Notes to the Quarterly Report


As at  31 Mar 2001








The quarterly report had been prepared based on the accounting policies consistent with those previously adopted in the preparation of the audited financial statements of the Group. Since the company was only listed on 29 Nov 2000, no comparative data is therefore presented for the corresponding period in prior year.





There was no exceptional item for the current quarter and financial year to date.





There was no extraordinary item for the current quarter and financial year to date.





Taxation was provided at the statutory rate of 28% based on the operating profit with adjustments for deferred tax and over provision in prior year as detailed below:





	Current	Cumulative


	Quarter	Quarter


	RM’000	RM’000


	


Current provision		38		38


Over provision	-		-


Deferred taxation	-		-


	----		----


	38		38


						           ===		           ===





There was no acquisition or disposal of unquoted investment for the current quarter and financial year to date.





The particulars of the quoted securities are as follows:





There was no acquisition or disposal of quoted securities during the reporting quarter.





Investment in quoted securities as at end of reporting period.





At cost	RM235,020


	=========





At carrying value	RM235,020


	=========





Market value	RM167,172


	=========





No provision for diminution in value of quoted investment is made as the board considered the diminution to be temporary in nature and the investment is held on long term.





There was no change in the composition of the Group for the current quarter and financial year to date.





























The status of the corporate proposal for the financial year to date is detailed below:





There was no corporate proposal announced for the current quarter and as at the date of this report.





The utilisation of listing proceeds received from the special and public issues of new ordinary shares arising from the corporate exercise in prior year is as follows:





					            As at 31 Mar 2001


Listing Proceeds	Allocation	Utilisation	Unutilised


	RM’000	RM’000	RM’000





Repayment of Term Loan	20,000	20,000	-	


 & Revolving Credit


Cultivation of new land	3,280	676	2,604


Upgrade of mill	5,530	456	5,074


Mechanisation	620	73	547


Upgrade of road	140	32	108


Listing expenses	1,787	1,787	-


	  ----------	 ---------	--------


	31,357	23,024	8,333


	       ======	======	             =====





There was no issue of share made by the company for the current quarter and financial year to date.





The borrowings incurred by the Group are secured against charge on landed properties in the subsidiaries as detailed below:


	RM’000


Short Term





Bank overdraft	2,999


	=====





Long Term	   Nil


						  ===





There was no outstanding contingent liability as at end of this quarter and as at the date of this report.





There was no financial instrument with off balance sheet risk as at end of this quarter and as at the date of this report.





There was no pending material litigation as at end of this quarter and as at the date of this report.





Segment information is not presented as the Group operates solely in Malaysia and the combined revenues, operating results and assets employed of business segments other than the plantation segment represents less than 10% of the Group’s revenues, operating results and assets employed respectively.





The loss before taxation was mainly due to further decline in CPO prices. During the preceding quarter, CPO was trading at an average of RM780 per tonne but declined further in the current quarter to an average of RM730 per tonne. The loss was also partly due to the lower production period between the months of Jan to Mar. FFB production for the current quarter had declined by 27% to 14,425 metric tonnes from the previous quarter of 19,612 metric tonnes.




















The Group will continue to explore and adopt ways to mitigate the severity of negative impact from declining CPO prices. Measures taken so far had been mainly focused on reducing costs and increasing production.





As at 21 May 2001, CPO was still trading at a low of RM720 per tonne and it is unlikely that the situation would recover soon. Although the Group’s FFB production may improve in the succeeding quarter, this may not be sufficient to overcome the negative impact from weak CPO prices. 





The production of FFB is cyclical and generally, Dec to Mar are the lowest yielding period whilst June to Sept are the highest yielding season.





The Group’s prospect for the current year depends on any recovery in CPO prices.


The increase in soyabean production from the United States and South American countries, the substantial increase in import duty on palm oil imposed by Indian Government and the gradual reduction in the import of palm oil by China and other countries, have caused the current glut in supply which resulted in the price of CPO being depressed down to a tremendous low of RM680 per tonne in Feb of this year.


Any recovery in CPO prices would depend upon the outcome of the various measures taken by the Government to reduce the current oversupply situation, which include offering incentives for replanting to reduce production, directing Tenaga Nasional Berhad to use CPO as fuel for their power generation and also offering railway construction contracts to both China and India by way of barter using CPO as payment for their construction works.


The Group expects its total processing income to increase upon completion of the proposed upgrading of Kemayan Oil Mill in Pahang from the existing 20 metric tonnes per hour to 45 metric tonnes per hour sometime at the end of 2001. The estimated increase in processing income is about RM3 million per annum commencing from the date of completion.


As the current financial year is not a forecast year, the variance from profit forecast is not applicable.





The company has not declared any interim dividend for the current quarter and financial year to date.





