PAN PACIFIC ASIA BERHAD	





Notes








1.	Accounting Policies





The quarterly financial statements have been prepared using the same accounting policies and methods of computation as those used in the most current recent financial statement.





2.	Exceptional Items





There were no exceptional items.





3.	Extraordinary Items


	


There were no extraordinary items.





4.	Taxation





The tax figures consist of under provisions of taxation in respect of prior year.  In accordance with the Income Tax (Amendment) Act 1999, no provision is made for tax on Group’s operating income for the financial period under review.





5.     Pre-acquisition Profits





There were no pre-acquisition profits for the financial period under review.





6.  	Profits on Sale of Investments and/or Properties





There were no sales of investments and/or properties for the current financial year to-date.





Purchase/Disposal of Quoted Securities





There were no purchases or disposals of quoted securities by the companies within the Group that are not exempted by the Exchange.





Changes in the Composition of the Company





There were no changes in the composition of the Group for the financial period under review.





Corporate Proposals





There were no corporate proposals announced but not completed as at the date of issue of this announcement.





Seasonal or Cyclical Factors





The timber business and stockbroking business are affected by cyclical factors.   Timber prices fluctuate according to the economic activities of the consuming  countries.  Stockbroking business depends on the level of stock market activities.

















Changes in Debt and Equity





There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period to date.





Group Borrowings and Debt Securities


The Group borrowings as at 30 September 1999 are as follows:-


														Consists of Borrowing 


		Denominated in 


Foreign  Currency


												  	          Rmb		


										RM’000			 ‘000			US$’000


a)	Short Term Borrowings


-Secured								101,621			    -			 6,643


  		-Unsecured							137,685			61,709		   - 


���														


���											239,306			61,709		 6,643			


b)	Long Term Borrowings


�- Secured								 70,938			   -			17,857


��





Contingent Liabilities		





The Group’s contingent liabilities as at the date of  this announcement are as follows:-





													   RM’000


Total outstanding liabilities under documentary credits			       3,173 


�





Financial Instruments with Off Balance Sheet Risk





There were no financial instruments with off balance sheet risk as at the date of  this announcement.





Material Litigation





There were no pending material litigation as at the date of this announcement.		








Segmental Information





Profit/(Loss) 		   Assets	


								Turnover			Before Tax		 Employed  


								 RM’000			  RM’000			   RM’000


	


Stockbroking					  30,469			   22,984			    79,020


Timber						175,444			    (1,676)			  612,103


Investment					       -				    (1,520)			      1,524


Others						  21,216			    (5,441)			  180,721	


���


							227,129			   14,347			  873,368	


Add: Goodwill arising from


���	   consolidation				      -   				-			    38,987											


���							227,129			   14,347			  912,355








Material Changes in Quarterly Results compared to the Results of the Preceding Quarter





This is the first time the Group is required to prepare quarterly results, therefore no comparison is made as  the preceding quarter’s results are not available.





Review of Results





The timber market continues to be difficult as reflected in the lower sales volume.  The stockbroking business has recorded higher profitability during the quarter due to improved market activity on the Kuala Lumpur Stock Exchange during the period.





In the opinion of the Board of Directors, there is no item, transaction or event of a material or unusual nature that has arisen in the interval between 30 September 1999 and to the date of this announcement which would affect substantially the results of the Group.





Current Year Prospects





The directors expect the remainder of the year to be challenging as the Asian economic outlook continues to have  a direct influence on the timber market.  The stockbroking business is dependent upon the progress of the economic recovery of Malaysia.





Profit Forecast and Profit Guarantee





(a)	Profit Forecast	:	Not Applicable





(b)	Profit Guarantee : 	Not Applicable





Dividend





No interim dividend is recommended.





Y2K





The Group’s operations are Year 2000 ready since 30 June 1999. The Group will continue its effort to improve its  computer system.





