PAN PACIFIC ASIA BERHAD

Notes

1.
Accounting Policies

The accounts are prepared under the historical cost convention and comply with approved accounting standards issued by the Malaysian Accounting Standards Board.

The quarterly financial statements have been prepared using the same accounting policies and methods of computation as those used in the most recent annual financial statement.

2.
Exceptional Items


The exceptional items in the period under review are as follows :











RM’000

Gain arising from liquidation of subsidiaries

 

    75,715


Provision of bad and doubtful debts




(200,167)


Provision for corporate guarantees




(  96,689)










(221,141)

3.
Extraordinary Items


There were no extraordinary items for the period under review.

4.
Taxation

There was an under provision of taxation in respect of prior years amounting to RM 907,000.

5.
Pre-acquisition Profits


There were no pre-acquisition profits for the financial period under review.

6.
Profits on Sale of Investments and/or Properties

There were no material sales of investments and/or properties for the current financial year to-date.

7.
Purchase/Disposal of Quoted Securities

There were no quoted securities in the current reporting quarter.

8.
Changes in the Composition of the Company

There were no changes in the composition of the Group for the financial period under review.

9.
Status of Corporate Proposal

On 12 October 2001, the company received the approval from the Securities Commission to utilise part of its proceeds from the disposal of its stock broking subsidiary to establish a manufacturing facility for biodegradable packaging for food and beverages.

10.
Seasonal or Cyclical Factors

The Group’s operations were not affected by seasonal and cyclical factors during the period. 

11.
Changes in Debt and Equity

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period to date.

12.
Group Borrowings and Debts Securities

The Group borrowings as at 30 June, 2002 are as follows: -








Denominated In Foreign Currency



Renminbi


RM’000
  ‘000


USD’000


Short Term Borrowings

Secured


 21,778
      7,120

     -

Unsecured


144,883
         -   

24,500


_______
    ______

______


166,661
      7,120

24,500


_______
    ______

______

13.
Contingent Liabilities

There are no contingent liabilities given to third parties by the Group.

14.
Financial Instruments with Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk as at the date of this announcement.

15.
Material Litigation

For details of material litigation please refer to Appendix A.

16.
Segmental Information









Profit/(Loss)
Assets




Turnover
Before Tax
Employed




RM’000
RM’000
RM’000


Timber




  20,221
  (22,534)
 166,409


Investment



           -
(242,670)
 100,881




________
________
________




  20,221
 (265,204)
 267,290




________
________
________

17.
Material Changes in Quarterly Results compared to the Results of the Preceding Quarter
The Group recorded a loss before tax of RM 12.711 million for the current quarter under review as compared to a loss before tax of RM 20.211 million in the preceding quarter. The loss before tax in the current quarter was mostly due to the continuing interest burden on the Group as well as higher corporate overheads.

18.
Review of Results

The Group suffered a cumulative loss before tax of RM 265.204 million compared to a loss of RM 206.881 million suffered in the previous corresponding quarter. The adverse results were due mostly to the effect of the exceptional items as detailed in Note 2.

19.
Current Year Prospects

With the cessation of all businesses of the Group, the Board does not foresee any improvement to the current results.

20.
Profit Forecast and Profit Guarantee

Not Applicable.

21.
Dividend

No dividend has been recommended.

