TRC SYNERGY BERHAD
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(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE FOURTH QUARTER ENDED 31ST DECEMBER 2006

(The figures have not been audited)

Explanatory Notes

1. Accounting policies

The unaudited interim financial statements have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (‘Bursa Malaysia’).
The interim financial statements have been prepared under the historical cost convention except for the revaluation of certain properties included under property, plant and equipment. 
The unaudited interim financial statements should be read in conjunction with audited financial statements of the Group for the financial year ended 31 December 2005. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2005. 
The accounting policies and methods of computation adopted by the Group in this quarterly financial statements are consistent with those adopted in the most recent audited annual financial statements for the year ended 31 December 2005, except the following changes:

FRS 3 : Business Combinations
In accordance with the transitional provisions of FRS 3, the reserve on consolidation as at 1 January 2006 of RM17,466,866 was derecognized with a corresponding increase in retained earnings. 
FRS 101 : Presentation of Financial Statements
The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after-tax results of associates and other disclosures. In the consolidated balance sheet, minority interest is now presented within total equity. In the consolidated income statement, minority interest is presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity. FRS 101 also requires disclosure, on the face of the statement of changes in equity, total recognized income and expenses for the period, showing separately the amounts attributable to equity holders of the parent and to minority interest.
The current period’s presentation of the Group’s financial statements is based on the revised requirements of FRS 101, with the comparatives restated to conform with the current period’s presentation.

All the other new/revised accounting standards adopted resulted in only minimal changes to the presentation and additional disclosures.

2.
Status of Financial Statements Qualification 

The auditors’ report on the financial statements for the year ended 31 December 2005 was not qualified.

3.
Seasonal or Cyclical Factors

The Group’s operations were not significantly affected by seasonal and cyclical factors.

4.
Items affecting assets, liabilities, equity, net income or cash flows that are unusual to the nature, size or incidence

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows for the current quarter and financial period to date.
5. Changes in Estimates

There were no changes in estimates that have a material effect in the current quarter.
6.
Changes in Share Capital and Loan Stocks


There were no changes in the share capital and loan stocks for the current quarter.
7.
Dividend paid

No dividend was paid in the current quarter.
8.
Segment Reporting

Segment revenue and profit before taxation were as follows:











9. 
Valuation of property, plant & equipment

The Group had revalued its land & building in the year 2000 based on independent professional valuations on an open market basis and the resulting revaluation surplus had been incorporated into the financial statements. The previous annual audited financial statements record the last revaluation amounts.

10.
Subsequent Material Events

Subsequent to the balance sheet date, the Company completed the corporate exercise as disclosed in Note 21 by issuing 30,800,000 new ordinary shares of RM1.00 each (‘Rights Shares’) at an issue price of RM1.00 per Rights Share and RM30,800,000 nominal value of 5-year 5% Irredeemable Convertible Unsecured Loan Stock (‘ICULS’) at 100% of the nominal value together with 30,800,000 free detachable warrants on the basis of 1 Rights Share and RM1.00 nominal value of ICULS together with 1 free warrant for every 3 existing ordinary shares of RM1.00 each (‘Shares’) held.

The Rights Shares, ICULS and Warrants were listed and quoted on the Main Board of the Bursa Malaysia on 31 January 2007.

11.
Changes in the composition of the Group
There was no change in the composition of the Group for the current quarter and financial year to date.

12.
Contingent Liabilities

Contingent liabilities of the Group as at the date of this announcement are as follows:


Type of Bank Guarantee





    RM’000


Performance Bond


      

    
        
      37,214



Advance Bond 

   




      30,000

Supplier/ Security
                        



           538









                  67,752
As at  26 February 2007 (latest practicable date which is not later than 7 days from the date of issuance of this quarterly report), the directors are not aware of any contingent liabilities, which upon becoming enforceable may have a material impact on the profit or net assets value of the Group.
13.
Capital Commitment











   RM’000

Approved and contracted for





     6,000










   ======

This is in respect of purchase for a piece of land amounting to RM7,500,000 by a subsidiary company of the Group.

14.
Review of performance of the Company and its Principal Subsidiaries


The Group recorded a profit before tax of RM1,885,556 in the current financial quarter as compared with a loss before tax of RM3,435,821 in the corresponding quarter.

The improvement in the Group’s results is attributable to recognition of revenue from the ongoing major projects of the Group, resulting in increased contribution to the results of the Group from those projects, given that stage of completion of the projects is progressing rapidly.

15.
Material changes in the Profit Before Taxation for the Current Quarter as compared with the Immediate Preceding Quarter
The Group recorded a profit before tax of RM1,885,556 in the current quarter as compared with a profit before tax of RM5,913,413 recorded in the preceding quarter. The lower profit in the current quarter is attributed to the lower revenue recorded in the quarter. The lower revenue for the current quarter is expected because of the festive and raining season.
16.
Prospects for the current financial year

The prospect for the Group is expected to be positive in the coming financial year as the on-going projects that the Group is having in hand are expected to convincingly breach the RM1 billion mark. The construction work on the New Prison Complex in Bentong valued at RM238 million, the RM222 million Bawang Assam Road Project in Sibu, Sarawak and the RM125 million Dang Wangi Police Headquarter project, would continue to contribute positively to the Group’s results for the coming financial year.
In addition, the Group has during the current quarter received the letter of award from Jabatan Kerja Raya Malaysia in relation to the project known as “Projek Menaiktaraf Lapangan Terbang Kuala Terengganu Pakej III – Runway Extension” for a contract sum of RM199,980,000; the project was awarded on a joint venture basis with Ensidesa Sdn Bhd.

Further, the Group received a letter of intent dated 6 December 2006 from the Government of Malaysia (‘the Government’) through Jabatan Kerja Raya in relation to the Government’s intention to award the Group for a project known as “The Design, Construction, Completion, Testing and Commissioning of Submarine Base for Royal Malaysian Navy at Teluk Sepangar, Kota Kinabalu, Sabah”. The contract value is expected to be RM318 million, as per the tender submitted by the Group. The letter of award is expected to be issued soon.
17.
Variance of Actual Profit against Estimated Profit
The disclosure requirement for this section is not applicable to the Group.
18.
Income tax


The tax expenses comprise the following:



                           Individual Quarter

       Cumulative Quarter
  Current
   Preceding Year           Current     Preceding Year

    Year
   Corresponding              Year        Corresponding



                     Quarter
        Quarter   

    To Date
  Period


                               31.12.2006       31.12.2005          31.12.2006       31.12.2005
                                              RM’000         RM’000
               RM’000          RM’000

Current taxation                  995             (144)

        4,460               1,317             
Deferred taxation                346             (447)                        435                (808)
                             
   ______         ______
      ______
     _______

        

 
     1,341   
   (591)

        4,895                  509
Overprovision in

   the previous year
         -                   -                            -                       (82)




   ______         _______                ______            _______




     1,341             (591)                     4,895                   427
                    
              ======         ======                 =====            ====== 
The effective tax rate is higher than the statutory tax rate due to certain expenses are disallowed for tax purposes. 
19.
Profit on sale of investments and properties

There were no sales of unquoted investments or properties by the Group in the current quarter.
20.
Quoted Securities

(a)
There were no purchases or disposals of quoted securities by the Group in the current quarter.

(b) Investment in Quoted securities

                      RM’000

At cost/carrying value

                                       106

At market value       




     27
21.
Status of Corporate Proposal

Renounceable Rights Issue of new ordinary shares of RM1.00 each and Irredeemable Convertible Unsecured Loan Stock (‘ICULS’) with free detachable Warrants involving:-

· 30,800,000 New Ordinary Shares of RM1.00 each (‘Rights Shares’) at an issue price of RM1.00 per Rights Share; and

· 30,800,000 nominal value of 5-year 5% ICULS at 100% of the nominal value,

together with 30,800,000 free detachable Warrants (‘Warrants’), on the basis of 1 Rights share and RM1.00 nominal value of ICULS together with 1 free Warrant for every 3 existing ordinary shares of RM1.00 each.
The Rights Shares, ICULS and Warrants in relation to the above exercise have been issued and allotted on 22 January 2007 and the relevant notices of allotment have been dispatched to successful applicants on 24 January 2007.

The additional 30,800,000 new ordinary shares of RM1.00 each issued pursuant to the Rights Issue and RM30,800,000 nominal value of ICULS and 30,800,000 Warrants were listed with Bursa Malaysia on 31 January 2007; the maturity and expiry dates of the ICULS and Warrants are 20 January 2012 and 20 January 2017 respectively.

Consequent to the Rights Issue Exercise, the exercise price of the Company’s Employees and Directors Share Option Scheme has been adjusted from RM1.70/share to RM1.47/share.

22.
Group Borrowings and Debt Securities

Total borrowings of the Group as at 31 December 2006 are as follows:-

	Security
	Type
	Amount (RM’000)
	Currency

	Secured
	Short Term
	      53,552
	RM

	Secured
	Long Term
	    Nil
	RM

	Unsecured
	Long Term
	      40,000
	RM


23.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of this announcement.

24.
Material Litigation


There is no material litigation pending as at 31 December 2006.
25.
Dividends

The directors do not recommend the payment of any dividend for the quarter ended 31 December 2006.
26.
Earnings per share

The basic earnings per share was calculated based on the net profit for the year attributable to equity holders of the parent of RM8,230,100 (2005: Loss of RM5,236,939) and on the weighted average number of ordinary shares in issue of  92,400,000 (2005: 92,400,000) shares.  

The Company had no potential ordinary shares as at 31 December 2006. Therefore, the diluted earnings per share were not computed.










					


 GROUP (BY ACTIVITIES)	                     TURNOVER	     PROFIT BEFORE TAX				    	                         RM’000 	                       RM’000		                  


Investment holding and the provision 


of  corporate, administrative and                         3,196		          (3,551)


financial support services.





Construction works                     	             232,458		         14,334





Project development management 


services and property development                   19,441		           1,659        





Manufacturing and dealing in 


concrete piles and ready-mixed	 	    8,497		              649


concrete   





					             263,592	                     13,091


Intra-group items   				  (37,092)			    34





				                         226,500                               13,125





CURRENT FINANCIAL YEAR-TO-DATE
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