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Company No : 515119-U

Condensed Consolidated Statement of Financial Position
As at 30 June 2016 - unaudited

Note 30 June 2016 31 December 2015
RM'000 RM'000

Assets
Property, plant and equipment 5 939,255 924,510
Investment in a joint venture 2,082 5,009
Other investments 2,382 2,439
Total non-current assets 943,719 931,958
Inventories 9,528 7,690
Trade and other receivables 55,826 61,492
Tax recoverable - 2,143
Cash and cash equivalents 69,131 51,740
Total current assets 134,485 123,065
Total assets 1,078,204 1,055,023
Equity
Share capital 165,635 165,635
Reserves 609,415 588,128
Total equity 6 775,050 753,763
Loans and borrowings 18 55,518 24,835
Deferred income 19 60,097 58,995
Deferred liabilities 20 62,349 63,148
Deferred tax liabilities 6,700 5,490
Total non-current liabilities 184,664 152,468
Deferred liabilities 20 1,595 1,595
Trade and other payables 116,895 147,197
Total current liabilities 118,490 148,792
Total liabilities 303,154 301,260
Total equity and liabilities 1,078,204 1,055,023

The notes on pages 6 to 14 are an integral part of these condensed consolidated interim financial statements. 1



Company No : 515119-U

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

For the six months ended 30 June 2016 - unaudited

Note

Continuing operations
Revenue

Cost of sales

Gross profit

Other operating income
Administrative expenses
Operating profit

Interest income

Share of profit of equity-accounted joint venture, net of tax
Profit before tax

Income tax expense 16
Profit for the period

Other comprehensive income, net of tax
Foreign currency translation differences

for foreign operation

Fair value of available-for-sale financial assets

Total other comprehensive income for the period

Total comprehensive income for the period

Profit for the period attributable to owners
of the company

Total comprehensive income attributable to
owners of the company

Basic earnings per ordinary share (sen) : 23

The notes on pages 6 to 14 are an integral part of these condensed consolidated interim financial statements.

Three months ended

Current year-to-date ended

30 June 30 June
2016 2015 2016 2015
RM'000 RM'000 RM'000 RM'000
83,972 75,339 164,834 139,604
(57,570) (49,259) (110,601) (98,938)
26,402 26,080 54,233 40,666
3,220 2,317 6,485 5,627
(15,651) (13,897) (36,433) (30,427)
13,971 14,500 24,285 15,866
259 207 518 466
(60) 71 28 152
14,170 14,778 24,831 16,484
2,600 (131) (2,584) (317)
16,770 14,647 22,247 16,167
131 560 (788) 751
(45) (561) (171) (65)
86 (1) (959) 686
16,856 14,646 21,288 16,853
16,770 14,647 22,247 16,167
16,856 14,646 21,288 16,853
5.07 4.43 6.72 4.88
2



Company No : 515119-U

Condensed Consolidated Statement of Changes in Equity
For the six months ended 30 June 2015 - unaudited

[mmmmmmmmmmem | Non-distributable--------=----==ex--- /  Distributable
Foreign
Currency
Share  Treasury Share Fair value Translation Retained Total
capital shares premium reserve reserve earnings equity
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
At 1 January 2015 165,635 (226) 161,944 1,325 1,149 397,724 727,551
Fair value of available-for-sale financial assets - - - (65) - - (65)
Foreign currency translation differences for foreign operation - - - - 751 - 751
Total other comprehensive income for the period - - - (65) 751 - 686
Profit for the period - - - - - 16,167 16,167
Total comprehensive income for the period - - - (65) 751 16,167 16,853
Purchase of treasury shares - (1) - - - - (1)
At 30 June 2015 165,635 (227) 161,944 1,260 1,900 413,891 744,403

The notes on pages 6 to 14 are integral part of these condensed consolidated interim financial statements.




Company No : 515119-U

Condensed Consolidated Statement of Changes in Equity
For the six months ended 30 June 2016 - unaudited

[mmmmmmmmmmem | Non-distributable--------=----=mex--- /  Distributable
Foreign
Currency
Share  Treasury Share Fair value Translation Retained Total
capital shares premium reserve reserve earnings equity
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
At 1 January 2016 165,635 (228) 161,944 202 2,899 423,311 753,763
Fair value of available-for-sale financial assets - - - (171) - - (171)
Foreign currency translation differences for foreign operation - - - - (788) - (788)
Total other comprehensive income for the period - - - (171) (788) - (959)
Profit for the period - - - - - 22,247 22,247
Total comprehensive income for the period - - - (171) (788) 22,247 21,288
Purchase of treasury shares - (1) - - - - (1)
At 30 June 2016 165,635 (229) 161,944 31 2,111 445,558 775,050

The notes on pages 6 to 14 are integral part of these condensed consolidated interim financial statements.




Company No : 515119-U

Condensed Consolidated Statement of Cash Flows
For the six months ended 30 June 2016 - unaudited

Cash flows from operating activities

Profit before tax
Adjustments for :

Depreciation of property, plant and equipment
Impairment of quoted shares

Impairment on property, plant and equipment
Impairment gain on receivables

Amortisation of deferred liabilities

Amortisation of deferred income

Gain on disposal of other investments

Loss on disposal of property, plant and equipment
Property, plant & equipment written off

Share of profit of joint venture

Dividend income

Interest income

Operating profit before working capital changes

Inventories

Trade and other receivables
Trade and other payables

Cash generated from operations

Retirement benefits paid

Income tax paid

Income tax refunded

Net cash from operating activities

Cash flows from investing activities
Dividends received

Interest received

Proceeds from disposal of other investments
Purchase of other investments

Purchase of property, plant and equipment
Net cash used in investing activities

Cash flow from financing activities
Dividends paid

Government loans received

Purchase of treasury shares

Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning
Cash and cash equivalents at end

Cash and cash equivalents

Cash and cash equivalents included in the condensed consolidated statement of cash flow comprise :

Cash and bank balances
Short-term deposits with licensed banks

Six months ended 30 June

2016 2015
RM'000 RM'000
24,831 16,484
24,362 27,210
- (94)
584 -
(778) -
(798) (798)
(428) (360)
(79) (760)
3 33
267 129
(46) (155)
(17) (113)
(657) (601)
47,244 40,975
(1,838) 596
6,251 (12,856)
(17,606) (877)
34,051 27,838
(6,750) (106)
(1,200) (1,219)
2,008 -
28,109 26,513
2,202 113
657 601
1,435 8,536
(1,470) (8,689)
(37,747) (41,642)
(34,923) (41,081)
(5,793) (5,793)
30,000 3,000
() ()
24,206 (2,794)
17,392 (17,362)
51,739 53,200
69,131 35,838
Six months ended 30 June
2016 2015
RM'000 RM'000
19,438 8,420
49,693 27,418
69,131 35,838

The notes on pages 6 to 14 are an integral part of these condensed consolidated interim financial statements.



Company No : 515119-U

Notes to the Condensed Consolidated Interim Financial Statements

PBA Holdings Bhd is a public limited liability company, incorporated and domiciled in Malaysia
and is listed on the Main Market of Bursa Malaysia Securities Berhad.

The Condensed Consolidated Interim Financial Statements of the Group as at and for the period
ended 30 June 2016 comprise the Company and its subsidiaries (together referred to as the
Group) and the Group’s interests in joint venture entity.

The Consolidated Financial Statements of the Group as at and for the year ended 31 December
2015 are available upon request from the Company’s registered office at:

Level 32, Komtar
10000 Penang

These Condensed Consolidated Interim Financial Statements were authorized for issue by the
Board of Directors on 30 August 2016.

1. Basis of preparation

These condensed consolidated interim financial statements have been prepared in accordance
with the applicable disclosure provisions of the Listing Requirements of Bursa Malaysia Securities
Berhad and MFRS 134, Interim Financial Reporting in Malaysia and with IAS 34, Interim Financial
Reporting. They do not include all of the information required for full annual financial statements,
and should be read in conjunction with the consolidated financial statements of the Group as at
and for the year ended 31 December 2015.

2. Significant accounting policies

The accounting policies adopted in the preparation of these condensed consolidation interim
financial statements are consistent with those followed in the preparation of the Group’s audited
financial statements for the financial year ended 31 December 2015.

2.1 Standards issued but not yet effective

At the date of authorisation of these condensed consolidated interim financial statements, the
following standards were issued by the Malaysian Accounting Standards Board (“MASB”) but not
yet effective and have not been adopted by the Group:

Effective for financial periods beginning on or after 1 January 2016

MFRS 14 Regulatory Deferral Accounts

Amendments to MFRS 10, Investment Entities: Applying the Consolidation Exception
MFRS 12 and MFRS 128

Amendments to MFRS 11 Accounting for Acquisitions of Interests in Joint Operations
Amendments to MFRS 101 Disclosure Initiative

Amendments to MFRS 116 and Clarification of Acceptable Methods of Depreciation and
MFRS 138 Amortisation

Amendments to MFRS 116 and  Agriculture: Bearer Plants

MFRS 141

Amendments to MFRS 127 Equity Method in Separate Financial Statements

Annual Improvements to MFRSs 2012-2014 Cycle

Effective for annual periods beginning on or after 1 January 2017
Amendments to MRFS 107 Disclosure Initiative
Amendments to MFRS 112 Recognition of Deferred Tax Assets for Unrealised Losses



Company No : 515119-U

Notes to the Condensed Consolidated Interim Financial Statements

Effective for annual periods beginning on or after 1 January 2018

MRFS 9 Financial Instruments (IFRS 9 issued by IASB in July 2014)
MFRS 15 Revenue from Contracts with Customers
Amendments to MFRS 7 Mandatory Date of MFRS 9 and Transition Disclosures

Effective for annual periods beginning on or after 1 January 2019
MRFS 116 Leases

The initial application of the above standards is not expected to have any material impact to the
financial statements of the Group upon adoption except as mentioned below:

MFRS 15 Revenue from Contracts with Customers

MFRS 15 replaces the guidance in MFRS 111 Construction Contracts, MFRS 118 Revenue, 1C
Int 13 Customer Loyalty Programmes, IC Int 15 Agreements for Construction of Real Estate, |C
Int 18 Transfers of Assets from Customers and IC Int 131 Revenue — Barter Transactions
Involving Advertising Services. Upon adoption of MFRS 15, it is expected that the timing of
revenue recognition might be different as compared with the current practices.

3. Changes in estimates

The preparation of interim financial statements requires management to make judgements,
estimations and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

In preparing these condensed consolidated interim financial statements, the significant judgments
made by management in applying the Group’s accounting policies and the key sources of
estimating uncertainty were the same as those that applied to the financial statements as at and
for the year ended 31 December 2015.

4. Seasonality of operations
There is no seasonality or cyclicality in the Group’s operations.

5. Property, plant and equipment

a) Acquisition and disposals

During the period ended 30 June 2016 the Group acquired assets with a cost of RM37.75
million (30 June 2015 : RM41.64 million).

Other assets with carrying amount of RM267,000 were written off during the period ended 30
June 2016 (30 June 2015 : RM129,000).

b) Depreciation and amortization

Three months ended Current year to-date ended
30-Jun 30-Jun
2016 2015 2016 2015
RM'000 RM'000 RM'000 RM'000
Charge for the period 12,372 12,824 24,362 27,210




Company No : 515119-U

Notes to the Condensed Consolidated Interim Financial Statements

c) Impairment
During the period ended 30 June 2016, the subsidiary company has provided additional
impairment of RM584,000 in respect of UF treatment plant at Bukit Panchor (30 June 2015 : Nil)

d) Capital Commitments
At 30 June At 31 December

2016 2015
RM'000 RM'000
Approved Capital Expenditure:-
i) Contracted but not provided for in the
Financial Statements 36,000 57,000
ii) Approved but not contracted for 302,000 319,000

e) Transfer Of Assets From Customers
During the period ended 30 June 2016, assets transferred from Customers amounted to RM2.21
million (30 June 2015 : RM2.68 million)

6. Share capital

No additional issuance of share capital as at 30 June 2016 except for the following:

a) Treasury shares

During the period ended 30 June 2016, the Company repurchased 1,000 of its ordinary shares
from the open market at an average price of RM1.14 per share (30 June 2015 : 1,000 shares at
average price of RM1.10 per share). The share repurchased are being held as treasury shares in
accordance with Section 67A of the Companies Act,1965.

7. Changes in composition of the Group
There are no changes in the composition of the Group for the current quarter and current financial
year to-date ended 30 June 2016.

8. Operating segments

The Group has only one reportable segment, which is principally engaged in the abstraction of
raw water, treatment of water, supply and sale of treated water to consumers in the State of
Penang and to engage in water related business. The Group’s Chief Executive Officer (the Chief
operating decision maker) reviews internal management reports on the reportable segment on a
quarterly basis.

Accordingly, information by operating segment on the Group’s operations as required by MFRS 8
is not presented.

9. Subsequent event
There are no material events subsequent to the statement of financial position up to the date of
the issuance of this report.

10. Contingencies
There are no contingencies to the Company for the period.

11. Related parties

There are no other significant transactions and changes with a joint venture entity, Government
related entities and key management personnel compensation for the period save as disclosed in
Note 18 (ii) Loans and borrowings.



Company No : 515119-U

Notes to the Condensed Consolidated Interim Financial Statements

NOTES PURSUANT TO BURSA MALAYSIA LISTING REQUIREMENTS:
Chapter 9, Appendix 9B, Part A.

12. Review of Group performance

Group revenue for the quarter ended 30 June 2016 increased by RM8.6 million or 11.5% as
compared to the corresponding quarter in 2015. Group profit before tax of RM14.2 million slightly
decreased as compared to the preceding year’s corresponding quarter of RM14.8 million mainly
due to the increase in administrative expenses.

13. Variation of results against preceding quarter

Group revenue increased from RM80.9 million to RM84.0 million as compared to the immediate
preceding quarter. Group profit before tax of RM14.2 million was higher by RM3.5 million
compared to the immediate preceding quarter of RM10.7 million largely due to the reversal of tax
provision.

14. Current year prospects
Revenue from sales of water is expected to further grow in line with population expansion, higher
business activity levels and the hot, dry weather. Cost containment measures are also in place.

15. Profit forecast or profit guarantee
Not applicable.

16. Income tax expense

Three months ended Current year to-date ended
30 June 30 June
2016 2015 2016 2015

RM'000 RM'000 RM'000 RM'000
Current income tax
Malaysian - current year 600 131 1,374 317
Deferred Tax
Origination and reversal of temporary differences (3,200) - 1,210
Income tax expense from continuing operations (2,600) 131 2,584 317

Income tax expense is recognized based on management’s best estimate of the weighted
average annual income tax expected for the full year applied to the pre-tax income of the interim
period.

A reconciliation of income tax expense applicable to profit before taxation at the statutory income
tax rate to income tax expense at the effective income tax rate of the Group for the current year
to-date is as follows:



Company No : 515119-U

Notes to the Condensed Consolidated Interim Financial Statements

30 June
2016

RM’000
Profit before taxation 24,831
Taxation at Malaysian statutory tax rate of 24% 5,959
Income not subject to tax (291)
Expenses not deductible for tax purposes 472
Others (3,556)
Tax expense for the period 2,584

As at 30 June 2016, the unutilised reinvestment allowance of the Group available indefinitely for
off setting against future taxable profits amounted to RM493 million.

17. Corporate proposals
There are no corporate proposals which have been announced for the current quarter and current
financial year to-date.

18. Loans and borrowings
i) The unsecured and interest free term loan was obtained from the Federal Government via the
State Government of Penang to finance Non Revenue Water (NRW) projects :

a) RM20 million : repayable over 20 years period with effect from 14 September 2016
b) RM24 million : repayable over 20 years period with effect from 10 December 2018

As at 30 June 2016, the subsidiary company has fully drawndown RM20.0 million from the 1%t
term loan agreement and RM24.0 million from the 2™ term loan agreement.

The term loan has been discounted using the prevailing financial rate of 5.5%.The fair value of
the term loan was recognised as Deferred Income which will be amortised over a 20 year period
with effect from 14 September 2016 and 10 December 2018 respectively.

i) On 1%t June 2016, the main subsidiary company obtained a loan from the State Government
amounting to RM80.0 million to finance capital expenditure projects. The loan is unsecured with
4.0% interest. As at 30 June 2016, the subsidiary has drawndown RM30.0 million. The loan is
repayable over a 10 year period with effect from June 2020.

At 30 June At 31 December
2016 2015
RM'000 RM'000
i) Loan from the Federal Government via the
State Government of Penang
Loans and borrowings 25,518 24,835
Deferred Income (refer to Note 19) 18,482 19,165
Value of loan 44,000 44,000
i) Loan from the State Government of Penang
Value of loan 30,000 -
Total value of loans 74,000 44,000

10



Company No : 515119-U

Notes to the Condensed Consolidated Interim Financial Statements

At 30 June At 31 December

2016 2015
RM’'000 RM'000
i) Loan from the Federal Government via the
State Government of Penang
Balance brought forward 24,835 16,416
Additions during the period - 7,124
Notional interest - transfer from deferred income 683 1,295
Balance carried forward 25,518 24,835
ii) Loan from the State Government of Penang
Additions during the period 30,000 -
Total loans and borrowings 55,518 24,835

19. Deferred Income
At 30 June At 31 December

Note 2016 2015
RM'000 RM'000
Government Term Loans 19.1 18,482 19,165
Assets Transferred from Customer 19.2 41,615 39,830
60,097 58,995

19.1 Deferred Income — Government Term Loans

Deferred income represents the difference between the nominal value of the interest free term
loan obtained from Federal Government via the State Government of Penang to finance Non-
Revenue Water projects and the fair value of the loan measured on initial recognition. The
deferred income is amortised over the useful life of the assets funded which ranged from 25 years
to 50 years.

At 30 June At 31 December

Note 2016 2015
RM'000 RM'000
Balance brought forward 19,165 13,584
Add : Additions during the period - 6,876
Less : Notional Interest :- Transfer to Loans & Borrowings (683) (1,295)
Balance carried forward 19 18,482 19,165

11



Company No : 515119-U

Notes to the Condensed Consolidated Interim Financial Statements

19.2 Deferred Income — Assets Transferred From Customers
The Deferred income from Transfer of Assets from Customers consist of the fair value of the
assets transferred to a subsidiary company. The Deferred Income is amortised over the useful life

of the transferred assets.

At 30 June At 31 December

Note 2016 2015
RM'000 RM'000
Balance brought forward 39,830 34,509
Add : Additions during the period 2,213 6,076
Less : Amortisation (428) (755)
Balance carried forward 19 41,615 39,830

20. Deferred liabilities

At 30 June At 31 December

2016 2015
RM'000 RM'000
Non-current 62,349 63,148
Current 1,595 1,595
Total Deferred liabilities 63,944 64,743

The deferred liabilities representing lease incentive are to be amortised over the lease period of
45 years with effect from 1 August 2011.

21. Material litigation
As at 30 August 2016, there was no material litigation against the Group.

22. Dividends
A final single tier dividend of 4.0% amounting to RM6,620,000 for the financial year ended 31

December 2015 was approved by shareholders at the Annual General Meeting on 24 May 2016
and paid on 22 July 2016 (31 December 2014 — final single tier dividend of 4.0% amounting to

RM6,620,000).

12



Company No : 515119-U

Notes to the Condensed Consolidated Interim Financial Statements

23. Earnings per ordinary share
Basic earnings per ordinary shareholders

Profit for the period

Issued ordinary shares at 1 January
Effect of share buyback
Weighted average number of ordinary shares

Basic earnings per ordinary share

Three months ended
30 June 2016
Continuing
operations
RM'000

16,770

Three months ended
30 June 2015
Continuing
operations
RM'000

14,647

Current year to-date
30 June 2016
Continuing
operations
RM'000

22,247

Current year to-date
30 June 2015
Continuing
operations
RM'000

16,167

Three months ended

Three months ended

Current year to-date

Current year to-date

30 June 2016 30 June 2015 30 June 2016 30 June 2015
'000 Shares '000 Shares '000 Shares '000 Shares
331,271 331,271 331,271 331,271
(267) (265) (267) (265)
331,004 331,006 331,004 331,006

Three months ended

Three months ended

Current year to-date

Current year to-date

30 June 2016 30 June 2015 30 June 2016 30 June 2015
Continuing Continuing Continuing Continuing
operations operations operations operations

Sen Sen Sen Sen
5.07 4.43 6.72 4.88

13



Company No : 515119-U

Notes to the Condensed Consolidated Interim Financial Statements

24. Realised and Unrealised Profits or Losses

The breakdown of the retained earnings of the Group and of the Company as at 30 June 2016,
into realised and unrealised profits, was compiled with the Guidance on Special Matter No 1,
Determination of Realised and Unrealised Profit or Losses in the context of Disclosures pursuant
to Bursa Malaysia Securities Berhad Listing Requirements, issued by the Malaysia Institute of
Accountants, and presented based on the format prescribed by Bursa Malaysia Securities

Berhad, is as follows:

At 30 June At 31 December
2016 2015
RM'000 RM'000
Total retained earnings :
Realised gain 382,841 361,832
Unrealised 6,700 5,490
389,541 367,322
Share of retained earnings of joint
venture
Realised 2,159 2,131
391,700 369,453
Add : Consolidation adjustments 53,858 53,858
Total retained earnings 445,558 423,311

25. Auditor’s report on preceding annual financial statements
The auditor’s report on the audited annual financial statements for the year ended 31 December

2015 was not qualified

26. Notes to the Condensed Statement of Comprehensive Income

Three months ended Year to-date
30 June 30 June
2016 2016

RM'000 RM'000
a) Interest Income (259) (518)
b) Other Operating Income (3,220) (6,485)
c) Interest expense 8 13
d) Depreciation and amortization 12,372 24,362
e) Provision for receivables (300) (230)
f) Gain on disposal of other investments 38 (79)
g) Water Intake Fees to State Government of Penang 5,166 10,287
h) Leasing charges to Pengurusan Aset Air Berhad (PAAB) 3,242 6,483
i) License Fees to Suruhanjaya Perkhidmatan Air Negara (SPAN) 825 1,640
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