PAN PACIFIC ASIA BERHAD





Notes





1.	Accounting Policies





The accounts are prepared under the historical cost convention and comply with approved accounting standards issued by the Malaysian Accounting Standards Board.





The quarterly financial statements have been prepared using the same accounting policies and methods of computation as those used in the most recent annual financial statement except for operations that has ceased activities during the year and where its related assets are no longer in use, no further charge for depreciation is made in respect of these assets. The amount of depreciation not charged to the operating profit arising from these related assets amounts to RM 13.121 million.





2.	Exceptional Items





	There were no exceptional items during the period under review.





3.	Extraordinary Items





	There were no extraordinary items for the period under review.





4.	Taxation





Included in the taxation figure is a net amount of approximately RM536,000 that relates to under provision of taxation for prior years.





5.	Pre-acquisition Profits





	There were no pre-acquisition profits for the financial period under review.





6.	Profits on Sale of Investments and/or Properties





There were no material sales of investments and/or properties for the current financial year to-date.





7.	Purchase/Disposal of Quoted Securities


			Short-term Investments


			At cost 			 29,822


			Provision for Diminution	(27,091)


							   2,731





			Market value			    2,731





There were no purchases or disposal of quoted securities in the current reporting quarter.


�



8.	Changes in the Composition of the Company





There were no changes in the composition of the Group for the financial period under review.





9.	Status of Corporate Proposal





The Company has entered into a conditional Share Sale Agreement with K&N Kenanga Bhd for the proposed disposal of the entire issued and paid-up share capital of Peninsula Securities Sdn Bhd. Both parties have submitted their proposals to the relevant authorities.








10.	Seasonal or Cyclical Factors





The Group has been dependent on its stock broking business during the period. Stock broking business is dependent on the level of stock market activities.





11.	Changes in Debt and Equity





There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period to date.





12.	Group Borrowings and Debts Securities





The Group borrowings as at 31 March 2001 are as follows: -


							Denominated In Foreign Currency


		Renminbi


	RM’000	  ‘000			USD’000


a)	Short Term Borrowings


Secured			118,585	    43,000		     -


Unsecured			207,786	    12,381		24,500


	_______	    ______		______


	326,371	     55,381		24,500


	_______	    ______		______





13.	Contingent Liabilities





There are no contingent liabilities given to third parties by the Group.





14.	Financial Instruments with Off Balance Sheet Risk





There were no financial instruments with off balance sheet risk as at the date of this announcement.





15.	Material Litigation





There is no material progress on the litigation as announced in our last quarterly announcement. For details of material litigation please refer to Appendix A.





16.	Segmental Information


								Profit/(Loss)	Assets


			Turnover	Before Tax	Employed


			RM’000	RM’000	RM’000


	Stock broking				29,279		    18,864	  60,417


	Timber					49,537	 	  (53,153)	 293,303


	Investment				     -    		         925	 121,886


	Others					       28		    (1,860)	   18,383


			________	________	________


			78,844		    (35,224)	 493,989


	Consolidation Adjustments		       -		      (9,409)	   42,159


			________	________	________


						78,844		    (44,633)	  536,148


			________	________	________





17.	Material Changes in Quarterly Results compared to the Results of the Preceding Quarter





The Group recorded a loss before tax of RM 14.155 million for the current quarter under review. The adverse results were due to the slowdown in stock market activities and the continued interest burden on the Group.








18.	Review of Results





The Group suffered a cumulative loss before tax of RM 44.633 million compared to a loss of RM 30.478 million suffered in the previous quarter. This is attributed to the continued slowdown in stock market activities as well as the continued interest burden on the Group.





19.	Current Year Prospects





The Board does not foresee significant improvements to the current results given the continued weak market sentiments of the stock broking industry.  





20.	Profit Forecast and Profit Guarantee





Not Applicable.





21.	Dividend





No dividend has been recommended.





