PAN PACIFIC ASIA BERHAD





Notes





Accounting Policies


The quarterly financial statements have been prepared using the same accounting policies and methods of computation as those used in the most current recent financial statement.


Exceptional Items


There were no exceptional items.


Extraordinary Items


There were no extraordinary items.


Taxation


The taxation amount relates to adjustment for under provision of taxation for prior years.


In accordance with the Income Tax (Amendment) Act 1999, no provision is made for tax on the Group’s operating income for the financial period under review.


Pre-acquisition Profits


There were no pre-acquisition profits for the financial period under review.


Profits on Sale of Investments and/or Properties


There were no material sales of investments and/or properties for the current financial year to-date.


Purchase/Disposal of Quoted Securities


There were no purchases or disposal of quoted securities by the companies with the Group that are not exempted by the Exchange.


Changes in the Composition of the Company


There were no changes in the composition of the Group for the financial period under review.


Corporate Proposal


The corporate proposals that were announced by the Company but not completed within 7 days before the date of issue of this quarterly report are as follows: -





The Company has signed a deed of mutual rescission to terminate the proposed sale of the Company’s stockbroking subsidiary, Peninsula Securities Sdn Bhd to OSK Holdings Berhad.





The Company signed a MoU with Kumpulan Fima Berhad to merge the Company’s stockbroking subsidiary, Peninsula Securities Sdn Bhd with FIMA Securities Sdn Bhd.





Seasonal or Cyclical Factors





The timber business and stockbroking business are affected by cyclical factors. Timber prices fluctuate according to the economic activities of the consuming countries. Stockbroking business depends on the level of stock market activities.


Changes in Debt and Equity


There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period to date.


Group Borrowings and Debts Securities


The Group borrowings as at 31 March 2000 are as follows: -





	Consists of Borrowing Denominated


	In Foreign Currency


	RM	Reminbi	US$


	’000	‘000	‘000


Short Term Borrowings


- Secured		86,813		-	13,786


- Unsecured		251,559	54,152	 -


	_______	______	______


	338,372	54,152	13,786


	======	======	======


Long Term Borrowings


	- Unsecured	46,863		-	10,714


	======	======	======





Contingent Liabilities


There are no contingent liabilities for the period under review.


Financial Instruments with Off Balance Sheet Risk


There were no financial instruments with off balance sheet risk as at the date of this announcement.


Material Litigation


The Group has announced that it’s wholly subsidiary Jafuong Plywood Corporation Sdn Bhd was put under receivership in respect of a debenture on a RM35 million facility, by one of its bank creditors. 


�



Segmental Information


				Profit/(Loss)	Assets


			Turnover	Before Tax	Employed


			RM’000	RM’000	RM’000





	Stockbroking	18,296	12,676	180,976


	Timber	10,074	  (6,413)	431,378


	Investment	-	  (1,298)	841


	Others	5	  (347)	18,383


			________	________	________


			28,375	4,618	631,578


	Add: Goodwill arising from 


		Consolidation	-	-	38,988


			________	________	________


			28,375	4,618	670,566


			=======	=======	=======





Material Changes in Quarterly Results compared to the Results of the Preceding Quarter





There are no material changes in the quarterly results as compared to the results of the preceding quarter except for the large amount of provision for doubtful debts accounted in the preceding quarter.





Review of Results





The group achieved profit after taxation of RM530,515 which mainly contributed by the stockbroking division which achieved a profit after taxation of RM9,125,898. However, the profit is offset by the losses incurred by timber division which continued to experience difficulties during the quarter under review.  





Current Year Prospects


The management is committed toward fulfilling the requirement of the Securities Commission and intends to be one of the 15 Universal Brokers by 31 December 2000.


Profit Forecast and Profit Guarantee


a) 	Profit Forecast:	Not Applicable


b)	Profit Guarantee:	Not Applicable


Dividend


No dividend is recommended


