PAN PACIFIC ASIA BERHAD



Notes



1.	Accounting Policies

The quarterly financial statements have been prepared using the same accounting policies and methods of computation as those used in the most current recent financial statement. For operations that have ceased its activities during the year and its related assets are no longer in use, no further charge for depreciation is made in respect of these assets.  Depreciation charged for these Companies for the last quarter has been adjusted accordingly in this quarter.

2.	Exceptional Items

There were no exceptional items.

3.	Extraordinary Items

There were no extraordinary items.

4.	Taxation

Included in the taxation figure is an amount of approximately RM530,000 that relates to under provision of taxation for prior years.

5.	Pre-acquisition Profits

There were no pre-acquisition profits for the financial period under review.

6.	Profits on Sale of Investments and/or Properties

There were no material sales of investments and/or properties for the current financial year to-date.

7.	Purchase/Disposal of Quoted Securities

There were no purchases or disposal of quoted securities by the company during the year.

8.	Changes in the Composition of the Company

There were no changes in the composition of the Group for the financial period under review.



9.	Corporate Proposal

The corporate proposals that were announced by the Company but not completed within 7 days before the date of issue of this quarterly report are as follows: -

a)	The Company signed a MoU with Kumpulan Fima Berhad to merge the Company’s stock broking subsidiary, Peninsula Securities Sdn Bhd with FIMA Securities Sdn Bhd.

�

10.	Seasonal or Cyclical Factors



The timber business is dependent on timber prices, which fluctuate according to the economic activities of the consuming countries. Stock broking business depends on the level of stock market activities.

11.	Changes in Debt and Equity

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period to date.

12.	Group Borrowings and Debts Securities

The Group borrowings as at 30 June 2000 are as follows: -



	Consists of Borrowing Denominated

	In Foreign Currency

	RM	Reminbi	US$

	’000	‘000	‘000

a)	Short Term Borrowings

-	Secured	86,670	-	13,786

-	Unsecured	233,845	52,502	-

	_______	______	______

	320,515	52,502	13,786

	======	======	======

Long Term Borrowings

-	Unsecured	40,713	-	10,714

	======	======	======



13.	Contingent Liabilities

Contingent liabilities given in respect of corporate guarantees to third parties for credit facilities granted to subsidiaries for the period under review amount to approximately RM 287.7 million.

14.	Financial Instruments with Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk as at the date of this announcement.

15.	Material Litigation

Please refer to separate list attached. 

�16.	Segmental Information

				Profit/(Loss)	Assets

			Turnover	Before Tax	Employed

			RM’000	RM’000	RM’000



	Stock broking	27,585	16,151	138,624

	Timber	10,394	  (8,285)	434,614

	Investment	-	  (3,333)	681

	Others	9	  (703)	18,136

			________	________	________

			37,988	3,830	592,055

	

	Consolidation Adjustments	-	   1,553	38,988

			________	________	________

			37,988	5,383	631,043

			=======	=======	=======



17.	Material Changes in Quarterly Results compared to the Results of the Preceding Quarter



The Group being dependent on the stockbroking division, achieved a lower profit for the second quarter resulting from a lower level of stock market activities for the current quarter under review.



18.	Review of Results



The Group achieved profit before tax of about RM5.382 million compared to RM4.618 million achieved in the previous quarter. This is attributed to the lower activity of the stock market experienced by the stock broking division. The Group has ceased operations of several of its timber operations which continued to experience difficulties. The Group is presently reviewing the timber division with a view to restructuring them in due course. 



19.	Current Year Prospects

The Group’s current year prospect is highly dependent upon its stock broking division while cost is curtailed for the timber division. 

20.	Profit Forecast and Profit Guarantee

a) 	Profit Forecast:	Not Applicable

b)	Profit Guarantee:	Not Applicable

21.	Dividend

No dividend has been recommended.


