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NAIM CENDERA HOLDINGS BHD (261213-T)
QUARTERLY REPORT –THIRD QUARTER ENDED 30 SEPTEMBER 2003 


NOTES TO THE INTERIM FINANCIAL REPORT

_________________________________________________________________________

1. Basis of Preparation


The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.


The interim financial report should be read in conjunction with the audited financial statements of the company for the year ended 31 December 2002. 


The accounting policies and methods of computation adopted in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2002.

2.
Audit Report

The financial statements for the year ended 31 December 2002 were not subject to any audit qualification.

3.
Seasonality And Cyclicality of Operations


The business operations of the Group are not materially affected by any seasonal or cyclical factors during the quarter under review.

4. Unusual Items


There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter.

5. Changes In Estimates


There were no changes in estimates reported in the prior financial year that have a material effect in the current quarter.

6. Debt And Equity Securities


Save as disclosed below and our prospectus dated 8 August 2003, there were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities for the current interim period:-

a. Allotment of 203,319,000 new ordinary shares of RM1.00 each on 25 July 2003 at an issue price of RM1.38 per ordinary shares for the acquisition of Naim Cendera Sdn Bhd and its subsidiaries and;

NOTES TO THE INTERIM FINANCIAL REPORT

_________________________________________________________________________

b. Allotment of 46,575,000 new ordinary shares of RM1.00 each on 5 September 2003 at an issue price of RM1.30 per ordinary shares to the public. 

7. Dividend Paid


The special dividend as approved by Securities Commission via its approval letter dated 25 July 2003 were paid by subsidiaries to theirs respective shareholders on 4 August 2003 as follow:



RM’000


Amount Paid by a subsidiary to its previous shareholders
18,560


Amount Paid by subsidiaries to minority shareholders
3,112



_______



21,672



======

 8.
Segmental Reporting




Segment
Segment




Revenue
Result




9 months ended 




_________30 September_________




2003
2002
2003
2002




RM’000
RM’000
RM’000
RM’000


Property development
70,082
-
23,006
-


Construction
98,118
-
31,158
-


Sale of goods/services
20,470
-
452
-



_______________________________________



188,670
-
54,315
-



-----------------------------------------------------------------


Inter Segment Elimination
11,979
-
-
-



_______________________________________



176,691
-
54,616
-



-----------------------------------------------------------------


Unallocated Expenses
(    874)
-


Other Operating Income
801
-



_______________________________________


Operating Profit


54,543
-


Investment Income


667
-


Interest Expenses


(    324)
-


Share of Profit of Associate


266
-



_______________________________________


Profit Before Tax
55,152
-



=====================================
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9.
Valuation of Property, Plant And Equipment


Property, plant and equipment are stated at cost less accumulated depreciation.


The Group did not revalue any of its property, plant and equipment.

10.
Subsequent Material Events


There is no material event subsequent to the end of the period reported on, that has not been reflected in the financial statements for the said period, made up to the date of this quarterly report.

11.
Changes In The Composition Of The Group


There were no changes in the composition of the Group during the current quarter, except as disclosed in Note 6a.

12.
Contingent Liabilities


There were no contingent liabilities in respect of the Group that have arisen since 31 December 2002 till the date of this quarterly report.

13. Capital Commitments





As At



____30 September____



2003
2002




RM’000
RM’000



Authorised and contracted for


 Purchase of Computer Software
1,309
-

             Motor Vehicle

80
-





_____
_____

1,389
-



Authorised and not contracted for




 Plant and Machinery
600
-




_____
_____





1,989
-



=====
=====

NOTES TO THE INTERIM FINANCIAL REPORT

_________________________________________________________________________

14. Related Party Transactions


Note
2 Months Ended



30.09.2003



RM

TR Concrete Sdn Bhd
(a)


Sale of cement & concrete


558,429

Purchase of ready mixed concrete

62,397

Service fee charged

400

Hasmi & Associates Property
(b)
  Services Sdn Bhd

Properties management & maintenance

1,500

 fees paid



HWS Properties Sdn Bhd
(c)

Rental paid

4,259

Primehold Point Sdn Bhd
(d)

Watchman and cleaning service fees paid

9,632

Note

(a) And indirect associate company. 

(b) In which Datuk Hasmi Bin Hasnan has interest.

(c) In which William Wei How Sieng and Vincent Kueh Hoi Chuang have interest.

(d) In which William Wei How Sieng has interest.

All the transactions above were carried out on terms and conditions not materially different from those obtainable in transactions with unrelated parties and in the normal course of business of the Group.

15. Comparative Figures

This is the first quarter for the Group since the completion of the acquisition of the subsidiaries mentioned in Note 6a. Comparatives are therefore not available.

ADDITIONAL REQUIREMENT REQUIRED BY APPENDIX 9(B) OF THE KLSE LISTING REQUIREMENTS

_________________________________________________________________________

(I)
Review of Performance


The revenue and Profit After Tax and Minority Interests (before pre-acquisition profit) for the period are RM176.69 million and RM36.44 million respectively. The Group performed well during the period under review as a result of continuing strong demand and robust sales coupled with efficient and early delivery of construction projects.
(II)
Comparison with Preceding Quarter’s Results


This is the first report of quarterly results, therefore no comparatives results for the preceding quarter.

(III)
Current Year Prospects


Based on the existing order book and good property sales to date, the Group is confident of a good operating performance for the financial year 2003, barring unforeseen circumstance.

(IV)
Actual Profit Against Forecast Profit And Profit Guarantee


The Group has achieved RM36.44 million in profit after tax and minority interest which is 84% of the forecasted profit after tax and minority interest of RM43.17 million for the financial year ended 31 December 2003 as stated in the Prospectus.  


The Group did not issue any profit guarantee.
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(V)
Tax Expense



3 months 
9 months




ended
ended



_________30 September_______



2003
2002
2003
2002



RM’000
RM’000
RM’000
RM’000


Current tax expense – Malaysian



      Current year
6,078
-
16,900
-


      Deferred taxation
(273 )
-
(290)
-



___________________________________________________________________


Total
5,805 
-
16,610
-


================================================================


The Group’s tax charge for the current quarter is higher than the prima facie tax due to the disallowance of certain expenses for tax purposes.

(VI)
Unquoted Investments And/Or Properties


There was no sale of unquoted investments and/or properties included in the properties plant and equipment during the current quarter under review.

(VII)
Quoted Investments

(a) There were no purchases or disposals of quoted shares or unit trust during the current quarter under review.

(b) Investments in quoted shares and unit trust as at the reporting period:



Quoted
Unit



Shares
Trust
Total



RM’000
RM’000
RM’000

Cost
698
155
853



-------------
-------------
-------------

Carrying Value
380
155
534



-------------
-------------
-------------

Market Value
888
168
1,057



-------------
-------------
-------------
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(VIII)
(a) 
Status of Corporate Proposals



There was no corporate proposal announced but not completed at the date of this quarterly report.

(b) 

Status of Utilisation of Proceeds 




As at the date of this report, the proceeds raised from the Public Issue pursuant to the listing of the Company on the Main Board of Kuala Lumpur Stock Exchange amounting to RM 60,547 million (see Note 6b) were utilized as follow:



As Approved
Utilised As 
Unutilised As 



By Securities
At Date of 
At Date of 



Commission
Report
Report



RM ‘000
RM ‘000
RM ‘000

Acquisition of land for

  Property development and 

  Property investment
25,000
-
25,000



Purchase of machinery
7,400
-
7,400




Purchase of information 

  


  technology systems
3,082
236
2,846




Repayment of bank



   borrowings
7,430
-
7,430




Estimated listing expenses
4,600
4,592
8

Working capital
13,035
-
13,035


_________________________________________________________________


60,547
4,828
55,719


 
==============================================================
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(IX)
Group Borrowings And Debt Securities


Group borrowings as the end of this quarter were as follow:




30 September 2003




RM’000


Current


    Secured
-
Term Loan
174




-
Banker’s Acceptances
163




-
Hire Purchase
2,736






______






3,073





======



Non-Current


    Secured
-
Term Loan
1,322




-
Hire Purchase
3,071






______






4,393






======


All borrowings are denominated in Ringgit Malaysia.

(X)
Off Balance Sheet Financial Instruments


The Group did not enter into any financial instruments with off balance sheet risk during the quarter.

(XI)
Changes In Material Litigation


There were no pending material litigations as at the date of this report.

(XII)
Dividend

An interim dividend of 4.5 sen per share less tax at 28% for the financial year ended 31 December 2003 totalling RM11.25 million has been declared by the Directors to be paid on 19th December 2003 to shareholders registered at the book closure on 8th December 2003.                .

The total gross interim dividend per share for the current financial year to date is 4.5 sen.
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(XIII)
Earnings Per Share


Basic Earning Per Share


The calculation of basic earnings per share was based on the net profit for the quarter divided by the weighted average number of ordinary shares outstanding during the quarter.




  3  months



ended


            30 September 2003


Net Profit (RM’000)

12,379






_______





Number of ordinary shares in issue in the 



   beginning

106






Effect of Shares issued (‘000)

189,501






_______


Weighted average number of ordinary shares


   in issue (‘000)

189,607




=======


Basic earnings per ordinary shares (sen)

6.53






=======
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