KNUSFORD BERHAD

Notes:

1 Significant Accounting Policy

The financial statements of the Group are prepared using the same accounting policies and methods of computation as those used in the preparation of the Group’s last audited financial statements. 

2
Exceptional Items

There were no exceptional items for the quarter under review.

3
Extraordinary Items

There were no extraordinary items for the quarter under review.

4 Taxation

	
	                                    

	
	CURRENT QUARTER ENDED 31 MAR 2002
	

	
	RM ‘000
	

	
	
	
	

	Current quarter provision
	920
	
	
	

	
	
	
	
	

	
	
	
	
	



The effective tax rate for the quarter is lower than the prima facie tax rate due to non-taxable income arising from negative goodwill.   

5 Profit on Sale of Investments and/or Properties

There were no profits on sale of investments and/or properties for the quarter under review. 

6 Purchase or Disposal of Quoted Securities

There were no purchase or disposal of quoted securities for the quarter under review.

7 Changes in Composition of Company/Group

There were no changes in composition of Company/Group for the quarter under review. 

8 Corporate Exercises

In conjunction with and as an integral part of the listing of and quotation for the entire issued and paid up share capital of Knusford Berhad on the Main Board of the Kuala Lumpur Stock Exchange ("KLSE"), the Company undertook a restructuring exercise as follows:

(i)
On 6 December 2000, the Company acquired the entire issued and paid up share capital of Wengcon Holdings Sdn Bhd and Wengcon Equipment Sdn Bhd for RM28,721,314 and RM29,171,068 respectively which were satisfied by the issue of  50,341,201 new ordinary shares of RM1.00 each at an issue price of RM1.15 per share.

(ii)
On 7 March 2001, the Company undertook a rights issue of 12,591,799 new ordinary shares of RM1.00 each on the basis of approximately 1.0005 new ordinary shares for every 4 existing ordinary shares held after the above-mentioned acquisitions at an issue price of RM1.15 per share. 

(iii)
On 14 May 2001, the Company issued 11,109,000 new ordinary shares of RM1.00 each at an issue price of RM1.60 per share to successful applicants in conjunction with the Company's proposed listing on the Main Board of the KLSE. The listing and quotation for the entire issued and paid-up share capital of Knusford Berhad of RM74,042,002, comprising 74,042,002 ordinary shares of RM1.00 each, took place on 23 May 2001.

(iv)
The Company has also proposed to implement an Employees' Share Option Scheme, for the benefit of the Group's full-time executive directors and employees, not earlier than one year from the date of the listing on the KLSE. 

 Status of the Utilisation of Proceeds from the Rights Issue and Public Issue are as below:

	
	Approved Utilisation by SC

RM ‘000
	Utilised as at 

31 Mar 2002

RM ‘000
	Balance yet to be Utilised

RM ‘000

	Repayment of Term Loan             and Overdraft


	3,189
	
	2,792
	
	397
	

	Repayment of Revolving Credit 


	500


	
	500


	
	0


	

	Repayment of Hire Purchase Facilities 


	936
	
	                          578
	
	358
	

	Purchase of Freehold Land and Building


	12,300
	
	0
	
	            12,300   
	

	Purchase of Plant and Equipment to facilitate the reconditioning business 


	5,000
	
	0          
	
	5,000
	

	Estimated Listing Expenses


	2,000
	
	2,000
	
	0
	

	General Working Capital


	8,330
	
	8,330
	
	0
	

	TOTAL
	32,255
	
	14,200
	
	18,055
	


9 Issuance and repayment of Debt and Equity Securities

There were no issuance and repayment of debt, shares buy-backs, shares cancellation, shares held as treasury shares and resale of treasury shares for the quarter. 

	10  Group Borrowings
	                                  
	

	
	CURRENT

QUARTER ENDED

31 MAR 2002

RM ‘000
	

	
	
	
	

	      Revolving credit facilities – unsecured
	900
	
	


11 Contingent Liabilities

The Group does not have any contingent liabilities as at the date of this announcement.

12 Off Balance Sheet Financial Instruments

The Group does not have any off balance sheet financial instruments as at the date of this announcement.

13 Material Litigation

The Group is not engaged in any material litigation either as plaintiff or defendant and the directors are not aware of any proceeding pending or threatened against the group or any facts likely to arise to any proceeding which may materially and adversely affect the financial position or business of the Group as at the date of this announcement.

14 Segmental Reporting


No segmental analysis is prepared as the Group operates principally within the same industry and within 

 
the country.

15 Comparison with Preceding Quarter's Results 

Profit before tax for the current quarter is RM4.1 million as compared to RM1.9 million achieved in the previous quarter. The increased in profit before tax is mainly due to better sales in the current quarter and also a provision for bad and doubtful debts of RM2 million made in the previous quarter. 

16 Review of Performance for the Period   

The Group achieved a turnover of RM27.2 million in the current quarter against RM22.9 million in the previous quarter. The increased in turnover is mainly contributed by a newly set-up division in the Kota Kinabalu, Sabah. 

17 Events Subsequent to the Balance Sheet Date

On 22 April 2002, the Company’s wholly-owned subsidiary, Wengcon Holdings Sdn Bhd (WHSB) has subscribed for 5,100 ordinary shares of RM1.00 each in Hi-Plus Development Sdn Bhd (Hi-PD), for RM5,100.00 cash. The subscription will result in Hi-PD being a 51% owned subsidiary of WHSB.

18 Seasonal or Cyclical Factors


The principal business operations of the Group are not significantly affected by any seasonal or cyclical factors. 

19 Current Year Prospects

Barring any unforeseen circumstances, the Directors are of the opinion that the Group’s performance for the current year would be satisfactory. 

20 Variance of Actual Profit from Forecast Profit / Profit Guarantee

Not applicable.

21 Dividend

No dividend has been declared in the current quarter.

