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Attachment to KLSE Quarterly Report

    For Second Quarter Ended 30 June 2002

KSL HOLDINGS BERHAD 

(INCORPORATED IN MALAYSIA)



NOTES TO THE UNAUDITED QUARTERLY REPORT

1. Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the most recent audited financial statements of all the companies in the Group and in accordance with applicable approved accounting standards issued by the Malaysian Accounting Standard Board (MASB). 

2. Exceptional item

There were no exceptional items for the current quarter and financial year-to-date.

3. Extraordinary item

There were no extraordinary items for the current quarter and financial year-to-date.

4. Taxation

Taxation comprises the followings: -


Individual Period/ Current Year Quarter

30.6.2002

RM’000


Cumulative Period/ Financial Year To Date

30.6.2002

RM’000



Current taxation

Deferred tax
8,304

(94)
17,234

(222)

Sub-total

Under/(Over) provision in previous years


  8,210

  1
  17,012

1


8,211
17,013

The effective tax rate is higher for the Group. This was principally attributed to non-deductibility of certain expenses for tax purposes.

5. Profit/loss on sales of unquoted investments and/ or properties

There were no disposals of unquoted investments or properties for the current quarter and financial year-to-date.

6. Dealings in quoted securities

There were no dealings in quoted securities for the current quarter and financial year-to-date.

7. Changes in composition of the group

There was no change in the composition of the Group for the current quarter and financial year-to-date.

8. Status of corporate proposals announced

(a) Status of corporate proposals

I.


Proposed Acquisition of Land from Kulim (Malaysia) Berhad

Khoo Soon Lee Realty Sdn. Bhd. (“KSLR”), a wholly-owned subsidiary of the Company had entered into a conditional Sale and Purchase Agreement (“the said Agreement”) with Kulim (Malaysia) Berhad (“Kulim”) on 27 February 2002 to purchase from Kulim a piece of freehold agricultural land measuring in total area of approximately 714.1435 acres which forms part of Lot 2437, held under CT 13581, Mukim of Tebrau, District of Johor Bahru (“the said Land”) for a total cash consideration of Ringgit Malaysia Seventy Five Million Six Hundred Ninety Nine Thousand Two Hundred Thirty Seven and Sen Fifty (RM75,699,237.50) only and upon the terms and conditions as stipulated in the said Agreement (“the Proposed Cash Acquisition”).

The shareholders of the Company had approved the Proposed Cash Acquisition at the Extraordinary General Meeting held on 20 May 2002. KSLR also had obtained the approval from the Foreign Investment Committee via its letter dated 15 May 2002. 

Currently, the title of the said Land has yet to be transferred to KSLR. Upon fulfilling of all the conditions precedent by Kulim, KSLR will release the balance of the purchase consideration to Kulim.



II.


Proposed Acquisition of Land from Johor Corporation

KSLR had on 3 April 2002 accepted an offer from Johor Corporation (“JC”) to acquire from JC a piece of freehold agricultural land held under HS(D) 281736, Lot No. PTD 84133, Mukim of Tebrau, District of Johor Bahru, Johor Darul Takzim with an area of approximately 237.845 acres (“the said Land”) for a total purchase consideration of Ringgit Malaysia Fifty One Million Eight Hundred Two Thousand Six Hundred and Forty One (RM51,802,641-00) only or calculated at the rate of Ringgit Malaysia Five (RM5-00) only per square foot (“the Purchase Price”) and upon the terms and conditions as stipulated in the Letter of Offer from JC dated 26 December 2001 (“the Proposed Acquisition of Land”). On the even date, KSLR had paid to JC a five percent (5%) deposit of the Purchase Price.

On 16 August 2002, KSLR had entered into a conditional Sale and Purchase Agreement (“the said Agreement”) with JC for the purchase of said Land. KSLR had paid another five percent (5%) deposit of the Purchase Price to JC upon the execution of the said Agreement.

The Company had appointed Messrs. Hwang-DBS Securities Berhad as the Advisor of the Company to assist the Company in this corporate proposal. The Company will obtain its shareholders’ approval for the Proposed Acquisition of Land at an Extraordinary General Meeting to be held at a later date.



(b) Status of Utilisation of proceeds raised from the Listing Exercise.

As at 2 July 2002, the proceeds from the Public Issue and Offer for Sales of Shares on 6 February 2002 have been utilised in the following manner:
Utilisation: -


Approved by the SC

RM
Utilised

RM
(Over)/Under

Utilised

RM

Repayment of amount due to directors

Repayment of bank borrowings

Listing Expenses paid

Working Capital Paid
12,544,614

16,277,000

3,000,000

758,386


12,489,466

16,328,483

3,426,214

335,837


55,148

(51,483)

(426,214)

422,549



Total
   32,580,000
 32,580,000
  -

9. Issuance and repayment of debts and equities

There were no issuance or repayment of debts and equity securities, shares buy-back, shares cancellation, shares held as treasury shares and resale of treasury shares for the current quarter and financial year-to-date, except for the public issue of 27,150,000 new ordinary shares of 50 sen each at issue price of RM1.20 per share for cash which was completed by 6 February 2002.
10. Group borrowings

The Group’s borrowings (all denominated in Malaysian currency) as at 30 June 2002 are as follows:


Short Term

RM’000
Long Term

RM’000
Total

RM’000

Secured:
Bank overdraft

Bankers’ acceptance

Revolving Credit

Term Loan

Hire Purchase


855

3,977

5,000

3,917

126
-

-

-

6,521

-
855

3,977

5,000

10,438

126

Total
  13,875
   6,521
  20,396

11. Contingent liabilities

Contingent liability of the Group as at the date of this report is as follows: -

Land Acquisition:

Certain subsidiaries in the Group had collectively acquired 231.59 acres of land from Prolink Development Sdn Bhd (Prolink) for a consideration of RM 66.58 million which was determined based on a detailed layout plan excluding a portion of land reserved for the purpose of a central flood retention pond. Subsequently, the local authority approved the revised plan for the central flood retention pond resulting in an additional land available for development, measuring 36.894 acres based on the valuation by Prolink.

Based on the revised plan, Prolink had proposed to sell the said additional land for an additional consideration of RM 10.6 million based on their valuation of the area of the land.

The Directors of the subsidiaries had disagreed with the quantum and basis of the consideration claimed by Prolink as they were of the opinion that the basis of the price adjustment has not been properly substantiated. A surveyor has been jointly appointed by the Directors and Prolink to finalise the measurement of the land area in question. Currently, the parties are awaiting the findings of the surveyor.

11. Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk as at the date of this quarterly report. 

13 
Material Litigation

There were no pending material litigations as at the date of this quarterly report, which has a material effect on the financial position of the Group.

14  Segmental reporting

Analysis of results, total assets employed and total liabilities of the Group as at 30 June 2002:


Total

Turnover

Total

Profit/ (Loss) before taxation



Total

Assets employed
Total

Liabilities


RM’000



RM’000

RM’000
RM’000

Analysis by activities:







Property Development
116,607

 58,932

302,561
66,432



Investment Holding


-

  (120)

  5,634
 5,212

Total
116,607

  58,812

308,195
71,644


The activities of the Group are carried out mainly in Malaysia and as such segmental reporting by geographical location is not presented.

12. Comparison of results with preceding quarter

The Group registered a pre-tax profit of RM 28.45 million for the current quarter, a decreased of RM 1.91 million or 6.29% as compared to the preceding quarter.

The difference was mainly attributed to the increase in the profit of the preceding quarter arose from the completion of some small projects such as Taman Mutiara, Taman Selesa and Taman Sri Setia. The current quarter continue to see contribution from the progress billings of Taman Nusa Bestari 2.

13. Review of performance of the Company and its Principal Subsidiary

During the financial quarter under review, the Group has recorded a turnover of RM 55.38 million and a pre-tax profit of RM 28.45 million for the quarter ended 30 June 2002. The results were mainly derived from the progress billings from Taman Nusa Bestari 2, Taman Damai and Taman Sri Makmur. The recently launched Phase 15 to Phase 22 of Taman Nusa Bestari 2 has been well received. However, neither revenue nor progress profit has been recognised in this quarter under review as the projects are still in the early stage of development.

14. Material events subsequent to end of the period

There were no subsequent material events up to the date of this quarterly report in which would require any disclosure or adjustment to the figures reported herein.

15. Seasonality or Cyclicality of operations

The operations of the Group during the financial period under review have not been materially affected by any seasonality or cyclicality factors.

16. Current year prospects

Notwithstanding that the outlook for the property market for the current year is likely to remain challenging, the group will continue to focus on the development of medium cost residential properties especially in the Taman Nusa Bestari 2 project which are still favourable in view of strong market demand. The Board of Directors is optimistic that the Group’s performance for the current financial year will outperform the forecast for the period. The demand for landed residential properties especially link houses will continue to be strong especially for projects which are in preferred locations and developed by established developers.

The Directors are confident that the Group will achieve the forecasted consolidated profit after tax of RM 43.7 million for the year ending 31 December 2002 as disclosed in the prospectus.

17. Variance analysis and forecast profit

For the current year ending 31 December 2002, the Group has forecasted in the Prospectus profit after tax of RM 43.7 million, or RM10.92 million per quarter on a pro-rata basis. The profit after tax for the current quarter of RM 20.24 million is about RM 9.32 million or 85.35% higher than the pro-rata forecasted profit. As at end of the 2nd quarter 30 June 2002, the Group managed to register a total profit after tax of RM 41.80, which is approximately 95.65% of the total forecasted profit after tax mentioned above. The good result is mainly due to higher revenue generated from Taman Nusa Bestari 2. The demand rate for this project is better than projected.
18. Dividend

No dividend has been declared for the second quarter ended 30 June 2002.

On Behalf of the Board,

KSL HOLDINGS BERHAD

KHOO CHENG HAI @ KU CHENG HAI

Group Managing Director

Date : 19 August 2002
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