EDARAN DIGITAL SYSTEMS BERHAD

NOTES TO THE ACCOUNTS

1 Basis of Accounting and Accounting Policies

The accounts have been prepared on similar accounting policies and methods of computation applied in the preparation of the audited accounts for the year ended 30 June 2000.

2 Turnover

Turnover represents invoiced value of goods sold and services rendered and progress billings receive and receivable from contract works performed by reference to the stage of completion.

3 Exceptional Items

There was no exceptional item for the period ended 30 June 2001.

4 Extraordinary Item

There was no extraordinary item for the period ended 30 June 2001.

5 Taxation









    As at









30/06/2001







   
   RM’000


Current year provision



     5,173


Share of tax in associated company

 
         -   .








     
     5,173

6 Pre- acquisition Profit

There is no pre-acquisition profit as the subsidiaries are consolidated using the merger method.

7 Profit from sale of properties and investments

During the period, the Group does not have any profit from sale of properties and investments.

8 Investment in Associated Company

During the period, the Group does not have any sale of investments.









    As at









30/06/2001








   RM’000

Unquoted shares, at cost



    520

9
Long Term Investment

Quoted in Malaysia


During the period, the Group does not have any sale of investments









    As at









30/06/2001








   RM’000


Shares, at cost




         5


Warrant, at cost




     351









     356




Less: Provision for diminution value


    (251) 


Total investment at book value


     105    

Total investment at market value


     132 

Unquoted in Malaysia


Shares, at cost




     250.
10
Segment Information
  Profit/(Loss)

Total Assets

Turnover
Before Taxation
  Employed





  RM’000
       RM’000

    RM’000

30/06/2001

Telecommunications

   75,065
      11,399 

       87,733
       
Information Technology
   41,866
        5,526

       59,098


Investment Holding

       -      
            -59

         7,902





 116,931
      16,866 

     154,733
11 Review Of The Result
The Group achieved a turnover of RM116.9 million for the period ended 30/06/2001 and recorded EBITDA margin of 17.8%.

12
Future Prospect

The Group is expected to maintain its financial performance at the current level.

13
Changes in the composition of the group

Prior to the listing of the Group on the Main Board of the KLSE, the company undertook a restructuring exercise, which involved a change in the existing shareholding structure of the subsidiary company.

14
Corporate Proposal

There is no new proposal during the period.

15
Seasonal and cyclical impact

Results of the Group for the period are not affected by seasonal or cyclical impacts.

16
Issuance and/or repayment of debt and equity securities, share buy-backs, share cancellations and treasury shares

During the period, the Group redeemed its entire bank borrowing as follows:









RM’(000)

i. Full settlement of Term Loan



  4,161

ii. Full settlement of Trust Receipt Financing

  9,981

iii. Full settlement of Revolving Credit


     875


iv. Partial settlement of Hire Purchase


     633
15,650

17
Group Borrowings

As at 30/06/2001, the Group has RM1.9 million and RM975K short term and long term borrowing, which are secured by way of charge over fixed deposits, assignment of contract proceeds, corporate guarantee by subsidiary and joint and several guarantee by the Directors of the Group respectively.

Group borrowings as at end of the reporting period:

    As at









30/06/2001
  RM’000


(a)
Short Term borrowings


Secured



Bank Overdraft



     1,616 



Hire purchase repayable within



12 months




        317
     1,933

(b) Long Term borrowings

Secured

Hire purchase repayable after

12 months




       975
       975

18
Contingent and other liabilities


At the date of this report, there does not exist:

(i) any charge on assets of the Company and of the Group which has arisen since the end of the financial year which secures the liabilities of any other person, or

(ii) any contingent liability of the Company and of the Group which has arisen since the end of the financial year.

No contingent or other liabilities has become enforceable or is likely to become enforceable within the period of twelve months after the end of the financial year which, in the opinion of the directors, will or may substantially affect the ability of the Company or of the Group to meet their obligations when they fall due. 

19
Material Litigation

There is no material litigation in respect of the companies within the Group.

20
Explanatory notes on variances with profit forecasts and/or profit guarantee

The Group achieved the forecasted profits after tax of RM11.6 million.

21
Financial Instruments with off-balance sheet risks

During and at the end of the period, the Group does not have any financial instruments, which may have off-balance sheet risk.

22
Earning per share

(a) Basic

Basic earning per share for current year quarter and current year to-date is calculated based on the profit after taxation and on the weighted average number of 43,082,104 ordinary shares of RM1 each in issue. 

(b) Fully diluted

Fully diluted earning per share for current year quarter and current year to-date is calculated based on the profit after taxation and on the weighted average number of 43,082,104 ordinary shares of RM1 each in issue. 

23
Comparative figure

No comparative figure for preceding financial year since the acquisition of the subsidiaries was completed in financial year 2001.

24. Dividend

The Directors of the Company intend to declare a gross dividend of 10% for the financial year ended 30 June 2001.
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8

