TRC SYNERGY BERHAD

(Company No. 413192-D)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE THIRD QUARTER ENDED 30TH SEPTEMBER 2006

(The figures have not been audited)

Explanatory Notes

1. Accounting policies

The unaudited interim financial statements have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. 

The interim financial statements have been prepared under the historical cost convention except for the revaluation of certain properties included under property, plant and equipment. 
The unaudited interim financial statements should be read in conjunction with audited financial statements of the Group for the financial year ended 31 December 2005. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2005. 
The accounting policies and methods of computation adopted by the Group in this quarterly financial statements are consistent with those adopted in the most recent audited annual financial statements for the year ended 31 December 2005, except the following changes:

FRS 3 : Business Combinations
In accordance with the transitional provisions of FRS 3, the reserve on consolidation as at 1 January 2006 of RM17,466,866 was derecognized with a corresponding increase in retained earnings. 
FRS 101 : Presentation of Financial Statements
The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after-tax results of associates and other disclosures. In the consolidated balance sheet, minority interest is now presented within total equity. In the consolidated income statement, minority interest is presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity. FRS 101 also requires disclosure, on the face of the statement of changes in equity, total recognized income and expenses for the period, showing separately the amounts attributable to equity holders of the parent and to minority interest.
The current period’s presentation of the Group’s financial statements is based on the revised requirements of FRS 101, with the comparatives restated to conform with the current period’s presentation.

All the other new/revised accounting standards adopted resulted in only minimal changes to the presentation and additional disclosures.

2.
Status of Financial Statements Qualification 

The auditors’ report on the financial statements for the year ended 31 December 2005 was not qualified.

3.
Seasonal or Cyclical Factors

The Group’s operations were not significantly affected by seasonal and cyclical factors.

4.
Items affecting assets, liabilities, equity, net income or cash flows that are unusual to the nature, size or incidence

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows for the current quarter and financial period to date.
5. Changes in Estimates

There were no changes in estimates that have a material effect in the current quarter.
6.
Changes in Share Capital and Loan Stocks


There were no changes in the share capital and loan stocks for the current quarter.
7.
Dividend paid

No dividend was paid in the current quarter.
8.
Segment Reporting

Segment revenue and profit before taxation were as follows:











9. 
Valuation of property, plant & equipment

The Group had revalued its land & building in the year 2000 based on independent professional valuations on an open market basis and the resulting revaluation surplus had been incorporated into the financial statements. The previous annual audited financial statements record the last revaluation amounts.

10.
Subsequent Material Events

There were no material events subsequent to the end of the current quarter.
11.
Changes in the composition of the Group
There was no change in the composition of the Group for the current quarter and financial period to date.

12.
Contingent Liabilities

Contingent liabilities of the Group as at the date of this announcement are as follows:


Type of Bank Guarantee





    RM’000


Performance Bond


      

    
        
      25,053



Advance Bond 

   




      10,000

Tender Bond 

 





           100

Supplier/ Security
                        



        2,401









                  37,554
As at  27 November 2006 (latest practicable date which is not later than 7 days from the date of issuance of this quarterly report), the directors are not aware of any contingent liabilities, which upon becoming enforceable may have a material impact on the profit or net assets value of the Group.
13.
Capital Commitment











   RM’000

Approved and contracted for





     6,150










   ======

This is in respect of purchase for a piece of land amounting to RM7,500,000 by a subsidiary company of the Group.

14.
Review of performance of the Company and its Principal Subsidiaries


The Group recorded a profit before tax of RM5,913,413 in the current financial quarter as compared with a loss before tax of RM141,337 in the corresponding quarter.

The significant improvement in the Group’s results is attributable to recognition of revenue from the ongoing major projects of the Group, resulting in increased contribution to the results of the Group from those projects, given that stage of completion of the projects is progressing rapidly.

15.
Material changes in the Profit Before Taxation for the Current Quarter as compared with the Immediate Preceding Quarter
The Group recorded a profit before tax of RM5,913,413 in the current quarter as compared with a profit before tax of RM1,605,527 recorded in the preceding quarter, which is attributable to increased contribution from the ongoing major projects of the Group as mentioned in Note 14.
16.
Prospects for the current financial year

The construction industry is expected to grow by 3% in the year 2006, helped by new infrastructure projects under the forthcoming Ninth Malaysian Plan (9MP) which was announced on 31March 2006.
For the Group, the construction work on the New Prison Complex in Bentong valued at RM238 million and the RM222 million Bawang Assam Road Project in Sibu, Sarawak would continue to contribute positively to the Group’s results for the current financial year. 
In addition, the Group has secured a new project ‘Cadagan Pembangunan Ibu Pejabat Polis Daerah Dang Wangi (IPDD) dan Perumahan PDRM, Dang Wagi, Kuala Lumpur’ for a contract value of RM125,000,000 during the quarter. The construction work is expected to commence in the last quarter of year 2006.

The performance for the Group is expected to be further improved in the coming financial year with the commencement of this new project. 
17.
Variance of Actual Profit against Estimated Profit
The disclosure requirement for this section is not applicable to the Group.
18.
Income tax


The tax expenses comprise the following:



                           Individual Quarter

       Cumulative Quarter
  Current
   Preceding Year           Current     Preceding Year

    Year
   Corresponding              Year        Corresponding



                     Quarter
        Quarter   

    To Date
  Period


                               30.9.2006       30.9.2005                30.9.2006       30.9.2005
                                              RM’000         RM’000
               RM’000          RM’000

Current taxation               1,379              932

        3,465               1,461             
Deferred taxation                  16              305                           89                (361)
                             
   ______         ______
      ______
     _______

        

 
     1,395   
 1,237

        3,554                1,100
Overprovision in

   the previous year
         -                  (82)                         -                       (82)




   ______         _______                ______            _______




     1,395           1,155                      3,554                1,018
                    
              ======         ======                 =====            ====== 
The effective tax rate is higher than the statutory tax rate due to certain expenses are disallowed for tax purposes. 
19.
Profit on sale of investments and properties

There were no sales of unquoted investments or properties by the Group in the current quarter.
20.
Quoted Securities

(a)
There were no purchases or disposals of quoted securities by the Group in the current quarter.

(b) Investment in Quoted securities

                      RM’000

At cost/carrying value

                                       106

At market value       




     22
21.
Status of Corporate Proposal

On 29 June 2006, the shareholders of the Company approved the following:-

(a) proposed renounceable rights issue of:-

· up to a maximum of 35,420,000 new Shares in TRC Synergy Berhad (“TRCS”) at an issue price to be determined later, and

· up to a maximum of RM35,420,000 nominal value of 5% ICULS at 100% of the nominal value,

together with up to a maximum of 35,420,000 free detachable warrants, on the basis of 1 Rights Share and RM1.00 nominal value of ICULS together with 1 free Warrant attached for every 3 existing TRCS Shares held by the registered shareholders of the Company whose names appear in the Record of Depositors of the Company as at the Entitlement Date (“Proposed Rights Issue”);
(b)
proposed amendments to the Memorandum and Articles of Association of TRCS; and

(c)
proposed increase in the authorised share capital of TRCS.
The proposals are inter-conditional upon one another.

On 27 June 2006, Malaysian International Merchant Bankers Berhad (‘MIMB’), on behalf of the Board had announced that the Company has resolved to fix the following prices for the securities to be issued pursuant to the Rights Issue as follows:-

(i) the issue price of the Rights Shares shall be fixed at RM1.00 per Rights Share;

(ii) the conversion price of the ICULS shall be fixed at RM1.00 nominal value of ICULS for every 1 new TRCS Share; and

(iii) the exercise price of the Warrants shall be fixed at RM1.00 per TRCS share.

The aforementioned issue price/conversion price/exercise price of RM1.00 per share was arrived at after taking into consideration the theoretical ex-rights price of TRCS Shares of RM1.114 per Share calculated based on the 5-day weighted average market price of TRCS Shares as traded on Bursa Securities from 21 June 2006 to 27 June 2006 of RM1.152 per Share, with a discount of RM0.114 per Share or approximately 10.2% from the theoretical ex-rights price of TRCS Shares of RM1.114 per Share.

The approval in-principle has been obtained from Bursa Securities on 27 July 2006 for the admission of the ICULS and Warrants on the Official List of Bursa Securities and the listing of and quotation for the Rights Shares, ICULS and Warrants and the new TRCS shares arising from the conversion/exercise of the ICULS/Warrants on the Main Board of Bursa Securities. 

On 29 August 2006, the Company received the approval of the Securities Commission, vide its letter dated 28 August 2006, for a further extension of time of 6 months up to 1 March 2007 to fully implement the Rights Issues.

On 8 November 2006, the Company entered into an underwriting agreement with MIMB for the underwriting of upto 19,053,700 Rights Shares and upto RM19,053,700 nominal value of  ICULS to be issued pursuant to the Rights Issue.
22.
Group Borrowings and Debt Securities

Total borrowings of the Group as at 30 September 2006 are as follows:-

	Security
	Type
	Amount (RM’000)
	Currency

	Secured
	Short Term
	      60,790
	RM

	Secured
	Long Term
	    Nil
	RM

	Unsecured
	Long Term
	      40,000
	RM


23.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of this announcement.

24.
Material Litigation


There is no material litigation pending as at 30 September 2006.
25.
Dividends

The directors do not recommend the payment of any dividend for the quarter ended 30 September 2006.
26.
Earnings per share

The basic earnings per share was calculated based on the net profit for the period attributable to equity holders of the parent of RM7,685,496 (2005: Loss of RM2,392,613) and on the weighted average number of ordinary shares in issue of  92,400,000 (2005: 92,400,000) shares.  

There were no diluted shares in issue for the current period to date.









					


 GROUP (BY ACTIVITIES)	                     TURNOVER	     PROFIT BEFORE TAX				    	                         RM’000 	                       RM’000		                  


Investment holding and the provision 


of  corporate, administrative and                         1,545		          (3,393)


financial support services.





Construction works                     	             167,879		         13,185





Project development management 


services and property development                   17,191		           1,045         





Manufacturing and dealing in 


concrete piles and ready-mixed	 	    7,010		              369


concrete   





					             193,625	                     11,206


Intra-group items   				  (22,351)			    34





				                         171,274                               11,240





CURRENT FINANCIAL YEAR-TO-DATE
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