Engtex Group Berhad (Company No: 536693-X)


Quarterly Report on consolidated results 

For the Third Quarter ended 30 September 2010
(The figures have not been audited)

Condensed Consolidated Statement of Financial Position 

As at 30 September 2010


    As at
     As at 


       
  30 September
31 December

 
Note 
  2010
              2009

(restated)




      RM’000
        RM’000    

ASSETS
	Property, plant and equipment                                              A9
	131,587
	
	130,384

	Investment properties                                                            A9
	1,902
	
	1,123

	Land held for property development
	-
	
	5,751

	Deferred tax assets


	173
	
	205

	Total non-current assets
	133,662
	
	137,463


	Property development cost
	36,578
	
	30,026

	Inventories

Receivables, deposits and prepayments

	146,498
198,039
	
	123,815
167,636

	Tax recoverable

Assets classified as held for sale                                         B6(a)
	880
-
	
	1,420
1,175

	Cash and bank balances

	15,673
	
	19,000

	Total current assets
	397,668
	
	343,072

	TOTAL ASSETS
	531,330
	
	480,535


	EQUITY AND LIABILITIES

	
	
	

	Share capital
	99,000
	
	99,000

	Reserves
	149,838
	
	128,574

	Total equity attributable to owners of the Company
	248,838
	
	227,574

	Non-controlling interest
	9,871
	
	8,813

	TOTAL EQUITY
	258,709
	
	236,387

	
	
	
	

	LIABILITIES

	
	
	

	Borrowings
  B9
	22,078
	
	23,249

	Deferred tax liabilities
	4,694
	
	5,113

	Total non-current liabilities 
	26,772
	
	28,362

	
	
	
	

	Payables and accruals ,including derivatives
	59,033
	
	52,603

	Borrowings
  B9
	182,481
	
	161,616

	Current tax payable
	4,335
	
	1,567

	Total current liabilities
	245,849
	
	215,786

	TOTAL LIABILITIES
	272,621
	
	244,148

	TOTAL EQUITY AND LIABILITIES
	531,330
	
	480,535


The Condensed Consolidated Statement of Financial Position should be read in conjunction with the audited financial statements for the year ended 31 December 2009 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Statement of Comprehensive Income
For the period ended 30 September 2010
	
	
	
	
	Individual Quarter
	Cumulative Quarter

	
	
	
	
	Current 

year 

quarter
	Preceding year corresponding quarter
(restated)
	Current 

year 

quarter
	Preceding year corresponding quarter
(restated)

	
	
	
	
	30/9/2010
	30/9/2009
	30/9/2010
	30/9/2009

	
	
	
	
	 RM'000
	 RM'000
	 RM'000
	 RM'000

	
	
	
	
	
	
	
	

	
	
	
	Revenue
	165,815
	160,434
	509,901
	449,928

	
	
	
	Cost of sales
	(141,599)
	(133,010)
	(432,005)
	(387,129)

	
	
	
	
	


	
	
	

	
	
	
	Gross profit
	24,216
	27,424
	77,896
	62,799

	
	
	
	Other operating income
	874
	393
	2,310
	1,877

	
	
	
	Operating expenses
	(12,643)
	(11,714)
	(39,630)
	(33,205)

	
	
	
	Interest expense
	           (2,201)
	(1,597)
	(5,870)
	(5,453)

	
	
	
	    
	
	
	
	

	
	
	
	Profit before taxation
	10,246
	14,506
	34,706
	26,018

	
	
	
	Income tax expense
	(2,072)
	(2,498)
	(7,233)
	(5,171)

	
	
	
	
	
	
	
	

	
	
	
	Profit for the period
	8,174
	         12,008     
	         27,473
	20,847

	
	
	
	
	
	
	
	

	
	
	
	Total comprehensive income 

attributable to:
	
	
	
	

	
	
	
	Owners of the Company
	7,906
	11,557
	26,264
	19,917

	
	
	
	Non-Controlling Interest
	268
	451
	1,209
	930

	
	
	
	
	8,174
	12,008
	27,473
	20,847

	
	
	
	Basic earnings per ordinary shares (sen) (Refer Note B13)
	4.08
	5.89
	13.43
	10.23

	
	
	
	
	
	
	
	

	
	
	
	Diluted earnings per ordinary shares (sen)                   
	N/A
	N/A
	N/A
	N/A


The Condensed Consolidated Statement of Comprehensive Income should be read in conjunction with the audited financial statements for the year ended 31 December 2009 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statement of Changes In Equity 

For the period ended 30 September 2010

Attributable to Owners of the Company 

            Non-  
Total



/-----------------Non-distributable------------------/           
 Distributable     
    
Controlling

 


Share
Share
Translation 
Treasury
Retained

Interest




capital
premium  
reserve
shares
profits 
Subtotal

Note  
RM’000
      RM’000 
RM’000
 RM’000
RM’000
RM’000 
RM’000
RM’000
At 1 January 2010, as                                                                                                                                                                                                                                            previously stated

99,000
    14,199
33
(1,181)
115,524
227,575
8,814
236,389
Effect of adopting FRS 139
 A1
-
-
-
-
(1)
(1)
(1)
(2)


____________________________________________________________________________________________________________

At 1 January 2010, as restated
99,000
14,199
33
(1,181)
115,523
227,574
8,813
236,387





Total comprehensive income


for the period
-
-
-
-
26,264
26,264
       1,209
27,473
Treasury shares acquired
A6
-
-
-
(3,531)
-
(3,531)
-
(3,531)
Share issued by a subsidiary

-
-
-
-
-
-
690
690
Acquisition of equity interest


from minority interest

-
-
3
-
-
3
(312)
(309)
Dividends -2009 Final
A7
-
-
-
-
(1,472)
(1,472)
-
(1,472)

Dividends paid to minority


interest

-
-
-
-
-
-
(529) 
(529)



____________________________________________________________________________________________________________

At 30 September 2010

99,000
14,199
36
(4,712)
140,315
248,838
9,871
258,709


=================================================================================================
Condensed Consolidated Statement of Changes In Equity 

For the period ended 30 September 2009

Attributable to Owners of the Company 

            Non-  
Total



/-----------------Non-distributable------------------/           
 Distributable     
    
Controlling

 


Share
Share
Translation 
Treasury
Retained

Interest




capital
premium  
reserve
shares
profits 
Subtotal

Note  
RM’000
      RM’000 
RM’000
 RM’000
RM’000
RM’000 
RM’000
RM’000

At 1 January 2009

99,000
    13,932
29
(3,301)
94,095
203,755
11,599
215,354

Total comprehensive income


for the period
-
-
-
-
19,917
19,917
       930
20,847
Treasury shares acquired 
-
-
-
(5)
-
(5)
-
(5)

Treasury shares sold
-
267
-
2,125
-
2,392
-
2,392

Shares issued by a subsidiary
-
-
-
-
-
-
280
280

Subscription of additional shares







 


issued by a subsidiary
-
-
3
-
(282)
(279)
279
-
Acquisition of equity interest 


from minority interest
-
-
-
-
-
-
(4,183)
(4,183)
Dividends -2008 final

-
-
-
-
(1,104)
(1,104)
-
(1,104)
Dividends paid to minority


interest

-
-
-
-
-
-
(351) 
(351)


____________________________________________________________________________________________________________

At 30 September 2009

99,000
14,199
32
(1,181)
112,626
224,676
8,554
233,230


================================================================================================
The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the audited financial statements for the year ended 31 December 2009 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Statement of Cash Flows
For the period ended 30 September 2010






       


        Preceding year
         
corresponding
         Current
   period
   year to-date
(restated)



 30 September        30 September 


Note
2010
2009
Cash flows from operating activities 
  RM’000
         RM’000      


Profit before tax

34,706
26,018
     Adjustments for:



Depreciation of:


-
property, plant and equipment
8,735
8,726
- 
investment properties
32
21


(Gain)/loss on disposal of:



-
assets classified as held for sale
B6(a)
(565)
(662)


-
property, plant and equipment
(117)
59


Goodwill written off
15
-


Interest expense
5,870
5,453


Interest income
(107)
(124)


Negative goodwill recognised
-
(48)


Plant and equipment written off
143
80




_________
_________


Operating profit before working capital changes
48,712
39,523

Changes in working capital:

         Property development cost
(801)
30

  Inventories
(22,683)
14,217


Receivables, deposits and prepayments
(30,403)
(12,348)


Payables and accruals
7,335
14,437



_________
_________


Cash generated from operations
2,160
55,859
     Income taxes paid 
(4,312)
(4,414)


Interest paid
(370)
(828)



_________
_________


Net cash (used in)/generated from operating activities 
(2,522)
50,617



--------------
--------------

Cash flows from investing activities


Acquisition of:

· equity interest from minority interest

(1,229)
(2,213)
· investment properties

(811)
-

· property, plant and equipment

(6,138)
(11,079)

Increase in pledged deposit placed with licensed bank
-
(10)


Interest received

107
124



Proceeds from disposal of:


-
assets classified as held for sale

1,740
1,600

-
property, plant and equipment

132
404



_________
_________


Net cash used in investing activities 
(6,199)
(11,174)



--------------
--------------
Condensed Consolidated Cash Flow Statement 

For the period ended 30 September 2010

  
        Preceding year
         
corresponding

         Current
   period

   year to-date
(restated)



 30 September        30 September 

Note
2010
2009





  RM’000
         RM’000      
Cash flows from financing activities 


Dividends paid to:

· minority interests

(529)
(351)
· shareholders

(1,472)
(1,104)

Interest paid
(5,500)
(4,625)


Net proceeds from/(repayments of) other borrowings 
10,899
(7,398)


Proceeds from:


-
issuance of shares to minority interest
690
280

-
term loans
3,506
2,494

-
treasury shares disposed
-
2,392

Repayment of:


- 
finance lease liabilities
(2,430)
(1,060)


-
term loans
(1,234)
(1,978)


Purchase of treasury shares
A6
(3,531)
(5)



________
________


Net cash generated from/(used in) financing activities 
399
(11,355)










------------
-------------

Net (decrease)/increase in cash and cash equivalents 
(8,322)
28,088
Cash and cash equivalents at beginning of period
10,698
(12,231)




_________
_________

Cash and cash equivalents at end of period

2,376
15,857



========
========

Notes: 

Cash and cash equivalents comprise:



Cash and bank balances
14,657
22,319


Deposits placed with licensed banks
1,016
2,442


Bank overdrafts
(13,203)
(8,810)




_________
_________




2,470
15,951

Less: Deposits pledged
(94)
(94)




_________
_________





2,376
15,857



=======
=======
The Condensed Consolidated Statement of Cash Flows should be read in conjunction with the audited financial statements for the year ended 31 December 2009 and the accompanying explanatory notes attached to the interim financial statements.

Notes to the interim financial report for the financial quarter ended 30 September 2010
A. Compliance with Financial Reporting Standards (“FRS”) 134, Interim Financial Reporting and Bursa Listing Requirements 

A1.
Basis of preparation 

The interim financial report is unaudited and has been prepared in compliance with FRS 134 - Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Malaysia”). 
The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2009. The accounting policies and methods of computation followed by the Group in this interim financial report are consistent with those adopted in the financial statements of the Group for the year ended 31 December 2009 except for the following:
Adoption of New and Revised FRSs and IC Interpretations
In the current period ended 30 September 2010, the Group adopted the following new and revised FRSs, Amendments to FRSs and IC Interpretations which are applicable to its financial statement effective for annual periods beginning on or after 1 July 2009 , 1 January 2010, 1 March 2010 and 1 July 2010, and are relevant to its operations:
· FRS 7, Financial Instruments: Disclosures
· FRS 8, Operating segments
· FRS 101, Presentation of Financial Statements (revised)
· FRS 123, Borrowing Costs (revised)
· FRS 127, Consolidated and Separate Financial Statements (revised)
· FRS 139, Financial Instruments: Recognition and Measurement
· Amendments to FRS 7, Financial Instruments: Disclosures
· Amendments to FRS 101, Presentation of Financial Statements - Puttable Financial Instruments and Obligations Arising on Liquidation
· Amendments to FRS 127, Consolidated and Separate Financial Statements: Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate
· Amendments to FRS 132, Financial Instruments: Presentation - Puttable Financial Instruments and Obligations Arising on Liquidation - Separation of Compound Instruments
· Amendments to FRS 139, Financial Instruments: Recognition and Measurement
Reclassification of Financial Assets - Collective Assessment of Impairment for Banking Institutions
· Amendments to FRSs ‘Improvements to FRSs (2009)’
· IC Interpretation 9 and Amendments to IC Interpretation 9, Reassessment of Embedded Derivatives 
· IC Interpretation 10, Interim Financial Reporting and Impairment
· IC Interpretation 15, Agreements for Construction of Real Estate

The above new and revised FRSs, Amendments to FRSs and Interpretations are expected to have no significant impact on the financial statements of the Group upon their initial application except for the changes arising from the adoption of FRS 7, FRS 8, FRS 101, Improvement to FRSs (2009) in respect of Amendment to FRS 117, Leases, FRS 139, IC Interpretation 10 and IC Interpretation 15 as discussed below:
FRS 7, Financial Instruments: Disclosures

Prior to the adoption of FRS 7, the disclosures for financial instruments were based on the requirements of the original FRS 132, Financial Instruments: Disclosure and Presentation. With the adoption of FRS 7, financial assets and financial liabilities are disclosed in the statement of financial position based on their respective classifications. Additional disclosure regarding the nature and extent of risks arising from financial instruments to which the entity is exposed and how the entity manages those risks are required in the year end financial statements.   
FRS 8, Operating segments
As of 1 January 2010, the Group determines and presents operating segments based on the information that internally is provided to the Group Managing Director who is the Group’s chief operating decision maker and the Board of Directors.  This change in accounting policy is due to the adoption of FRS 8. Previously operating segments were determined and presented in accordance with FRS 1142004, Segment Reporting.  
Since the change in accounting policy only impacts presentation and disclosure aspects, there is no impact on the earnings per ordinary share.
FRS 101, Presentation of Financial Statements (revised)
The Group applies revised FRS 101 (revised) which became effective as of 1 January 2010.  As a result, the Group presents all non-owner changes in equity in the consolidated statement of comprehensive income.  
Comparative information has been re-presented so that it is in conformity with the revised standard.  Since the change only affects presentation aspects, there is no impact on the earnings per ordinary share. 
Amendment to FRS 117, Leases

The Group has adopted the amendment to FRS 117.  The Group has reassessed and determined that all leasehold land of the Group which are in substance finance leases and has reclassified the leasehold land to property, plant and equipment.  The change in accounting policy has been made retrospectively in accordance with the transitional provisions of the amendment. 

This reclassification does not affect the basic and diluted earnings per ordinary share for the current and prior periods.  
The following comparative figures have been restated following the adoption of the amendment to FRS 117:


31 December 2009
	Group
	As restated
	As previously stated

	
	RM’000
	RM’000

	Carrying amount

Property, plant and equipment
	130,384
	110,823

	Prepaid lease payments
	-
	19,561

	
	=======
	=======


FRS 139, Financial Instruments: Recognition and Measurement

Prior to the adoption of FRS 139, financial derivatives are recognised on their settlement dates. Outstanding derivatives at the balance sheet date were not recognised. With the adoption of FRS 139, all financial assets and financial liabilities, including derivatives, are recognised at contract dates when, and only when, the company or any subsidiary becomes a party to the contractual provisions of the instruments.  
In accordance with FRS 139, the recognition, derecognition, measurement and hedge accounting requirements are applied prospectively from 1 January 2010.  

The application of the above new policies has the following effects: 
Group








Retained profits











         RM’000

	As 1 January, as previously stated
	115,524

	Adjustment arising from adoption of FRS 139:

-  Recognition of derivatives previously not recognised, net of tax   
	
(1)

	As 1 January, as restated
	115,523


Derivatives

Prior to the adoption of FRS 139, derivative contracts were recognised in the financial statements on settlement date. With the adoption of FRS 139, derivative contracts are now categorised as fair value through profit or loss and measured at their fair values with the gain or loss recognised in the profit or loss. 
IC Interpretation 10, Interim Financial Reporting and Impairment
IC Interpretation 10 prohibits the reversal of an impairment loss that has been recognised in an interim period during a financial year in respect of goodwill, an investment in an equity instrument or a financial asset carried at cost. In accordance with the transitional provisions, the Group will apply IC Interpretation 10 prospectively from the date the Group first applied the measurement criteria of FRS 136, Impairment of Assets and FRS 139 respectively.  The adoption of IC Interpretation 10 does not have any impact to the financial statements of the Group as no reversal of such impairment loss has been made in the current or previous periods.
IC Interpretation 15, Agreements for Construction of Real Estate

IC Interpretation 15 addresses issues concerning the appropriate revenue recognition treatment of agreements for construction of real estate before construction is complete.  However, the IC Interpretation 15 has been deferred from 1 July 2010 to 1 January 2012.
A2.
Qualification of Audit Report

The audit reports of the Group’s preceding annual financial statements were reported without qualification.  

A3.
Seasonal or cyclical factors

The business of the Group was not affected by any significant seasonal or cyclical factors in the current quarter.
A4.
Unusual items affecting assets, liabilities, equity, net income or cash flows    
The business of the Group was not affected by any significant unusual items affecting assets, liabilities, equity, net income or cash flows in the current quarter and financial year-to-date.
A5.
Material changes in estimates 

There were no material changes in estimates used in reporting the current quarter as compared to the financial statements of the Group for the year ended 31 December 2009.

A6. 
Debt and Equity Securities

On 27 May 2010, the shareholders of the Company granted their approval for the Company’s plan to repurchase its own ordinary shares at the Ninth Annual General Meeting held on even-date. 
As of current year-to-date, a total of 3,585,000 ordinary shares were repurchased from the open market at an average price of RM0.98 per share for a total cash consideration of RM3,531,399. The shares repurchased are being held as treasury shares in accordance with Section 67A of the Companies Act 1965.  There were 5,250,000 treasury shares held at end of the current quarter.
Other than the above, there were no issuance, cancellation, repurchases, resale and repayment of debt and equity securities for the current quarter and financial year-to-date.
A7. 
Dividend paid

The approved final dividend of 1.00 sen gross per share of RM0.50 less 25% tax totalling RM1,471,544 in respect of the financial year ended 31 December 2009  was paid on 2 July 2010 to depositors whose names appeared in the Record of Depositors on 15 June 2010.  
A8.
Operating segment information
The Group has 3 reportable segments, as described below, which are the Group’s strategic business units.  For each strategic business units, the Group Managing Director and the Board of Directors review internal management reports on at least a quarterly basis. 
The following summary described the operations in each of the Group reportable segments: 

Wholesale and distribution
The wholesale and distribution of pipes, valves, fittings, plumbing materials, steel related products, general hardware products and engineering tools.

Manufacturing
The manufacture and sale of steel and ductile iron pipes and fittings, valves, manhole covers, hydrants, industrial casting products, welded wire mesh, hard-drawn wire, bitumen products and other related products. 

Property development
Property development
The segment information for the current quarter is as follows:

	Business segments


	Wholesale & distribution

RM’000
	Manufacturing  
RM’000
	Property Development

RM’000
	Total
RM’000

	Revenue from external customer
	367,531
	112,232
	30,138
	509,901

	Inter segment revenue
	34,724
	97,360
	-
	132,084

	Total revenue
	402,255
	209,592
	30,138
	641,985

	Segment result
	24,291
	10,465
	4,653
	39,409

	Segment assets
	       380,844
	225,817
	64,978
	671,639

	Segment liabilities
	(230,624)
	(147,498)
	(50,999)
	2

(429,121)


Reconciliation of profit or loss

	Profit or loss for the quarter ended 30 September 2010
	RM’000

	Total profit for reportable segments
	39,409

	Elimination of inter-segment profits
	(4,407)

	Unallocated amount:

-  Other corporate expenses
	(296 )

	Consolidated profit before tax
	34,706


A9. 
Valuation of property, plant and equipment, prepaid lease payments and investment properties

The Group states its property, plant and equipment and investment properties at cost less accumulated depreciation and accumulated impairment losses, and does not adopt a policy to revalue its property, plant and equipment and investment properties.

A10. Subsequent Events


On 29 October 2010, a non wholly-owned subsidiary subscribed 2 ordinary shares of RM1.00 each representing 100% of the issued and paid-up share capital of Aviary Avenue Sdn Bhd for a total cash consideration of RM2.  The intended principal activity of the company is the manufacturing of steel pipes and related products.
Other than the above, there were no other material subsequent events since 31 December 2009 until 16 November 2010, being the date not earlier than 7 days from the date of this announcement that will affect the financial results of the financial period under review. 
A11.
Changes in the composition of the Group

On 16 August 2010, a wholly owned subsidiary acquired 200,000 ordinary shares of RM1.00 each, representing the 20% equity interest in Wiki Pratama Sdn Bhd ("Wiki") for a total cash consideration of RM200,000.  Subsequent to the acquisition, the effective shareholding of the Group in Wiki has increased from 51% to 71%. 

Other than the above, there was no change in the composition of the Group for the current quarter under review.

A12.
Changes in contingent liabilities 

The changes in contingent liabilities of the Company since 31 December 2009 until 16 November 2010, being the date not earlier than 7 days from the date of this announcement were as follows:

	
	RM’000



	Corporate guarantees issued to financial institutions for banking facilities granted to its subsidiaries


	3,243

	Corporate guarantees released from suppliers for credit facilities granted to its subsidiaries
	(6,800)



B. Compliance with Bursa Malaysia Listing Requirement (Part A of Appendix 9B)

B1.
Review of performance
	
	Current year 

to-date

30/9/10
RM’000
	Preceding year

corresponding  

period
30/9/09
RM’000

	Revenue
	509,901
	449,928

	Profit before taxation 
	34,706
	26,018


The increase in revenue and profit before taxation as compared to preceding year corresponding period was mainly due to the improved market demand of certain metal-related trading products and manufactured steel products, and the contribution from its maiden property project at Taman Tiaraputeri, Bukit Rahman Putra.  
B2.
Comparison with preceding quarter’s results 

	
	Current quarter 

30/9/10
RM’000
	Preceding quarter

30/6/10
RM’000

	Revenue
	165,815
	193,541

	Profit before taxation 
	10,246
	12,908


The decrease in revenue and profit before taxation as compared to the preceding quarter ended 30 June 2010 were mainly due to the softening in market demand and prices for certain metal-related trading products and manufactured steel products.  
B3.
Prospects

The performance of the Group will continue to be affected by factors such as the volatility in the international and domestic metal prices, and the timely implementation of projects in the construction, utilities and infrastructure sectors.  The Group will continue to focus on expanding its existing product range for its wholesale and distribution division locally and abroad, and will improve and optimise its operating capacity in its manufacturing division. The property division will continue to reap benefits from its maiden development activity in Bukit Rahman Putra, Selangor and other projects in the pipeline. 

The Directors anticipate that the performance of the Group in this year will remain challenging.

B4.
Profit Forecast and/or Profit Guarantee

Not applicable as no profit forecast was published. 

B5.
Income tax expense
	Tax expense
	Current year 

quarter

30/9/10
RM’000
	Current  

year to date

30/9/10
RM’000



	· Current tax expense 

· Underprovided in prior year
	2,369
90
	7,615
5

	
	2,459
	7,620

	Deferred tax expense
	
	

	· Origination and reversal of temporary differences
	(387)
	(387)

	
	2,072
	7,233

	Reconciliation of effective tax expense


	
	

	Income tax using Malaysian tax rate 
	2,562
	8,677

	Non deductible expenses 
	6
	988

	Tax benefits
Income not subject to tax
Utilisation of previously unrecognised deferred tax benefits
Underprovided in prior year
	(439)
(136)
(11)
90
	(1,748)
(642)
(47)
5

	Tax expense for the year                            
	2,072
	7,233


B6.
Sale of Unquoted Investments and/or Properties
(a)
There was no sale of property nor profit/(loss) arising there from for the current quarter and financial year-to-date other than as follows:  
(i) on 6 November 2009, a wholly owned subsidiary has entered into an agreement with an entity in which certain Directors of the Company have interests to dispose a piece of freehold land located in Melaka for a total cash consideration of RM200,000. The disposal has resulted in a group gain of RM61,462; and

(ii) on 28 December 2009, a non wholly-owned subsidiary has entered into agreements with a third party to dispose the leasehold land and building located in Pekan Baru Subang, Selangor for a total cash consideration of RM1,540,000. The disposal has been completed during the current quarter and has resulted in a group gain of RM504,167.
(b) There was no sale of unquoted investment nor profit/(loss) arising there from for the current quarter and financial period-to-date.  
B7.
Investment in Quoted Securities

There was no purchase or disposal of quoted securities for the quarter under review and financial period-to-date.
B8.
Status of Corporate Proposals Announced

There was no corporate proposals announced but not completed for the quarter under review and financial period-to-date.
B9.
Group Borrowings and Debt Securities 
The Group’s borrowings as at 30 September 2010, which were denominated in Ringgit Malaysia, were as follows:

	
	Secured
	Unsecured
	Total

	Long term
	RM’000
	RM’000
	RM’000

	Term loans
	17,710
	-
	17,710

	Finance lease liabilities
	4,368
	-
	             4,368 

	
	22,078
	-
	22,078

	Short term
	
	
	

	Bank overdraft
	3,276
	9,927
	13,203

	Revolving credit
	-
	5,000
	5,000

	Bills payable 
	20,304
	131,376
	151,680

	Term loans
	9,076
	-
	9,076

	Finance lease liabilities
	3,522
	-
	3,522

	
	36,178
	146,303
	182,481


B10.
 Financial Instruments 


During the financial year-to-date, the Group did not enter into any contracts involving off balance sheet financial instruments.

B11.
Changes in Material Litigation


There was no impending material litigation as at 16 November 2010, being the date not earlier than 7 days from the date of this announcement.
B12.
Dividend declared
The Board does not recommend any interim dividend for the financial quarter ended 30 September 2010.
B13.
Basic and diluted earnings per share

The calculation of basic earnings per share for the current quarter and period ended 30 September 2010 are based on the net profit attributable to Owners of the Company of RM7.906 million and RM26.264 million respectively and the weighted average number of ordinary shares in issue as follows:
Weighted average number of ordinary shares
	
	Current quarter 

30/9/10
	Current year to date

30/9/10

	Number of ordinary shares in issue
	198,000,000
	198,000,000

	Effects of shares repurchased   
	(4,335,904)
	(2,386,036)

	Weighted average number of ordinary shares
	193,664,096
	195,613,964


The calculation of basic earnings per share in the preceding year corresponding quarter and period ended 30 September 2009 were based on the net profit attributable to Owners of the Company of RM11.557 million and RM19.917 million respectively and the weighted average number of ordinary shares in issue as follows:

	
	Preceding year corresponding quarter 

30/9/09
	Preceding year to date

30/9/09

	Number of ordinary shares in issue
	198,000,000
	198,000,000

	Effects of shares repurchased  
	(1,663,478)
	(3,395,123)

	Weighted average number of ordinary shares
	196,336,522
	194,604,877


B14.
Capital commitment
	
	
	30 September
2010
RM’000



Property, plant and equipment 



Authorised but not contracted for 

6,106

Contracted but not provided for in the financial statements
          
9,816




________





15,922

 
 
    
========
B15. 
Related party transactions

Significant related party transactions with companies in which certain Directors have interest for the period ended 30 September 2010 were as follows:

    
   
              
RM’000

Sales



  
   (2,105)    


Purchases

   

830



Rental expense payable


1,019

Interest payable on advances given


38






   =======


These transactions have been entered into in the normal course of business and have been established under negotiated terms.
B16. Provision of financial assistance

The amount of financial assistance provided by the Company and its subsidiaries pursuant to paragraph 8.23(1) of the Listing Requirements is as follows: 
	
	30 September
2010
RM’000
	31 December 2009
RM’000

	Corporate guarantees issued to financial institutions for banking facilities granted to its non wholly-owned subsidiaries
	115,164
	125,364

	Corporate guarantees issued to suppliers for credit facilities granted to its non wholly-owned subsidiaries
	3,200
	4,820

	
	118,364
	130,184


The above financial assistance does not have a material financial impact on the Group.
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