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HUNZA PROPERTIES BERHAD
(Company No.: 461624-X)
(Incorporated in Malaysia under the Companies Act, 1965)

SUMMARY INFORMATION

The summary infermation set out below is derived from this Prospectus and should be read in conjunction
with the full text of the Prospectus.

1.1 History and Business
HPFB is principally an investment helding company while the principal activities of its subsidiary
companies are invelved in investment holding, property investment, property development, property

construction and trading of building materials.

The HPB Group structure after the Acquisitions is as tollows :-
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The property development activities of thc HPB Group are currently focused in Pulau Pinang with
a proposed mixed development project at Sungai Petani, Kedah. As at § February 2000, the Group
has completed projects with sales turnover worth RM355 million comprising 2,776 units of mainly
apartments and condominiums. As at to date the Group has on-going projects worth RM 112 million
as well as future projects worth RM64 million. This comprise 167 units of condominium, 1,417 units
of low and medium cost housing, 13 shoplots and 553 bungalow lots. Please refer to page 36 to 38
for the completed, on-going and future projects of the Group.

HPB’s construction arm has successfully completed various projects involving earthworks and
building construction. As at 8§ February 2000, the Group has completed contracts worth RM181
million and currently has contracts on-hand worth RM 54 million and future contracts worth RM67.6
million with construction works expected to carry on until Year 2001. Please refer to page 39 to 42
for the completed, on-going and future contracts of the Group.

1.2 Financial Highlights
The foliowing table sets out a summary of the proforma conselidated results of the HPB Group for
the past five {5) financial years ended 30 June 1999 and the four (4) months period ended 31 October
1999 and is based on the assumption that the Group has been in existence throughout the period under
review,
The table should be read in conjunction with the accompanying notes and assumptions included in
the Accountants’ Report set out in Section 11 of this Prospectus:-
S S Year Ended 30 June —-————— - > 4 months
Ended
1995 1996 1997 1998 1999 311099
RMCOGD RM'000  RM’000 RM’000 RM0D0 RM’000
Turnover 35,954 67,070 59,234 62,216 - 45957 12,737
Consolidated profit before taxation and
exceptional item 13,943 19,334 19,403 17,330 18,676 4,260
Exceptional item - 711 - 1,450 802 -
Consolidated profit before taxation after
exceptionul item 13,943 20,245 19,403 28,780 19,568 4,266
Taxation (4.221)  (6,020)  (5625)  (5,082) (250)  (1,253)
Consolidated profit after taxation 9,722 14,225 13,778 23,088 19318 3,013
Minority shareholders sharc of profit (977) (2,184) (2,720 {2,033} (2,586) (504)
Consolidated profit after taxation and
minority interest 8,745 12.041 11,058 21,005 16,732 2,309
No. of ordinary shares in issue {'000) 47,417 47,417 47,417 47,417 47417 47417
Gross EPS {RM) 0.26 (.36 (.33 0.55 0.36 (.22%
Net EPS (RM) 0.18 0.25 0.23 0.46 (.35 0.16*
* Annualised
Note -
() The financial year ends of the foflowing snbsidiary companies of certain years are not co-terminious

with the financial year end of the Group of 38 June as shown befow .-
Financial Year Ends Which

Name of Subsidiaries Are Not Co-termtinions
Masuka 37 December 1994 10 1998
Qurozor 3f December 1994 o 1998
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HParade 31 December 1994 to 1995
HDP 31 December 1994 to 1995
Accordingly, adjustments have been made on a time apportionment basis to arrive at the above results.

There were no extraordinary ttems in all the financiaf years under review.

The substantial increase in turnover and consolidated profit before taxation for financial year ended
30 June 1996 was due to HParade 's substantial progress on its Marina Bay Block A and C projects.
Furthermore, Block C was sold at a higher price per square feet which has contributed to the higher
profit margins. The higher selling price was attributed to the success of ity projecis.

In 1996, HDistripark made an exceptional gain of approximately RM711,000 from the compulsory
acqguisition by the government on a portion of its land. The exceptional items incurred in 1998 and
1999 of approximately RM{ 1,450,000 and RME92,000 represent gain on dispasal of investments in
unquoted shares of an associated company and subsidiary companies by HHoldings and HUV
respectively. These exceptional ifems were not subject to income tax. '

The decrease in turiover and consolidated profit before taxation for financiul year ended 30 June
1997 was due to most of the sales of Marina Bay Block A4 and ( were done in 1996, Turnover was
mainfy due to HParade's sales from its remaining unsold unit of the said projects.

fn 1997, the underprovision of taxation in prior years of RM2.8 million representing back duty faxes
in respect of the Years of Assessment 1990 to 1993 has been cxcluded from the profit afier 1ax figure.

The increase in turnover for financial year ended 1998 was due to higher sales but there is a decrease
of consolidated profit before taxation compared with the previous financial year due to HParade
writing back over provision of development expenditure on Block 4 and C' of Marina Bay project
amounting to RMI.6 million in financial year 1997,

The lower effective tax rate as compared fo the statutory income tax rate in {998 was due mainly to
the exceptional gain on disposal of investments in unguoted shares of an associated company is not
subject fo income tax. Taxation for 1999 represents the time apportionment of taxation on profits of’
Masuka and Qurozor for the financial year ended 31 December 1998 as their financial year ends are
rot co-terminious with the Group. No provision for tax pavable on profit from operations of all other
companies are made as the Government has waived the lax on chargeable income earned by a
company in the financial year 1999,

The decrease of turnover for financial year ended 1999 was mainly due to HLand s completion of its

Sinal block of Greenlane Heights project in 1999, Nevertheless, consolidated profit before tuxation
increased due to higher profit margin derived from successfid sales of apartments to overseas buyers
as well as writing back of certain provisions which have were provided for earlier projects, now
completed.

Although the Group only achieved RM2.5 million of consolidated profit afler taxaiion and minority
interest for the four (4) months peviod ended 31 October {999, the Group is expected to attain better
restlts by December 1999 as a result of better sales fram the Second House Ownership Campaign
which was launched in November 1999,

The gross and net eavnings per ordinary share for the vespective financial years under review have
been calculated based on the proforma profit before taxation bur after minority intevest and profit
afler taxation and minorify interest respectively divided by the enlarged issned and paid-up share
capital of 47,417,000 ordinary shares of RM1.00 cach following the flotation scheme mentioned but
before the Public Issue of 12,583,000 new ordinary shares.

There were no dividends paid or declared by HPB during the financial years under review.
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1.3 Principal Statistics Relating To The Public Issue

(a) Share Capital
Autharised RM

100,000,000 shares of RM1.00 each 100,000,000

Issued and fully paid-up

47,417,000 shares of RM 1,00 each 47,417,000

To be issued pursuant to:

- Public Issue 12,583,000
60,000,000
{b) Issue Price Per Ordinary Share RM1.60
{c) Proforma Group NTA As At 31 October 1999
NTA Per
Ordinary Share
RM'000 RM
Proforma Group NTA after the Public 1ssue 77,642 1.292

I met of estimated listing expenses of RM2,500.000.
2 based vn the enlarged issued and paid-up share cupiiaf of 60,000,000 ordinary shaves of RM1.00 each.

(d) Consolidated Profit Forecast

Financial Year Ending 30 June 2000

RM000

Consolidated profit after minority interest and before taxation 18,634

Less:  Taxation (5,782)
Consolidated profit after taxation and minerity interest before

deduction of pre-acquisition profit 12,852

Less:  Pre-acquisition profit {7,325)

Consolidated profit after taxation and minority interest afier 5,527

deduction of pre-acquisition profit

Number of ordinary shares assumed in issue (*000)* 60,000
Weighted average number of shares in issue (*000) 23,432
Gross eamings per share (sen)+ 34 20%*
Net earnings per sharc (sen)+ 23.59
Gross price-carnings multiple based on the 1ssue price of 4.68

RM1.60 per ardinary share (times)+
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Net price-earnings multiple based on the issue price of
RM1.60 per ordinary share (times)+

Based on the enlurged [ssued and paid-up share capited of 60,000,000 taki,

6.78

ng into cecount the Public

 pre-acquisition profit of

fssue Shares.
** Based on the consolidated prafit before tuxation after minoriry interest an
RME. (14,000
+ Based on weighted average shave capital of 23,432,230 ordinary shares of RM 100 each assuming the
Public Isswe will be completed an 31 March 2000 .
(e} Dividend Forecast

Financial Year Ending 30 June

(ross dividend per ordinary share (scn)

Gross dividend yield based on the issue price of RM1.60
per ordinary share (%)

Net dividend yield (%)

Net dividend cover (times)

Yorecast
2000
RM'000G

7.50
4.69

3.38
1.71
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INTRODUCTION

This Prospectus is dated 18 February 2000. A copy of this Prospectus has been lodged with and registered by
the ROC who takes no responsibility for its contents.

Approval-in-principal has been obtained from the KLSE for admission to the Official List and for dealing in
and quotation for the entire issued and fully paid-up ordinary shares of HPB, inchuding the Public Issue Shares
which are the subject of this Prospectus, on the Main Board of the KLLSE. These ordinary shares will be
admitted to the Main Board of the KLSE and official quotation will commence after receipt of confirmation
from MCD that all CD'S Accounts of the successful applicants have been duly credited and notices of allotment
have been despatched to all successful applicants.

Acceptance of the applications will be conditional upon permission being granted by the KLSE to deal in and
quotation for all the issued shares of the Company on the Main Board of the KLSE. Monies paid in respect
of any application accepted will be returned if the said permission is not granted. Admission to listing is not
being sought on any other stock exchange. '

Pursuant to Section 14(1) of the Securities Industry (Central Depositories) Act, 1991 and Section 39(1)(j)
of the Companies Act, 1965, the KLSE has prescribed HPR as a CDS counter. 1n conseguence thereof,
the shares offered through this Prospectus will be deposited directly with MCD and any dealings in these
shares will be carried out in accordance with the aforesaid Acts and the Rules of MCD.

An applicant should state his/her CDS Account number in the space provided in the Application Form if he
presently has such an account, Where an applicant does net presently have a CDS Account, he/she should state
in the Application Form his/her preferred ADA Code.

The KLSE assumes no responsibility for the correctness of any of the statements made or opinion or reports
expressed in this Prospectus. Admission to the Official List of the Main Board of the KLSE is not to be taken
as an indication of the merits of the Company or of its ordinary shares.

No persen is authorised to give any information or to make any representation not contained herein in
connection with the Public Tssue and if given or made, such mlormation or representation must not be relied
upon as having been authorised by HPB. Neither the dclivery ol this Prospectus nor any offer made in
connection with this Prospectus shall, under any circumstances, constitute a representation or create any
implication that there has been no change in the affairs of the HPB Group since the date hereof,

The distribution of this Prospectus and the sale of the Public Issue Shares in certain other jurisdictions may be
restricted by law. Persons into whose possession of this Prospectus may coeme are required to inform
themselves of and to observe such restrictions. This Prospectus docs not constitute and may not be used for
the purpose of an offer to sell or invitation of an ofler to buy any Public Issue Shares in any jurisdiction in
which such offer or invitation is not authorised or lawful or to any person to whom it is unlawful to make such
offer or invitation.

If you are in any doubt about this Prospectus, you should consult your stockbroker, bank manager,
solicifor, professional accountant or any other professional adviscr.
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3. SHARE CAPITAL
Authorised RM
100,000,000 shares of RM 1,00 each 100,000,000

Issued and fully paid-up
47,417,000 ordinary shares of RM1.00 each 47,417,000
To be issued pursuant to:

- Public Issue of 12,583,000 new ordinary shares of RM1.00 each 12,583,000

606,000,000

The issue price of RM1.60 per Public Issue Share is payable in full upon application.

There is only one class of shares in the Company, namely, ordinary shares of RM1.00 each, all of which rank
pari passu with one another. The Public Issue Shares will rank par: passu in all respects with the other existing
issued ordinary shares of the Company including voting rights and rights to all dividends and distributions that
may be declared subgequent to the date of this Prospectus. '

Subject to any special rights attaching to any shares which may be issued by the Company in the future, the
holders of ordinary shares in the Company shall, in proportion to the amount paid-up on the ordinary shares
held by them, be entitled to share in the whole of the profits paid out by the Company as dividends and other
distributions and the whole of any surplus in the event of the liquidation of the Company, in accordance with
its Articles of Association.

Each ordinary sharcholder shall be entitled to vote at any general meeting of the Company in person or by
proxy or by attormey, and on a show of hands, every person present who is a sharcholder or representative or
proxy or attorney of a shareholder shall have one vote, and, on a poll, every sharcholder present in person or
by proxy or by attorney or other duly authorised representative shall have one vote for each ordinary share
held.
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INVESTMENT CONSIDERATIONS

Applicants for the Public Issue Shares should carefully consider the following in addition to all the other
relevant information contained elsewhere in this Prospectus, before applying for the Public Issue Shares:

()

(b)

©)

(d)

Marketability Of HPB Shares

Prior to this Public Issue, there has been no public market for HPB's shares and there can be no
assurance regarding the future development of the market for the shares upon its listing on the Main
Board of the KLSE. The issue price of RM1.60 per ordinary share has been determined after taking
into consideration of a number of factors, including but not limited to, the Group’s financial and
operating history and standing, the future prospects of the Group and the industries in which the
Group is involved, the net tangible assets of the Group, the valuation of all development properties
of the Group, the market prices for shares of other companies engaged in businesses similar to that
of the Group and the prevailing market condition at the time of application to the SC for the listing
of HPB’s shares.

There is no assurance that the issue price will correspond to the price at which HPB's shares will trade
on the Main Board of the KLSE upon or subsequent to its listing or that an active market for HPB’s
shares will develop and continue upon or subsequent to its listing.

Ownership And Control Of The Group

Upon completion of the Public Issue, the substantial shareholders of HPB are Hunza Usaha Sdn Bhd
(12.9%), Taman Nibeng Tebal Sdn Bhd (8.9%), Khor Teng Tong Ioldings Sdn Bhd (8.2%), Jaya Sri
Rambai Sdn Bhd (7.6%), Mandin Garden Sdn Bhd (7.4%), Dato’ Hj Mohamed bin Yeop Abdul Raof
(6.3%), Dr Rafi Ahmad bin Abdul Muthalip (6.8%), Mr Khor Peng Seah (4.5%), Encik Abdul Ghani
bin Ali Kadir (3.5%), Ooi Lay See (2.3%) and Yayasan Bumiputera Pulau Pinang (9.1%). The
ultimate shareholder of the above substantial corporate sharcholders of the HPB Group is Dato’ Khor
Teng Tong. Collectively, Date’ Khor controls approximately 46.5% of the HPB Group. As such,
these substantial corporate shareholders of the HPB Group together with Dato” Khor will be deemed
to be parties acting in concert and will be able to effectively control the cutcome of certain matters
requiring the votes of the Company’s shareholders. The management of the HPB Group will be under
the direction of Ms Ooi Lay See who is the Managing Director of the HPB Group.

Business Risks

The HPB Group are subject to the inherent risks existing in both the property and construction
industries. These include supply of materials, equipment and labour, changes in general economic
business and credit conditions; and changes in government legislations and priorities. Although the
HPR Group seeks to limit this risk, no assurance can be given that any change to these factors wili
not have a material adverse effect on the HPB Group’s business.

Competition

A good product is sometimes not enough, the developer not only has to drive home the message that
the product is superior, but also to take steps to ensure that investors are convinced that it is a
profitable and secure investment. The HPB Group with its innovative marketing strategy has
successfully achieved its market positioning in terms of quality, services, business and consumer
confidence since 1987. Dcspite the measures and strategies taken by the Group, there can be no
assurance given that the Group will be able to maintain its markel position in the future.

During the period of the run-up to the mid 1980s recessien, the HPB Group bas successfully launched
the Greenlane Heights Block A, located at Green Lane, Pulau Pinang with 199 units (76%) sold in
1987 and the remaining 63 units sold in 1988.
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(e)

)

The period of 1997-1998 was expected to record lesser number of transactions partly because of the
lack lustre stock market which had a rather direct impact on the property industry amongst other
factors. However, the HPB Group managed to sell 75 units of the Kingfisher Series Apartments,
located at Green Lane, Pulau Pinang to foreign buyers over the two months of early 1998.

Quantity And Quality Of Land Bank

The success of development projects is very much dependent on the quantity and quality of jts land
bank in order to sustain its future profitability. Currently, the HPB Group has approximately 1,(:19.80
acres of land held for development which are located in the Sungai Petani, Kedah; Tanjung Tualang,
Perak and Pulau Pinang. The outlock of the property market especially medium and low cost
segments of these areas are encouraging with the Governiment’s move to improve the property related
sector via the proposal in Budget 2000 to waive stamp duty on transfer of houses costing below
RM75,000 each and give a 50% discount on stamp duty tor units costing between RM75,000 and
RAM150,000 [Source: The Star, 30 October 1999].

Millennium Bug {Y2K Problem})

The Millennium Bug or the Year 2000 (" Y2K") Problem arises {rom the use of electronic equipment
and computerised systems, data bases and applications that require dates in order to operate and store
or use those dates as two (2) digits {eg 00) rather than four (eg 1900, 2000). As the year 2000
approaches, many computeriscd systems may respond as if it was 1900 again. This may expose users
to the risk of system failures.

A Y2K Project Team, under the supervision of the Management Infermation System ("MIS™)
Department, was established to review the Group’s existing software and to monitor all
purchases/development of the software, hardware or equipment to ensure Y2K compliant.
Furthermore, the Group also have ascertained that their registrar, PFA Registration Services Sdn Bhd
{19234-W}is Y2K compliant.

The Group has successfully "crossed-over" to the new year 2000 without any hitch. The Y2K Project
Team will continue to diligently monitor the MIS operations/activitics over the next few months to
ensure that the Millenpium Bug has no impact on the Group’s future financial conditions and
operational activities.
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5. CORPORATE INFORMATION
BOARD OF DIRECTORS
Name Address Occupation Nationality
Dato’ Khor Teng Tong 3-8, Lorong Pantai Molek Company Malaysian
(Non-Executive Chairman) Tanjung Tokong Director
10470 Pulau Pinang
Ooi Lay See 1164, Jalan Permatang Company Malaysian
{Managing Director) Tengah Director
13000 Butterworth
Pulan Pinang
Khor Peng Seah 9 Solok Tembaga 4 Company Malaysian
{Executive Director} 11600 Pylau Pinang Director
Dato’ Hj Mohamed bin Yeop 11-A, Lorong 10 Company Malaystan
Abdul Raof Changkat Minden Director
11700 Gelugor
Pulau Pinang
Datuk Zubir bin Haji Ali 16, Jalan 883/96, Company Malaysian
Kelana Jaya Director
47300 Petaling Jaya
Selangor Darul Ehsan
Dr Goh Ban Lee 228, Jalan Pemancar Company Malaysian
(Independent Non-Executive 11700 Bukit Glugor Director
Director) Pulau Pinang
Ong Lye Seng 30 Lengkok Sungai Dua Company Malaysian
(Tndependent Non-Executive 11700 Glugor Director

Director)}

AUDIT COMMITTEE

Name
Dr Goh Ban Lee
Ong Lye Seng

Ooi Lay See

COMPANY SECRETARY

REGISTERED OFFICE

Pulau Pinang

Responsibility
{Chairman of the Committee
Member of the Comnuttee

Member of the Committee

Liew Li Mci
(MIA 11041}

Directorship
Indcpendent Non-Executive Director
Independent Non-Executive Director

Managing Director

607, Taman Kulim

09000 Kulim

Kedah Darul Aman

3rd Floor, Wisma Wang
251-A, Jalan Burma
10350 Pulau Pinang

10



Cnnmiy Sy 6623

5.

CORPORATE INFORMATION (Cont'd)

PRINCIPAL BANKERS

AUDITORS AND
REPORTING ACCOUNTANTS

SOLICITORS FOR THE
PUBLIC ISSUE

PROFESSIONAL AND
INDEPENDENT VALUERS

PROPERTY MARKET

CONSULTANTS

ISSUING HOUSE

REGISTRARS

Malayan Banking Bhd (3813-K)

18" Floor (West Wing) Menara Maybank
100 Jalan Tun Perak

50050 Kuala Lumpur

Malaysia

Malayan Banking Bhd (3813-K)
9 Union Street
10200 Penang

Ban Hin Lec Bank Bhd (1147-M)
403 Jalan Burma
10350 Penang

Hong Leong Finance Bhd (7797-V)
45 Jalan Burma
10050 Penang

Kassim Chan & Co
Public Accountants
4th Floor, Wisma Wang
251-A, Jalan Burma
10350 Pulau Pinang

Ghazi & Lim

19th Floor, Plaza MWE
8 Lebuh Farquhar
10200 Pulau Pinang

Rahim & Co Chartered Surveyors
{Penang) Sdn Bhd {119499-A)
60-A Jalan Sri Bahari

10050 Pulav Pinang

Raine & Horne Internationai

Zaki and Partners Sdn Bhd (99440-T)
3" Floor, 1E

Penang Street

10200 Pulau Pinang

MIDF Consultancy And Corporate
Services Sendirian Berhad (11324-H}
12th Floor, Bangunan MIDE

195A, Jalan Tun Razak

50400 Kuala Lumpur

PEA Registration Services Sdn Bhd {19234-W)
Level 13, Uptown 1

No. 1, Jalan 5821/58

Damansara Uptown

47400 Petaling Jaya

Sclangoer Darul Ehsan

11
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ADVISER AND MANAGING
UNDERWRITER

UNDERWRITERS

LISTING SOUGHT

Aseambankers Malaysia Berhad (15938-H)
331d Floor Menara Maybank

100 Jalan Tun Perak

50050 Kuala Lumpur

Aseambankers Malaysia Berhad (15938-H}
33rd Floor Menara Maybank

100 Jalan Tun Perak

50050 Kuala Lumpur

HLG Securitics Sdn Bhd {12855-D)
21 Floor, Wisma HLA

Jalan Raja Chulan

50200 Kuala Lumpur

Hwang-DBS Securities Berhad (14389-U)
Levels 2,3, 4, 7&8

Wisma Sr1 Pinang

No. 60, Green Hall

10200 Pulau Pinang

AA. Anthony & Co Sdn Bhd (13622-K)
No. 41-1-1 & 41-2-1

Jalan Cantonrment

10250 Pulau Pinang

Soon Theam Securities Sdn Bhd (014147-K)
No. 111, Jalan Macalister
10400 Pulau Pinang

Theng & Kay Hian Securities Sdn Bhd (14592-F)
Levels 5 & 6, Wisma Sri Pinang

No. 60, Green Hall

10200 Pulau Pinang

Arab-Malaysian Mcrchant Bank Berhad (23742-V)
22" Floor, Bangunan Arab-Malaysian

55, Jalan Raja Chulan

50200 Kuala Lumpur

Kuala Lumpur City Sccurities Sdn Bhd (126994-W)
Lot 3.07, Level 3

Bangunan Angkasaraya

Jalan Ampang

50450 Kuala Lumpur

Main Board of the Kunala Lumpur Stock Exchange

12
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6.

PARTICULARS OF THE PUBLIC ISSUE

6.1

6.2

6.3

6.4

Opening And Closing Ot Application Lists

The Application Lists will open at 10.00 a.m. on 3 March 2000 and will remain open until 8.00 p.m.
on the same day or for such further period or periods as the Directors of the HPB in their absclute
discretion may decide.

Details Of The Public Issue

The Public [ssuc shall be subject to the terms and conditions of this Prospectus and upon acceptance,
the Public Issue Shares will be allocated in the following manner:

(i) Eligible Directors And Employees
609,000 Public Issuc Shares will be reserved for eligible Directors and employees of the
HPB Group;

{ii) Approved Bumiputera Investors And Institutions

6,483,000 Public Issue Shares will be reserved for Bumiputera Investors and Institutions
approved by MITT;

(iif) Malaysian Public

5,491,000 Public Issue Shares will be made available for application by Malaysian citizens,
companies, societies, co-operatives and institutions of which at least 30% is to be set aside
strictly for Bumiputera individuals, companies, societies, co-operatives and institutions.

The ordinary shares under paragraphs (1) and (i) above do not require to be underwritten and are
therefore not underwritten. However, in the event that any of the Public Issue Shares under paragraph
(i) above are not taken up by the eligible Directors and employees of the HPB Group, such Public
Tssue Shares will be made available for application by members of the Malaysian investing public.
All the Public Issue Shares under paragraph (iii) above have been [ully underwritten together with
any ordinary shares not subscribed for by eligible Directors and employees of the Group under
paragraph (i} abave.

Purposes Of The Public Issue
The purposes of the Public Issue are as follows:

(a} to provide an opportunity for the Malaysian public and eligible Directors and employees of
the HPB Group to participate in the continuing growth of the Group;

(b) to provide HPB Group with access to the capital market to raise funds to [inance the future
growth and expansion of the Group; and

{c) to obtain a listing of and quotation for the entire issued and paid-up sharc capital of the
Company on the Main Board of the KLSE.

Proceeds Of The Public Issue
The Public Issue arc expected to raise gross proceeds of RM20,132,800 which shall accrue to the
Company. The estimated RM2,500,000 in respect of expenses and fees incidental to the listing of and

quotation for the entire issued and paid-up share capital of HPB en the Main Board of the KLSE,
inclusive of underwriting and brokerage commission, shall be borne by the Company.

13
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6.5

6.6

The gross proceeds arising from the Public Issue estimated to be RM20,132,800 will be utilised by
the Group in the following manner:

RM*000
Repayment of Group borrowings | 11,580
Working capital 6,053
Estimated listing expenses 2,500

20,133

The total amount of HPB Group borrowings as at 8 February 2000 amounts to approximately RM27.5
million. There will be an interest savings of approximately RM1.04 million per annum from the
repayment of the Group’s borrowings. The interest rates range from 8.80% to 10.20% per annum for
the abovesaid long term borrowings.

Underwriting Commission And Brokerage

The Underwriters mentioned earlier in this Prospectus have agreed to underwritc the 5,491,000 Public
Issue Shares which are made available to the Malaysian public and any ordinary shares not subscribed
for by eligible Directors and employees of the Group under paragraph 6.2(1) above. Underwriting
commission relating te the Public Issue Shares to be underwritten is payable by the Company at the
rate of 1.5% of the issue price of RM1.60 per ordinary sharc.

Brokerage relating to the Public Issue Shares is payable by the Company at the rate of 1.0% of the
issue price of RM1.60 per ordinary share in respect of successful applications which bear the stamp
of Aseambankers, a member company of the KLSE, a member of the Association of Banks in
Malaysia, a member of the Association of Merchant Banks in Malaysia or MIDF Consultancy and
Corporate Services Sendirian Berhad.

Basis Of Arriving At The 1ssue Price
The issue price of RM1.60 per share was determined and agreed upon by the Comipany,

Aseambankers as Adviser and the Managing Underwriter based on various factors after taking into
account the following :-

(a} The Group’s financial and operating history and conditions as outlined in Section 8 of this
Prospectus;
{b) The preforma forecast net PE multiple of 6,78 times based on the proforma forecast net EPS

of 23.59 sen and the issue price of RM1.60 per Share;
{c) The future plans and prospects of the HPB Group; and

{d) The proforma consolidated NTA per share of HPB as at 31 October 1999 of RM .29 per
share.
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7. INDUSTRY OVERVIEW
7.1 Property Sector
7.1.1  The Property Market In 1998 And 1999

1998 was a watershed in terms of recent Malaysian macro-economic policy, The Kuala
Lumpur Stock Exchange Composite Index fell 1o a nine-year low of 262 points in the
morning of 28 July. After months of espousing the need for austerity measures to
alleviate the effects of the regional financial crisis, the govermment implemented a
counter-cyclical policy in September to halt the slide of the country into recession.

This came in the form of expansionist monetary and fiscal policies, lowering interest
rates, and increasing liquidity. New rules regulating the currency and stock markets
were introduced. An asset management company, Danaharta, was established to take
over bank’s non-performing loans, which led to the amendment of the National Land
Code to expedite property loan recovery by Danaharta. At the same time, Danamodal,
a special-purpose vehicle, was set up to undertake bank recapitalisation.

As a percentage of total loans to all sectors, loans to the property sector have increased
only marginally, from 31.3% in the first quarter of 1997, to 35.1% in the third quarter
of 1998. Loans to real estate over the last year were around 3.8% as a percentage of
total loans to all sectors, a slight drop compared to about 4.3% the year before.
However, loans for the purchase of residential property increased slightly, from 7.9%
in September 1997 to 9% in Scptember 1998. Leans for non-residential property has
similarly increased, from 5.7% in March 1997 to 7.6% in September 1998. Loans to
low-cost and high-cost residential units have started to decrease slightly in the third
quarter of 1998, whilst loans to the higher medium-cost have increased noticeably from
1.7% to 2.7% within the same period.

As the economy gradually recovers, disposable income increases and confidence slowly
returns to the property sector, prices of new residential units are expected to move
gradually to RM250,000 from the previous affordable 1imitof RM 150,000 per unit. The
low cost of funds should restore mvestors’ confidence to reinvest in the property sector.

(Source.: Property Mavket Report 1998)

The comprehensive steps taken by the Government to revive the economy and the real
property market are beginning to show tangible results but more time is needed for the
market to regain its lustre, according to Property Market Report for January - June 1999
published by the Valuation and Property Services Department of the Finance Ministry.

Reflecting clear signs of recovery, the number of property transactions increased to
110,754 in the first six months this year from 96,083 in January - June 1998 and 90,645
in July - December 1998, The total valuc of RM16.94 billion in January - June 1999
was 17.1% higher than Janvary - June 1998 and 30.5% better than Tuly - December
1998.

The Department underlined six (6} factors influencing the property market in the first
half of this year, namely the steep downward revision of interest rates; the nationwide
Home Ownership Campaign from 12 December 1998 to 12 January 1999; the upgrade
of international rating agencies’ outlook for the national economy; improved loan
facilities provided by financial institutions; revival of infrastructure projects and ample
liquidity in the market duc to expansionary economic policies,

(Source - New Straits Time, 31 August 1999}

15



Cnnmiy Sy 6623

7.

INDUSTRY OVERVIEW (Cont’d)

The country's economic outlook has improved markedly in the last few months. The
recovery has been built on expansionary domestic policies fiscal and monetary, and on
the recovery of exports. The economy has benefited from the skilfully pursued bold
policy on the ringgit, which has led to the return of investor and consumer confidence.
The lower interest rates will improve affordability. A 1.0 per cent reduction in the base
lending rate (BLR) translates into savings of about RM 100 in monthly payments on a
loan of RM 150,000 for a period of 25 years. Thus ,the reduction in BLR by 4.85 per
cent from its peak level means monthly interest savings of about RM500. The lower
interest rates since mid-1998 and the decline in property prices mean affordability has
improved.

A revival in the housing and property market is foreseeable with interest rates which are
expected to remain low and prices which are not expected Lo stage any strong upturmn.
Demand will be backed by the low and declining mortgage rates, and mmproved
consumer sentiments as the economic turnaround gains momentum and unemployment
uncertainties clear up.

In the last few months, several measures have been taken to increase the demand for
houses and encourage preperty sale. These include :-

* The government established a number of funds to support the construction of
low and medium-cost houses, where import-content was low and sectoral
linkages were high and for which demand was strong;

. Liberalisation of lending for the construction of residential properties costing
RM250,000 and below. Lending for house purchases were exempted from the
20 per cent limit on lending to the broad property sector;

. A home ownership campaign was held for a month in December 1998 when
incentives such as the temporary abolition of stamp duty, reduced legal fees
and lean margins of up to 95 per-cent were offered. Properties worth a total
of RM3.8 billion were sold;

* The government introduced different categories of ceiling prices for low-cost
houses to spur the market and provide enough units to meet demand; and
L] Relaxed conditions on foreign acquisition of property in the countty fo

stimulate foreign demand for high-end properties. Following the liberalised
conditions on April 22 1998, foreign acquisition of property has risen. The
RM100,000 levy on foreign purchases was also removed.

(Source : The Edge, 30 August 1999)

Malaysia's cconomy is expected to grow by 5% next year; underpinned by
strengthening domestic demand trom improved private consumption and a recovery in
private sector investment. Consequently, the nation’s per capita income is forecast to
increase by 2.9% to RM12,724. With higher disposable income, low interest rate and
easy access to back credit, the demand for low and medium cost properties Is expected
to pick up. {Source : The Star, 30 October 1999}

In just six days of the one-month second home ownership campaign from 29 October
1999 to 7 December 1999, a total of RM400 million worth of residential property had
been seld. The success in selling of these properties is due to better housing loan
interest rates together with incentives announced by the Government in Budget 2000.
(Source : The Star, 5 November 1999). Spurred by the economic recovery and a revival
in consumer demand, banks are trying to outdo each other in promoting their housing
loan products. Banks were pushing hard to (ake advantage of tax breaks announced in
Cctober’s Budget for banks which achicved the 8% loans growth target. (Source : The
Star, 10} November 1999)
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7.1.2

7.1.3

Residential Properties
Overall

During the economy slowdown, the residential property subsector has notbeen affected
as badly as the office and commercial categories. There is still big demand for
residential properties especially for low and medium cost residential properties and this
demand will continue to grow. The Klang Valley, Penang and Johor wili cantinue to
have a high demand for low and medium cost properties. Before the economy
slowdown, property buyers also purchased properties for investment purposes. The
present profile of a property buyer is that of a first ime house buyer who prefers low
and medium cost residential properties. (Source : Malaysian Business, I October 1998)

During the first half of this year, both volume and value of transactions for residential
units have registered strong increases. Turnover volume increased by 20.2% to 76,410
transactions with value increasing by 26% to RM9.2 billion. The increase is partly due
to the result of the effort of the Housing Developers Association of Malaysia which
together with the Government launched a Home Ownership Campaign between 12
December 1998 to 12 January 1999. (Source : The Star, 38 October [999)

Pulau Pinang

The residential sector again dominated the property market with its 69.4% share by the
total number of transactions. However, it was not as active in 1997 as indicated by the
respectively drops in both the number and value of transactions by 24.8% and 33.5%.
Out of 6,506 residential transactions, just over half the tramsactions were in Seberang
Perai while the rest were from the [sland. Prices were mixed with stable prices and price
increases in certain select areas, but generally, price moved downwards by as much as
25.5% for conventional housing and up to 18.0% for strata units. On the Island, price
increases of 8.7% were registered for smgle sterey terraced houses in Island Glades,
whereas Seberang Perai saw a sharp dip of 22.0% in Taman Selamat. Demand centred
on residential units costing less than RM150,000. On the Island, flatted units of the Jow
and medium-cost type were the preferred choice and this made up 61.2% of the Island's
residential transactions. In Seberang Perai, terraced housing remaimed in good demand,
mainly because of the availability of land which ensures a continuous supply of such
houses. Terraced houses constituted 64.2% of the residential transactions in Seberang
Perai. (Source: Property Market Report 1998}

The Pulau Pinang property market is believed to have hottomed out as activity picked
up in the first half of this year compared with the second half of 1998. The factors
strengthening Pulau Pinang's property market included the strong performance of
export-oriented manufacturing plants, strong local economic performance and stable
employment prospects. (Source : The Star, 13 September 1999)

Industry Life-Cycle

The life cycle of the property sector is highly correlated to the economic health and
political stability of the country.

The general property market is traditienally slow to rcact te economic and financial
adjustments. However, the sudden slowdown in the gross domestic product growth rate,
the weakened ringgit, the banking sector’s relatively high property lean exposure
contributed 10 a negative effect. As the property supply outstrips dcmand, a general
downward trend emerged in the first quarter of 1998, ( Source : Malaysian Business,
March 1998)
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As property and building industry are pillars of the economy and must not be neglected,
property experts are confident that the badly hit sector would begin to see some recovery
in the next three months which is earlier than expected becaunse of the positive measures
adopted by the government. The encouraging move from the government included the
lowering of interest rates, injection of funds into banks and the willingness of banks to
give out loans now have given the business community in general an air of optimism
over the last three weeks. (Source : The Star, 14 October 1995)

Outlook And Growth For The Industry

Analysis of the transactions in 1998 has shown that the residential sector has seen the
worst of the recession in the first half of 1998, with prices and transactions already
picking up. The only caveat is that the prices for office and retail space wiil have to
come down significantly in order to clear the huge excess.

The residential property markct forecast ratios all indicate a more favourable yecar ahead.
Affordable residential properties will continue to be popular, whilst high-end propertics,
except in a few choice locations, will face poor demand. Developers have to peg their
selling prices at a competitive level or revise their seiling prices downwards to ensure
a higher take up rate. However, properties in good locations will still command good
prices and rentals.

With these in sight, we can expect to see a mild recovery in the real property sector
towards the end of 1999 with both prices and volumes remaining moderate as we enter
the next millepnium.

(Source: Property Market Report 1998)

In the recent Malaysia Budget 2000, the Government proposed to waive stamp duty on
transfer for houses costing below RM75,000 each and give a 50% discount on stamp
duty for units costing between RM75,000 and RM150,000. With this incentive, it is
expected to boost the sales of residential propertics in our country.

7.2 Construetion Industry

7.2.1

Industry Growth And Size

Value added in the construction sector declines sharply by an estimated 19.2% in 1998
(1997:+9.5%), reflecting significantly low construction starts in certain segments of the
property market which have excess supply as well as the completion of major
infrastructure projects. Difficulty in getting bridging and end financing for the
construction and purchase of properties, high interest rates prior to September 1998 and
erosion of the population's financial wealth due to a sharp drop in share prices are the
major factors contributing to the slowdown in construction starts in 1998. A more
cautious stance of prospective property buyers in anticipation of further falls in property
prices has also adversely affected demand for property. 1n the light of weaker demand,
developers have to defer their construction starts. (Sowrce : Economic Report
1998/1999)

Although construction activity of high-rise buildings will continue to be affected by
excess supply of office space and retail outlets as well as high-end condominiums, the
construction sector could recover by 5% in 2000. Underpinning this recovery will be
the acceleration in civil engineering works, following higher budgetary allocation for
the comstruction and upgrading of roads, bridges, ports and airports, drainage and
irrigation, schools, industrial training institutions, hospitals and other health facilities.
In addition, activity-related to the construction of low and medium cost properties 1s
expected to pick up. This is in view of higher budgetary allocation for housing projects
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as well as expected increase in demand for these properties against a background of
higher disposal income, expected continuation of a low interest rate regime and easy
access to bank credit. With private sector investment expected to recover in view of the
need of some industries to expand capacities to meet stronger sales orders, activity
related to construction of new factories and extension of existing production facilities
should also pick up, thereby, providing a {illip to the construction sector, Conscquently,
the value added growth in the secondary sector of the economy is anticipated to
accelerate to 7.7% m 2000 (1999 : 7.3%). (Seurce  Economic Report 1999/2000)

In the nine months to April 1998, new lending to construction fell dramatically.
However, figures on approved loans for the construction sector have risen - albeit
erratically and slowly - since April 1998, Lending to infrastructure and residential
projects has accounted for most of this increase. As a further encouraging sign, figures
on new permits for residences and shophouses in Peninsular Malaysia have stabilised
in the past nine months, following a sharp fall from August 1997. BNM’s forecast of
4.3% growth in residential construction for this year is supported by figures en
outstanding leans for residential purchases. Behind this strong forecast lie relatively low
mterest rates, government financial support for developers and purchasers of low and
medium cost housing and the improved economic outlook. The figures show a steady
increase in the past 18 months for low and medium cost housing and a strong increase
for high cost housing. The figures for high-cost housing are surprising, given the
widespread belief that the sector is declining. Housing approvals have increased only
marginally in the past nine months ,having dropped sharply in mid-1998. This suggests
that housing rccovery is still at an early stage ,with growth to come in the second half
of this year. (Source : The Sun, 3 September 1999)

In line with the 1999 Budget sirategy to revive cconomic activities, 50.9% of the
development expenditure has been allocated for the cconomic sector. To ensure that the
development expenditure provides maximum stimulis to economic growth, a sizeable
portion of the development expenditure, that is RM7.9 billion, was provided for
infrastructure projects including those in rural areas, such as censtruction of roads,
bridges, rail and ports, utilities and agriculture infrastructure. (Source © Economic
Report 1999/72000)

Pursuant to the 2000 Budget Speech of Minister of Finance of Malaysia, the following
fund will be allocated for the construction of the following projects:-

(D) RMS.8 billion of the construction of 987 schools and 16,172 housing units for
tecachers;

{i1) RMS5.3 billien for the construction, upgrading and improvement of roads and
highways;

(111} RM908 million is allocated to complete the construction and upgrading of
hospitals; and

{iv) RM492 million is allocated for the construction of low-cost housing.

(Source : The Budget speech on 29 October 1999)

(i) Residential Subsector

As is the case with other segments of the construction industry, the residential

sector construction activity is also affected by the economic slowdown. This

is reflected in the drop in both the volume and value of transactions in 1998.

During the first eight months of 1998, 84,660 transactions totalling RM9.5
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(i)

(iii)

billion were made, compared with 117,645 transactions valued at RM14.5
billion for the same peried of 1997. The slower construction activity in the
residential sector is also reflected in the 26.3% decline m number of new
licenses and 26.0% decline in advertising permits issued for construction of
new houses by the Ministry of Housing and Local Government.

Nevertheless, construction starts for low and medium cost houses are
sustained in 1998 as demand for these niore affordable houses remains strong,
Consequently, most of the new launches during 1998 are of medium cost and
low-cost houses. Of the 90,184 houses built during the first half of 1998,
26.1% were low cost houses while 43% were medium cost houses. Inpart, the
strong demand for these houses is attributed to the easier access to e¢nd-
financing for houses priced RM 150,000 and below.,

(Source : Economic Report [998/1999)

During the first half of 1999, both volume and valuc of transactions for
residential units have registered strong increases. The strong pick up in
construction activity related to low and medium-cost houses reflects the policy
emphasis of the Government in previding adequate and affordable housing
especially to the low-income group through various funds and schemes.

(Source : The Star, 30 October 1999)

An additional allocation of RM20{ million has been provided in November
1998 to the RM600 million Housing Fund for Hardeore Poor to build
additional low-cost houses including in the estate areas. Up to August 1999,
19 projects were completed and another 8 projects are still under construction.
Undcr the RM300 million Fund to Accclerate the Construction of Low-Cost
Housing, a total of 47 projects were completed, while 16 projects were under
construction. Up to August 1999, a total of RM297.5 million has been
disbursed from the Fund to developers. Under the Revolving Fund for Low-
Cost Housing, 75,132 units of houses including medium and high-cost units
will be built in 1999 of which 2,223 units are already on the ground. Another
12,923 units are under various stages of construction. In addition, low cost
houses are alse being built by various State Governments. The provision of
low-cost houses under the Public Low-Cost Housing Programme has been
expedited. Up to August 1999, about 15,440 units have been completed and
another 24,261 units are at various stages of construction. {Source : Econaomic
Report 1999/2000)

Non-Residential Subsectors

Construction of office space and retail outlets remain sluggish. Overbuilding
in recent years combined with weak demand resulted in excess supply in these
property segments. Despite the overall weaknesses in the property sector, there
is still demand for new industrial units. In Sclangor, ancther 4,608 industrial
units were launched this vear. Meanwhile, for the country as a whole,
occupancy rate for the retail properties has improved to 70.9% at the end of
June 1999 compared to 66.2% al the end of 1998. (Source : Economic Report
1999/2000)

Civil Engineering Subsecter

Despite having the world’s tallest buildings, a state-of-the-art airport and the

nuitimedia super corridor, infrastructure development will be maintained,

upgraded and enhanced according to supply and demand. The government
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7.2.2

7.2.3

recognised that infrastructure and technelogical developments were vital
ingredients to promote and enhance economic growth and national
development. (Source - Bustness Times, 20 July 1999

As such, construction activitics in civil engineering undertaken by the public
sector will continue to focus on the provision and improvement of
infrastructure related ta social development such as schools, health facilities,
rural amenities, public works such as roads and bridges and transport. The
Government has given emphasis to these construction activities, in recognition
of the contribution of infrastructure and utility projects in reviving the
economy through their linkages and spillover effect. In 1999, the focus is on
completing critical infrastructure projects such as the New Pantai Highway,
Kuala Lumpur Western Traffic Dispersal Scheme, Simpang Pulai-Lojing-Gua
Musang-Kuala Berang Road and access road to Tanjung Pelepas Port. (Source
: Economic Report, 1999/2000)

The civil engineering subsector was expected to be the main beneficiary of the
government’s efforts to revitalise the economy. Loans disbursed to the
construction sector have been on an uptrend especially for infrastructure
projects such as water supply, dams, hospitals and cducational facilities.
(Source : The Star, 20 July 1999)

Cyclical and Demand

With the erosion of financial wealth of the population due to lower stock prices,
difficulty in getting end-financing and bridging finance from the banking system and
higher interest rates which have affected both demand and new supply of real
properties, the demand for residential properties is expecled to stagnate at about 1998's
level. In part, speculative buying of these properties is expected to be minimal, due to
ihe recent decling in prices of houses.

Construction activities with regard to public works as well as infrastructure projects
especially small infrastructure projects such as roads, bridges, railworks and drainage
system will get a boost from the fiscal stimulus announced by the Government recently
which includes the establishment of Infrastructure Development Fund,

{(Source : Economic Report 1998/ 1999)
Summary Of OQutlosk And Areas Of Growth

The construction industry, particularly those activitics in the residential, commercial and
civil engineering sub-sectors, expanded strongly in the 19905 as reflected in the high
growth of output value, total employment, and salaries and wages of the industry. The
expansion of the industry was supported by the strong growth in bank lending to the
sector.

Presently, the industry faces the following issues of over-supply of commercial space,
lack of financing facilities, and rising cost of imported construction materials due to the
weak ringgit. The crash in the KLSE reduced the industry's market capitalisation by
75.7 per cent in the period January 1997-January 1998. {Source : National Economic
Recovery Plan , August 1998}

To resolve the abovesaid issues, the National Economic Recovery Plan recommends the
following to spur the growth of the sector :-

(1) In view of the sharp contraction anticipated by the sector, the Government
should continue to invest in civil works and mfrastructure development,
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(it}

(iii)

{iv)

(vi)

especially for social projects. This is to provide some measure of support to
the construction sector as well as its multiplier economic effects, reduce the
severity of unemployment and business losses, and increase the utilisation of
surplus equipment and materials;

Governments and public authorities at all levels should be prompt in making
payments for goods and services delivered by contractors and suppliers in
order to avoid becoming a source of their business difficulties and cash flow
problems;

BNM should be more flexible in applying the credit plan. The classification
of the construction industry or housing industry as ‘non-productive’ has
affected other sectors as well;

Financial institutions should lend selectively te contractors and important
projects that would have an adverse impact en economic growth, traffic, urban
environment, and quality of life, if left uncompleted;

Privatised infrastructure and toll road projects that would relieve traffic
congestion in the Klang Valley should proceed as planncd. There is a need to
relook at all approved projects to find ways of reducing the cost of
infrastructure development; and

The construction of essential and on-going public infrastructure and social
amenities should proceed and be supported with budgetary allocations.

(Saurce : National Economic Recovery Plan , August 1996)

With the various econormic measures implemented by our government, the construction
sector which languished for six quarters in negative territory, turned around to records
a positive growth of 0.9%.

(Source : The Star, 25 November [999)

THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK
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8.

INFORMATION ON THE HPB GROUP

8.1

8.2

8.3

History and Principal Activities

HPB was incorporated in Malaysia on 27 April 1998 under the Companies Act, 1965 as a private
limited company under the name Hunza Properties Sdn Bhd. It was subsequently converted into
a public limited company on 21 October 1998 and assumed its present name. HPB is principaily
an investment holding company and it commenced its business on 26 January 2000. The HPB
Group is principally engaged in property development, property investment, property
construction and trading of building matenials.

Changes In Share Capital

The present authorised share capital of HPB is RM 100,000,000 divided into 100,000,000 shares
of RM1.00 each. The present issued and paid-up share capital is RM47,417,000 comprising
47,417,000 ordinary shares of RM1.00 each. Details of the changes in the issued and paid-up
share capital of the Company since its incorporation are as follows:

No. of _.
Date of Ordinary -Par Valug
Alotment Shares Allotted RM- ~ Consideration

27.04.98 2 1.0¢ Subscnbers’ shares

14.09.98 9,000 1.00 Cash 9,002
21.069.98 10,000 1.0¢ Cash 19,002
28.09.98 10,000 1.00 Cash 25,002
09.10.98 9,000 1.00 Cash 38,002
14.10.98 11,000 1.00 Cash 49,002
23.11.98 1,998 1.06 Cash 51,000
26.01.2000 32,729,000 1.00 Share issued at approximately 32,780,000

RM1.23 per share for the
Acquisition of HHoldings

26.01.2000 7,725,000 1.00 Sharces issued at approximately 40,505,000
RM1.21 per share for the
Acquisition of HUV

26.01.2000 6,192,000 1.00 Shares issucd at approximately 46,697,000
RM1.12 per share for the
Acquisition of Musuka

26.01.2000 720,000 1.60 Shares issucd at approximately 47,417,000
RM1.36 per share Tor the
Acquisition of Qurozor

Restructuring Scheme

In conjunction with the listing of HPB's shares on the Main Board of the KLSE, the Company
undertook a restructuring exercise which was approved by the FIC on 11 March 199% and 22
December 1999, MITI o 20 March 1999, 28 October 1999 and 11 November 1999 and SC en
18 October 1999, 17 December 1999 and 3 January 2000 respectively. The details of the
restructuring exercise undertaken by HPB are as foilows:
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83.1

8.3.2

Incorporatien of Revaluation Surplus

The SC had via its letter dated 18 October 1999 approved the incorporation of the
following revaluation surplus arising from the landed properties and building held as
fixed assets totalling RM 11,928,215 into the accounts of the following companies :-

{1 Incorporation of revaluation surplus amounting to RM1,444,258 in the
accounts of HLand, a subsidiary and associate company of HHoldings and
HUYV respectively;

(2) Incorporation of revaluation surplus amounting to RM11,053,398 in the

accounts of HDistripark, a subsidiary company of HHoldings;

3 Incorporation of revaluation surplus amounting to RM33,229+ in the accounts
of HUV; and
{4) Incorporation of revaluation deficit amounting to RM610,670% into the

accounts of Masuka.

Note: + On {2 November 1999 HUWV had sold the Marina Bay
Condominium (Unit 80-10-06) ar RM265,500. As such, the
revaluation surplus of RM33,229 will not be incorporated into the
accounts of HUV.

* Maswka had on 4 November {999 and 16 December 1999 disposed
of two (2) units of Villa Indah Apartiments af RM408,000 and
RM422 000 respectively which are part of the properties held as
Jixed assets of the company. The revaluation deficit of RM65,915
Jor these assets will not be incorporated into the accounis of
Masuka. [ence, only the remaining revaluation deficit of
RA544,755 will be incarporated into the accounis of Masuka.

The disposals of the abovesaid assets was at a higher consideration vis-a-vis the
revaluation amount approved by the SC. Furthermore, the SC had via its letter dated 2
January 2000 approved the non-incorporation of the abovesaid revaluation
surplusg/deficit into the accounts of HUV and Masuka pursuant to the disposals of the
assets.

Save as disclosed above, all the revaluation surplus which has been approved by the SC
will be incorporated into the accounts of the respective companies for the financial year
ending 30 June 2000. Further information on the revaluation of properties is set out in
Section 8.7.

Acquisition by HPB of:-

{i} 4,713,678 ordinary shares of RM1.00 each representing the entire issued and
paid-up sharc capital of HHoldings for a consideration of RM40,236,734
satisfied by the issuc of 32,729,000 new ordinary shares of RM1.00 each in
HPB at an issue price of approximately RM1.23 per share;

(11) 25,000 erdinary shares of RM1.00 cach representing the entire issued and paid-
up share capital ef HUV for a consideration of RM9,326,428 satisfied by the
issue of 7,725,000 new ordinary shares of RM1.00 euch in HPB at an issue
price of approximately RM1.21 per share;

(iii) 1,530,000 ordinary shares of RM1.00 each representing the entire issued and
paid-up share capital of Masuka for a consideration of RM6,955,554 satisfied
by the issue of 6,192,000 new ordinary shares of RM1.00 each in HPB at an
issue price of approximately RM1.12 per share; and
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{iv)

500,000 ordinary shares of RM1.00 each representing the entire issued and

paid-up share capital of Qurozor for a consideration of RM982,379 satisfied
by the issue of 720,000 new ordinary shares of RM1.00 each in HPB at an
issue price approximately RM1.36 per share,

The purchase consideration for the Acquisitions was arrived at based on the audited
NTA as at 30 June 1999 after adjustments for goodwill arising on investiment in
associated companies and adjustments for revaluation surplus/deficit of the properties
of the respective acquiree companies as detailed below :-

Consolidated Adjustments for Adjusted
Audited Goodwill arising Adjustments for Consolidated
Shareholders on investment in Revaluation Audited NTA As
fund As At associated Surplus/{Deficit)* At30.06.1999
30.06.1999 companies
RM RM RM RM
HHoldings 29,725,471 {1,293,871) 11,805,134 40,236,734
HUV 11,668,033 (2,851,584) 509,979 9,326,428
Masuka 7,566,224 - (G10,670) 6,955,554
Qurozor 982,379 - 982,379
49,942,107 {4,145 ,455) 11,704,443 57,501,095
Note:  * The adjusted amount for the revaluation surplus is slightly lower than the

amount which have been approved by the SC due to HHoldings and HUV only
have shareholdings 6f 52.05% and 33.01% respectively in Hiand.

The particulars relating to the vendors’ existing shareholdings in the respective

companies arc as follows :-

Yendors
[lunza Usaha Sdn Bhd
Dalo’ Khor Teng Tong

Khor Teng Tong Holdings Sdn
Bhd

Mandin Garden Sdn Bhd

Jaya 8ri Rambai S8dn Bhd
Taman Nibong Tebal Sdn Bhd
Ooi Lay See

Ol Lay Kin

Ool Lay Yen

Dr Raft Ahmad bin Abdul
Muthalip*

Ahd {ihani bin Ali Kadir*
Datuk Zubir bin [Ty Al

Dato’ Hj Mohamed bin Yeop
Abdul Raef

Omar bin Ab. Wahab
Khor Peng Scah

Khor Chiew (Chooi
Tang Wei Ping

Tang Yoke Leng

B No. of Ordinary Shares ————>
HHildings HUY Masuka Gurozor Total
- 25,000 - 25000
133,000 - - 133,000
604,000 - - 500,000 1,104,000
642,678 - - 642,678
638,000 - - 658,000
767,000 - - - 767,000
201,000 - - - 201,000
5000 - - - 5,000
35.000 - B - 35,000
- 1.004,600 1,004,000
- - 526,000 - 526,000
170,000 - - 170,000
547.000 - - 547,000
50,000 - - 30,000
301,000 - 391,000
13,000 - - } 3,000
10,000 - - - 10,000
10,600 - - - 10,000
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8. INFORMATION ON THE HPB GROUP (Cont 'd)
L —— Na. of Ordinary Shareg -———

: HHoldings HUV ' :Masuka  Qurozor Total
Tang Sz¢ Ming " 10,000 - - - I0,00d
Tang Ai Hua 10,000 - - - 10,000
Ong Lyc Seng 10,000 - - - 10,000
Chan Wee Sin 105,000 - - - 105,000
Lee Ilack Teik 35000 - - - 35,000
Koay Kar Huah 27,000 - - - 27,000
H'ng Ah Teong @ H'ng Chai TG0 - - - F0000
Ting
Lim Kim Leng 44,000 - - - 44000
Tan Push Khin 26,000 - - - 26,000
Teh Chor Heng 40,000 - - - 40,000
Loh Lam Peng 50,000 - - - 50,000
Seow Kim Fung 50,000 - - - 50,000

4,713,678 25,000 1,530,000 300,000 6,768,678

Notes : *(n 13 September 1997, Dr. Rafl Ahmad bin Abdul Mutholip and Encik Ghani bin Al Kadir, both
sharcholders of Masuke (“Granters”} had entered inte a Call Oprion Agreement with
Ascambankers granting the lalier the right 16 acquire up to 3% of the Grantors ' sharcheldings in
Masuka. The Call Option will remain vailld as the Grantors have consented 1o exchange the said
Musuka 's shares with up (o 3% of their shareholdings in HPB after the Acquisition of Masuka by
HPB. The details of the said agreement are disclosed in Section 15,1 of this prospecius.

The vendors® sharcholdings in HPD after of the Acquisitions arc as follows:

No. of New HPB:Shares to be Issued ———> % of
shareholdings -
based on total

. BN number shares
Vendors . HHoldings HUY Masuka  Qurozer . -. Tetal: issued
pursuant to the
Acquisitions

[

Hunza 1Jsaha Sdn Bhd - 7,725,000 - - TF25000 1a.31
Dato” Khor Teng Toug 023,474 - - - 923 474 1.95
Khar Teng Tong 4,193,820 - - FR0000 4,913,820 10.37
Holdings Sdn Bhd

Mandin Garden Sdn Bhd 4462377 - - - 4,462,377 9.42
Jaya Sri Rambai Sdn Bhd 4,568,764 - - - 4,568,764 .65
Taman Nibang Tebat Sdn 5,325,590 - - - 532559 11.24
Bhd

(oi Lay See 1,395,625 - - - 1,395,625 2495
(i Lay Kin 34,717 - - - 34,717 0.07
Ooi Lay Yen 243,019 - - - 243,019 0.51
Dr Ratl Alimad bin Abdul - - 4,063,247 - 4,063,247 8.58
Muthalip

Abd Ghani bin Alt Kadir - - 228,753 - 2,128,753 4.49
Diatuk Zubir bin Haji Ali 1,180,380 - - - 1,180,380 2.49
Date’ Hj Mohamed bin 3,798,045 - - - 3,798,045 R.02
Yeop Abdul Raof

Omar bin Ab. Wahah 347171 - - - 347,171 0.73
Kher Peng Seah 2,714,373 - - - 2714873 573
Kher Chicw Chooi 00,2604 - - 9,204 0.9
Tang Wei Ping 654,434 - - - 69,434 015
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INFORMATION ON THE HPB GROUP (Cont'd)

8.4

< —— No. of New HPB Shares to bedssned >

umber shares

Veridors . o _::QEEHHu[dings HUY - Masuka Qumzdr  issued
farsuant to the
) Acguisitions
""I."ang Yoke Leng 69,434 - - - 69,434 015
Tang Sze Ning 69,434 - - - 69,434 015
Tang Ai Hua 09,434 - - - 69,434 0.15
Ong Lye Seng 69,434 - - - 49,434 0.1
Chan Wee Sin 729,058 - - - 729,058 1.34
Lee Hack Teik 243,009 - - - 243,019 0.51
Koay Kar Huah 187,472 - - - 187,472 0.40
H'ng Ah Teing (& H'ng 486,039 - - - 486,139 1.03
Chai Ting
Lim Kim Leng 303,510 - - - 305,510 0.64
Tan Puzh Khin 186,529 - - - 1RD,529 0.38
Teh Chor Heng 277,736 - - - 277,736 0.59
Loh Lam Peng 477N - - - 347171 0.73
Seow Kim Fong 347,1M1 - - - 347,171 0.73
32,729,000 7,725,000 6,192,000 720,000 47,366,000 100

The Acquisitions was completed on 26 January 2000 after obtaining all the necessary
approval from the relevant autherities.

8.3.3  Thereafter, to facilitate the listing of and quotation for IIPB shares on the Main Board
of the KL.SE, the Company will underiake a Public Issue of 12,583,000 new ordinary
shares at an issue price of RM1.60 per share. The Public Issuc Shares will be made
available for subscription by eligible cmployees and Directors of the HPB Group, the
Malaysian public and Bumiputera investors and institutions approved by MITI.

Furthermore, pursuant to the SC’s letter dated 18 October 1999, HPB is not allowed to invelve
in activities or new business which are not rclated to its core business for a period of three (3)
years after the listing on the KLSE. In addition, IIPB is required to actively increase its landbank
as well as development projccts at good locations,

History And Business Overview

The HPB Group was formed under the leadership of Dato’ Khor Teng Tong, having established
himselfas a reputable property developer in the Northern Region, especially in Penang with more
than 25 years of experience in the property development sector.

HPB is principally an investment holding company with seventeen (17) subsidiary comparnies
whose core business include property development, property investment, property construction
and trading of building materials. As at 8 February 2000, the proforma Group has accumulated
sales turnover of RM355 million for the property development division and RM 181 million for
the construction division.
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INFORMATION ON THE HPB GROUP (Cont'd)

8.4.1

Property Development

The HPR Group has established itself as a reputable developer of high rise residential
units under a wide mixture of low to high cost apartment / condominium blocks. Other
notable development projects include multi-storey commercial shoplots cum office units
and a joint development of a furniture park which is situated in Nibong Tebal. The past
and current development thrust of the Group is towards low to medium cost residential
units.

dited

00 RM000
Low Cost
PIISB 1,344 2,850
IPK 18,073 372
[Tl.and 760 9,332 6,437
760 2,332 6,437 19,417 3,228

Medinm Cost
FH:B 4,585 9,743
HFEK 1,334 27,898
HLand 15,722 36,084 41,841 27.617

15,722 36,084 41,841 27,017 5,019 37.641
Condominium
HParade 39,731 313 Q60 10,099 31,681 12,983
Commercial
PH5B 7,284 9,476 2,800 £06l1 376 1,225
Bungalow lots
HPK 43,665
Grand Total 3,497 55,205 51,978 38,777 57,593 98,742

aditediie— >

Ended 38 June
1998
RM000
174 369
HFE 3,521 72
HLand 23 1,184 624
23 1,184 621 3,695 441
Medium Cost
PIISB 593 1,250
TTPK 226 4,722
Hl.and 4,455 14,480 14,323 L 1,980
4,455 14,486 14,323 | 1,980 By 5,981
Condoetinium
HParade 14,151 2,397 390 4,527 13,261 5,434
Commereial
PHSB 3,062 2,787 977 370 74 159
Rungalow lots
HPK 1,554
(irand Total 21,691 20,854 16,311 16,877 17,849 19,569
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8.

INFORMATION ON THE HPB GROUP (Cont 'd)

The Group's support base includes land banks of approximately 585 acres located in
Sungai Petani (Kedah) which have been planmed for residential as well as shoplots
development, 433 acres located in Perak which will be planned for orchard homestead
lots and 1.344 acres located next to Marina Bay, Penang which the Group is yet to
earmark the proposed development. These landbanks, based on a valuation carried out
by Rahim & Co, an independent firm of valuers, has an open market value of
approximately RM70.5 million. The carrying values in the Group’s accounts as at 30
June 1999 is RM37.6 million.

Apart from its own landbanks, the HPB Group through Joint Venture Agreements has
rights to develop a forther 50 acres {(approximately} comprising two (2) pieces of land,
opposite Marina Bay (commercial Office Tower)with Chan Lam On and Chong Song
as trustees of Persatuan Kwangtung and Tengchow, Pulau Pinang (“Kwangtung
Association”) on 26 March 1990 and between Mt Erskine and Botanical Garden (mixed
development) in Penang with Poh Su Seah Cheah Kongsi alias Sek Tong Cheah Si Seh
Tek Tong Hock Haw Kongsi (“Cheah Kongsi™).

The group’s current development project is the 1 block of 20 storey luxury Marina Bay
condominiums situated at Tanjung Tokong, next to Gurney Drive, along the tourist belt
of Pulau Pinang. In respect of Sungai Petani Project, at present 80% of the earthwork
has been completed for the low and medium cost housing project. Future projects
encompass the development of the 1st phase of mixed residential housing development
at Sungai Petani of approximately 350 acres in the form of low and low medium cost
housing and bungalow lots.

Joint Venture With Cheak Kongsi

Cheah Kongsi and Khor Teng Tong Holdings Sdn Bhd had entered into a principal and
supplemental agreement respectively en 10 December 1997. The said agreements were
subsequently assigned to Qurozer by Khor Teng Tong Holdings Sdn Bhd vide a Deed
of Assignment dated 2 November 1998. (See Section 13.5 of this Prospectus). In
addition, this joint venture cannot be unilaterally and arbitrarily terminated by Cheah
Kongsi.

Pursuant to the Deed of Assignment, Qurozor will at its own cost and expenses develop
a mixed development project on the land owned by Cheah Kongsi. Qurozor shall pay
Cheah Kongst i stages a total amount of RM5.89 million and an additional sum of
RM6.2 million solely for the purpose of purchasing from Qurozor a number of
residential, commercial or office unit under the said development. In addition, Cheah
Kengsi will also have at its option to be entitled 50 units and 35 units of medium cost
apartments and luxurious condominium developed by Qurozor respectively or to be
entitled to their warranted value as agreed in the Joint Venture Agreement. Furthermore,
Qurozor shall at own cost construct and repair certain infrastructural works as well as
existing buildings owned by Cheah Kongsi on the said land.
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8. INFORMATION ON THE HPB GROUP (Cont 'd)

Joint Venrure With Kwangtung Association

HParade had entered into a joint-venture agreement with Chan Lam On and Chong Song
as trustees of Kwangtung Association on 26 March 1990, Two supplemental agreements
dated 16 November 1990 and 28 August 1993 had been entered into by HParade and
Chan Lam On and Lee Woon Mun as trustees of Kwangtung Association respectively.
In addition, this joint venturc cannot be unilaterally and arbitrarily terminated by
Kwangtung Association.

Pursuant to abovesaid agreements, both parties had agreed to enter into a joint venture
arrangement whereby HParade shall at its own costs and expenses construct on the land
awns by Kwangtung Association 3 blocks of high-rise condominivm comprising 456
parcels of luxury condominium and one block of luxury commercial and shopping
complex complete with basement carparks. HParade will pay Kwangtung Association
in stages a sum of RM15.8 million as consideration for the arrangement. In the event
that the total net profits from the development shall exceeds the sum of RM38 naiilion,
HParade shall pay to the trustees one third of the sum representing the difference
between the total net profits and the sum of RM38 million. HParade shall bear
compensation (if any) payable to the existing tenants of the land.

THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK
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8. INFORMATION ON THE HPB GROUP (Cont 'd)

Completed and On-Going Projects of the Group

HPB Group’s completed and on-going prejects are basically the Greenlane Heights,
Marina Bay and the Sungai Baong projects. The property development of the HPB
Group are currently focused in Pulau Pinang with a proposed mixed development
project at Sungai Petani, Kedah. As at 8§ February 2000, the Group has completed
projects with sales turnover worth RM355 million comprising 2,776 units of mainly
apartments and condominium and has on-going projects worth RM112 million
comprising 167 units of condominiums, 527 units of low cost and 504 units of medium
cost single storey terrace units.

HPB’s construction arm has successfully completed various projects involving
earthworks, civil engineering and building construction. As at 8 February 2000, the
Group has completed construction contracts worth RM181 million and currently has
contracts on-hand worth RM 54 million and future contracts worth RM67.6 million with
construction works expected to carry on until Year 2001.

{a) Greenlane Heights Project

It was first mooted by Dato” Khor m 1985, With his vision, he has suceesstully
transformed the previously squatter occupied colony into a modern, well
blended, mixed development of residential and commercial buildings. The
relocation exercise was sucecessfully carried out by proper negotiation and
through systematic planning with no legal proceedings arising from this
exercise.

Greenlane Heights started off with the development of Block A in April 1988.
Subsequently, followed by Block B, C, D, E1,F1 & F2, G, H, J (J1 & J2) and
K (K1, K2 & K3) series. The completion of K series being the final phase of
Greenlane Heights project was in December 1998, The number of units and
type of development is summarised on page 36 to 37 of this Prospectus.

Incorporating an integrated living concepl, this development also contains
commercial complexes, food courts and a wet market. Located closely in the
choice residential area of Island Park and Island Glades, it offers a unique
blend of exclusivity as well as easy access to numerous landmarks such as the
Penang International Airport, Penang Bridge, Free Industrial Zone, established
schools and colleges, Geergetown and the mainland via the Penang Bridge.

The Greenlane Heights project has been successfully developed from an
unplanned residential area into a well-planned and environmental friendly area
and has brought the land to be at par with its neighbourhood which is
predominantly middle class.
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8. INFORMATION ON THE HPB GROUP (Cont 'd)

(b)

()

Marina Bay Project

Marina Bay project is situated at onc of the most sought-after sea front at
Tanjung Tokonyg, next to Gurney Drive, along the tourist belt of Penang. This
is a luxury development which covers three (3) blocks of condominiums
designed for exclusivity and privacy. Itis strategically located with convenient
access to centres of business, schools, colleges, public amenities and Gurney
Drive.

The construction works of Marina Bay Block A & C commenced in February
1994 and February 19935 while completion was in June 1997 and August 1997
respectively. Currently, Block B is at lcast 66% completed with sales of
approximately 61%.

Sungai Baong Project

The Sungai Baong project located at Sungai Bakap was initiated by the Penang
State Government and headed by Penang Regional Development Authority
(PERDA). The joint venture with PERDA was with the intention of
developing an industrial park specifically to meet the demand and needs of
furniture manufacturers.

PERDA and HVentures entered into the joint-venture agreement on 27 June
1996 whereby the parties have agreed to incorporate a company called PHSB
as their joint-venture vehicle and PHSB shall at its own cost and expenses
devclop the property. The initial issued and paid-up capital of PHSB is
RM250,000 which was subscribed 49% by PERDA and 51% by HVentures.

This project will provide proper infrastructure, amenities and a Furniture Skills
Training Centre run by Pusat Teknologi Perabot Utara Sdn Bhd (Furnitech).
Itis a joint venture company between Malaysian Timber Council, PERDA and
the four (4} Economic Planning Units of the Northern Region namely, Penang
Development Corporation, State Economiec Development Corporation (Perak),
Perbadanan Kemajuan Negeri Perlis and Perbadanan Kemajuan Negeri Kedah.
This particular establishment is for the purpose of upgrading the quality and
competitiveness of Made-in-Malaysia furniture.

Apart from that, this furniture village will have proper wood waste
management. Amongst the proposed methods are:

. compressing the wood waste into briquette, to be used as fuel.
. compressed wood cement board, an alternative to the conventional
building material.

A site is also allocated at the village to the Department of Environment to

monitor the air condition, ensuring pollution is controiled fo the minimum
level.
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Clearly this project not only clevates the furniture industry to be more
competitive in the international market but also serves to strengthen and
develop the socio-cconomic status of the furniture industry.,

Over the years, HPB Group’s projects were well received and most of its units, at least
50% of some of the abovementioned projects were sold within 6 months from the date
of the launch, Despite the period of recession in the mid 80's, the HPB Group managed
to successfully market its first project in Greenlanc Heights, Block A and sold 76% in
the year it was launched.

Future Project of the Group
Sungai Petani Project

This involves the development of the Sungaj Petani land into bungalow lot units
together with low and medium cost single storey terrace houses. This project which
covers a total land area of 585.91 acres offers a living environment which emphasizes
on “country living” where there will be tracts of open spaces with lots of greenery and
beautifully landscaped gardens interspersed throughout the project. The landscape of
the site is characterised by gentle hill slope on certain portion of the land which makes
it idcal for the design of resort homes, of which there will be 30 designs ta choose from,

The first phase of approximately 350 acres will feature the development of low & low
medium cost housing (both currently on going) and bungalow lots. There will be 527
units of low cost, 504 units of low medium cost, 20 units of shop houses, 222
commercial lots and a total of 553 bungalow lots under 3 different zones namely zone
A, D, E. Atpresent, 5% of the building works is completed for the low and medium cost
housing. As at 8 February 2000, 90 units and 284 units of low and low medium cost
houses have been sold.

The mixed development project is set in a conducive environment catering for a wide
range of residential population, served by a commercial centre consisting of 242 lots of
shops and offices, a college of international repute occupying a land of 15 acres and a
medical institute.

Strategically located, this project is just 5 minutes away from the Sungai Petani
interchange and 20 minutes via the North-South Highway from the Penang Bridge.

Desa Perda Project

This development covers an area of 25 acres located on Lot PT 13, Mukim 8, Seberang
Perai Sclatan, Penang. This site is accessible from the North-South Highway via Sungai
Jawi Interchange and Bandar Baham Interchange.

This project is a mixed development comprising 13 units of double storey shop office,
216 units of single storey medium cost terrace houses, 170 units of double storey low
cost terrace houses, a surae and a community hall.

HPB was sclected to be PERDA s joint venture parter for this project mainly because

of its experience in property development and social commitment shown over the years
in Penang.
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8. INFORMATION ON THE HPB GROUP ¢Cont'd)
8.4.2 Construction and Other Related Activities

Masuka Bina Sdn Bhd

Building Construstion

Majority of the construction work is undertaken by Masuka for the HPB Group.
Masuka has over the years, successfully completed the construction of many projects
ranging from low and medium cost apartments to huxury high rise condominjums,
factories and wet markets. Other notable projects include commercial propertics, earth
works and civil construction.

As at 8 February 2000, the construction arm of HPB has completed RM181 million
worth of projects which consist of approximately 2,700 units of apartments,
condominiums and commercial lots. The company currently has in hand, contracts
worth RM54 million and future contracts worth RM67.6 millien: with construction
works expected to carry on until year 2001.

These projects will take the form of apartments, low and medium cost housing,
infrastracture works for bungalow lots and construction of bungalows. The primary

location of these projects will be int Penang and Sungai Petani, Kedah.

A summary of the Group’s construction projects are as follows:

Completé':i_}?rojects On-Goi'fryg Projects Future Projects

Contract Sum Expected Contract Su  Expected Contract Su

CHRN000 ~ RM000
180,055 33,959 67,581
* Future projects wniil year 2001,

The following is a list of some of the major construction contracts completed as at 8
February 2000 and the on-going projects and future projects to be undertaken by
Masuka:

Range Road, Penang

Type Date of Month of ' Yalue of | Client/Developer
Commencement completion ’ Contract
RM2000
Building Construction Works (Completed)
One (1) Block 6-storey {96 units) flats April 1990 : March 1991 3,260 | Hband

on Lot 688, section 2, N.E.I}. at Rifle

Greenlane Heights- one (1) Block *C7
1R storey (340 units) medium cost
flats erecied on Lot 1543 & 1544,
Talan Best, Off Jalan Masjid Negeri,
Penang

Greenlane Heights- one (1} Block of
16 storey medium cost flatg (Phase 2-
Block “B’) (240 unitsy on Lot 1543 &
1544 at Jalan Besi, oft Jalan Masjid
Negeri, Penang

Villa Mutiara- onc (1) block ol 7.
storey apartment (12 units) with:
Penthouse on Lot 3525, Town of
Tanjung Bungah, Penang

June 1990

February 1991

December 199]

August 19492

September 1991

Tndah Bay- one (1} block of 13 storey‘
{Yats {72 units} and 14 storcy flats (65!
units)- Indah Bay at Lot 264 & 1245,
Section 1, Tg. Tokong, JIn Runga
Tongkeng, DTL P.Pinang

.Ma}f 1692

October 1952 |

Deeember 19493

13,é6? T and

13,977 | Hland

1,662 Tlunza 1Jsaha 5dn Bhd

7,856 | Hunza Usaha Sdn Bhd B
I
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INFORMATION ON THE HPB GROUP (Cont’d)

| Commengeme

Villa Indah- one (1) Block of 8 storey
(20 units) development on Lots 1363
& 1998, Section 4, JIn Yeoh Guan
Seok, NED Georgetown, Penang

Jung 1992 ;

Greenlane Heights- one (1) Block of
10,12 & 14 Storcy medium cost flats
(Phase 3, Block E1) On Lot 4660 &
4662, Section 5, DTL Georgetown,
Penang

Vatue of
Coatract
RMD0D

Client/Developer

Tlunza Usaha Sdn Bhd

2 Tevel Market & Hawker Centred
with 1 level basement car park on Lot
4662, Scction 5, DTL, Georgetown,
Pcnang .

Greenlane Heights- one (1) Block of |

Greenlane Heights- one (1) Block of
5 Storey Commercial Complex
(Block D) on Lot 4660 & 46062,
Section 5, DTL, Georgetown, Fenang

Gireenlane Heights- onc (1) Block 7
Storcy medium c¢ost  apartments
(Block G-30 units) on Part of lots
4660 & 4662, Section 5, Georgetown,
Penang

Marina Bay Resort- one (1) Block of
Twenty (20) Storey Luxury
Condominium (Block A) consisting.
of 174 units of
Condominiums/Penthouse on Part of
Lots 2386, 2383 & Part of Lot 2381,
Section 1, Georgetown, North Fast
District, Jalan Tanjung Tokong,
Penang

One (1) Factorymon plot 50, Mukitmn
12, D.B.D., Bayan Lepas Industrial
Estate IV, Penang :

Marina Bay Resort- one (1) Block of

Twenly (20} Storey Luxury:
Condominium (Block C) consisting of
1 08 umniits o f

Condominivms/Penthouse on Part of
Lots 2386, 2383 & Part of Lot 2381,
Section |, Georgetown, North Fast
District, Jalan ‘lanjung Tokeng,
Penang

Greenlane Heights- one (1) block of
14 storey & one (1) block of 12 storey
medium cost apartments (phase 3-
Block F1 & F2) on part of lot 4721
Sek. 5, Georgetown D.T.L. Penang

Sungai Baong Project- Barthworks for
Furniture Industry Park  whichi
consists of ndustry lots, training ;
centre, food coort and community
centre on PT4 No. H.8. ()} 869
Mukim 5 and PT12 No. T1.5. (D} 214
Mukim 4, Seberang Perai Sclatan

! August 1993
i
I
March 1993 September 1994 11,775 | HLand
March 1993 November 1943 1,308 - HLand
|
November 1993 October 1994 | 3,200 . Hland
December 1993 June 1995 3,622 | and
February 1994 January 1996 | 18,645 HParadc
May 1994 June 1995 3,236 . Master Pack Sdn Bhd
i
—— . S ! R
l'ebruary 1995 June 1990 11,270 { HParade
i
i
!
i
y : . | .
June 1995 June 1996 i 8031 Tiland
Decenber 1997 August 1997 13 ---—------

i PHSB
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8. INFORMATION ON THE HPB GROUP (Cont'd)

Date of
Commencement:

Sungai Bacng Project- Road and June 1996
Drainage for Furniture Industry Park
which consists of industry lols,:
training centre, food courl and
communily centre on FT'4 No. H.S.
{D} 869 Mukim 5 and PT12 No. IL.S.
{D) 214 Mukim 4, Seberang Perai
Selalan

Vakue of | Client/Developer . .
Coatract | e

RNI000 .

July 1998

Greenlane Heights- one (1) block of June 1996
22 gtorey low cost flat (Block H-312
unils) with 4 storey multi storey car

park;

Greenlane Heights- one (1) block 24 June 1996
storey (J1) medivm cost apartment
{185 units} and One (1) block 21
storey (J2) medium cost apartment
{161 units) with 4 storey multi storey
car park; to be erected on part of lot
4721 {new ot 4738), Sec. 5, Town of
Georgetown, N.E.D. Jalan Gangsa,

Penang

March 1998 |

6,149 PIISI3

11.055 HLand

December 1997

20408 Mland

One (13} 11KV Main Switching : June 1997
Station on Lot 362, 946, 969 and 973¢
Mukim 4, Lot 443, 444 and 575,,
Mukim 5, Sungai Duri, Sebcrang!

Perai Selatan, Pulau Pinang

Structural Works for One (1) storcy © November 1997
factory with two (2) storey office on
part Lot 1889, 1891 & 1893, Mukim
T"arit Buntar, Daerah Kerian, Perak

Darul Ridzuan :
|

Greenlane Heights- 3 blocks K1, K2, |
K3 -one block of 21 storey medium|
cost apartment (120 uniis), one block
29 storey medium cost apartment
{169 unit) arl one block of 21 storey
medium cost apartment (120 units)
with 6 storey multi storey car park

June 1996

-L-'.xtension Of Existing bactery 0;1
07790227 (Lol 4A) and 07790226
{Lot 41) at Leila Road, Sandakan

September 1998

Seplember 1997

May 1998

December 1098

January 1999

00 ¢+ Tanjung Bina Sdn Bhd

4,810 | Hunza Marine Products Sdn Bhd

30,209 | HLand

1,007 : Tung Hai Fishing Sdn Bhd

On-Going Contracets (Building Works)
Marina Bay Resort- Block B, a block Tanuary 1999
of 20 storey luxury condominium at

February 2001

Total 180,655
Type : Date of . Expected month of ! Viilae of - Client/Developer
- Commencement compl_eliun Cortitract

RM*080

21,829 | Hl'arade
|

Marina Day :
Sungai Petani Projeet- 527 units Low November 1999 January 2001 11,781 | HPK
Cost Terrace ITouses , Sungai Petani, :
Kedah

Sungai Petani Project- 504 unils November 15949 Tune 2001 20,349 HPK
Medium Cost Houses, Sungai Petans, ;

Kedah |

Tatal 53,959
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8. INFORMATION ON THE HPB GROUP (Cont'dj

Expected dat Expected Month Vahi¢ 6T | Client/Developer
Commencem : - zof completion Contract
| RM*000
Future Contracts (Building Works) o
Sungai Petani Project - 239 Bungalow|  September 2000 | May 2003 37,580 | HI'K
units {Zone A) Sungai Petani, Kedah
Sungai Pelani Project- Desa Perda, March 2000 September 2001 12,577 | PIISB
Low, Medium Cost Houses and Shop
Houses
Sub-Total 50,157
Type ected datc of ‘Expecied. Alonth Value of [ Client/Developer
Commencement of completion | Contract
- RM000
Sungai Pctani Proj.c_ct— lnfrastruéfurc May 2_000 Aprit 2001 . 7,668 i
Works (Zone A), Sungai Petam,
Kedah )
Sungai Petani Project- Infrastructure Aprit 2000 February 2001 4,533
Works (Zone D), Sungai Petani, :
Kedah :
Sungai Petani Project- [.nfrastructure July 2000 i June 2001 5,223
Works (Zone E), Sungai Petani,
Kedah i
Sub-Total 17,424
Total 67,581

84.3

8.4.4

Trading in Building Materials

The objective of the Group is to source all building materials internally via HTrading,
who in tum sources the supplies direct from manufacturers. This would allow the
Group to purchase the materials at the most economical price. HTrading presently
sources all the building materials locally whereby morc than 50% of its building
materials are directly purchased from local manufacturers.

HTrading’s services to the Group includes professional services and support from the
manufacturers such as technical advice, rcscarch and development, technology
advancement, amony others.

Property Investment

‘The HPB Group currently holds as an investment, a piece of land approximately 37
acres near the North-South Highway Juru Interchange and the Prai Industrial Estate,
This land which is a first grade land is leased to a licensed company for quarrying
activities whereby the lease rental is based on certain pre-determined fixed rate per
metric tonnes of granite quarried by the company.

Also included in the portfolio of investments are a wet market which was built for the
conventence of the Greenlane Heights residents, four {4) units of commercial lots at
Greenlane Heights, currently occupied by the Group, three (3) units Marina Bay
condeminiums and a double storey semi-detached house used by Masuka as an office
premuse.
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8. INFORMATION ON THE HPB GROUP (Cont 'd}

8.5 Promoters

The details of the promoters of the HPB Group and their shareholdings after the Public Issue are
as follows:

—eneem No. o O

“Nationality Dircet . %

Dato® Khor Teng Tong, Malaysian 933474 1.56 26,4995,557* 44,99
Qoi Lay See Malaysian 1,405,625 2.34 - -
* Deemed interest by virtue of Ais substanticd shaveholding in Hunza Usaha Sdn Bhd, Khor Teng Tong Holdings

Sdn Bhd, Mandin Garden Sdn Bhd, Java S¥i Rambai Sdn Bid and Taman Nibong Tebal Sdn Bhd.

8.6 Subsidiary And Associated Companies

JIssued & T'aid- Effective
Date/Plag Up Share hareholding
Ineorporation Capital d . :Héld By HPB- Nature of Business
Name RM {%) - ("/n)'
Subsidiaries
HHoldings 06.04.1974 4,713,678 100.00 F00.0  Investment holding
Malaysia
HUY 02.06.1993 25,000 1(0.00 160.0  Iovestment holding
Malaysia
Masuka 2500 1980 1,530,000 100.00 100.0 Property construction and
Malaysia rental of properties, plant
and machinery
Qurazor 20.03.1993 500,000 100.00 1000 Property devetopment
Malaysia
Suhsidiaries of HHoldings
HDP 03.11.1993 4,000,002 52.00 52.0 Property development and
Malaysia sale of latex, palm oil and
fresh fruit bunches
Hbistripark 15.10.1988 2,000,002 100.00 100.0 Properly investment
Malaysia
HlLand 03.03.1984 4,015,002 52.05 85.06 Property development
Malaysia
HPP 21.07.1995 2 100.00 100.0  Dormant
Malaysia
HFPg 29.07.1997 1400 100.00 140.0 Dormant
Malaysia
HPK 01.11.1994 7,000,000 63.00 650 Property development and
Malaysia sale of latex, palm oil and
fresh fruit bunches
HTrading 12.10.1991 300,000 1001040 100.0  Trading of building
Malaysia materials
{IVentures 01.08.1990 25,600 ¥0.00 80.0  Investment holding
Malaysia
Subsidiaries of HUY
H{apital 28.02.1984 312,500 100.00 1000 Investment holding
Malaysia
L1Parade * 11.11.1986 Y 5,500,000 4810 492.49 Property development
Malaysia
Associates of HUV
HLand 03.03.1984 4,015,002 33.01 85.06 Properly development
Malaysia
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8. INFORMATION ON THE HPB GROUP (Cont 'd)

lséﬁ'ed Percentage
Date/Place of Up of Fruity ; .
Incor [ C " Held Held By tirge-of Business
(%} (¥)

Subsidiaries of HLand

HLC 30.11.1983 1,000,000 100.00 85.06 Financing purchasers of
Malaysia housing properties

developed by its holding
company

HTreasure 30111989 130,000 H06.00 85.06 Investrment holding
Malaysia

Associate of HTreasure

HParade 11.11.1986 5.500,000 37.50 02.49 Property development
Malaysia

Subsidiary of HVentures

PHSB 29.06.1995 250,000 51.00 40.80 Property development
Malaysia

* A further 12.5% is held by HCapitad, & wholly owned subsidiary company of HUV, and via {lLand, an
additional 12.38% effective shareholding. thus effectively a subsidiary company of HUV.
# Isswed 10,000,000 ordingry shares but paid-up to 35 sen per share.

Further details of the subsidiaries of HPB are as follows:

R.6.1 HHoldings

(a) History And Business
HHoldings was incorporated in Malaysia on 6 April 1974 as a private limited company
under the Companies Act, 1965 and commenced business on 1 January 1989. The

principal activity of the company is investment holding. It operates at Greenlane
Heights, Pulau Pinang.

As ai 8 February 2000, HHoldings has no employees.

{b) Share Capital
The authorised share capital of HHoldings is RM 10,000,000 divided inte 10,000,000
shares of RM1.00 each. The present issued and paid-up share capital is RM4,713,678

comprising 4,713,678 ordinary shares of RM 1,00 each. The changes in the issued and
paid-up share capital of HHoldings since its incorporation are as follows:-

No. of Ordinary _ Resultant Issued and-
Date of {ijL Par Valve * Paid-Up Share Capital
Allotment e RM Consideration RM
06.04.1974 . 2,000 1.00 Cash 2,000
22.09.198% 358,000 1.00 (ash 560,000
03.03.1989 2,973,089 1.00 Cash 3,533,089
03.03.1993 353,309 1.00 Cash 3,880,398
29.08.1954 F77.280 1.00 Cash 4,663,678
30.11.1998 50,000 1.00 Qiher than cash 4,713,678
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8. INFORMATION ON THE HPB GROUP (Cont'd)

()

Subsidiary And Associated Companies

The subsidiary companics of HHoldings as at the date of this Prospectus are as follows:

Lip

Subsidiary “Share Capital

Companies M

HLP 03.11.19493 4,000,002
Malaysia

HDistripark 15.10.1988 2,000,002
Malaysia

1Land 03.03.1984 4005002
Malaysia

LiFP 21.07.1995 2
Malaysia

HFPg 20.07.1097 100
Malaysia

HPK 01.11.1994 7,000,000
Malaysia

HTrading 12.10.1991 300,000
Malaysia

HVentures 01.08.1990 25,0500
Malaysia

ILC 30111.1983 1,006,000
Malaysia

HTreasure 30.11.1989 130,000
Malaysia

PIISD 29.06.1995 250,000
Malaysia

Note .

+ The companies are whofly-owned by Hland

* The sharcholding in PHSE is held via HVentures

Effective
Percentage of

Fquity Held  Nature of Business

52.0% Property development

100.0% Property investmenl

52.05%  Property development

10(.0%  Dormant

100.0%  Dormant

05.0% Properiy development

130.0% Trading of building

materials

80.0%  Investment holding

52.03%+ Financing purchasers
ol housing properties
developed by its

holding company

52.05%+  Investment Holding

40.8%* Property development

Currently, HHoldings does not have direct holdings in any associated company. The
indirect holdings of associated companies of HHoldings are as follows :-

Associate

Company

(d})

HParade

Nowe

: Issued & Paid-Up
Date/Place of

Share Capital

Tacorporation RM

11.11.1986 5,500,000%
Malaysia

* The sharchalding is held via 1iLand
# Issued 10,000,000 ordinary shares but paid-up to 35 sen per share

Profit And Dividend Track Record

~ EHective
Percentage of
Equity Held Nature of Busines:

19.5%*  Property development

The audited profit and dividend track record of HHoldings for the past five (5) financial
vears ended 30 June 1999 and four (4) months period ended 31 October 1999 is set out

below :-
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“———————Financizl year ended 30 Jung—————————————> 4 months
period
ended

1995 1994 1997 1993 1999 31.10.1999

RM’000  RM000  RM'000  RM000  RM000  RM'000

Turnover 1,102 T4 092 14,324 8,541 118
Profiv{Loss) before taxation

before exceptional item 785 140 (85) 13,918 7,855 45
Exceptional ilem - - - 11,450 - -
Profit/{loss) before taxation 85 140 (85) 25,3608 7,855 45
Taxation {260} (51} (42) (4,098} (615) (12}
Profit/{Loss) after taxation 525 89 (127} 21,270 7,240 33
No. of ordinary shares 4,664 4,664 3,064 4,604 4,714 4,714
Weighted average number

of ordinary shares in issue 4,536 4,664 4,664 4,604 4,693 4,714
(Gross eamings/ {Loss) per .17 0.03 {0.02) 5.44 1.67 0.03+
share (RM)

Neteamings/(T.oss}per share .12 0.02 (6.03) 4.56 1.54 .02+
(RM)

Gross dividend (%) - _ - 353.50 167.78% -

Netes -

+ Annualived

* Dividends declared for financial year ended 1999 consist of 115% tax exempr dividend and
52.78% gross dividend.

{i) The Compuany 's turnover represents gross dividend income from subsidiary company and gross
invaiced values of management and consultancy services vendeved to its subxidiary and related
COMNIRIES.

{if} The decrease in turnover and profit before taxation for the year ended 1996 wos due to lower
dividend declared by its subsidiaries.

{ife) Despite higher turnover for year ended 1997, theve wax a losx in the financiol year which was due
1o interests incurved through bank borrowingys obtained by HDistripark, a subsidiary company of
fiHoldings on behalf of the company for which interest was borne by the company as well as
additiona bank borrowings raken during the year.

(v} The provision for taxation has been made for Jinancial year (997 duc to certain expenses
disalfowed for tax deductions.

) The exceptional item for 1998 represent gain on disposal of investmenis in unquoted shares of
associated companies and other companies. Save as disclosed. there were no exceprional or
extraqordinary items for the financial years under review,

(vi} The high turnover and profit in 1998 and 1999 were devived from dividends received from its
FHVERfment.

(vii) The taxation for financiad year {999 was in respect of non-tax exempt dividend income.

8.62 HUV

(a) History And Business

HUV was incorporated in Malaysia on 2 June 1993 as a private limited company under
the Companies Act, 1965 and commenced business on 24 December 1993, The
company is involved principally in investment holding. It operates at (Greenlane
Heights, Pulau Pinang.

As at 8 February 2000, HUV has no employees,
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(b)

(©)

(d)

Share Capital

The authorised share capital of HUV is RM 100,000 divided into 100,000 shares of
RMI1.00 each. The present issued and paid-up sharc capital is RM25,000 comprising
25,000 ordinary shares of RM1.00 each. The changes in the issued and paid-up share

capital of HUV since its incorporation are as follows:-

No. of Ordinary
Shares Atlotted Par:Value -

i Consideration
02.06,19‘53 2 1.00 Cash
14.08.1953 1,000 1.00 Cash
04.04.1995 23,998 1.00 Cash

Subsidiary And Associated Companies

Resultant Tssued and
Paid-Up Share Capital

RM

2
1,002
25,000

The subsidiary and associated companies of HUV as at the date of this Prospectus are

as follows:

. Issued & Paid-Up
Date/Place of Share Capital
Incorporation EM

Subsidiary Company

HCapiial 28.02.1984 312,500 100.0%

Investment holding
Malaysia
11Parade * 11.11.1986 # 5,500,000 48.1% Property development
Malaysia

Assaciate Company

HLand 03.03.1984 4,015,002 33.0% Property development
Malaysia
* A fierther 12.3% is held by HCapital, @ wholly owned subsidiary company of HUY and vie HLand,

an additional 12.38%; effective shareholding, thuy effectively a subsidiary company of HUV.

# Issued 10,000,000 ordinary shares paid-up to 15 sen per share.

Profit And Dividend Track Record

The audited profit and dividend track record of HUV for the past five (5) financial years
ended 30 Fupe 1999 and four (4) months peried ended 31 October 1999 is set out

of ordinary shares in issug
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below:-
<msimnm—m—m= Financiat Year Ended 30 June - — 4 months
period
ended
1995 1996 1997 1998 1999 31.10.1999
RMY00 RM000 RM*000 RM000 RM*000 RM 000
Turnover 4806 - - 108,356 5,742 -
{Loss)Profit before 477 {(13) (24) 10,323 5719 N
taxation
Taxation (146) - i (2.892) (371) -
{L.oss)/Profit after taxation a3l (13} (23} 7.433 5,348 [€))]
Na. of ordinary shares 25 25 25 25 25 25
Weighted average number 7 25 25 25 25 25
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Zem————- Financial Year Ended 30 Jun¢ -———e> 4 months
peried
ended

1995 19% 1997 1098 1999 31.10.1999
BRM'000 RM 000 RM* 000 RM 00D RMI00 RMG00
Ciross earnings/ (Loss} por 68.14 {0.52) {0.96) 413.00 228.76 {0840+
ghare (RM)
Net eamings/(Loss) per 47.29 ((1.52) {0.92) 297.32 213.92 {0.84)+
share (RM)
Gross dividend (%) - - - 41,434 2205R8.24% -
Maotes - ‘
+ Annualised
* Dividends declared for financiad year ended 1999 consist of 17,600.24% tax exempt dividend and
4,438% of gross dividend.
(i) The fluctuation in turnover and profit before taxation for the five (5) financial vears ended 30 June
1999 way due to the dividends paid by its subsidiary ond assoeigted companies. The company had
not received any dividends from its investmenis except for dividends received from Hland in
financial year 1995 and 1998 and adso from fts subsidiarics companies, HCupital and HPorade
in financial year 1998 and 1999,
{ii) The loss in 1996, 1997 and the 4 months period ended 31 October 1999 way due 1o operaling
expenses incurred i the ahsence of dividend veccived from ity subsidiaries.
{ifi) Provision for taxation for 1999 was in respect of non-tax exempt dividenid income.
fiv) There were no extraordinary items during the abovementioned financial years.
8.6.3 Masuka
{a) History And Business
Masuka was incorporated in Malaysia on 25 September 1989 as a private limited
company under the Companies Act, 1965 and commenced its business operations on the
same day. Masuka, which is principally involved in property construction and rentai of
properties, plant and machinery to third parties, opcrates at Jalan Masjid Negeri, Pulau
Pinang.
As at 8 February 2000, Masuka has a lotal workforce of 31 employees.
(b) Share Capital

The authorised share capital of Masuka is RM35,000,000 divided into 5,000,000 shares
of RM1.00 each. The present issued and paid-up share capital is RM1,530,000
comprising 1,530,000 ordinary shares of RM1.00 each. The changes in the issued and

paid-up share capital of Masuka sin

0. of Ordinary
hares Allotted

Par Value

ce its incorporation are as follows:-

Resultant Issued an

El?:tilzﬁt RM - C'omsideration Fadd-Lip Share Cﬂ[;]{t_
25.09.1989 2 1.00 Cash 2
25.05.1990 160,998 1.0 Cash 170,000
01.08.190 85,000 1.00 Cash 255,000
31.12.1991 255,000 1.00 Clash 510,000
3011994 1,020,000 * 1.0 Cash 218,000
18.02.1994 # - Cash 1,224,000
21.03.1994 @ - Cuyh 1,530,000
Note:

"
#
@

Stbsequent calfl resuiting in paid
Finaf eall resuiting in paid-up to
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(c) Subsidiary and Associated Companies
Currently, Masuka does not have any subsidiary or associated company.
(d) Profit And Dividend Track Record

The audited profit and dividend track record of Masuka for the past five (5} financial

years ended 31 December 1998 and the ten (10) tonths period ended 31 October 1999

is set out below -

s Finangial Year Ended 31 December-————->> Ten {10)
months period
ended
19%4 1995 1996 1997 1998 31101999
RMWOU0  RMWO6 RM'00 RM°000  RM'000 RM*000
‘Tumaver 20,030 20,441 22,180 44,802 20,277 15,426
Profit before taxation 1,257 277 468 322 o t,389
Taxation {405} (121} (£76) (104} 217 43
Profit after taxation 852 156 292 218 84 1,432
No. of ordinary shares 1,530 1,530 1,530 1,530 1,530 1,530
Gross EPS (RM) 0.82 0.8 0.31 0.2 .20 1.09*
Net EPS (RM) 0.50 0.0 .19 014 0.045 1.12%
Giross dividend (%) - - - - - -

Nofes .-

* Annualisved

{f) The significant increase of turnover for the financial year ended 1997 was due to contribution
[from Marina Bay and Greenlane Helghts prajects on-going concurrently. However, there were
lower gross profit margin and preiax margin mainly due to lower margin in contracts secured,
ristng costs of building meaterials, fived costs as well as increase in interest expense from increase
in bank borrewings.

(i) The decrease in turnover and profit before taxation for financial year ended 1998 was a result
completion of Marina Bay Profect.

(Fi} Taxarion for ten {10} months period ended 31 Qctaber 1999 represens the time appointient of
taxation on prafits for the financial vear ended 1998 as fts financial year ends were not co-
termintous with the proforma group.

{iv} There were no extraordinary item during the abavementioned financial years.

8.64  Qurozor
(a) History And Business

Qurozor was incorporated in Malaysia on 20 March 1993 as a private limited company

under the Companies Act, 1965 and commenced its business operations on 1 April

1993. Qurozor is principally involved in property development and operates at

Greenlane Heights, Pulau Pinang.

As at 8 February 2000, Qurozer has no employees.

(b) Share Capital

The authorised share capital of Qurozor is RM500,000 divided into 500,000 shares of
RM1.00 each. The present issued and paid-up share capital is RM500,000 comprising
500,000 ordinary shares of RM1.00 each. The changes in the issued and paid-up share
capital of Qurozor since its incorporation are as follows:-
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: Resultant Issued and
res Allotted  Par Value:.. Paid-Up Share Capital

RM Consideration RM
20.03.1993 2 1.00 Cash i
07.10.1994 24,998 1.00 Cash 25,000
25.03.1998 475,000* 1.00 Cash 72,500
24.09.1998 # Cash 500,000
Note:
* Issued 473,000 ordinary shares but paid-up to RMO. 10 per share
# Subsequent call resulting in paid-up to RM300.000
(c} Subsidiary and Associated Companies
Currently, Qurozor does not have any subsidiary or associated company.
(d) Profit And Dividend Track Record
The audited profit and dividend track record of Qurozer for the past five (3) financial
vears ended 31 December 1998 and the ten (10) months period ended 31 October 1999
is set out below :-
<--———-Financial Year Ended 31 December-————— > Ten(10)
months period
ended
1994 1995 1996 1997 1998 31.10.199%
RM000 RM*000 RM'000 RM000  RMMOG RM™000
Turnover 680 442 240 - 2,418 -
Profit hefore taxation 4% 63 7i 47 718 {88}
Taxation (15} (18) 20 (14} (201) -
I'refitd{1.oss) after taxation 33 45 5l 33 517 (88)
No. of ordinary shares 25 25 25 25 500 500
Weighted average number
of ordinary shares n issuc 6 25 25 25 153 500
Gross EPS (RM) 8,00 2.52 2.84 1.88 4.69 0.21y"
Net EPS (RM) 5.50 1.80 2.04 1.32 3.3% 0.21)*
Gross dividend (%) - - - - 4R.0
Notes -
* Annuelised
fi} There was a decrease in furnover and increase in prafit before taxation for year ended 1996 which
was mainly due to higher profit margins for projects undertuken in the financial year.
fii) There was ro turnover for 1997 duc to no coniract was completed during the period as the
company orly recognises profit upon completion of contract,
fiii) The company had experienced higher turnover in 1994, 1995 and 1998 due to a ot of renovotion
contracts were secured and completed, especially in 1994 and 1998.
fiv) The fosx in 1999 was due to operating expenses inctireed in the absence of incomes as the company
had not underiaken any contracts since 1999 as its fiture invended principal activity is that of
project development.
] There wore no cxtraordinary dems during the abovementioned financial years.
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8.6.5 HCapital
(a) History And Business

(b)

(€)

(d)

HCapital was incorporated in Malaysia on 28 February 1984 as a private limited
company under the Companies Act, 1965 and commenced its business operations on 3
September 1990. HCapital is principally involved in investment holding and operates
at Greenlane Heights, Pulau Pinang.

As at 8 February 2000, HCapital has no employees.

Share Capital

The autherised share capital of HCapital is RM1,000,000 divided into 1,000,000
ordinary shares of RM1.00 each. The present issued and paid-up share capital is

RM312,500 comprising 312,500 ordinary shares of RM1.00 each. The changes in the
issued and paid-up share capital of HCapital since its incorporation are as follows:-

Datew}f i - No. of Ordil'l'fx(]':}r . Resultant Issued and
Allotenent Shares Allottéd. Par Value  Considetétion Paid-Up Share Capital

C RM RM
28021984 2 1.00 Cash 2
24.12.1990 249,008 1.00  Other than cash * 250,000
1612199 12,500 1.00 Cash 262,500
08.04.1993 50,000 1.00 Cash 312,500

Note : ¥ Capitafisation of amaunt owing.

Subsidiary and Associated Companies

Currently, HCapital does not have any subsidiary or associated company.
Profit And Dividend Track Record

The audited profit and dividend track record of HCapital for the past five {5) financial
years ended 30 June 1999 and four (4) months period ended 31 October 1999 is set out
below :-

Zmme—m——Financial year end¢ed 3 June-————— —_— 4 menths
period
ended

1995 1996 1997 1998 1999 31.10.1999

RM000 RM'000 RM*000 RM'000 RM*000 RM000

Tumover - - - 413 344 R
Profit/{Loss) before (3) {4} {2) 410 340 n
taxation

Taxation - - - (115} - -
Profit/{Loss) alicr (3 (4) (21 295 340 m
taxation

No. of ordinary shares 313 313 113 313 313 313
Gross camings’ ([.oss)

per share (RM) 0.0 ©.01 (001} 1.3 1.09 (0.01+
Net earnings/(Loss} per

share (RM) ©.01) (0.013 (00N 0.94 1.09 (0.G1 ¥
Gross dividend (%} - B - 130.00 10RO -
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Notes .-
+ Annuafised
* 108% dividend declared is tax exempt dividend.
{1) The company has an investment in [{Parade where no renurns has been received except for

8.6.6

(@)

dividends received from the investment in financial years 1998 and 1999, The fluctuation in
turnover and prafit was due to the dividends from its investment in unguoted shares. There was
no provision for taxation as the dividend received was tax exempl.

fii} The loss in [995 to 1997 and the 4 months period ended 31 October 1999 was due to operating
expenses incurred in the absence af dividend recefved from ity investments in unguoted shares.

{iii} There were no extraordinary items during the abovementioned financial years.

HDP

History And Business

HDP was incorporated in Malaysia on 3 November 1993 as a private limited company
under the Companies Act, 1965 and commenced its business operations en 1 March
1997, HDP is principally involved in property development. At present, the company
is involved in sales of latex, palm oil and fresh fruits bunches and operates at Tanjung
Tualang, Batu Gajah, Perak.

The company is currently managing 237 acres and 195 acres of oil palm and rubber
plantations respectively. The oil palm and rubber plantations are sited on freehold land
which have trees of average age of 15 years and 30 years respectively.

The annual productions of the oil palm and rubber plantations for the past 3 years ended
30 June 1999 which are solely for local market are as follows :-

19497 1998 1999
Oil palm {metric tonnes) 1,774 2,099 2,557
Latex (kilogramy} 03,547 30,465 18,284
Scrap (kilogram) 45,560 29,218 15,277

The contribution of latex and fresh fruit bunches to the turnover and gross profit of HDP
is as follows :-

1997 1998 1999
RM'000 RM000 RM’000
Turnover
- Latex 85 159 60
- Fresh fruit bunches 181 642 945
Total 200 801 1,005
Gross profit
- Latex 27 0z 5
- Fresh fruit bunches 124 451 655
Total 151 513 660

As at 8 February 2000, HDP has one (1) employee.
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(b} Share Capital

The authorised share capital of HDP 1s RM 10,000,000 divided into 10,000,004 ordinary
shares of RM1.00 cach. The present issued and paid-up share capital is RM4,000,002
comprising 4,000,002 ordinary shares of RM1.00 each. The changes in the issued and
paid-up share capital of HDP since its incorporation are as follows:-

- : Resultant 1ssued and
“Date of No. of Ordinary ~“Par Valie Paid-Up Share Capital.

Allotment Shares A]in‘lted ’RM Consideration RM:

03.11.1993 2 1.00 Cash 2

14.06.1996 1,600,000 1.00 Cash 1,600,002

26.08.1996 2,400,000 1.00 Cash 4,000,002
(c) Subsidiary and Associated Companies

Currently, HDP does not have any subsidiary or associated company.
() Profit And Dividend Track Record
The audited profit and dividend track record of HDP for the past two (2) financial

period/year ended 30 June 1996, three (3) financial years ended 30 June 1999 and four
(4) months period ended 31 October 1999 is set out below :-

[ =Y car ended 30 June——-:> 4 munths
Year months peried
ended ended ended
M.A295  30.00.96 1997 1998 1999 31.10.1999
RM000 RM*000 RM000 RM {0} RM*000 RM{(00
Turnover - - 266 RO1 1,005 253
Profit before taxation - 3 a8 475 G627 138
Taxation - {1} (38} (132} - {39
Profit after taxation - 2 60 343 627 Qg
Na. of ordinary shares -# 1,600 4,000 4,000 4,000 4,000
Weighlcd average number
of ordinary shares m issue -# 141 3,635 4 000 4,000 4,000
Gross EPS (RM) - 04.00 0.2 0.12 0.16 0.10*
Net EPS {RM) - 0.01 0.02 0.09 0.1 Q.07

Giross dividend (%) - - - - . _

Nares ;. * Annualised
# Paid-up share capitel of RM2.
{i} The company onfy purchesed the Tanjong Tunlang fand in 1997 and thus commenced
deriving income from sales of latex and fresh fhuit bunches in the same year.
fii) The increase in turnover and profit before taxation in 1998 and 1999 was mainly due
to increase in the price and production of fresh frudt bunches.
fiii) There were no extroordinary items during the abevementioned financial years.
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8.6.7 HDistripark
(a) History And Business

HDistripark was incorporated in Malaysia on 15 October 1988 as a private Iimited
company under the Companices Act, 1965 and commenced its busincss operations on 1
January 1990. HDistripark is principally mvelved in preperty investment and operates
at Juru, Seberang Perai Tengah, Pulau Pinang. The company currently leases its land to
a licensed corpany for quarrying activities whereby the lease rental is based on certain
pre-determined fixed rate per metric tonnes of granite quarried by the lessee.

As at § February 2000, HDistripark has one {1) employee.

(b) Share Capital
The authorised share capital of HDistripark is RMS5,000,000 divided inte 5,000,000
ordinary shares of RM1.00 each, The present issued and paid-up share capital is
RM2,000,002 comprising 2,000,002 ordinary shares of RM1.00 each. The changes in
the issued and paid-up share capital of HDistripark since its Incorporation are as
follows:-
”N:u. of Ordinary
Date of Shares Allotted Pir Value.
Alotment RM Consideration
15.10.198R 2 1.00 Cash 2
20.11.1989 2,000,000 1.00 Cash 2,000,002
(<) Subsidiary and Associated Companies
Currently, HDistripark does not have any subsidiary or associated company.
{d) Profit And Dividend Track Record
The andited profit and dividend track record of HDistripark for the past five (5)
financial years ended 30 June 1999 and four (4) months period ended 31 October 1999
1s set out below :-

Lrme—m———Financial year ended 30 June- —_— 4 months
period
ended

1995 1996 1997 1998 1999 31.10.1999

RM'000  RM'000  RM'000  RM’000  RM000 RM"000

Tumover - 67 603 1,085 803 128
Profit/{Loss) before taxation (13 640 4493 1,021 717 119
‘Faxation - (1) (121} (230 6 {34}
Profit/(Loss) after laxation (13) 439 a7z 732 723 85
No. of ordinary shares 2,000 2,000 2,000 2000 2,000 2,000
Gross earmnings/ {Loss) per share (RM) (1.01) 0.32 0.25 0.51 0.36 .18+
Net eamings/(T.0ss} per share (RM) at) 432 0.19 0.37 0.306 013+
Crrosg dividend (%0} - - - 22.00 50.0% -
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Notes -
+ Annualised

*

fi)
fiij
fiiiy
fiv)
fv

8.6.8

(a)

(0)

{e)

Dividends declared for financial vear ended 1999 consist of 3153% tax exempt dividend and 15% gross
dividend.

The campany did not have any turnover for financial year ended 1995 as it started to lease its Juru Lond (o
a third party for quarrying purposes towards the end of financial year 1996,

In 1996, the company made on exceptiona! gain of RM710,738 from the compulsory acquisition by the
government on a portion of its land.

The incrense in turnover and profit before taxation for vear ended 1997 and 1998 was due to increased rental
received from its tenant who generated high extraction and sales of granites as a result of the increase
demand.

The credit in toxarion in 1999 way a rexult of over provision of faxation in prior year.

There were no extraordinary items during the abovementioned financial years.

HLand

History And Business

HLand was mecorporated in Malaysia on 3 March 1984 as a private limited company
under the Companies Act, 1965 and commenced its business operations on | January

1985. HLand is principally involved in property development and operates at Greenlane
Heights, Pulau Pinang,

As at & February 2000, HLand has a total worklorce of 10 employees.

Share Capital

The authorised share capital of HLand is RM10,000,000 divided into 10,000,000
ordinary shares of RM1.00 each. The present issued and paid-up share capital is

RM4,015,002 comprising 4,015,002 ordinary shares of RM1.00 each. The changes in
the issued and paid-up share capital of HLand since its incorporation are as follows:-

" No. of Ordinary

Date ol - Bhares Allotied  Par Value

Allotment .. .- RM Consideration

03.03.1984 2 1.00 Cush ' 2
11.11.1985 3,960,000 1.00 Cash 3,960,002
12.06.1986 55,000 1.60 Cash 4,015,002

Subsidiary and Associated Companies

Currently, HLand has two subsidiary companies as follows:

Tssued & Paid-Up  Percentage of

itk Dite/Place of- Share Capital Equity Held
“Gonpanies Iucorporation RM Nature of Busings
HLL 3(L11.1983 1,000,000 100.0% Financing  purchasers
Malaysia uf housing properties

developed by its
holding company

I Treasure 301119849 130,000 100.0%  Investment holding
Malaysia

HLand does not have any direct associated company.
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(d)

Profit And Dividend Track Record

The audited profit and dividend track record of HLand for the past five (5) financial
years ended 30 June 1999 and four (4) months period ended 31 October 1999 is set out

below :-

e ——Financial year ended 30 June = 4 months
period
ended

1995 1996 1997 1998 1999 31.10.1999
RM’000 RMW00 RM000 RM000  RM 000 RM'000

Tumaover 26,260 16,482 45415 48,279 27,617 4,311
Profit before taxation £,265 2,268 14,006 B4,154 11,946 1,268
Taxation {1,903} (926} (4,003} (4.110) {326) (377
Profit afler taxatation 4,362 1,942 10,003 10,044 11,670 ROl

No. of ordinary shares 4,015 4,115 4,015 4,015 4,015 4,015
Gross EPS {RM) 1.56 0.71 349 3153 2.99 .95+
Net EPS (RM} 1.09 0.48 249 2.50 291 .67+
Gross dividend rate (%) 37.00 - - 631.00 308.00% -

Notes .-

+ Annualised

* Dividends declared for financial year ended 1999 consist of 208% tax exempt dividend and 100%
gross dividend.

(i) in 1996, the J-series medivm costs apariments project was launched towards the end of financial
years, as such furngver was lower in 1996,

(it} As most of J-series project was reflecred in F997's turnover along with the launching of King fisher
series medinm cost apartments, higher turnover was achieved (n 1997, As for 1998 and 1999,
despite the economic slow down in the country which had badly affected the demand of property,
the company stilf managed to achieve high turnover und profit.  This was mainly due to the
company had suceessfully attracred foreign buyers to purchase its apariments which accorded
higher profit margin.

(i} The decrease in turnover and profit in 1999 wos due 1o the completion of the final phase i.e.
Kingfisher series apartmenis of the whole project.

fiv} The tax charged for 1999 was the result of under provision of taxation in prior yvears.

vi There were no exiraordinary item during the abovementioned financial years.

8.6.9 HLC
(a) History And Business

HLC was incorporated in Malaysia on 30 November 1983 as a private limited company
under thc Companies Act, 1965 and commenced its business operations on 1 May 1988.
Prior to 1999, the principal activity of HHLC was property investment whereby it derived
rental income from its freeheld commercial shoplots which was fully disposed of in

1998.

In 1999, HLC is principally involved in financing purchasers of housing

properties developed by its holding company and operates at Greenlane Heights, Pulac
Pinang. HLC was given the exemption under the Money Lending Act by the Ministry
of Housing and Local Government for a period of three (3) years commencing from 29

December 1998,

As at 8 February 2000, HLC has no employees.
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(h) Share Capital

The authorised share capital of HLC is RM1,000,000 divided into 1,000,004 shares of
RM1.00 each. The present issued and paid-up share capital is RIM 1,000,000 comprising
1,000,000 ordinary shares of RM1.00 each. The changes in the issued and paid-up share

capital of HLC since its incorporation are as follows:-

Date of - Na. of Ordinar}
Allotment: Shares Allotied’ Par Value
: - RM
30.11.1983 2 1.00
15041500 099,998 .00
(c) Subsidiary and Associated Companies

Gn__msidcrntfii)n'

Clagh

Cash

Resultant [ssued an
Paid-Up Share Capit

Currently, HLC does not have any subsidiary or associated company.

(d) Profit And Dividend Track Recoard

2
1,000,000

The audited profit and dividend track record of HLC for the past five (5) financial years
ended 30 June 1999 and four (4) months period ended 31 October 1999 is set out

below:-
<——-———Financial year ended 30 June
4 months
period
ended
1995 1996 1997 1998 1999 31.10.1999
RM'000 RM'000  RM'000 RM 000  RM°000 RM?000
Tumover 221 68 82 14 317 207
Profit/{Loss) belore taxation (1) G4 4 740 271 162
Taxation . (n § - - (46)
Profit/{Loss) alier axation (L0} 83 15 740 271 116
Mo. of ordinary shares 24 24 24 24 1,000 1,000
Weighted average number of 24# 2# 2# 28 208 1,000
ordinary shares in issue
(Gross earmings/ (Loss} per
share (RM) {5,000) 47,000 2.000 370,000 1.30 0.49+
Nct carnings/{Loss) per share
{RM} {(3.000) 41.500 7.500 370,000 130 0.35+
Gross dividend (%) - - - - - -

Notes -

+ Annualised

# Paid-up share capital of RM2.

i) The turnover for 1996 to 1998 represents rental income from iis property. The decrease in
curnover for the periad was due 1o ihe company had ceased to be involved in renovation works and
solely reccived rental income on its frechold commercial shoplots until their disposat.

fii) The figh pretax profit in 1996 and 1998 were because of gains from the disposal of two units
Freehold commercial shoplots and four units of freehold commercial shoplots respectively.

{iii) The increase in turnover in 1999 was the result of the change in principal activity by the company
whirehy HLC received interest income from finaneing purchasing of housing properties developed
by itv holding company.

fiv The credit in taxation in 1997 was the result of overprovision of taxation in prior years.

¥ In 1998, although the company has made a pre-tax accounting projit for the year, no provision jor
income tax has been made due to the gain arising from disposal of frechold commereial shoplots
which is not subject fo income lix.

fvi) There were no cxtraordinary items during the abovementioned financial years.
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8.6.10 HParade
{a) History And Business
HParade was incorporated in Malaysia on 11 November 1986 as a private limited
company under the Companies Act, 1965 and commenced its business operations on 1
November 1989. HParade is principally involved in property development and operates
at Tanjung Tokong, Pulau Pinang.
As at 8 February 2000, HParade has a total workforce of 10 employees.
(b) Share Capital
The authorised share capital of HParade is RM 10,000,000 divided mto 10,000,000
ordinary shares of RM1.00 cach. The present issued share capital is 10,000,000
ordinary shares of RM1.00 each, partly paid-up to 55 sen each {totalling RM5,500,000).
The changes in the issued and paid-up share capital of HParade since its incorporation
are as follows:-
No. of Ovdlinary Shares
Date of Allotted Par Value
CAllotment in RM Consideration
11.11.1986 2 1.00 Cush 2
05.09.1990 9,999,998 1.00 Cash 5,500,000.90
(called and paid-up to 55
senfsharc)
() Subsidiary and Associated Companies
Currently, HParade does not have any subsidiary or assoctated company.
(d) Profit And Dividend Track Record
The audited profit and dividend track record of HParade for the past two (2) financial
period/year ended 31 December 1996, three (3) financial years ended 30 June 199 and
four (4} months period ended 31 October 1999 is set out below :-
<——emee=Year ended 30 June >
Year 6 months 4 months
ended ended ) period ended
311285 300696 1997 1998 1999 31.10.1999
REM 000 RM’000 RM"000 RM’000 RM*000 RAM OO0
Turnover 30,773 24 344 313 GO0 10,094 5,511
(Loss¥Profit before 8,650 8,954 1,695 3 3,881 2,240
taxation
Taxation (2,395 (2,740} (401} (23) - (037}
(Loss)Profit after 6,053 6,214 1,234 7 3,881 1,603
taxation
No. of ordinary shares 10,000 10,000 10,000 10,000 106,000 10,000
Gross (loss)earning per
share (RM) 0.87 1.79 07 0.00 0.39 0.67*%
Neli {loss)/carning per
share (RM) 0.61 1.24 * 012 0.00 0.3% 0.48%
Gross dividend (%) - - - 60,00 50,00 + -
Notes -
* Anntialised
+ Dividend declared is tax exempr dividend.
(i The turnover for the years under veview are in respeci of sale of hixurious condominivm units(Rlocks A, B

and C) from its Mavina Bay Project. The xales uf the condominium units for Block A and Block C was
taunched in 1994 and 1993 respectively.
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(i}
(i}
(iv}

v

8.6.11

(a)

(b)

()

{d)

8.6.12

(@)

(b)

in 1996, the company was on fast track te finish its projects, hence the acceleration in billing the buyers was
reflected by increqse in turnover.

Since the completion of Black 4 and C in 1996, the company merely sold the remuining unsold units in 1997
and 1998, which resuited in a decrease in turnover and profit for the twe (2) financial years.

The inerease in turnover and profit before taxation for year ended 1999 was due to the company launched its
Muarine Bay Block B in January 1995,

There were e extraordinary items during the abovementioned financial years.

HPP
History And Business

HPP was incorporated in Malaysia on 21 July 1995 as a private limited company under
the Companies Act, 1965. HPP is currently dormant.

As at § February 2000, HPP has no employees.

Share Capital

The authorised share capital of HPP is RM100,000 divided into 100,000 shares of
RM1.00 each. The present issued and paid-up share capital is RM2 comprising 2

ordinary shares of RM1.00 cach. The changes in the issued and paid-up share capital of
HPP since its incorporation are as follows:-

Dnte of Ne. of Ordinary Resultant Tssued and -
Allotment--  Shares Allotted:  Par Vatue ‘Consideration Faid-Up Share Capital’

. . RM RM

21.07.1995 2 1.00 Cash 2

Subsidiary and Associated Companies
Currently, HPP does not have any subsidiary or associated company.
Profit And Dividend Track Record

The company has not commenced business operations as at todate. Accordingly, no
profit and loss account has been drawn up.

HI'Pg
History And Business

HPPyg was incorporated in Malaysia on 29 July 1997 as a private limited company under
the Companies Act, 1965. HPPg is currently dormant.

As at 8 February 2000, HPPg has no employees.

Share Capital

The authorised share capital of HPPg is RM 1,000,000 divided into 1,000,000 shares of
RM1.00 each. The present issued and paid-up share capital is RM100 comprising 100

ordinary shares of RM1.00 cach. The changes in the issued and paid-up share capital of
HPPyg since its incorporation are as follows:-

No. of Grdinary . Resultant Tssued and
Dateof - Shares Allotted  Par Value Paid-Up Share Capital
Allotment - - RM Consideration _ RM
29.07.1997 L0 1.00 Cash 160

59



Cnnmiy Sy 6623

INFORMATION ON THE HPB GROUP (Cont 'd)

(©}

(@)

8.6.13

(2)

Subsidiary and Associated Companies
Currently, HPPg does not have any subsidiary company.
Profit And Dividend Track Record

The company has not commenced business operations as at todate. Accordingly, no
profit and loss account has been drawn up.

HPK
History And Business

HPK was incorporated in Malaysia on 1 November 1994 as a private limited company
under the Companies Act, 1965 and commenced its business operations on 1 January
1996, HPK is principally involved in property development. At present, the company
is involved in sale of latex, palm oil and fresh fruit bunches and operates at Sungai
Petani, Kedah.

The company is currently managing 315 acres and 108 acres of oil palm and rubber
plantations respectively which are sited on freehold land at Sungai Lalang, Sungai
Petani. The oil palm and rubber trees have an average age of 12 years and 9 years
respectively.

The annual productions of the oil palm and rubber plantations for the past four (4) years
ended 30 June 1999 which are solely for local market are as follows :-

1996 1997 1998 1999
Qil palm (metric tonnes) 993 1,775 1,846 2,801
Latex (kilogramy) 11,926 21,788 21,178 20,506
Scrap (kilogram) 16,605 27,104 26,334 19,517

The contribution of Latex and fresh fruit bunches to the turnover and gross profit of
HPK is as follows :-

1996 1997 1998 1999
RM*000 RM*D00 RM’000 RM*000

Turmover
- Latex 19 77 60 70
- Fresh fruit bunches 44 272 548 847
Total 54 349 608 917

Gross Profit

- Latex - 15 2 5
- Fresh fruit bunches 25 180 364 669
Total 25 195 366 674

As at 8 February 2000, HPK has a total workforce of 19 employees.
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