NOTES

1. Accounting Policies

1.1 The financial statements of the Group have been prepared in accordance with the provisions of the Companies Act, 1965 and the applicable approved accounting standards of the Malaysian Accounting Standards Board.

1.2 The accounting policies and measurement bases applied in this quarter’s financial statements are consistent with those used in the preparation of the last annual audited financial statements except for the change in accounting policy with respect to the recognition of dividends declared or proposed, in compliance with the new Malaysian Accounting Standards Board (MASB) Standard No. 19 on “Events After the Balance Sheet Date”. In the previous year, final dividends were accrued as liabilities when proposed by the Board of Directors. In the current year, final dividends will only be recognized as liabilities after approval by the shareholders. This change in accounting policy has been accounted for retrospectively and has the effect of increasing consolidated retained profits for the year ended June 30th, 2001 by RM3,237,192 and increasing the net tangible assets per share as at June 30th , 2001 to RM1.55.

Group Retained Profits
RM’000




At June 30th, 2001 as previously reported in the audited balance sheet 
7,457

Add : Proposed final dividends for the financial year ended June 30th, 2001
3,237




At June 30th, 2001
10,694

The final dividends were recognized as a liability after approval by the shareholders at the Annual General Meeting on December 20th, 2001 and were paid on January 30th, 2002.

2. Nature and Amount of Exceptional Item

There was no exceptional item for the financial period under review.

3. Nature and Amount of Extraordinary Item

There was no extraordinary item for the financial period under review.

4. Taxation

The taxation of the Group for the financial period under review is as follows :



3 months

ended

30/06/2002

12 months ended

30/06/2002

12 months ended

30/06/2001



RM’000

RM’000

RM’000









(a) Current

2,323

3,785

4,436

(b) Under/(Over) provision in respect of prior year’s taxation

(85)

(187)

-

(c) Transferred from deferred taxation

(152)

(152)

-











2,086

3,446

4,436

The disproportionate tax charge in relation to the results of the Group for the year is mainly due to losses of certain subsidiaries which are not available for Group relief and certain expenses being disallowed for tax purposes.

5. Profit on Sale of Unquoted Investments and/or Properties

There were no unquoted investments or properties being sold in the current financial period under review.

6. Particulars of Purchase and Disposal of Quoted Securities

There was no purchase or disposal of quoted securities for the financial period under review.

Investment in quoted shares as at June 30th, 2002 is as follows:


(i)
at cost

:
RM1,082


(ii)
at book value
:
RM1,082


(iii)
at market value 
:
RM1,526

7. Changes in the Composition of the Group

There was no change in the composition of the Group for the current financial period  ended June 30th, 2002.

However, Bandar Kepala Batas Sdn. Bhd. (“BKB”) alloted 349,993 ordinary shares of RM1 each at par to HPB during the 1st quarter, for which an announcement had been made via KLSE LINK. HPB’s equity interest percentage of 70% in BKB remains unchanged.

8. Status of Corporate Proposals

There was no corporate proposal announced and not completed as at the date of this announcement.

9. Issuance and Repayment of Debt and Equity Securities, Share Buy-Back and Shares

Held As Treasury Shares

There was no issuance or repayment of debt and equity securities, nor was there any resale of treasury shares during the financial period under review. The number of shares bought back and held as treasury shares are as follows :-



Number of Shares

Cost (RM)







Balance of treasury shares as at 1.7.2001

  52,000

  51,889

Shares bought back during financial period

157,000

153,187







Balance of treasury shares as at 30.6.2002

209,000

205,076

All the above ordinary shares bought back as at June 30th, 2002 are held as treasury shares in accordance with the requirements of Section 67A of the Companies Act, 1965. The prices paid for the shares ranged from RM0.90 to RM1.79 per share.

As at June 30th, 2002, a total of 444,000 ordinary shares had been alloted to employees of the Group under the Employee Share Option Scheme ("the Scheme") since the inception of this scheme in November 2001. These shares are listed on the KLSE. (See also Note 17 on subsequent event)

10. Group Borrowings

All borrowings are denominated in Ringgit Malaysia. Those secured are by way of a fixed charge over one or a combination of land and other assets and covered by way of corporate as well as all directors of the borrowing entities’ personal guarantees. The unsecured borrowings are covered by way of a negative pledge over all the assets of a subsidiary company and by way of corporate guarantee as well as personal guarantees of all directors of a subsidiary.

Short-Term Borrowings
RM (‘000)
RM (‘000)
RM (‘000)


Unsecured
Secured
Total






Bank overdrafts
827
1,758
2,585

Banker’s acceptance
341
-
341

Revolving credit
-
6,887
6,887







1,168
8,645
9,813






Long-Term Liabilities (Secured)


RM (‘000)






Due within one year


8,467

Due after one year


28,381









36,848

10. Group Borrowings (Continued..)

Included in deposits of the Group with licensed banks is an amount of RM3,894,793 which represents sinking fund and service charge deposit placed on behalf of house buyers.

Also included in deposits of the Group with licensed banks is an amount of RM772,498 which is pledged to local banks for bank guarantees and other credit facilities granted to certain subsidiary companies.

Cash and bank balances of the Group include an amount of RM3,028,424 consisting of bank balances under the Housing and Development Account maintained pursuant to the Housing Developers Regulations, 1991.

11. Contingent Liabilities

There are no liabilities which the Group is contingently liable to.

12. Off Balance Sheet Financial Instruments  

The Group has no off balance sheet financial instruments.

13. Pending Material Litigation

There is no material litigation in which the Group is involved.

14. Segmental Reporting


Turnover

Profit Before Taxation,

Minority Interest and Exceptional Items

Total Assets Employed


RM (’000)

RM (’000)

RM (’000)








Property development
50,086

12,099

189,236

Construction 
2,625

(26)

   5,648

Trading 
2,211

(20)

      1,468

Investment holding
1,373

269

  21,682









56,295

12,322

218,034

15. Comparison with Results of Preceding Quarter

As mentioned in the previous quarter, the response from the launching of Bandar Putra Bertam in Kepala Batas was very encouraging. This, together with Government’s effort on the stamp duty waiver campaign, has resulted in the Group’s profit before taxation, minority interest and extraordinary item increasing to approximately RM8.38 million this quarter as compared to RM2.95 million in the preceding quarter ended March 31st, 2002.

16. Review of Performance of Company and its Principal Subsidiaries

The improvement in the country’s economic conditions has paved way for gradual recovery in the property development industry. However, stiff competition and the Group’s shift from its previous product mix of targeting the upper end of the market to one which is focused on low to mid-level priced products, have resulted in the decline in profit margin for the year.

Nevertheless, with the success of its main project in Kepala Batas, the Group has been able to record comfortable rates of return. 

17. Subsequent Events

There were no events of a material nature subsequent to the quarter ended June 30th, 2002. 

However, as of the date of this report, 22,000 ordinary shares were alloted to employees of the Group under the Employees Share Option Scheme subsequent to the period ended June 30th, 2002, of which 9,000 and 3,000 ordinary shares were listed on August 20th and 23rd, 2002 respectively. The balance of 10,000 ordinary shares are in the process of being listed.

18. Seasonal and Cyclical Factors

We are not affected by seasonal and cyclical factors.

19. Prospect

With the improving economic conditions, the Board of Directors are confident of the future performance. However, with the expiration of the amnesty period on the law against illegal immigrants, construction work at site may be adversely affected.

20. Variance on the following

(a) Actual vs forecast

Not Applicable

(b) Profit guarantee

Not Applicable

21. Dividend

Today, August 30th, 2002, the Board of Directors proposed a first and final dividend of 7.5 sen per share, less tax of 28%, amounting to RM3,253,338 (5.4 sen per share) in respect of the current financial year and, if approved, will be paid on a date to be determined by the Board.

