Notes to the Quarterly Report


As at 30 Sept 2000





The quarterly report had been prepared based on the accounting policies consistent with those previously adopted in the preparation of the audited financial statements of the Group. No comparative data is presented as this is the first quarterly report and moreover, the group structure is different from the previous quarter due to the proposed restructuring undertaken by the Group in the current quarter and completed on 24 August 2000. As such, the balance sheet as at 31 Dec 1999 is not comparable and therefore it is not presented. However, the proforma balance sheet as at 31 May 2000 excluding the proposed special and public issues is included in this quarterly report for comparison.





There was no exceptional item in the reporting quarter.





There was no extraordinary item in the reporting quarter.





Taxation was provided at the statutory rate of 28% based on the operating profit with adjustments for deferred tax and over provision in prior year as detailed below:





	Current	Cumulative


	Quarter	Quarter


	RM’000	RM’000


	


Current provision	- Income tax	1,115		2,452


	- Real property gain tax			  	 83


Over provision	-		    (228)


Deferred taxation	-		    (582)


	--------	---------


	1,115		1,725


	=====	======





The pre-acquisition profit amounting to RM25,180 for the current financial year to date is derived from the acquisition of the Champion Point Sdn Bhd and Majuperak Plantation Sdn Bhd which was completed on 24 August 2000.





On 25 July 2000, Anson Oil Industries Berhad as part of the group restructuring disposed of a landed property for RM2 million and realised a gain of RM630,000 at group level before deduction of real property gain tax of RM83,000. The disposal was completed on 24 August 2000.





On 25 July 2000, the Company as part of the group restructuring disposed of its wholly owned subsidiary, Infinite Cashflow Sdn Bhd for RM258,936 being the NTA as at 31 Dec 1997 and realised a gain on disposal of RM8,936. The disposal was completed on 24 August 2000. However, at Group level, the loss incurred on disposal was RM100,000.





Details of purchase of quoted securities during current financial year to date and their market value at end of the quarter are as follows:





Purchase of 42,875 warrants in Advance Synergy Bhd for RM8,577. The acquisition was exercised pursuant to the renounceable rights issue on stock units held by Anson Oil Industries Berhad.





Investment in quoted securities as at end of reporting period.





At cost	RM235,020


	=========





Market value	RM265,580


	=========


�



On 6 July 2000, the Company approved a corporate proposal involving the proposed restructuring and listing of the Company on the main board of KLSE. The proposed restructuring schemes had been completed on 24 August 2000. The profit before tax contribution arising from the acquisition of additional interest in Champion Point Sdn Bhd and Majuperak Plantation Sdn Bhd and Yew Lee Holdings Sdn Berhad is approximately RM1,003,000.





As disclosed in the prospectus on 30 Sept 2000, all corporate proposals involving proposed restructuring had been completed on 24 August 2000 except the special issue of 17,975,000 ordinary  shares of  RM 1 each and public issue of 4,423,000 ordinary  shares of  RM 1 each at RM 1.40 per share and the proposed listing of the Company, which are expected to be completed by end of Nov 2000.





The Group’s yield is generally lower during the first half of the year as compared to the second half as the production is cyclical in nature and therefore the profitability of the Group is expected to improve during the third quarter.





The following share issues were made by the Company during the current quarter:





Bonus issue of 28,228,286 ordinary shares of RM1 each on the basis of 2.431 new ordinary shares for each ordinary share held as at 18 Aug 2000.





Allotment of 1,000,000 new ordinary shares of RM1 each as consideration for the acquisition of 30% interest in Majuperak Plantation Sdn Bhd from Syarikat Majuperak Berhad on 23 August 2000.





The borrowings incurred by the Group are secured against charge on landed properties in subsidiaries as detailed below:


	RM’000





Term loan	14,434


Revolving credit	5,000


Bank overdraft	2,537


	----------


	21,971


	======





The above term loan and revolving credit would be settled by the utilisation of listing proceeds received from the proposed special and public issues.





There was no outstanding contingent liability as at end of this quarter and as at the date of this report.





There was no financial instrument with off balance sheet risk as at end of this quarter and as at the date of this report.





There was no pending litigation as at end of this quarter and as at the date of this report.





There is no disclosure of segmental information as required by International Accounting Standard 14 on Reporting Financial Information by segment as the Group operates principally within one industry.





For the reporting quarter, the Group generated a profit before tax of RM3.55 million. This was arrived at after taking into consideration interest charged on amount due from holding company of RM812,000 and gain on disposal of landed properties of RM630,000 before deduction of real property gain tax of RM83,000 pursuant to the proposed restructuring. The outstanding amount from holding company had since been settled as at 30 Sept 2000.





No comparative data is presented as this is the first quarterly report and the group structure has been changed as a result of the proposed restructuring completed on 24 August 2000.


�



Although the decline in crude palm oil (CPO) prices would have a negative impact on the Group’s profit for the third quarter, this has been cushioned largely by the increase in Group’s yield during the third quarter, which is often the peak period in the Group’s production cycle. Moreover, steps taken to mitigate or reduce operating expenditures have also significantly boosted the Group’s profitability to partially counter the negative impact resulting from the decline in prices. The gain of RM630,000 at group level before deduction of real property gain tax of RM83,000 arising from the disposal of property by a subsidiary has also contributed positively to the third quarter results. Hence, the directors are of the view that the third quarter performance is still considered satisfactorily despite the low CPO prices, which in the directors’ opinion has already bottomed out and is likely to trend upwards.





The last quarter result may not be as favourable as what the directors had earlier anticipated due to unfavourable CPO prices. However, with CPO prices now trending upwards, the outlook remains promising. Moreover, the Group continues to derive stable contribution from the milling activities.





The variance from profit forecast is not applicable as this report is for the third quarter results.





The Company had not declared any interim dividend for the financial period ended 30 Sept 2000.
