Notes to the Quarterly Report


As at 31 Dec 2000





The quarterly report had been prepared based on the accounting policies consistent with those previously adopted in the preparation of the audited financial statements of the Group. Since the Company was only listed on 29 Nov 2000, no comparative data is therefore presented for the corresponding period in prior year. The consolidated balance sheet as at 31 Dec 1999 is not comparable due to different Group structure as the proposed restructuring undertaken by the Group was only completed in 2000. The details of the restructuring scheme are disclosed in Appendix 1.





There was no exceptional item for the current quarter and financial year to date.





There was no extraordinary item for the current quarter and financial year to date.





Taxation was provided at the statutory rate of 28% based on the operating profit with adjustments for deferred tax and over provision in prior year as detailed below:





	Current	Cumulative


	Quarter	Quarter


	RM’000	RM’000


	


Current provision	- Income tax	233		2,631


	- Real property gain tax			 	 85


Over provision	-		    (228)


Deferred taxation	-		    (835)


	------		--------


	233		1,653


	====		=====	


							


There was no acquisition or disposal of unquoted investment during the reporting quarter. 





During the financial year, Anson Oil Industries Berhad as part of the group restructuring disposed of a landed property for RM2 million on 25 July 2000 and realised a gain of RM630,000 at group level before deduction of real property gain tax of RM85,000. The disposal was completed on 24 August 2000.





On 25 July 2000, the Company as part of the group restructuring disposed of its wholly owned subsidiary, Infinite Cashflow Sdn Bhd for RM258,936 being the NTA as at 31 Dec 1997 and realised a gain on disposal of RM8,936. The disposal was completed on 24 August 2000. However, at Group level, the loss incurred on disposal was RM100,000.





There was no acquisition or disposal of quoted securities during the reporting quarter.





Details of purchase of quoted securities during current financial year to date and their market value as at end of the quarter are as follows:





Purchase of 42,875 warrants in Advance Synergy Bhd for RM8,577. The acquisition was exercised pursuant to the renounceable rights issue on stock units held by Anson Oil Industries Berhad.





Investment in quoted securities as at end of reporting period.





At cost	RM235,020


	=========





At carrying value/book value	RM235,020


	=========





Market value	RM230,887


	=========





No provision for diminution in value of quoted investment is made as the board considered the diminution to be temporary in nature and the investment is held on long term.


�
7.	On 6 July 2000, the Company approved a corporate proposal involving the proposed restructuring and listing of the Company on the main board of KLSE. The proposed restructuring schemes as per Appendix 1 and the listing of the Company were completed on 29 Nov 2000.





For the current quarter, the profit after tax contribution arising from the acquisition of additional interest in Champion Point Sdn Bhd and Majuperak Plantation Sdn Bhd and Yew Lee Holdings Sdn Berhad pursuant to the scheme is approximately RM21,000 and the accumulated contribution for the financial year to date from this restructuring is RM870,000.





The status of the corporate proposal undertaken by the Company for the financial year to date is detailed below:





As disclosed in the prospectus on 30 Sept 2000, all corporate proposals involving the proposed restructuring had been completed. The proposed special issue of 17,975,000 ordinary shares of RM1 each and public issue of 4,423,000 ordinary shares of RM1 each at RM1.40 per share and the listing of the entire issued share capital of the Company were completed on 29 Nov 2000.





The utilisation of listing proceeds received from the special and public issues of new ordinary shares arising from the above corporate exercise is as follows:





	As at 31 Dec 2000


Listing Proceeds	Allocation	Utilisation	Unutilised


	RM’000	RM’000	RM’000





Repayment of Term Loan	20,000	15,013	4,987


  & Revolving Credit


Cultivation of new land	3,280	305	2,975


Upgrade of mill	5,530	-	5,530


Mechanisation	620	32	588


Upgrade of road	140	-	140


Listing expenses	1,787	1,787	-


	---------	---------	---------


	31,357	17,137	14,220


	=====	=====	=====


	


The following share issues were made by the Company during the current financial year:





Bonus issue of 28,228,286 new ordinary shares of RM1 each on the basis of 2.431 new ordinary shares for each ordinary share held as at 18 Aug 2000.





Allotment of 1,000,000 new ordinary shares of RM1 each as consideration for the acquisition of 30% interest in Majuperak Plantation Sdn Bhd from Syarikat Majuperak Berhad on 23 Aug 2000.





The allotment of 22,398,000 new ordinary shares of RM1 each pursuant to the proposed special issue of 17,975,000 ordinary shares of RM1 each and public issue of 4,423,000 ordinary shares of RM1 each at RM1.40 per share on 30 Oct 2000.





The borrowings incurred by the Group are secured against charge on landed properties in the subsidiaries as detailed below:





Short Term	RM’000





Revolving credit	4,500


Bank overdraft 	2,509


	-------


	7,009


	====


Long Term	Nil


	    ====





The revolving credit had been settled by the utilisation of the listing proceeds received from the special and public issues subsequent to the year end.


�



There was no outstanding contingent liability as at end of this quarter and as at the date of this report.





There was no financial instrument with off balance sheet risk as at end of this quarter and as at the date of this report.





There was no pending material litigation as at end of this quarter and as at the date of this report.





There is no disclosure of segmental information as required by International Accounting Standard 14 on Reporting Financial Information by segment as the Group operates principally within one industry.





Profit before taxation for the fourth quarter is lower than the result for the third quarter due to the lower CPO prices. CPO was trading at an average of RM975 per tonne and for kernel at an average of RM545 per tonne during the third quarter but declined to an average price of RM780 per tonne and RM432 per tonne respectively in the last quarter.





Total FFB production for the year had increased from 68,407 tonne in 1999 to 82,151 tonne in 2000, an increase of 20%. However, revenue for the year as compared to the previous year had declined by 28% from RM51.9 million in 1999 to RM37.5 million in 2000 due to 32% drop in CPO prices. To counter the decline in revenue due to lower CPO prices, the Group had taken significant steps to reduce its operating costs by RM7.8 million or as much as 21% compared to last year.





As at 19.2.2001, CPO was trading around RM670. Since the months of Jan to Mar are usually the lowest yielding period, FFB production is expected to decline. 





The production of FFB is cyclical and generally, Dec to Mar are the lowest yielding period whilst June to Sept are the highest yielding season.





The Group’s prospect for 2001 depends on the price of CPO during the year, which in turn is dependent upon the supply and demand of CPO. Most analysts predicted that the current over supply situation will ease following the seasonal decline in production from the months of Dec to Mar and the steps taken by the Government to encourage replanting and allowing selected producers to export CPO duty free and also the proposed setting up of the palm diesel plant. The expected admission of China into World Trade Organisation (WTO) would be expected to further increase the import of CPO from Malaysia. Based on the forecast by Oil World, there would be a production-demand deficit developing in the period from Apr to Sept 2001, thus this will help to reduce the burdensome stock and contribute to the expected recovery in CPO prices. Hence, the expectation is that prices have bottomed out and would be in the region of RM1,000 a tonne by year end.





Pending recovery in CPO prices, the Group has taken steps to increase production and cut costs. Upon completion of the upgrading of the Oil Mill, total processing capacity for Kemayan Oil Mill would increase by 100%, thus contributing to the profitability of the Group. With borrowings currently close to negligible, finance cost for 2001 would decline by 90% from the previous year. Notwithstanding the uncertainty in CPO prices, the outlook for the Group remains positive in view of the expected improvement in productivity at a significant lower operating cost environment.





The variance in actual profit after tax of the Group from its profit forecast is approximately RM2.57 million or 27%. The variance is mainly due to the significantly lower average CPO and palm kernel prices as compared to the forecasted level by approximately 15% and 27% respectively. This had resulted in a lower turnover of the Group as compared to the forecasted turnover.





Nevertheless, higher production levels and lower operating costs had mitigated the effects of the drop in the abovementioned prices.


�



Notwithstanding the drop in actual profit after tax against the profit forecast and the low commodity prices in the industry in which the Group operates, the board has recommended a final gross dividend of 5% as proposed in the prospectus subject to the approval of the shareholders in the forthcoming AGM as follows:





(i)	a final ordinary dividend has been recommended.


the amount per share : 5 sen (5% less 28% tax)


the previous corresponding period :  16.3% less 28% tax


					         20% tax exempt


date payable : to be fixed


entitlement date : to be fixed


the total dividend for the current financial year : 5 sen (5% less 28% tax)





