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QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2002.

THE FIGURES HAVE NOT BEEN AUDITED.

I.
CONDENSED CONSOLIDATED INCOME STATEMENT





INDIVIDUAL QUARTER

CUMULATIVE QUARTER





Current year quarter

Preceding year corresponding quarter

Nine months to

Nine months to





30/9/2002

30/9/2001

30/9/2002

30/9/2001





RM’000

RM’000

RM’000

RM’000

1.
(a)
Revenue

240,986

249,598

690,061

712,315


(b)
Operating Expenses

(287,801)

(219,827)

(815,157)

(642,025)


(c)
Other operating income

5,622

6,738

16,179

16,649


(d)
Profit/(Loss) from operations

(41,193)

36,509

(108,917)

86,939


(e)
Finance costs

0

0

0

0


(f)
Profit/(Loss) before share of associates’ results

(41,193)

36,509

(108,917)

86,939


(g)
Share of profits and losses of associated companies

0

0

0

0


(h)
Profit/(Loss) before tax, minority interests and extraordinary items 

(41,193)

36,509

(108,917)

86,939


(i)
Income tax

40

(54)

(415)

(596)


(j)
Profit/(Loss) after income tax before minority interests and Extraordinary Item

(41,153)

36,455

(109,332)

86,343


(k)
Minority interests

0

0

0

0


(l)
Extraordinary Item

0

0

0

0


(m)
Pre-acquisition profit/(loss), if applicable

0

0

0

0


(n)
Net profit/(loss) attributable to members of the Company

(41,153)

36,455

(109,332)

86,343













2.

Earnings per share  (note 6):











(a)
Basic (based on 2002: 2,530,775,000 [2001: 2,501,661,333] ordinary shares

(1.6 Sen)

1.5 Sen

(4.3 Sen)

3.5 sen



(b)
Fully diluted

NA 

NA

NA

NA

The condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2001.
II.
CONDENSED CONSOLIDATED BALANCE SHEET 




Unaudited

Audited




As at end of current quarter

As at preceding financial year-end




30/9/2002

31/12/2001




RM’000

RM’000

1.
Property, plant & equipment

87,650

83,652

2
Telecommunications network

3,573,542

3,485,808

3.
Goodwill on consolidation

1,383,132

1,383,132




5,044,324

4,952,592








4.
Current assets







Inventories

19,015

19,404



Trade receivables

145,989

209,061



Other receivables, deposits and prepayments

158,829

129,515



Amount owing by related parties

7,054

11,514



Deposit with licensed financial institutions

579,772

716,853



Cash and bank balances

12,953

10,670




923,612

1,097,017








5.
Current liabilities







Trade payables

185,458

160,836



Other payables and accrued expenses

184,275

147,842



Amount owing to related parties

14,240

46,337



Tax liabilities

642

1,941




384,615

356,956








6
Net current assets

538,997

740,061




5,583,321

5,692,653

7
Shareholders’ funds






Share capital

2,530,775

2,530,775


Reserves







Share premium

3,215,761

3,215,761



Accumulated Loss

(163,215)

(53,883)


Total reserves

3,052,546

3,161,878




5,583,321

5,692,653








8
Net tangible assets per share 
  
RM              1.66

RM           1.70

The condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2001.

III. CONDENSED CONSOLIDATED CASH FLOW STATEMENT



Unaudited




Nine months to




30/09/2002




 RM’000 


Operating Activities




Loss before tax

           (108,917)


Adjustments:-




Amortisation of telecommunications network

             77,067 


Allowance for doubtful debts:




    Trade receivables 

             64,344 


    Other receivables

               4,270 


Depreciation of property, plant and equipment

             16,802 


Telecommunications network written off

               5,332 


Property, plant and equipment written off

                    53 


Gain on disposal of property, plant and equipment 

                 (104)


Interest income

            (13,121)


Operating profit  before changes in working capital

             45,726 


Changes in working capital





Net Change in current assets




Inventories
                  389 



Receivables
            (30,396)



Net Change in payables
             30,698 


Tax Paid

                 (454)







Net cash flows from operating activities

             45,963 







Investing Activities





Interest received
             13,121 



Proceeds from disposal of property, plant and equipment
                  133 



Purchase of property, plant and equipment
            (20,882)



Additions to telecommunications network
           (173,133)


Net cash used in investing activities

           (180,761)







Net Change in Cash & Cash Equivalents

           (134,798)


Cash & Cash  Equivalents at beginning of year

            727,523 


Cash & Cash Equivalents at end of year

            592,725 







The condensed Consolidated Cash Flow should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2001.

IV
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY


Share Capital

Capital Reserves

Revenue Reserves

Accumulated Losses

Total



RM’000

RM’000

RM’000

RM’000

RM’000













Nine months to 30 Sept 2002 (unaudited)













Balance at beginning of year

2,530,775

3,215,761

0

(53,883)

5,692,653













Movements during the period (cumulative)

0

0

0

(109,332)

(109,332)













Balance at end of period

2,530,775

3,215,761

0

(163,215)

5,583,321















Nine months to 30 Sept 2001  (unaudited)













Balance at beginning of year

2,356,093

2,862,774

0

(9,180)

5,209,687













Movements during the period (cumulative)

174,682

357,169

0

86,343

618,194













Balance at end of period

2,530,775

3,219,943

0

77,163

5,827,881













The condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2001.


V.
NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1. Accounting policies and methods of computation

The unaudited condensed consolidated financial statements have been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent audited financial statements of the Group and comply with MASB 26, Interim Financial Reporting.

These notes should be read in conjunction with the Annual Financial  Statements for the year ended 31 December 2001.

2.
Audit report in respect of the 2001 financial statements
The audit report on the Group’s financial statements for the financial year 2001 was not qualified. 

3.
Material changes in estimates used


There is no material changes in estimates used during the financial period under review.             

4. Extraordinary Items

There is no extraordinary item during the financial period under review.

5.
Taxation



Individual Quarter

Cumulative Quarter


Current year quarter

Preceding 

year corresponding quarter

Current year to date

Preceding 

year corresponding period


30/9/2002

30/9/2001

30/9/2002

30/9/2001


RM’000

RM’000

RM’000

RM’000

Malaysian taxation








· current taxation
40

(54)

(415)

(596)

· under/(over) provision in respect of prior years
                  -

                -

          -

                   -

· deferred taxation
                  -

                  -

          -

                 -


40

(54)

(415)

(596)

Tax expense is provided for interest income earned during the year as there is no current year business losses to offset against these income.

6. Earnings per share


Current year quarter

Preceding 

year corresponding quarter

Current year to date

Preceding 

year corresponding period


30/9/2002

30/9/2001

30/9/2002

30/9/2001

Net profit for the period  (RM’000)
(41,153)

36,455

(109,332)

86,343

Weighted average shares outstanding for the period
2,530,775,000

2,501,661,333

2,530,775,000

2,501,661,333

Basic earnings per share (“EPS”)
(1.6 sen)

1.5 sen

(4.3 sen)

3.5 sen

7.
Valuation of property, plant and equipment
The valuations of property, plant and equipment used in the condensed financial statements have been brought forward without amendment from the previous annual financial statements.

8.
Disposal of unquoted investments and/or properties

There was no disposal of unquoted investments and/or properties in the current period. 


9(a)
Acquisitions and disposals of quoted securities
There were no acquisitions and disposals of quoted securities in the current period.

9(b)
Investments in quoted securities

There is no investment in quoted securities during the financial period under review.

10.
Changes in the composition of the Group
                The Group and the Company did not undertake any other issuance and/or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial period ended 30 September 2002.

11(a)
Status of corporate proposals announced but not completed as at the date of this announcement
The Company has on 18 September 2002 entered into a Conditional Sale and Purchase Agreement with Maxis Communications Berhad to dispose its entire equity interest in its wholly owned subsidiary, TimeCel Sdn Bhd (TimeCel). The indicative price for the sale and purchase of the entire TimeCel shares is in the range of RM1.3 billion and Rm1.6 billion, which is to be fully satisfied in cash. The negotiation for the actual consideration of TimeCel shares has commenced after the completion of the due diligence and is expected to be concluded by 5 December or any other date mutually agreed by both parties.

11(b)
Utilisation of proceeds
The status of the utilization of proceeds raised from an Initial Public Offering (IPO)] as at 30 September 2002 are as follows:

Purpose for which proceeds were raised
Amount raised
Amount utilized to-date
Remaining balance


RM’000
RM’000
RM’000

To finance its telecommunications business
498.4
234.6
263.8

To defray expenses relating to the listing exercise
60.0
48.8
11.2

TOTAL
558.4
283.7
275.0

The amount utilised under the telecommunication business was for network expansion.
12.
Debt and equity securities
The Group and the Company did not undertake any other issuance, cancellation, repurchase, resale and/or repayment of debt and equity securities during the current financial period ended 30 September 2002.

13. Borrowings and debt securities

The Group has no borrowing and debt securities during the financial period under review.

14.
Contingent liabilities
There were no material changes in the contingent liabilities as at the date of this announcement since the preceding financial year ended 31 December 2001.

15.
Off Balance Sheet financial instruments
There were no financial instruments with off-balance sheet risks as at the date of this announcement.
16.
Material litigation
The Company and its subsidiaries have  no outstanding material  litigation except for the claims of unfair dismissal against TT dotCom Sdn Bhd by three (3) former employees for a total amount of RM10.9 million.  These 3 cases  are pending trial at the Industrial Court.
17.
Segment information for the current financial period/year
The Group is principally involved in the telecommunications industry within Malaysia. Thus,  segment information has not  been presented as required by Malaysian Accounting Standards Board No 22 - Segment Reporting.


18.
Comparison between the current quarter and the immediate preceding quarter
                The current quarter’s revenue of RM241 million shows an improvement of 9.6% compared to the immediate preceding quarter of RM220.1 million. The improvement is mainly due to increase in inter-carrier business and fixed line products.

The Loss Before Tax for the current quarter was RM41.2 million as compared to RM54.1 million for the preceding quarter. This is due to cost relating to Voluntary Separation Scheme “VSS” expense of RM19.6 million as part of the long term cost reduction initiatives.

19. Review of Performance for the Current Quarter and Year-to-date
The net revenue for the quarter ended 30 September 2002 was RM241 million compared to RM249.6 million in the corresponding quarter in 2001. The net revenue for the current financial year-to-date is RM690.1 million as against previous year's corresponding period of RM712.3 million. Competitive pressure on unit prices has not been completely offset by increases in volumes.

The Group had reported Loss Before Tax of RM41.2 million for the current quarter as compared to a Profit Before Tax of RM36.5 million for the corresponding quarter in 2001.  This is due to the fall in revenue as a result of fall in unit prices without corresponding reduction in cost of sales.  Additionally, there was an increase in operating expense which relates to additional costs associated with network expansion and also the cost of voluntary separation scheme.

20.
Material events subsequent to the end of the current financial period
In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature which have arisen from 30 September 2002 to the date of this announcement and which would substantially affect the financial results of the Group for the nine months ended 30 September 2002.

21.
Seasonal or cyclical factors
The Group’s operations are not materially subject to seasonal or cyclical factors.

22. Prospects for the current financial year
Competition in the telecommunications market has been intense especially under the current market consolidation phase. The Group is expected to incur a loss for the year.  Efforts will continue to be taken to improve the performance of the Group.

23.
Profit forecast
This is not applicable for this Quarter

24.
Dividend

The Directors do not recommend the payment of dividend for the quarter ended 30 September 2002. (2001: Nil).



By Order of the Board



LEE PHUAY SOO

Kuala Lumpur



29 November 2002

Secretary 

