KNUSFORD BERHAD

Notes:

1 Significant Accounting Policy

The financial statements of the Group are prepared using the same accounting policies, methods of computation and basis of consolidation as those used in the preparation of the latest audited financial statements. 

2
Exceptional Items


There were no exceptional items for the financial year under review except for negative goodwill arising from acquisition of subsidiaries during the year where the fair values of the subsidiaries are higher than the cost of investment. Negative goodwill is  amortised through the Group income statement over 5 years. A full year amortisation is made in the current year.

3
Extraordinary Items


There were no extraordinary items for the financial year under review.

4 Taxation


            GROUP


CURRENT YEAR ENDED 31 DEC 2000



RM ‘000







Current year provision
551




Under provision in respect of prior year
59





610




5 Pre-acquisition Profits or Losses

There were no pre-acquisition profits or losses for the financial year under review, only post-acquisition results of subsidiaries acquired during the year were consolidated.

6 Profit on Sale of Investments and/or Properties

There were no profit on sale of investments and/or properties during the financial year under review. 

7 Purchase or Disposal of Quoted Securities

There were no purchase or disposal of quoted securities during the financial year under review.

8 Changes in Composition of Company/Group

On 6 December 2000, the Company acquired the entire issued and paid up share capital of Wengcon Holdings Sdn Bhd ("WHSB") and Wengcon Equipment Sdn Bhd ("WEQSB"), WHSB has two wholly owned subsidiaries i.e. Wengcon Machinery Sdn Bhd and Wengcon Marketing Sdn Bhd.

9 Corporate Exercises

In conjunction with and as an integral part of the listing of and quotation for the entire issued and paid up share capital of Knusford Berhad on the Main Board of the Kuala Lumpur Stock Exchange ("KLSE"), the Company undertook a restructuring exercise as follows :

(i) 
On 6 December 2000, the Company acquired the entire issued and paid up share capital of WHSB and WEQSB for RM28,721,314 and RM29,171,068 respectively which were satisfied by the issue of  50,341,201 new ordinary shares of RM1.00 each at an issue price of RM1.15 per share.

(ii) On 7 March 2001, the Company undertook a rights issue of 12,591,799 new ordinary shares of RM1.00 each on the basis of approximately 1.0005 new ordinary shares for every 4 existing ordinary shares held after the above mentioned acquisitions at an issue price of RM1.15 per share. 

(iii)
On 14 May 2001, the Company issued 11,109,000 new ordinary shares of RM1.00 each at an issue price of RM1.60 per share to successful applicants in conjunction with the Company's proposed listing on the Main Board of the KLSE. The Board of Directors expects the listing and quotation for the entire issued and paid-up share capital of Knusford Berhad of RM74,042,002, comprising 74,042,002 ordinary shares of RM1.00 each, to take place on 23 May 2001.

The gross proceeds arising from the rights issue is RM14,480,569 and public issue is RM17,774,400 totaling RM32,254,969 shall be utilised to settle borrowings and listing expenses, to acquire property plant and equipment and for working capital. 

10 Seasonal or Cyclical Factors


The principal business operations of the Group are not significantly affected by any seasonal or cyclical factors. 

11 Issuance’s and repayment of Debt and Equity Securities

There were no issuance and repayment of debt, shares buy-backs, shares cancellation, shares held as treasury shares and resale of treasury shares for the current year except for issues of new shares as disclosed under paragraph 9 above. 

12  Group Borrowing
            GROUP


CURRENT YEAR ENDED 31 DEC 2000



RM ‘000






Revolving credit facilities, unsecured


503




Bank overdraft-secured 


778




Bank Term Loans (Note below)


2,481





3,762





              GROUP


CURRENT YEAR ENDED 31 DEC 2000



RM ‘000


















Bank Term Loans – Secured





(i)
Bank term loan bearing interest at 1.5% per annum above base lending rate, repayable by 60 monthly installments .
1,015










(ii)

Bank term loan bearing interest at 
1.75% per annum above base lending 
rate, repayable by 114 monthly 
installments.
1,466





2,481










Less: Repayment due within 12 months
583










Repayment due after 12 months
1,898




13
Contingent Liabilities

The Group does not have any material contingent liabilities as at the date of this announcement.

14 Off Balance Sheet Financial Instruments

The Group does not have any off balance sheet financial instruments as at the date of this announcement.

15 Material Litigation

The Group is not engaged in any material litigation either as plaintiff or defendant during the year. The directors are not aware of any proceeding pending or threatened against the group or any facts likely to arise to any proceeding which may materially and adversely affect the financial position or business of the group.

16 Segmental Reporting

No segmental analysis is prepared as the Group operates principally within the same industry and within the country.

17 Review of Performance for the Quarter

No disclosure has been made for the quarter as this is  the first set of  Financial Result Announcement by Knusford Berhad, which is for the year ended 31 December 2000.

18 Review of Performance for the Period

The Group achieved a profit before taxation of RM8.682 million of which RM6.895 million comprised of  negative goodwill arising from the acquisition of subsidiaries.

19 Current Year Prospects

The Directors are of the opinion that the Group’s performance for the current financial year has been satisfactory.

20 Dividend

The final dividend recommended by the Directors in respect of the year ended 31 December 2000 is 10%, based on the enlarged share capital of 74,042,002 ordinary shares of RM1 each, less tax totaling RM5,331,024, subject to approval of shareholders being obtained.

21 Forecast/Profit Guarantee

There is no profit guarantee for the current year, however, the  group has been  able to achieve its forecasted results based on proforma basis on the assumption that the group has been in existence throughout the financial year. 

