 2,310 3,892 5,582 7,154
- Weakened by 10% .............. (2,310) (3,892) (5,582) (7,154)
EUR
- Strengthened by 10% ......... 4,459 7,551 1,722 280
- Weakened by 10% .............. (4,459) (7,551) (1,722) (280)

(ii) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of our 
financial instruments will fluctuate because of changes in market interest 
rates. Our exposure to interest rate risk arises from our significant interest-
earning financial assets and interest-bearing financial liabilities in the form 
of deposit placements and fixed and floating rate borrowings. Short-term 
receivables and payables are not significantly exposed to interest rate risk.

Our deposit placements as at the end of the reporting period are short-
term and therefore exposure to the effects of future changes at prevailing 
level of interest rates is limited.

Our fixed rate borrowings are exposed to a risk of change in their fair value 
due to changes in interest rates. Our variable rate borrowings are exposed 
to a risk of changes in cash flow due to changes in interest rates.

Our practice is to obtain the most favourable interest rates available. We 
do not enter into interest rate swaps.

The following table demonstrates the sensitivity of our profit for the 
year/period to a 100 basis point change in interest rates at the end of the 
reporting year/period, with all other variables, in particular foreign currency 
rates, held constant:

Increase/(Decrease) in profit for the 
year/period

FYE 28/29 February
FPE 31 

October
2020 2021 2022 2022

RM'000 RM'000 RM'000 RM'000
Floating rate instruments
Increase of 100 basis points... (97) (127) (305) (411)
Decrease of 100 basis points . 97 127 305 411

(iii) Credit risk

Credit risk is the risk of financial loss if a customer or counterparty to a 
financial instrument fails to meet its contractual obligations. Our exposure 
to credit risk arises mainly from our receivables with customers. We 
manage our exposure to credit risk by the application of credit approvals, 
credit limits and monitoring procedures on an ongoing basis. For other 
financial assets, cash and bank balances, we minimise credit risk by 
dealing exclusively with high credit rating counterparties.

As at 31 October 2022, we have not incurred material credit losses on our 
financial assets or other financial instruments.
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(iv) Liquidity risk

Liquidity risk is the risk that we will not be able to meet our financial
obligations as they fall due. Our exposure to liquidity risk arises primarily
from various payables, loans and borrowings.

We practise prudent risk management by maintaining a level of cash and
cash equivalents and banking facilities deemed adequate by the
management to ensure, as far as possible, that we will have sufficient
liquidity to meet our liabilities when they fall due.

See Note 32.5 of the Accountants' Report included in Section 13 of this
Prospectus for a summary of the maturity profile of our financial liabilities
as at the end of the FYEs 29 February 2020, 28 February 2021 and FYE
28 February 2022 and the FPE 31 October 2022 based on undiscounted
contractual payments.

12.2.11Seasonality

See Section 7.19 of this Prospectus for details on the seasonality of our business. 

12.2.12Inflation

Inflation has not had a material impact on our results of operations in the FYEs 29 
February 2020, 28 February 2021 and 28 February 2022 and the FPE 31 October 
2022. 

12.2.13Order book

Due to the nature of our business, we do not maintain an order book. 

12.2.14Trends information

As at the LPD, the Russia-Ukraine war which began in February 2022 is still on-
going. We have not experienced any material impact to our operations arising 
from the war as our Group does not export to Russia or Ukraine and does not 
purchase raw materials from suppliers in Russia or Ukraine. Nevertheless, with 
the global economy largely reliant on Russia for both oil and gas, inflationary 
pressures have affected our energy costs as well as the cost of our raw materials, 
in particular, packaging materials, coffee powder and creamer. While these have 
not had a material impact on our Group, in the event the war prolongs, such 
inflationary pressures may materially affect our business, results of operations and 
financial condition. 

In addition, as we continue to expand our business in certain markets, our capital 
expenditure will increase, including in respect of our plan to develop a 
manufacturing facility in Dubai upon completion of the Daxen Middle East 
Acquisition and a manufacturing facility in Peru upon completion of the acquisition 
of industrial land in Peru. See Section 7.24 of this Prospectus for further details 
on the Daxen Middle East Acquisition and the acquisition of industrial land in Peru. 

Save as disclosed in this section, and to the Board's knowledge and belief, there 
are no other known factors, trends, uncertainties, demands, commitments or 
events that are reasonably likely to have a material effect on our business, 
financial condition and results of operations. 

12.2.15Significant changes

Save as disclosed in this Prospectus, no significant changes have occurred since 
31 October 2022 which may have a material effect on our financial position and 
results of operations. 
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See Section 7.23 of this Prospectus for further details on the effects of the COVID-
19 pandemic on our business. 

12.2.16Government, economic, fiscal and monetary policies

We are subject to the risks of government policies, where any unfavourable 
change may materially affect our business operations, financial performance and 
prospects. 

For the FYEs 29 February 2020, 28 February 2021 and 28 February 2022, the 
FPE 31 October 2022 and up to and including the LPD, our results were not 
materially and adversely affected by any unfavourable changes relating to 
government, economic, fiscal or monetary policies.

12.2.17Accounting standards issued but not yet effective and not early adopted

For a description of accounting standards issued but not yet effective and not early 
adopted, see Note 1(a) of the Accountants' Report included in Section 13 of this 
Prospectus. 

12.2.18Treasury policies and objectives

One of the main treasury responsibilities is to ensure that we have the liquidity 
and cash to meet our obligations as they fall due. Our principal sources of liquidity 
are our cash and bank balances, cash generated from our operations, as well as 
loans and borrowings. Using appropriate governance and policies, it is the 
responsibility of treasury to identify, quantify, monitor and control the risks 
(liquidity, interest, currency, credit, legal and regulatory) associated with these 
activities, using appropriate mitigation and hedging techniques. 

We are exposed to currency exchange risk on sales and purchases, borrowings 
and bank balances that are denominated in a currency other than RM. The 
currencies giving rise to this risk are primarily USD and EUR. To mitigate the effect 
of foreign currency fluctuation to our profit performance, we have obtained loans 
and borrowings denominated in USD and EUR to hedge against our account 
receivables and bank balances in those currencies. We also use forward contract 
to hedge foreign currency risk. 

12.3 CAPITALISATION AND INDEBTEDNESS

The table below presents our capitalisation and indebtedness as at 28 February 2023 and 
on the assumption that our IPO, our Listing and the use of proceeds from our Public Issue 
as set out in Section 4 of this Prospectus had occurred on 28 February 2023. The pro 
forma financial information below does not represent our actual capitalisation and 
indebtedness as at 28 February 2023 and is provided for illustrative purposes only. 

Pro Forma

As at 28
February 2023 Adjustments

After our IPO, 
Listing and 

Use of 
Proceeds

RM'000 RM'000 RM'000
Indebtedness: 
Current
Secured and guaranteed 
Term loans .............................................. 11,458 (9,078) 2,380 
Revolving credit ...................................... 173,952 (24,804) 149,148 

Unsecured and unguaranteed 
Hire purchase liabilities ........................... 1,141 - 1,141 
Revolving credit ...................................... 1,310 - 1,310 
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Pro Forma

As at 28
February 2023 Adjustments

After our IPO, 
Listing and 

Use of 
Proceeds

RM'000 RM'000 RM'000
Lease liabilities ....................................... 8,821 - 8,821 

Non-current
Secured and guaranteed 
Term loans .............................................. 47,127 (46,118) 1,009 

Unsecured and unguaranteed 
Hire purchase liabilities ........................... 2,582 - 2,582 
Lease liabilities ....................................... 12,322 - 12,322

Total indebtedness ............................... 258,713 (80,000) 178,713

Equity attributable to owners of our 
Company ............................................. 927,937 89,917 1,017,854(1) 

Non-controlling interests ......................... 62,290 - 62,290
Total equity / capitalisation .................. 990,227 89,917 1,080,144

Total capitalisation and indebtedness 1,248,940 9,917 1,258,857
Gearing ratio (times)(2) ............................ 0.2 0.1 

Notes:

(1) Calculated after taking into account, among others, the gross proceeds of approximately
RM121.6 million from our Public Issue based on the Retail Price, the estimated listing
expenses of approximately RM11.7 million and the payment of the second interim dividend
amounting to RM20.0 million in respect of the FYE 28 February 2023 on 13 March 2023.

(2) Calculated based on total indebtedness (excluding lease liabilities) divided by total equity.

12.4 DIVIDEND POLICY

No inference should be made from any of the foregoing statements as to our actual future 
profitability or our ability to pay dividends in the future. 

The actual dividend that our Board may recommend or declare in any particular financial 
year or period will be subject to the factors outlined below as well as any other factors 
deemed relevant by our Board. In considering the level of dividend payments, if any, upon 
recommendation by our Board, we intend to consider various factors including: 

(i) the level of our cash, gearing, return on equity and retained earnings;

(ii) our projected levels of capital expenditure and other growth/investment plans; and

(iii) applicable restrictive covenants under our financing documents.

As our Company is a holding company, our income and therefore, our ability to pay 
dividends is dependent upon the dividends that we receive from our subsidiaries, joint 
venture and associate. Distributions by our subsidiaries, joint venture and associate will 
depend upon their operating results, earnings, capital requirements, general financial 
condition and other relevant factors including exchange controls. There are no dividend 
restrictions imposed on our subsidiaries, joint venture and associate as at the LPD save 
for in India, where two of our subsidiaries are currently unable to remit profits to Malaysia 
due to errors in the registration of shareholding of our Indian subsidiaries, though such 
subsidiaries are not restricted from declaring dividends. We have filed the regularisation 
applications with the relevant authorities in India to regularise these errors in the 
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registration of shareholding of our Indian subsidiaries, which we expect to be completed 
within one year from the date of this Prospectus.

We target a payout ratio of 30% to 50% of our profit attributable to the owners of our 
Company for each financial year on a consolidated basis after taking into account working 
capital, maintenance capital and committed capital requirements of our Group. The 
declaration and payment of any dividend is subject to the confirmation of our Board as 
well as any applicable law, licence conditions and contractual obligations and provided 
that such distribution will not be detrimental to our cash requirements or any plans 
approved by our Board. 

Investors should note that this dividend policy merely describes our present intention and 
shall not constitute legally binding statements in respect of our future dividends which are 
subject to modification (including non-declaration thereof) at our Board's discretion. There 
can be no assurance that we will be able to pay dividends or that our Board will declare 
dividends in the future. There can also be no assurance that future dividends declared by 
our Board, if any, will not differ materially from historical dividend levels. See Section 5.3.5 
of this Prospectus for the factors which may affect or restrict our ability to pay dividends. 

The following table sets out our dividends declared and paid for the financial years/period 
indicated: 

FYE 28/29 February
FPE 31 

October
2020 2021 2022 2022

RM'000 RM'000 RM'000 RM'000
Total dividends declared ................... 55,000 280,000 70,000 70,000 
Total dividends paid .......................... 55,000 80,000(1) 122,700(2) 30,000 

Profit for the year/period ................... 255,248 200,884 245,444 188,648 
Dividend payout ratio(3) ..................... 0.22 0.40 0.50 0.16 

Notes:

(1) Of the total dividends declared in the FYE 28 February 2021, RM80.0 million was paid out
of our internally generated funds from operations, RM47.1 million was set off against the
proceeds from the disposal of subsidiaries, RM100.2 million was set off against the amount
due from the disposed subsidiaries to our Company and the remaining RM52.7 million was
paid in the FYE 28 February 2022.

(2) The total dividends paid in the FYE 28 February 2022 include the dividend of RM52.7
million declared in the FYE 28 February 2021.

(3) Computed based on dividend paid out divided by profit for the year/period during the
financial year/period.

On 18 October 2022, we declared a first interim dividend of approximately 16.61 sen per 
Share amounting to RM40.0 million in respect of the FYE 28 February 2023 which was 
paid on 15 November 2022.  

On 6 March 2023, we declared a second interim dividend of approximately 8.31 sen per 
Share amounting to RM20.0 million in respect of the FYE 28 February 2023 which was 
paid on 13 March 2023.  

Save as mentioned above, we have not declared or paid any other dividends to our 
shareholders. Unless otherwise stated, the dividends above were funded by our internal 
funds from operations. These dividends will not affect the execution and implementation 
of our future plans or strategies.
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Strictly private and confidential 
 
The Board of Directors 
DXN Holdings Bhd. 
Wisma DXN 
213, Lebuhraya Sultan Abdul Halim 
05400 Alor Setar 
Kedah Darul Aman 
 
 
Date: 14 April 2023 
 
Dear Sirs, 
 
DXN Holdings Bhd. (“DXN” or the “Company”) and its subsidiaries (the “Group”) 
 
Report on the compilation of pro forma consolidated statement of financial position for inclusion 
in the Company’s prospectus in connection with the initial public offering of up to 932,675,000 
ordinary shares in the Company (“Shares”) (“IPO”) and in conjunction with the listing of and 
quotation for the entire enlarged issued Shares on the Main Market of Bursa Malaysia Securities 
Berhad (“Prospectus”) (“Listing”) 
 
We have completed our assurance engagement to report on the compilation of the pro forma 
consolidated statement of financial position of DXN as at 31 October 2022 (“Pro Forma Financial 
Position”) prepared by the management of the Company. The Pro Forma Financial Position and the 
related notes as set out in Attachment A, have been stamped by us for identification purposes. The 
applicable criteria on the basis of which the Board of Directors of the Company (the “Directors”) has 
compiled the Pro Forma Financial Position are described in the notes to the Pro Forma Financial 
Position. The Pro Forma Financial Position is prepared in accordance with the requirements of Chapter 9 
of the Prospectus Guidelines issued by the Securities Commission Malaysia (“Prospectus Guidelines”) 
and the Guidance Note for Issuers of Pro Forma Financial Information issued by the Malaysian Institute 
of Accountants. 
 
The Pro Forma Financial Position has been compiled by the Directors for inclusion in the Prospectus 
solely to illustrate the impact of the transactions as set out in the notes of Attachment A on the Group’s 
statement of financial position as at 31 October 2022, as if the transactions had taken place as at 31 
October 2022. As part of this process, information about the Group’s financial position has been 
extracted by the Directors from the audited consolidated financial statements of DXN for the period 
ended 31 October 2022, on which an auditors’ report dated 14 April 2023 has been issued. 
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DXN Holdings Bhd. (“DXN” or the “Company”) 
and its subsidiaries (the “Group”) 

Report on the compilation of pro forma consolidated statement of  
financial position for inclusion in the Prospectus  

in connection with the Listing 
14 April 2023 

 

Directors’ Responsibility for the Pro Forma Financial Position 
 
The Directors are responsible for compiling the Pro Forma Financial Position on the basis described in 
the notes of Attachment A as required by the Prospectus Guidelines. 
 
Reporting Accountants’ Quality Management and Independence  
 
Our firm applies Malaysian Approved Standard on Quality Management, ISQM 1, Quality Management 
for Firms that Perform Audits and Reviews of Financial Statements, or Other Assurance or Related 
Services Engagements, which requires the firm to design, implement and operate a system of quality 
management including policies or procedures regarding compliance with ethical requirements, 
professional standards and applicable legal and regulatory requirements. 
 
We have complied with the independence and other ethical requirements of the By-Laws (on 
Professional Ethics, Conduct and Practice) of the Malaysian Institute of Accountants, which is founded 
on fundamental principles of integrity, objectivity, professional competence and due care, confidentiality 
and professional behaviour. 
 
Reporting Accountants’ Responsibilities 
 
Our responsibility is to express an opinion as required by the Prospectus Guidelines about whether the 
Pro Forma Financial Position has been compiled, in all material respects, by the Directors on the basis 
described in the notes of Attachment A.  
 
We conducted our engagement in accordance with Malaysian Approved Standard on Assurance 
Engagement (ISAE) 3420, Assurance Engagements to Report on the Compilation of Pro Forma 
Financial Information Included in a Prospectus. This standard requires that we plan and perform 
procedures to obtain reasonable assurance about whether the Directors have compiled, in all material 
respects, the Pro Forma Financial Position on the basis described in the notes of Attachment A.  
 
For the purpose of this engagement, we are not responsible for updating or reissuing any reports or 
opinions on any historical financial information used in compiling the Pro Forma Financial Position, nor 
have we, in the course of this engagement, performed an audit or review of the financial information 
used in compiling the Pro Forma Financial Position. 
 
The purpose of the Pro Forma Financial Position included in the Prospectus is solely to illustrate the 
impact of significant events or transactions on unadjusted financial information of the Group as if the 
events had occurred or the transactions had been undertaken at an earlier date selected for purposes of 
illustration. Accordingly, we do not provide any assurance that the actual outcome of the events or 
transactions would have been as presented. 
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DXN Holdings Bhd. (“DXN” or the “Company”) 
and its subsidiaries (the “Group”) 

Report on the compilation of pro forma consolidated statement of  
financial position for inclusion in the Prospectus  

in connection with the Listing 
14 April 2023 

 

Directors’ Responsibility for the Pro Forma Financial Position 
 
The Directors are responsible for compiling the Pro Forma Financial Position on the basis described in 
the notes of Attachment A as required by the Prospectus Guidelines. 
 
Reporting Accountants’ Quality Management and Independence  
 
Our firm applies Malaysian Approved Standard on Quality Management, ISQM 1, Quality Management 
for Firms that Perform Audits and Reviews of Financial Statements, or Other Assurance or Related 
Services Engagements, which requires the firm to design, implement and operate a system of quality 
management including policies or procedures regarding compliance with ethical requirements, 
professional standards and applicable legal and regulatory requirements. 
 
We have complied with the independence and other ethical requirements of the By-Laws (on 
Professional Ethics, Conduct and Practice) of the Malaysian Institute of Accountants, which is founded 
on fundamental principles of integrity, objectivity, professional competence and due care, confidentiality 
and professional behaviour. 
 
Reporting Accountants’ Responsibilities 
 
Our responsibility is to express an opinion as required by the Prospectus Guidelines about whether the 
Pro Forma Financial Position has been compiled, in all material respects, by the Directors on the basis 
described in the notes of Attachment A.  
 
We conducted our engagement in accordance with Malaysian Approved Standard on Assurance 
Engagement (ISAE) 3420, Assurance Engagements to Report on the Compilation of Pro Forma 
Financial Information Included in a Prospectus. This standard requires that we plan and perform 
procedures to obtain reasonable assurance about whether the Directors have compiled, in all material 
respects, the Pro Forma Financial Position on the basis described in the notes of Attachment A.  
 
For the purpose of this engagement, we are not responsible for updating or reissuing any reports or 
opinions on any historical financial information used in compiling the Pro Forma Financial Position, nor 
have we, in the course of this engagement, performed an audit or review of the financial information 
used in compiling the Pro Forma Financial Position. 
 
The purpose of the Pro Forma Financial Position included in the Prospectus is solely to illustrate the 
impact of significant events or transactions on unadjusted financial information of the Group as if the 
events had occurred or the transactions had been undertaken at an earlier date selected for purposes of 
illustration. Accordingly, we do not provide any assurance that the actual outcome of the events or 
transactions would have been as presented. 
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DXN Holdings Bhd. (“DXN” or the “Company”) 
and its subsidiaries (the “Group”) 

Report on the compilation of pro forma consolidated statement of 
financial position for inclusion in the Prospectus 

in connection with the Listing 
14 April 2023 

Reporting Accountants’ Responsibilities (continued) 

A reasonable assurance engagement to report on whether the Pro Forma Financial Position has been 
compiled, in all material respects, on the basis of the applicable criteria involves performing procedures 
to assess whether the applicable criteria used by the Directors in the compilation of the Pro Forma 
Financial Position provide a reasonable basis for presenting the significant effects directly attributable to 
the events or transactions, and to obtain sufficient appropriate evidence about whether: 

• the related pro forma adjustments give appropriate effect to those criteria; and

• the Pro Forma Financial Position reflects the proper application of those adjustments to the
unadjusted financial information.

The procedures selected depend on our judgement, having regard to our understanding of the nature of 
the Group, the events or transactions in respect of which the Pro Forma Financial Position has been 
compiled, and other relevant engagement circumstances. 

The engagement also involves evaluating the overall presentation of the Pro Forma Financial Position. 

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.  

Opinion 

In our opinion, the Pro Forma Financial Position has been compiled, in all material respects, on the basis 
described in the notes of Attachment A. 

Other Matter 

Our report on the Pro Forma Financial Position has been prepared in connection with the IPO and in 
conjunction with the Listing and should not be relied upon for any other purposes. 

KPMG PLT Raymond Chong Chee Mon 
(LLP0010081-LCA & AF 0758) Approval Number: 03272/06/2024 J 
Chartered Accountants Chartered Accountant 

Penang 

3 

DXN Holdings Bhd. (“DXN” or the “Company”) 
and its subsidiaries (the “Group”) 

Report on the compilation of pro forma consolidated statement of 
financial position for inclusion in the Prospectus 

in connection with the Listing 
14 April 2023 

Reporting Accountants’ Responsibilities (continued) 

A reasonable assurance engagement to report on whether the Pro Forma Financial Position has been 
compiled, in all material respects, on the basis of the applicable criteria involves performing procedures 
to assess whether the applicable criteria used by the Directors in the compilation of the Pro Forma 
Financial Position provide a reasonable basis for presenting the significant effects directly attributable to 
the events or transactions, and to obtain sufficient appropriate evidence about whether: 

• the related pro forma adjustments give appropriate effect to those criteria; and

• the Pro Forma Financial Position reflects the proper application of those adjustments to the
unadjusted financial information.

The procedures selected depend on our judgement, having regard to our understanding of the nature of 
the Group, the events or transactions in respect of which the Pro Forma Financial Position has been 
compiled, and other relevant engagement circumstances. 

The engagement also involves evaluating the overall presentation of the Pro Forma Financial Position. 

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.  

Opinion 

In our opinion, the Pro Forma Financial Position has been compiled, in all material respects, on the basis 
described in the notes of Attachment A. 

Other Matter 

Our report on the Pro Forma Financial Position has been prepared in connection with the IPO and in 
conjunction with the Listing and should not be relied upon for any other purposes. 

KPMG PLT Raymond Chong Chee Mon 
(LLP0010081-LCA & AF 0758) Approval Number: 03272/06/2024 J 
Chartered Accountants Chartered Accountant 

Penang 
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12. FINANCIAL INFORMATION (Cont’d)

Registration No. 199501033918 (363120-V)

12.5 REPORTING ACCOUNTANTS’ LETTER ON THE PRO FORMA CONSOLIDATED 
STATEMENTS OF FINANCIAL POSITION 

8. INDUSTRY OVERVIEW 

Registration No. 199501033918 (363120-V)

Attachment A 

DXN Holdings Bhd. ("DXN" or the "Company") and its subsidiaries (the "Group") 
Pro Forma Financial Position and the notes thereon 

Notes to the Pro Forma Consolidated Statement of Financial Position 

The pro forma consolidated statement of financial position of DXN as at 31 October 2022 ("Pro Forma 
Financial Position") has been prepared for inclusion in the prospectus of the Company in connection 
with the initial public offering of up to 932,675,000 ordinary shares in the Company ("Shares") ("IPO") 
and in conjunction with the listing of and quotation for the entire enlarged issued Shares on the Main 
Market of Bursa Malaysia Securities Berhad ("Prospectus") ("Listing") and should not be relied upon for 
any other purposes. 

1. Basis of preparation

The applicable criteria on the basis of which the Board of Directors of the Company (the "Directors")
has compiled the Pro Forma Financial Position are as described below. The Pro Forma Financial
Position is prepared in accordance with the requirements of Chapter 9 of the Prospectus Guidelines
issued by the Securities Commission Malaysia and the Guidance Note for Issuers of Pro Forma
Financial Information issued by the Malaysian Institute of Accountants.

The Pro Forma Financial Position has been prepared based on the audited consolidated financial
statements of DXN for the financial period ended 31 October 2022, which were prepared in
accordance with Malaysian Financial Reporting Standards ("MFRSs"} and International Financial
Reporting Standards ("IFRS"}, and in a manner consistent with the format of the statement of
financial position and the accounting policies adopted by the Group, adjusted for the events and
transactions detailed in Note 2.

The pro forma adjustments are appropriate for the purpose of preparing the Pro Forma Financial
Position.

The auditors' report dated 14 April 2023 on the consolidated financial statements of DXN for the
financial period ended 31 October 2022 was not subject to any qualification, modification or
disclaimer of opinion.

The Pro Forma Financial Position is not necessarily indicative of the financial position that would
have been attained had the IPO actually occurred at the respective dates. The Pro Forma Financial
Position has been prepared for illustrative purposes only.

2. Pro forma adjustments to the Pro Forma Financial Position

The Pro Forma Financial Position illustrates the effects of the following events or transactions:

2.1 Pro Forma I - Adjustment for subsequent events 

Dividends declaration 

The followings are the dividends paid by the Company after 31 October 2022: 

(i) A first interim dividend of approximately 16.61 sen per ordinary share totalling
RM40,000,000 in respect of financial year ended 28 February 2023, which was
declared on 18 October 2022 and paid on 15 November 2022.

(ii) A second interim dividend of approximately 8.31 sen per ordinary share totalling
RM20,000,000 in respect of financial year ended 28 February 2023, which was
declared on 6 March 2023 and paid on 13 March 2023.

The above dividends which were paid to the shareholders of the Company subsequent to 31 
October 2022 and prior to the IPO are illustrated in the Pro Forma Financial 12e · · o.. 
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2. Pro forma adjustments to the Pro Forma Financial Position (continued)

2.2 Pro Forma II – Pre-IPO Exercise

The Pre-IPO Exercise entails the issuance of 4,584,236,000 Shares (“Bonus Shares”) on 
the basis of approximately 19 Bonus Shares for every one (1) existing share held (“Bonus 
Issue”). The Bonus Issue will be implemented by capitalising approximately RM45.8 million 
or RM0.01 for each Bonus Share from the Company’s retained earnings.

Upon completion of the Bonus Issue, the Company will have 4,825,000,000 Shares in issue.

2.3 Pro Forma III - IPO

The IPO entails the initial public offering of up to 932,675,000 Shares which comprises the 
following transactions:

(i) Public Issue

The public issue of 160,000,000 new Shares (“Issued Shares”) at an indicative price 
of RM0.76 per Issued Share. 

(ii) Offer for Sale

The offer for sale by DXN Global Sdn. Bhd. and Gano Global Supplements Pte. Ltd. 
(collectively, the “Selling Shareholders”) of up to 772,675,000 existing Shares (“Offer 
Shares”) at an indicative price of RM0.76 per Offer Share. 

The Company will not receive any proceeds from the Offer for Sale. The gross 
proceeds of RM587.23 million from the Offer for Sale will be accrued entirely to the 
Selling Shareholders.

(iii) Estimated listing expenses

The estimated listing expenses comprises the following:

RM’000
Professional fees 17,191
Fees payable to authorities 1,164
Fees and expenses for printing, advertising, travel and 
roadshow 1,811
Brokerage fee, underwriting commission and placement fees 3,021
Miscellaneous expenses and contingencies 900

24,087

The total estimated listing expenses to be borne by the Company is estimated to be 
RM24.09 million. As of 31 October 2022, RM8.87 million has been paid and 
recognised in profit or loss of the Group. The balance of the estimated listing 
expenses of RM15.22 million has been accrued in trade and other payables of which 
RM3.62 million directly attributable to the Public Issue will be debited against the 
share capital of the Company, and the remaining estimated listing expenses of 
RM11.60 million will charged to profit or loss of the Group.
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2. Pro forma adjustments to the Pro Forma Financial Position (continued)

2.2 Pro Forma II – Pre-IPO Exercise

The Pre-IPO Exercise entails the issuance of 4,584,236,000 Shares (“Bonus Shares”) on 
the basis of approximately 19 Bonus Shares for every one (1) existing share held (“Bonus 
Issue”). The Bonus Issue will be implemented by capitalising approximately RM45.8 million 
or RM0.01 for each Bonus Share from the Company’s retained earnings.

Upon completion of the Bonus Issue, the Company will have 4,825,000,000 Shares in issue.

2.3 Pro Forma III - IPO

The IPO entails the initial public offering of up to 932,675,000 Shares which comprises the 
following transactions:

(i) Public Issue

The public issue of 160,000,000 new Shares (“Issued Shares”) at an indicative price 
of RM0.76 per Issued Share. 

(ii) Offer for Sale

The offer for sale by DXN Global Sdn. Bhd. and Gano Global Supplements Pte. Ltd. 
(collectively, the “Selling Shareholders”) of up to 772,675,000 existing Shares (“Offer 
Shares”) at an indicative price of RM0.76 per Offer Share. 

The Company will not receive any proceeds from the Offer for Sale. The gross 
proceeds of RM587.23 million from the Offer for Sale will be accrued entirely to the 
Selling Shareholders.

(iii) Estimated listing expenses

The estimated listing expenses comprises the following:

RM’000
Professional fees 17,191
Fees payable to authorities 1,164
Fees and expenses for printing, advertising, travel and 
roadshow 1,811
Brokerage fee, underwriting commission and placement fees 3,021
Miscellaneous expenses and contingencies 900

24,087

The total estimated listing expenses to be borne by the Company is estimated to be 
RM24.09 million. As of 31 October 2022, RM8.87 million has been paid and 
recognised in profit or loss of the Group. The balance of the estimated listing 
expenses of RM15.22 million has been accrued in trade and other payables of which 
RM3.62 million directly attributable to the Public Issue will be debited against the 
share capital of the Company, and the remaining estimated listing expenses of 
RM11.60 million will charged to profit or loss of the Group.
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2. Pro forma adjustments to the Pro Forma Financial Position (continued)

2.4 Pro Forma IV - Use of proceeds

The total gross proceeds from the Public Issue of RM121.60 million are intended to be used 
as follows: 

RM'OOO 
Repayment of bank borrowings <1> 80,000 
Working capital 17,513 
Estimated listing expenses <2l 24,087 

121,600 

Notes: 

(1) The use of proceeds earmarked by the Company for the repayment of borrowings is in relation
to outstanding amounts owing in respect of term loan facilities granted by OCBC Bank (Malaysia)
Berhad for the construction of DXN Cyberville and purchase of a land in Cyberjaya and revolving
credit facilities granted by United Overseas Bank (Malaysia) Berhad for working capital
requirements.

(2) The estimated listing expenses comprise the following:

Professional fees 
Fees payable to authorities 
Fees and expenses for printing, advertising, travel and roadshow 
Brokerage fee, underwriting commission and placement fees 
Miscellaneous exoenses and continaencies 

RM'OOO 
17,191 

1,164 
1,811 
3,021 

900 
24,087 

The total estimated listing expenses to be borne by the Company is estimated to be RM24.09 
million. As of 31 October 2022, RMB.87 million has been paid and recognised in profit or loss of
the Group. The balance of the estimated listing expenses of RM15. 22 million has been accrued 
in trade and other payables and upon completion of the Listing, this amount will be paid using 
the proceeds from the Public Issue. 

2.5 Employees' Share Option Scheme ("ESOS") 

In conjunction with the Listing, the Company will establish the ESOS which entails the 
granting of ESOS options to eligible Directors and employees of the Group. 

The ESOS shall be administered by a committee to be appointed by the Directors and 
governed by the By-Laws. The total number of Shares which may be made available under 
the ESOS shall not exceed in aggregate five percent (5%) of the total number of issued 
Shares (excluding treasury shares, if any) at any point in time during the duration of the 
ESOS. 

The ESOS is not illustrated in the Pro Forma Financial Position as the ESOS options under 
the ESOS have yet to be granted as of the date of this report. 
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2. Pro forma adjustments to the Pro Forma Financial Position (continued)

2.4 Pro Forma IV - Use of proceeds

The total gross proceeds from the Public Issue of RM121.60 million are intended to be used 
as follows: 

RM'OOO 
Repayment of bank borrowings <1> 80,000 
Working capital 17,513 
Estimated listing expenses <2l 24,087 

121,600 

Notes: 

(1) The use of proceeds earmarked by the Company for the repayment of borrowings is in relation
to outstanding amounts owing in respect of term loan facilities granted by OCBC Bank (Malaysia)
Berhad for the construction of DXN Cyberville and purchase of a land in Cyberjaya and revolving
credit facilities granted by United Overseas Bank (Malaysia) Berhad for working capital
requirements.

(2) The estimated listing expenses comprise the following:

Professional fees 
Fees payable to authorities 
Fees and expenses for printing, advertising, travel and roadshow 
Brokerage fee, underwriting commission and placement fees 
Miscellaneous exoenses and continaencies 

RM'OOO 
17,191 

1,164 
1,811 
3,021 

900 
24,087 

The total estimated listing expenses to be borne by the Company is estimated to be RM24.09 
million. As of 31 October 2022, RMB.87 million has been paid and recognised in profit or loss of
the Group. The balance of the estimated listing expenses of RM15. 22 million has been accrued 
in trade and other payables and upon completion of the Listing, this amount will be paid using 
the proceeds from the Public Issue. 

2.5 Employees' Share Option Scheme ("ESOS") 

In conjunction with the Listing, the Company will establish the ESOS which entails the 
granting of ESOS options to eligible Directors and employees of the Group. 

The ESOS shall be administered by a committee to be appointed by the Directors and 
governed by the By-Laws. The total number of Shares which may be made available under 
the ESOS shall not exceed in aggregate five percent (5%) of the total number of issued 
Shares (excluding treasury shares, if any) at any point in time during the duration of the 
ESOS. 

The ESOS is not illustrated in the Pro Forma Financial Position as the ESOS options under 
the ESOS have yet to be granted as of the date of this report. 
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2. Pro forma adjustments to the Pro Forma Financial Position (continued)

2.4 Pro Forma IV - Use of proceeds

The total gross proceeds from the Public Issue of RM121.60 million are intended to be used 
as follows: 

RM'OOO 
Repayment of bank borrowings <1> 80,000 
Working capital 17,513 
Estimated listing expenses <2l 24,087 

121,600 

Notes: 

(1) The use of proceeds earmarked by the Company for the repayment of borrowings is in relation
to outstanding amounts owing in respect of term loan facilities granted by OCBC Bank (Malaysia)
Berhad for the construction of DXN Cyberville and purchase of a land in Cyberjaya and revolving
credit facilities granted by United Overseas Bank (Malaysia) Berhad for working capital
requirements.

(2) The estimated listing expenses comprise the following:

Professional fees 
Fees payable to authorities 
Fees and expenses for printing, advertising, travel and roadshow 
Brokerage fee, underwriting commission and placement fees 
Miscellaneous exoenses and continaencies 

RM'OOO 
17,191 

1,164 
1,811 
3,021 

900 
24,087 

The total estimated listing expenses to be borne by the Company is estimated to be RM24.09 
million. As of 31 October 2022, RMB.87 million has been paid and recognised in profit or loss of
the Group. The balance of the estimated listing expenses of RM15. 22 million has been accrued 
in trade and other payables and upon completion of the Listing, this amount will be paid using 
the proceeds from the Public Issue. 

2.5 Employees' Share Option Scheme ("ESOS") 

In conjunction with the Listing, the Company will establish the ESOS which entails the 
granting of ESOS options to eligible Directors and employees of the Group. 

The ESOS shall be administered by a committee to be appointed by the Directors and 
governed by the By-Laws. The total number of Shares which may be made available under 
the ESOS shall not exceed in aggregate five percent (5%) of the total number of issued 
Shares (excluding treasury shares, if any) at any point in time during the duration of the 
ESOS. 

The ESOS is not illustrated in the Pro Forma Financial Position as the ESOS options under 
the ESOS have yet to be granted as of the date of this report. 
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3. Effects on the Pro Forma Financial Position

(a) 

(b) 

(c) 

Movements in cash and cash equivalents 

Balance as at 31 October 2022 
Effects of Pro Forma I: 
- Dividends paid
Pro Forma I and II
Effects of Pro Forma Ill:
- Proceeds from the Public Issue
Pro Forma Ill
Effects of Pro Forma IV:
- Estimated listing expenses
- Repayment of bank borrowings using proceeds from the Public Issue

Pro Forma IV 

Movements in share capital 

Balance as at 31 October 2022 / Pro Forma I 
Effects of Pro Forma II: 
- Bonus Issue
Pro Forma II
Effects of Pro Forma Ill:
- Public Issue
- Estimated listing expenses directly attributable to the Public Issue

Pro Forma Ill and IV 

Movement in retained earnings 

Balance as at 31 October 2022 
Effects of Pro Forma I: 
- Second interim dividend declared and paid
Pro Forma I
Effects of Pro Forma II
- Bonus Issue
Pro Forma II
Effect of Pro Forma Ill
- Estimated listing expenses charged to profit or loss of the Group

Pro Forma Ill and IV 

RM'000 

501,499 

(60,000) 
441,499 

1211600 
563,099 

(15,219) 
(80,000) 

467,880 

RM'000 

60,191 

45,842 
106,033 

121,600 
(3,617) 

224,016 

RM'000 

812,778 

(20,000) 
792,778 

(45,842) 
746,936 

(11,602) 

735,334 
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3. Effects on the Pro Forma Financial Position (continued)

(d) Movements in loans and borrowings - non-current

Balance as at 31 October 2022 I Pro Forma I, II and Ill 
Effects of Pro Forma IV: 
- Repayment of bank borrowings using proceeds from the Public

Issue

Pro Forma IV 

(e) Movements in loans and borrowings - current

Balance as at 31 October 2022 / Pro Forma I, II and Ill 
Effects of Pro Forma IV: 

Repayment of bank borrowings using proceeds from the Public 
Issue 

Pro Forma IV 

(f) Movements in trade and other payables, including derivatives - current

Balance as at 31 October 2022 
Effects of Pro Forma I: 
- First interim dividend paid
Pro Forma I and II
Effects of Pro Forma Ill:
- Estimated listing expenses accrued
Pro Forma Ill
Effects of Pro Forma IV: 
- Reversal of accrued estimated listing expenses upon payment using

proceeds from the Public Issue

Pro Forma IV 

RM'OOO 

46,236 

(46,118} 

118 

RM'OOO 

187,386 

(33,882} 

153,504 

RM'OOO 

436,136 

(40,000) 
396,136 

15,219 
411,355 

(15,219} 

396,136 
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3. Effects on the Pro Forma Financial Position (continued)

(d) Movements in loans and borrowings - non-current
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