
BANENG HOLDINGS BHD

(Company No: 307139-W)

NOTES TO QUARTERLY REPORT ENDED 30/09/2001

1.
Accounting Policies
The accounting policies and methods of computation in the quarterly financial statements are consistent with the most recent annual financial statements.

2.
Exceptional Items
There were no exceptional items for the current financial quarter and financial year to-date.

3.
Extraordinary Items
There were no extraordinary items for the current financial quarter and financial year to-date.

4.
Income tax

Current

Current Year


Quarter

To Date 


RM'000

RM'000

Taxation comprises:




Income tax
167

713


167

713

The effective rate of taxation for the current financial quarter and current year to date is lower than the statutory income tax rate applicable to the Group. This is mainly due to the claims of reinvestment allowances for certain subsidiaries in Malaysia and income from a foreign subsidiary is tax exempted as it has been granted pioneer status.

5.
Profits/(losses) on Sale of Unquoted Investments and/or Properties
There was no sale of unquoted investments and/or properties for the current financial quarter and financial year to-date.

6.
Purchases or Disposal of Quoted Securities
(a) There were no purchases or sales of quoted securities for the current financial quarter and financial year to date.

(b) There were no investments in quoted securities as at the reporting period.

7.
Changes in the Composition of the Group
There were no changes in the composition of the Group for the current financial quarter ended 30 September 2001

8.
Corporate Proposals
In accordance with the Prospectus dated 31 January 2002:

(i) the Company shall issue 9 million new ordinary shares of RM1 each at an issue price of RM2.10 per share to its eligible employees and the Malaysian investing public;

(ii) the entire issued and paid-up share capital of the Company of 60 million ordinary shares of RM1 each will be listed and quoted on the Main Board of the Kuala Lumpur Stock Exchange.
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9.
Issuance or Repayment of Debts and Equity Securities
Save as disclosed below, there were no issuance and repayment of debts and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year to date.

In conjunction with the listing exercise on the Main Board of the Kuala Lumpur Stock Exchange, the Company had on 12 May 2001 completed the acquisitions of the entire issued and paid up share capital of Baneng and Chenille, and fifty five (55) percent equity interest of Seri Pertamas by the Company for a total purchase consideration of RM59,203,189 based on the audited NTA of the respective companies as at 31 December, 1998.  The amount was satisfied by an issue of 50,999,998 new ordinary shares of RM1.00 each in the Company at an issue price of approximately RM1.16 per share as follows:

Name of company
No. of shares acquired
Equity interest acquired
Purchase consideration

No. of new shares in the Company issued



%
RM










Baneng Industries Sdn.

 Bhd. (“Baneng”)
8,000,000
100
55,122,600

47,484,815








Chenille International

 Pte Ltd (“Chenille”)
30,000
100
496,319

427,549








Seri Pertamas Garment

 Manufacturer Sdn.

 Bhd. (“Seri Pertamas”)
1,100,000
55
3,584,270

3,087,634




59,203,189

50,999,998

10.
Group Borrowings and Debts Securities



Group borrowings as at 30 September 2001 are as follows:
RM’000




Short term borrowings


Secured


-Trust receipts
2,358

-Bankers acceptances
101,158

-Export credit refinance
14,113

-Term loans
7,024

-Hire purchases
12,573


137,226

Secured


In foreign currencies*


-Trust receipts (in Brunei dollars)
1,092

-Hire purchase (in Singapore dollars)
223


1,315

Long term borrowings


Secured


-Term loans
38,165

-Hire purchase
4,859


43,024

Secured


In foreign currencies *


-Hire purchases (in Singapore dollars)
179




Total borrowings
181,744




* Converted at the respective exchange rates prevailing as at 30 September 2001.
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11.
Contingent Liabilities
The Group does not have any contingent liabilities as at 25 February 2002.

12.
Off Balance Sheet Financial Instruments
The Group does not have any financial instruments with off balance sheet risk as at 25 February 2002.
13.
Material Litigation
The Group does not have any material litigation as at 25 February 2002.
14.
Segmental Reporting
Analysis by geographical location:

Cumulative current year to date




Profit/(Loss) Before

Assets


Turnover

 Taxation 

Employed


RM'000

RM'000

RM'000








Malaysia
174,640

9,588

296,440

Brunei
64,733

4,493

34,870

Singapore
2,194

89

1,703


241,567

14,170

333,013


No segmental reporting by activity is prepared as the Group is principally involved in the textiles and apparels industry.

15.
Comparison with Preceding Quarter’s Results
There were no preceding quarter’s results as this is the first quarterly results prepared by the Group.

16.
Review of Performance (Current and Year-To-Date)
The Group achieved revenue of RM82.4 million and pretax profit of RM4.8 million for the current financial quarter.  For the financial year to date, the Group recorded revenue of RM241.6 million and pretax profit of RM14.2 million.  The results were achieved, despite the competitive market conditions, due to better cost control and operational  efficiency through improved planning and scheduling of production workflow.

17.
Material Subsequent Events
There were no material subsequent events as at the date of this announcement. 
18.
Seasonal or Cyclical Factors
There is no major seasonal or cyclical influence for current period under review. 
19.
Current year Prospects
Barring any unforeseen circumstances, the Group anticipates that the results for the next financial quarter will be better.
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20.
Variance from Profit Forecast and Profit Guarantee
(a)
Profit forecast
: Not applicable

(b)
Profit guarantee
: Not applicable

21.
Dividend
The Company does not propose any dividend for the current financial quarter.

