Notes to the Quarterly Report

As at  30 Sept 2001

1. The quarterly report had been prepared based on the accounting policies consistent with those previously adopted in the preparation of the audited financial statements of the Group. 

2. The exceptional item for the current quarter and financial year to date is the gain of RM740,000 from the compulsory land acquisition of 37 acres in Yew Lee Estate, Teluk Intan.

3. There was no extraordinary item for the current quarter and financial year to date.

4. Taxation was provided at the statutory rate of 28% based on the operating profit with adjustments for under provision in prior year as detailed below:


Current
Cumulative


Quarter
Quarter


RM’000
RM’000

Current provision

677

681

Under provision
 83

 84

Deferred taxation
-

-


----

----


760

765







            ===

            ===

5. There was no acquisition or disposal of unquoted investment for the current quarter and financial year to date.

6. The particulars of the quoted securities are as follows:

(a)  There was no acquisition or disposal of quoted securities during the reporting quarter.

(b)  Investment in quoted securities as at end of reporting period.

 At cost



RM235,020






=========
 At carrying value

RM235,020






=========

 Market value


RM181,312





=========

No provision for diminution in value of quoted investment is made as the board considered the diminution to be temporary in nature and the investment is held on long term.

7. There was no change in the composition of the Group for the current quarter and financial year to date.

8. The status of the corporate proposal for the financial year to date is detailed below:

(a) There was no corporate proposal announced for the current quarter.

(b) The utilisation of listing proceeds received from the special and public issues of new ordinary shares arising from the corporate exercise in prior year is as follows:






            
           As at 30 Sept 2001

Listing Proceeds
Allocation
Utilisation
Unutilised


RM’000
RM’000
RM’000

Repayment of Term Loan & 

 Revolving Credit
20,000
20,000
-


Cultivation of new land
3,280
1,445
1,835

Upgrade of mill
5,530
3,915
1,615

Mechanisation
620
315
305

Upgrade of road
140
43
97

Listing expenses
1,787
1,787
-


  ----------
 ---------
--------


31,357
27,505
3,852


       
======

======
              =====

9. There was no issue of share made by the Company for the current quarter and financial year to date.

10. The borrowings incurred by the Group are secured against charge on landed properties in the subsidiaries as detailed below:


RM’000

Short Term

Bank overdraft
2,154

Revolving credit
2,620


-------



4,774


====

Long Term
   Nil







  ===

11. There was no outstanding contingent liability as at end of this quarter and as at the date of this report.

12. There was no financial instrument with off balance sheet risk as at end of this quarter and as at the date of this report.

13. There was no pending material litigation as at end of this quarter and as at the date of this report.

14. Segment information is not presented as the Group operates solely in Malaysia and the combined revenues, operating results and assets employed of business segments other than the plantation segment represents less than 10% of the Group’s revenues, operating results and assets employed respectively.

15. The net profit attributable to shareholders has increased significantly from a loss of RM5,000 in the previous quarter to a profit of RM1.63 million for the current quarter, largely due to a gain of RM740,000 from the compulsory land acquisition of 37 acres in Yew Lee Estate, Teluk Intan. The improvement in CPO prices from an average of RM760 per tonne during the previous quarter to an average of RM870 per tonne in the current quarter had also impacted positively on the operating results. Another contributing factor is the increase in FFB production by 19% from 16,723 tonnes in the previous quarter to 19,915 tonnes in the current quarter.

16. Although the Group is optimistic that CPO will continue to trade favourably in the range of RM1,050 per tonne into the next financial year 2002, it will remain focused on identifying and implementing ways to control operating costs and boost production.

17. At present, CPO is trading in the range of RM1,050 per tonne and it is highly probable that prices will sustain at or above the current level at least until the end of the holy month of Ramadan, following an increase in the global consumption during the festive period.

18. The production of FFB is cyclical and generally, Dec to Mar are the lowest yielding months whilst June to Sept are the highest yielding season.

19.
The Group’s prospect for the remaining quarter of 2001 depends on whether the CPO price trend will continue within the currently favourable range of RM1,050 per tonne in the short term.

20.
As the current financial year is not a forecast year, the variance from profit forecast is not applicable.

21. The Company had not declared any interim dividend for the current quarter and financial year to date.
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